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DEFINITIONS

Wmdsuwdhmdﬁpkmﬁomof&isdommtmdeﬁnedhdowmdo&awmﬂsmmdm&cﬁmsa,
11, 13, 18,20:nd21.Cmainmlesrega:dingtheungeofwudsusedhthisdocumemmﬂsomovidedin
Section 16.

(A) "Security Instrament” means this document, which is dated JULY 22, 2003 , together
with all Riders to this document.

(B) "Borrower" is

STUART WOOLLEY, AND MELINDA WOOLLEY, HUSBAND AND WIFE

Borrower is the trustor under this Security Instroment.
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
Lender's address is

P.0. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustee" is

AMERITITLE

(E)"MERS"hMmeEw&uﬁcRegimaﬁmSmhc.MERShanmmmmﬁkawﬁng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS i8 organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Singie Family-Fannie Mee/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(F)"Note"meansthcpronﬁasmynotesignodbyBon'oweranddated JULY 22, 2003 . The
Note states that Borrower owes Lender
THREE HUNDRED THOUSAND and 00/100

Dollers (U.S. $ 300, 000.00 )plusintnrest.Bonowerhnsptomisedtopayﬂlisdebtinregu]ar
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2033 .
(G)'Tmpuw"mcmmemopmymuhduuibedbdwmdumcheadhg"nmsfuofkighmhme
Property.”
(ﬂ)'%m"mmsﬁodehcﬁdmoedhymeNow,phsmtammymymmtchmumdhwm
dueundertheNoto,andaHsmdnenndetﬂﬁsSecuﬁtyh&&ummphsmteresL
(I)"mdus"memuaﬂRidmbdﬁsSwuﬁlyhurthmuewtedbyBommehefolbwing
RidmaretobeexecutodbyBon'owet[Mboxasapplicabls]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider | 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

m"AppluHeh#'mmsmcm&d]hgappﬁcablefeduamedhcdmmmregMaﬁm
mdinanoesmdadnﬁnimaﬁvemlesandorders(thathaveﬂweﬂ’ectoflaw)nwellaaallapplicableﬁnal.
non-gppealable judicial opinions.
(K)"CmmuﬁtyAmdaﬁonDuu,FeeqandAmﬁ"memsaﬂducmfmumnmmdoﬁu
chuguﬁuminpoﬂmBmwum&erpmybyaemdmnhimwhﬁon,homeomeaﬁm
or similar organization.
m)'WMM"mmymdudmmmmamwmoﬁﬁnadeM
dmﬁ,mﬁmﬂup@ammmnnwmmhhiﬁuedmmghmndmﬁmLmlephmicm
computer,ormagneﬁctapesoastoordu.insn'uct,oraudmﬂzeaﬁnandalinsﬁmﬁontodebitorueditan
account. Suchtumimhdes,butisnmﬁmiwdm,point-OfNemﬁa&summdwlhtmchine
mueﬁma,&mnfmiﬁﬁawdbytdephmqwimumxfm,mdmmateddeaﬁnghouumm
M"Esa-owltems"meansﬂmseiwmsthatmdem'ibedinSeeﬁon&
(N)'Mmqumﬁ"mmymﬁm,nﬂmngawudofdmagegmMpﬁdhy
myﬁrdpauy(oﬂa&mhmoprwwdapﬁdmduthemmgesdem’bethwﬁmS)fm(i)damage
to.ordestmcﬁonof,thePropety;(ﬁ)cmdemnaﬁmoroﬂmhkingofaHormypanofthePropeny;(ﬁi)
omveymceh:ﬁmofcondemmﬁm;or(iv)mimpresenmﬁmof,oromisdomasm,thevalueand/or
condition of the .
(0)'Mormelmm"mmshsmnwmwcﬁnngduagahnmemmymmof,mdefamm,me
Loan.
m'wmm"mmmmywmmmmefma)mpdmmmm
Note,plus(ii)anyamountsunderSecﬁonSofﬂﬁsSecuﬂtyInmrummL

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implm&ngregﬂﬁmkegdaﬁmXWCFRPﬁBSMLuhcyMghthamMﬁmMmﬁma

