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DEED OF TRUST

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated JULY 24, 2003 R

together with all Riders to this document.
(B) "Borrower' is LOREN G YOUNG AND BETTY J YOUNG, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrament.
(O) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
ized and existing under the laws of THE STATE OF CALIFORNIA
0029985066
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIDELITY RATIONAL TITLE INS CO

10540 S.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated JULY 24, 2003

The Note states that Borrower owes Lender NINETY TWO THOUSAND EIGHT HUNDRED AND
00/100 Dollars
(U.S.$***+%%92,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2033

@™ 'Pmperty mesans the property that is described below under the heading Transferomethmﬂ:e
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

AdJnstableRateklder Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ord:nmsandadnnmsﬁahvemlesmdordus(ﬂmthaveﬂweﬁectoflaw)aswellasallapphcableﬁml
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrament, computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Eacrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defanlt on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

Q"W"’ ©104) Page 2 of 16 Form 3038 1/01




52977

to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

A8 FOLLONWS:

TICUI.ARL! DESCRIBED
37 LOT 19, THENCE

YMONGTEILIHIBmLOTBIBAHDIS

THIS IS8 A PURCHASE MONRKY SECURITY INSTRUMENT.

which currently has the address of

1831 E LOWELL ST [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

I
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institntion whose deposits are insured by a
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insnfficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such umapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such fands or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duoe under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dne. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellansous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dne
under the Note, until the Note is paid in full, a sum (the "Punds"™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximom amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inferest to be paid on the Punds, Lender shall not be required to pay Borrower
any imterest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmmal accounting of the
Funds as required by REBSPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

it
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in commection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the comtents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
workhasbemwmpletedmLMsmﬂsﬁcﬁompmwdedmatsmhmpwnondmnbemdunken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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m’ﬂmmwmmmmmwmﬁmmmmuﬂqmm.mm
immedwdﬁonhabmhup&ypmcwdm.Secuﬁnsmerpawmm.mthmtﬁnﬂmdm,
mng&ePwpatymmhrepdn,chmgebch.mphcembouﬂupdoommde,d:ﬁnm
ﬁompipﬁ.eﬁnﬁmwbdldinsmomuwdeviohﬁommdmsmmndiﬁm,MMWuﬁﬁﬁesmmd
onoroﬂ’.AlﬂmughlmdermynkeactiommderﬂﬁsSeoﬁon%Lenderdoesnothavetodosoandisnot
underanydntyorobligationtodom.ltisagreedmatundaimmmﬁahiﬁtyformttakinganyorall
actions authorized under this Section 9. .
AnyamumdismdbyundaundermisSecnon9shaﬂbwomeaddiﬁomldebtofBomwa
mwmmmm.mwmummamcnwmmmedawof
mmmupm,mmm.mmmmmmEmwmmﬁm

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.IfBormwerwquiresfeeﬁﬂetotherperty,ﬂwleaseholdandthcfeetitleshallnotmgemﬂess
Lender agrees to the merger in writing.

10.Mmlmrane&HLendareqdmdM0mehmmuawndiﬁnnofmhn¢mc1m
BommshnﬂpaymeprenﬁmsmqniredmminnintheMortsueImummeineﬂ’ect.H, for any reason,
ﬂuMmueImmewvmgequredbylmﬂammbeavaﬂabhﬁomﬂnmmagemmM
preﬁouﬂypmﬁdedsuchmmmeandnomwawuqumdmmhsepumlydedmwdpaym
toward the premiums for Mortgage Insurance, Borrowershallpaythcpraniumsrequiredtoobtain
coverage substantially equivalmwﬂleMortgageInsmmepteviouslyineﬁect,atammﬁaﬂy
equivalcntmdlccoatoBonoweroftheMongueInsmmmvioualyineM from an alternate
nnrtgageinsm'crselecwdbyLender.Ifsubstanﬁaﬂy equivalzntMortgaseImmamecovengeisnot
avﬁhbh.hmwashﬂwnﬁmempaymlzndaﬂwammofmewpamwlyded@mdpaymmm
mdnewhmﬁchsmemvmgemsedmbeheﬂeﬂ.lmdawiﬂmept,maﬂreuinm
paymcntsasanon—refundablelossreserveinlicuofMortgageInsmame. Such loss reserve shall be
non-refundab) ,mtwiﬂlsnndinlﬂlefactﬂmtﬂmlomisulﬁmawlypaidhfuﬂ,mdmmﬂlmtbe
reqdredwpayBomwamymwrestmeanﬂngsmmchhureserve.LenkImmhnsaqunm
memymmﬁMmueMmmwvme(mmemmmmrmepeﬁodmmreqdru)
pmvidedbygninsurersdectedbyl.enderagainbeoomsavaﬂable, is obtained, andl:nderreqmres