® "SnweuormlntuutofBormm"meammypartythathasmkmﬁﬂemdempuw, whether or not
ﬂ:atpanyhuumedBonowdsobﬁgaﬁmamdutheNowandlmthisSecudtym

TRANSFER OF RIGHTS IN THE PROPERTY
ThcbmeﬁdawofmisSemﬂqlmmmhmeS(wldyunouﬁmefmI&ndudemdeﬂmm
mduﬁgns)mdthcmmomandasdgmofMERS.ThhSwuﬁtyhmumtmsmImdm(i)the
repaymentofthe[om,andaﬂrenewals,mensiomandmdiﬁcaﬁomoftheNote;and(ii)lheperformnceof
BmowefsmvmmmmdapemumdaﬁisSemﬁWhﬂumtmdﬁeNomForﬂﬁsmon,Bmwa
inevomﬂygrmmandcmveysmmmmﬁmpowaofnlqmemnowhgducﬁbedm
located in the
COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

W
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LOT 36, RUNNING Y RESORT, PHASE I, ACCORDING TO THE OFFICIAL PLAT THEREQF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which curreatly has the address of
11303 KESTREL ROAD, KLAMATH FALLS
[Street/City)
Oregon 97601 ("Property Address"):
[Zip Codo]

eatity; or (d) Electronic Funds Transfer.
PaymmmmdeemedrwdvedbyLmduwhmmoeivedumeloaﬁmdedgmwdmmeNowmumh
othuhcaﬁmasmnybedeﬁgnawdbyLmduinmdmcewimﬂlenoﬁeepmvhimsinSwﬁmlS.Imder
myraummypaymmtmparﬁﬂpaymmtifmemymmmpuﬁﬂpaymenummmfﬁdmtwhﬁngme
LomcmmLLmdamnywceptmypaymmtmparﬁﬂpaymmthsufﬁdmtwbﬁngmqlmcm

Q-u(ommm) CHL (01/02) Page 3 of 11 Form 3038 1/01
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If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
mﬁdmtammtmpaymylaedmgedugmcpaymtmyuappﬁedmmedquumpaymtmdm
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
BomwuwmempaymmtofmePedodicPaymmmﬁ.mwmeextthMpaymmtmbepaidm
full. To the extent that any excess exists after the payment is applied to the full payment of one or maore
PeﬁoﬁcPaymmm,mchmmyuamﬁedmmthcbmesdue.Vomnmympaymmmee
applied first to any prepayment charges and then as described in the Note.

Anyappﬁcaﬁmofpaymmm.mmmocmoowds,mMiweﬂmstdswpdndpdduemduthc
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
theNote,mﬁltheNoteispaidinfuIl.asum(ﬂle"Funds")toprovidefa'paymmtofamonnmduefor:(a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbmmeonthcl’roputy;(b)leaseholdpaymmtsorgmmdrmtsondlePropmy,ifany;(c)pmniums
fmmyanda]linsumcemquiredbyLenduunderSectionS;and(d)MortgageInsuranceptmiums,ifany,or
mysumspayabhbyBouowamLmduhﬁmofmepaymtometgagehmmepmnﬁmin
aooordanocwithﬂnepmvisinnsofSecﬁoulO.'I‘hweitansmcalled"Esctowltam."Atoﬂginaﬁonmatany
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay[znderﬂ:eFmdsmemwhunsmlusImderwaivesBouowa‘sobﬁgaﬁmmpayﬂleFundsforany
or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
Itemsatanylimc.Anysuchwaivetmaymlybeinwriﬁng.lnlhcevmtofsuchwaiva',Bonowershnllpay
diroctly, when and where payable, the amounts due for any Bscrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
mceipushaﬂﬁnaﬂpmposesbe&emedmbeamvmmtmdagreanmtomﬂimdmmissmty
Instrummt,asﬂlephmc"wvenmmdagreaneut'isuaedinSecﬁm9.HBonowerisobﬁgatedwpay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,uanyﬁme,mﬂwtandholdFmdainmamomt(a)suﬂicimtmpeunithdumapplyme
qumeﬁmcspedﬁedmﬂuRESPA,md(b)mtmexwedmemaﬁmmammtalmdammquim
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
ormlity(hdudinglmda,iflmduismhsﬁm&mwhondepoﬁmmminmwd)mhmyFMHomc
ImBmhImdusbaﬂapplymeFmdswpayﬂleEmetummmmmcﬁmespedﬁedmdu
RESPALmdushnﬂnmehugeBwowmeldhgmdapplﬁngherd&mmﬂymﬂyzhgmemw
wcomgmvedfyhgﬂe&uowltem&mbmbendapaysBmowhtereﬂmﬁcFmdamdAppﬁmbh
hwpemﬁmlmdummakemchachargaUﬂusmagremtismdohwﬁﬁngmAppﬁmbkLaw
requirwhtaenwbpddmmeFmd&Lmdushaﬂnmberequhedmmmewamyimmmm
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lmdashaugiwamow,wdmouthrge,mmuﬂmomﬁngofmeFmdsmreqdmdbyRESPA

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
mdaRESPA,ImdumnﬂmﬁfyBonowaumquhedbyRESPA,mdBouowashaﬂpaymundume
amomtnewmrywmakeupdmshmmgemwmdmoewiﬂlRESPA,butmmmmmImemly
paymnm.Hmmhadeﬁdmcyomedshthmw,udeﬁmdmdaRESPA.ImduMmﬁfy
BonowaurequiredbyRESPA,mdBonowshaﬂpaymLmdermemmmcemywmbnpmc
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UpmpaymntmmﬂofaﬂmswmedbymisSecuﬁtyhsmmmLImdushaﬂpmmpdymfmdm
Borrower any Funds held by Lender.

AChm;IMBmwudmﬂpayaﬂmxe&ammmu,chamu,ﬁmmdhnpodﬁmsmﬁbumue
mmeMyWMchmamMpﬂoﬁtyommisSecuﬁtyhsmnmmdpaymmmgmmdmmm
thePropetty,ifany.deommunityAmciaﬁmDmegandAmsmm,ifmy.Toﬂwatmtﬂmthesc
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bmowushaﬂmmpﬂydiwhugemyﬁmwﬁchhuprioﬂtyommissmwhmmntmlm
Bmmwer:(a)ngreesinwritingtothepaymentofﬂneobligaﬁonsewmdbythelieuinammcrwceptableto
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
de&ndsagﬁmmfmwmtofﬁcﬁmimlegﬂmoowﬁngswhkthmddsoﬁnhnopmwwmmtme
mfacmtofﬁeﬁmwﬁkﬁmewowedhgxmpmdhghtmlymﬂswhmweedingsmoomhde&
m(c)wmmﬁmmcmwdmeﬁmmmnﬁmcmmlmdambadimﬁngﬂnﬁmwmis
SemﬂwmmmntHLmdadeMuﬁmmuanypanofmehopenyhmbjeamaﬁmwhichmm
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priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall gatisfy the lien or take one or more of the actions set
forth above in this Section 4,

Lender may require Bocrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with thig Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: () a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or gimilar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain amy of the coverages described above, Lender may obtain insurance
coverage, at Leader’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage 50 obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender a8 mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premioms and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender ag
mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Leader shall have the right to hold
such insurance proceeds until Lender has had an opportanity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Bomrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, peid to Borower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insnrance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Botrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