by
Section 10 affects Borrower’s obligation to pa interest at the rate provided in the Note. . )
Momnselmmamewmhmluﬂu(mmymﬁtyﬁﬂmchmﬂ:eNo&)formnhth
mayincurifBorrowerdoesmtrcpayﬂlelnanasasmed.Bon'owerismtapanytoﬂmMortgase
Insurance

Mortgageinmusevatummehmmlﬂskmaumchimmmeinfomeﬁomﬁm&ﬁm,mdmy
mmwﬁmommrﬁammaemmdfymm,mmhw.mw
monwmumdmndiﬁommatmmﬂsfxmrymﬂnmnsngemmdmeomerpaﬁy(mpudes)to
Mapm.mmmemmymdmmmemmmabpaymmmgmymm
offundsﬂmtﬂwmortgageinsurermayhaveavailable(whichmyincludcfundsobminedfromMortgase
Insurance i

premiums).
As a result of these agreemenis, Lender,anypmchaserofﬂnNote,amthcrimurer,anyreimm‘er,
anyoﬂmrenﬁty,oranyafﬁliameofanyofﬂnforegoinz.mayrweive(directlyorindireeﬂy)amoumsﬂm
d::iveﬁ'om(ornﬁghtbechamcteﬂmdas)aporﬁonofBonower’spayntntsforMortgaseInsmm,in
uchmgeforshaﬁmmmdifymmemrtsagemm'sﬂsk.mredudnshm.ﬁmchapm
providesmatmafﬁliateoflzndcrmkesashareoftheimma'sﬁakinexchanseforashareofﬂ:e
i mﬂnimmer.ﬂ:earmgemmisoﬁentermed"capﬁvereimmame.'mrmer:

(@ ysucthlﬂnotaﬂecttheamonntsthatBomwa’hmagreedmpayfor
Mmmmwmymwdﬁem&dwuwmmmﬁemt
BomwuwﬂloweforMortgageImnnnee,andtheywlﬂmtmﬂﬂeBomwu‘tomrefun¢
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
lﬂ'undtgoanmelmn ce premiums that were unearned at the time of such cancellation or
wm nl

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

i to and shall be paid to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
r@ausmmmmnmamnsledmbmsememamamofpmgresspaymamewmkm
completed. Unless an agreement i8 made in writing or Applicable Law requires mterest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a taking,destmcﬁon,orlominvatueoftherpertyinwhichﬂwfairmarbt
value of the Property y before the partial taking, destruction, or loss in value is equal to or
mta&an&eamuﬂof&esmmmedhyﬁ:sSwmtyIm&mMmme&amlybefomhemﬂ
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
ml@ﬁedbyﬁefoﬂowmgﬁwﬁom(a)mewmlammmdmesmmmmedmedinmlybefomm
partial taking, desuumon,mhssmvmdmdedby(b)meﬁumvﬂueofmcmpertylmedmﬂy
before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

Inﬂlecventofaparualtahng destruction, or loss | value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amountofﬂ:esumsecuredlmmedmwlybeforeﬂ:eparﬁal taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, Mwellaneoustwedsshallbeapphedtothcsum

secmedathisSecmty Instrument whether or not the sums are then due.
Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

OppoamgParty(asdeﬁnedmthemxtsenteme)offasmmkeanawardtosettleaclmmfordamages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
mwﬂwtaﬂapplyﬂnmumoumcwdsamwmuonorrepmofﬂumpmyormme
sums secured by ¢his Security Instruament, whether or not then due. "Opposing Party”™ means the third party
MowuBomwaMistamoumceedsmﬁepartyagahﬁwbomBomwahasamMofacﬂonm
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
mterestmchropertyornghxsundertlnsSecurityInstmment Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a roling that, mLendersmdment,prectudesforfatmeoflherpertyoroﬂwrmteml
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
myawndmdmmfordamsesﬁatmaﬂibumﬂem&emmmmof[mﬂush&mﬂmmemty
are hereb andshallbe to Lender.