Inifial
Q-u(om(n CHL (01/02) Page 5 of 11 g é‘:!mum
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7.Preacnﬂon,MdntemmemdProbeﬂmufﬂnerperty;lmpecﬂom.Bouowushaﬂnm
m.mmmmm,mwmmmmmm:mmmmq.
WhemuamthwuhreﬁdhgmmePropmy,BmwshaHmmmchmpmyhordampmvmt
thePropmyﬂ'omdeta'imﬁngordecreasinginvaluedncwitscondiﬁon.Unlemitisdeteminedpmuantw
Secﬁmsmarepdrmmmﬁmknmwommimﬂyfemibhjmwamnmﬂympdrmehopmyif
damngedmavoidmrmcrdewdomﬁmmdunage.ﬁhsmcemcmdmaﬁmpmowdsmpaidm
oomwﬁmwiﬁdamgem,amemhngof.ﬂwhothy,Bonowushaﬂberespmﬁmefmmpﬁﬂngm
muningchmpmymlyifImdahurdmedmedsfmmchpumImdamaydisbummda
fmthempdmmdmmﬁmhashglopaymtmhasuiesofpmmpaymmmumewoiis
cmmnmmmmmmdemaﬁmmowedsmmtmﬂidmtmmmmmmm,
BonowetisnotmﬁevedofBouowefsobﬁgaﬁmfmthewmpbﬁmofmhmpd:mmmnﬁm.

Imdumimagemmaymnkcmmﬂomtﬂuupmmdmpecﬁmsofﬂmhopaty.ﬁithu
mmmmwmmamwmmmy.mmgw
Bouowunoﬁoeatmcﬁmeofmpdemchmmwﬂmhspecﬁmspednygmhmmablcm

&Bmowu“sLmnAppﬂuﬂoanowushaﬂbehdefmuif,duﬁngmelmappﬁcaﬁmm
Bouoweroranypersonsorentiﬁesacﬁngatﬂ:edirectionofBonowerorwithBonower’sknowledgeor
conscnt gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
movide[znduwiﬁmmﬁﬂhfmﬁw)hmwﬁmwimmchmMaeﬁﬂwmﬁmsmmdqbut
mnmlhnimdm,repmenmﬁmacomudngmwdsowupmqofmchopmynnmwdspﬁndpd
residence.
9.mecﬂonMLmdu'shmtmﬂ:erpctyandR|¢thnderthhSwmitylm&mmLH(a)
Bmwuﬁhmpdmhmvmmdwmmmmmmg(b)musa
legﬂmocwdhgmunﬁghtﬁgniﬁmﬂyaﬂeaLmdmmMutmmerpmyanwmﬁghmmum
Semﬁtyhs&mmt(mhuamooeedinghbmhtm&y,pmbﬂe,mrmdmﬁmmfmfmm
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regnlaﬁom),or(c)BmowerhasabmdonodthePrOpeﬁy.thmImdumuydoandpayforwhateveris
mmﬂememmmt[m&'shmhhMymdﬁghhmdaﬁhSwnﬂyhsm&
Muﬁngmmmwamemgmmdmm.mmsmwmrwmmm.
ImMsacﬁonscanindnde,butmnotlimitedw:(a)payinganysumssecuredbyalimwhichhmprioﬁty
overﬂ:isSecurityInslmment;(b)appeaﬂnginwmt;and(c)payingmuonableattomeys‘feestoprowctits
mmmerpmymdlmﬂghmmderthemﬁtmeummhcmdingimmmdpodﬁmma
bmhupmypmeeding.Sewﬁng&ehwenyhdnde&bmhnmlhniwdm,mmhgmeWmmke
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
oMoodeﬁohﬁmsmdmgmmndiﬁmatheuﬁliﬁummedmmoﬂ.AMghLmdamym
actionunderthiaSection9,Lendudoesnothavetodosoandisnotundetanydutyorobﬁgaﬁontodoso.lt
is agreed that Lender incurs no liability for not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing,