All that are not applied to restoration or repair of the Property shall be
appliedintheorderprovidedformSecﬁonZ

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lendershallnotbereqniredl:ooommenceproceeﬁngsagmst
mySmrmmofmmwmmnfmmmmmrmyMOroﬂmwme
athonof&esumsncmedbyﬂnsSwmtyIm&mmbymnofmydedebyﬂmonm
Borrower or any Successors in Interest of Borrower. AnyforbearamebyLendermemcimganynghtor
remedy including, wiﬂmutlinﬂnhun,unda’swceptanoeofpaymmﬁ'omﬂnrdpusom entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer”): (a)lsco tlns
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
mof&isSecmWInsumm,(b)mmtpawmﬂyobhpwdmpaymemmmdbytmsSemty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mkeanyawomodauommmngatdmﬂ:etcrmofﬂnsSwmtyImEmmmmeNotemthomﬂn
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in

. The covenants and agreements of this Security Instrument shall bind (except as provided in
SechonZO)andbmﬁtd:csucwssorsandassimofLender

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and vatuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
Mwmmmmumuo?ggymnammwnmmect;ayrmgofm& Lender may not charge
fees that are expressly prohibi this Security Ingtrument or by Applicable

IftheLoanlsstjecttoalawwhlchsetsmxmmmloancharges,andthatlawmﬁnallyinmrpremdso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as i i

direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instroment shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unlessApphcablclawexpresslyreqmmoﬂmmse The notice address shall be the Property Address
unless Borrower has designated a substitnte notice address by notice to Lender. Borrower shall promptly
noufchnderofBorrowerschmgeofaddless Ifunderspeciﬁesaproeedmeforreporhng Borrower'’s

procedure.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contsined in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
mewemmumyproﬁmnordmeofﬂnsSwun?'Im&umeMMmeNowwnﬂMMmW
Law, sach conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a)wordsofﬂmnnscnhnegendetshallmmnandlmlude
conespondmgneuterwordsorwordsofﬂxefennmnegelﬂer (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bemeficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escmwagreement,ﬂlemmnofwmchmﬂmtmsferofﬁﬂebymmweratafumdatetoapmchaser

Ifallormypmtoftherpertymanyhmreﬁmﬂ:erputyusoMmmsfened(orﬁBomwer
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instraoment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prov:deapenodofnotlessthaniiodaysﬁomﬂndauthemuceisgivenmaocotdamemﬂlSwuonls
within which Borrower mmst pay all sums secured by this Security Instrument. IfBon'owerfmlstopay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without farther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time
prior to the earliest of: (a) five days before sale of the Property pursnant to any power of sale contained in
ﬂnsSwmtyhsmmL(b)smhomupmodasAppumbhhwmngpemfyformewmﬂmnonof
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
ImﬁumentandtheNoteaslfmmelemtlonhadoccmred,(b)cmesmydefxultofmyothercovenamsor
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, pmpatymspectlonandvatuauonfees,andothafeesmcmedforﬂn
pmpomofwowcmLendu’smwermmerpmyaMnghmw&nsSwuntyImuumeand(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrament, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesmoneormoreofﬂwfollowmsﬁ)mm,asselectedbyl.ender (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or(d)Electromc
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNohe(mgeﬂmmﬁﬂﬂs&cmtyhsuumeﬁ)mnbewldomormomhmeswi@pnormmem
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PmochaymenmdueunderchowandthsSwmityhmmmandpabrmothumrtgagem
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individnal litigant or the member of a class) that arises from the other party’s actions pursvant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such motice to take corrective action. If
Applicable Law provides a time period which mmst clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (3) "Harzardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Bavironmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Prvironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releage of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
byanygovennnentalormgulatoryauﬂmﬂty,oranypﬂvatepmy,thatanyremvaloroﬂmrremediaﬁon
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Bnvironmental Cleamup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 wnless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)ﬂleacﬂmreqnlredwmretheddunlu(c)adate,wleuﬂmnwdayshumﬂ:edau
thenoﬂeelsgivmml!ormwer,bywhlchthedd’aultmmtbecnred;ald(d)tlmtfnﬂmtomrethe
default on or before the date specified in the notice may result in acceleration of the sums secured by
thhSemityImhumtndnleoftherputy.mnoﬂmuhaﬂmrthuhfomBmwcoﬂhe
ﬂghtmnhsmuaﬂaawdmﬂonmdﬁerlghtmbngammmmamthemof
add'aultoranyothu'defmofnorrowu'toawelu'aﬂonandsale.Ifﬁedel’anltlsnotcumdonor
before the date specified in the notice, Lender at its option may require immediate payment in full of
aﬂsmmredbythhSecuﬂtyIu&mmtwlﬂwuthrﬂmdumndndmhvokethepowaof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
upmhmntdhpmmhgﬂuruneﬁamﬂdedhthh&cﬂonﬂ,hdnﬂn&bntmtnnﬂudm,
reasonahle ? fees and costs of title evidence.

K Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Len
sold and shall cause such notice to be recorded in each county in which any part of the Property is
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mmantmwmnty,uwuedwlmplled.hemdﬁhhﬁemsdeedﬁnﬂbemmde
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
andattomeys’fes;(b)toallsumssecuedbyﬂnhSecm‘ltylmﬂument;and(c)anymmﬂle
person or persons legally entitled to it.
B.RmnvqamUponpaymmnofaumnsmedbymisSecmitymsum.Lmdershaﬂ
Trusme&rwonveyﬂgerpqrtymdshaﬂsmrmderttﬂsSecuﬁtyImﬁmﬂmdaﬂmws

succeed to ail the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrament secures any advances Lender, at its discretion,
mymkemﬂerSecﬁon9oftlﬁsSemityImﬂummmpomlznda’simaestmmerpuwm
rights under this Security Instroment.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
mhmasreunmeemaypmchaseimmameatyomupemewpmwctomintemst.This
imuramemy,bNmedmt.ﬂmpmwctyomhnaest.Hﬂmwmterﬂbeoomesdamg&the
coverasewepmchasennymtpayanyclaimyounnkeoranydaimmadeasainstyou. Yon
myhnrmmdﬂﬂswvmsebyprovidingeﬁdeweﬂ:nyouhawobmimdpmpmymvmge
elsewhere.

Q-e(on) (0104) Page 13of 15 Form 3038 1/01




52988

You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminony.on;ovgnmﬂnnyqotsaﬁsfymymedﬁor.pmpmydamasewvmzemany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

LOREN G YOUNG -Borrower

(Seal)

BETTY J -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O uum/ County ss:

Onthmm day of CJ"XJ( %j , personally appeared the above named

LOREN G YOUNG AND BETTY J

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: (Z{Wé Before me: §

Notary Public for
ROTARY PUBLIC- OREGON

COMMISSION NO. 363264 (

g

)
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EXHIBIT “A”
LEGAL DESCRIPTION 92990
Allof Lot 18 in Block 4 of HILLSIDE ADDITION to the City of Klamath Falls, Oregon,

Also, all that portion of Lot 19 in Block 4 of HILLSIDE ADDITION to the City of Klamath Falls,
Oregon, more particularly described as follows: Beginning at the most Southerly corner of said Lot 19 ,
thence Northwesterly along the line between Lots 18 and 19 in said block, a distance of 140 feet to the
Northerly line of said Lot 19, thence Northeasterly parallel to Lowell Street, a distance of 25 feet; thence
Southeasterly, parallel with said line between Lots 18 and 19, a distance of 140 feet to Northwesterly
line of Lowell Street thence Southwesterly along Lowell Street, a distance of 25 feet to the point of
beginning.
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