lmMumgeImHImdetmqﬁmdetgagehsmmuaoondiﬁmofmﬁngmeIm
BmowushaﬂpaymcprenﬁmmmqmmdwmmmmeMmemsumceheﬁwLH,fmmymmme
Mortgage Insurance coverage required by Lender ccases to be available from the mortgage insurer that
ptewoudyprovﬂedswhmmmwmdBouowwrequuedmmbsepamdydemsnmedpaymcnm
WhthMmmgehmBmwusbnﬂpay&omhnmmqﬁMmobmhmvm
substantially equivaleat to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
coamBmowuofmcMmtgagehmmceprcﬁwdymeﬂea,ﬁommdmmmmehmmmd
by Leader. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
wpaymlmdumemmdmcmmlydedgmbdpaymmumﬂmduewhmmemumwvmge
ceased to be in effect. Lender will accept, use and retain these payments as a non-refondable loss reserve in
lhuometgagehmame.Swhlommveﬁaﬂbenm*dmdabh,mwﬁmmndhgmefwtmmclm
isulﬁmtdypddhdedemdushaﬂmtbemquiwdwpamewmymmmeuﬁngsmswh
loureme.[mdammlmgurequimlmmvepaymmmimegagemmmwvmge(hm
amount and for the period that Leader requires) provided by an insurer selected by Lender again becomes
avdhﬂahobtdm@md[mdamqukasepamdydeﬁmmmmmmwmmcmmimmemgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
requiredmmkewpmamlydeﬁgnamdpaymam&waﬂﬁemunimmemagehmBmw
MmmmsmﬁmmmhmMmhmmmemﬁdeanm—Melom
mavqmﬁl[mddsrequhmmtmemlgagemmmwmdsmawdmwimmywﬂmagmmt
bemmBomwumdLmderpmvidngfmmd:mrmhaﬁmmmﬂtmhaﬁmhmqﬁredbyAppﬁwMe
Law.NotlﬁnginthisSectionIOaEectsBonowe.f'sobligationmpayinwrestattherateprovidedind:cNote.
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Mortgage Insurance reimburses Lender (or any catity that purchases the Note) for certain losses it may
incur if Bocrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insuress evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrecments. These agreements may require the martgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reduocing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and ghall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that sach inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loas in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrament immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market valoe
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next seatence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellancous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Security Instrament, whether or not then due. "Oppoging Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrumeat. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assi and
shall be paid to Lender.

Initial
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Aubﬁmﬂmstwdstnmappﬁdwmmmﬁmmrepd:ofmehopmyMbeapplbdh
the order provided for in Section 2.

12. Borrower Not Relessed; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader to
BomwammySmhhmmeonowasbﬂlnmopmmmmmmmmyomewmmy
Suwemmhhmameowu.[mdashaﬂmtberequhedwmmmoep:mwdingsagdmtmy
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
memwmredbythisSemﬁtyhsummtbymmofmydemandmdeByMOﬁginﬂBmwummy
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13, Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Bocrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer®): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sams secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Barrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instroment. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrumeat shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrament, including, but not limited to, attomeys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of express anthority in this Security Instrament to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loen exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded pemmitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument mmust
be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other mesms. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender hag
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actoally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instroment are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicily or implicitly allow the parties to agree by contract or it might be silent, but
such sgilence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and i
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
action,

I
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17, Borrower's Copy. Barrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Bemeficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales confract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
ammﬂpammdabmﬁdﬂhmmmhamdmma&ned)w&ﬂmmlmda'spimwﬁm
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Howevex, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Boerower must pay all sums secured by this Security Instroment. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) eatry of a judgment enforcing this Security Instrament. Those conditions are that Bosrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secared by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Bomrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrament, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instroment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instroment, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazerdous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition®
meamacmﬂiﬁmdlucmcause,emﬁbuww,moﬂmwiseuiggum&ﬁmmmmlamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that i8 in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
ghall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products). VA)

Initials: P
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
o&awﬁmbymygovmmmlmmguhmagmcyupﬁmpanyinvdvhgthe?mpmymdmy
HnmrdousSubmnmmEnvhmmmMIawofwhthmwhsmmwledga(b)myEnﬁmmm
Cmdiﬁm.hchdhgbmnmﬁnﬁmdm.myqﬁﬂhg,lmﬁng.dischmqrdmemmmtofmlmofmy
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Substance
wﬁchadvusdyaﬁwmmevduofmehopmy.ﬁmwulam&mhmﬁﬁedbymygovmmmla
regulatory authority, or any private party, that any removal or other remediation of eny Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
wimEnvhmmnmluw.NominghudnsmumwmyobﬁgaﬁmmlmdufmmEnvmmmlaemup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

nAeedulihn;Rmedhs.LMrMﬂwmﬂcetoBonompﬂormawdenﬂonfonowm
Bomww'sbmd:otanymvmﬂorwm&h&mﬂylmh'm(bﬂmtpdorm
aeubnﬂmunduSecﬂonlSuﬂeuAppﬂmbkhwmﬂduoﬁuwhe).Henoﬂstpedfy:(a)
ﬂleddnlt;(b)theaeﬁonrequh'edtocmtheddmlt;(c)adnte,nothuﬂnn:’oodnylﬂ'mnthedateﬂne
notice is given to Borrower, by which the defiult must be cured; and (d) that faiture to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without farther demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entifled to collect all expenses incurred in
msdmﬁemeﬂuwoﬂdedh&h%n&hduﬂn&bﬂmtlnﬂtedb,mﬂenﬁmn’
fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
snd shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previcusly scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(l)manupemuotﬂteuk,mhmn&bumnmmdto,rmmem%mdaumn'feu;(b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrament and all notes evidencing debt
secured by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the , but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted er Applicable Law.

any appoun .
all the title, power and duties conferred upon Trustee herein and by Applicable Law.
28, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.
MmecﬂwAdvahisSewﬂtyhmmntmmyadmemdu.uhsdimﬁm,may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
thissﬂ l.tteyﬁuh'edl!vldmeeofl’ropu-tylmunme.
WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
m,mwmmmwmmnmwmm%ﬂmwm
purchase may not pay any claim you make or any claim made against you. You may cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.
You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
gtfmofmvmgemaybemcdawyompdmmvmgemedmmedamymfaﬂedmmﬁdepmf
coverage.
The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory

liability insurance requirements imposed by Applicable Law. ,
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Witnesses:
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BY SIGNING BELOW, Bormrower accepts and agrees to the terms and covenants contained in this

(Seal)
-Borrower
/ _/OLW /() (Seal)
MeLTNDA boOLLEY Bamower
(Seal)
-Borrower
(Seal)
-Barower
STATE OF OREGON, W -
Onthis 2AL  dayof %, 2003 ’ County e
above named persanally appeared
\S’fzu.r?‘ ¥ M&Zmu(x) %o / / ej
and acknowledged
the foregoing instrument to be-histhee/their voluntary act and deed.
My Commission Exgires: ///} &/J00F ~ Befors me:
(ol s Wt sl
_____ N@P@ﬁm
NOTARY PUBLIC- OREGON
wroSpusp e oY .2
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[Space Above This Line For Recerding Data]

PLANNED UNIT DEVELOPMENT RIDER

Afier Recording Return To:

JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING
P.0O.Box 10423

Van Nuys, CA 91410-0423
PARCEL ID #:

Prepared By:
THERESA CAVOTA

MT61467-LW 00003210183607003
[Escrow/Closing #] [Doc ID #]

THIS PLANNED UNIT DEVELOPMENT RIDER is made this TWENTY-SECOND day of
JULY, 2003 » and is incorporated into and shall be deemed to amend and supplement the
Mortgage,DeedofTrust,orSewﬁtyDeed(ﬂle'SecutityInslrmnt“)ofﬂwsamcdate,givenbyﬂw
undersigned (the "Borrower”) to secure Borrower's Note to
AMERICA'S WHOLESALE LENDER

(lheW)ofmemedawmdwvaingmePropenydwcdbedhmcSwuﬁtyhswmmtmdlwmdat
11303 KESTREL ROAD
KLAMATH FALLS, OR 97601
[Property Address]
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The Property includes, but is not limited to, a percel of land improved with a dwelling, together with other sach
parcels and certain common areas and facilities, as described in
THE COVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD
THAT AFFECT THE PROPERTY

(the "Declaration"). The Property is a part of a planned unit development known as
RUNNING Y RESORT

[Name of Flanned Unit Development]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common arcas and facilities of the PUD (the "Owners Association”) and the uses,
benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constitnent
Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of incarporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constiteent Documents.

B. Property Insurance. So long as the Owners Association maintaing, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term "extended coverage,” and any other hazards, including, but not limited to,
carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance on the Property;
and (ii) Borrower’s obligation under Section 5 to maintain property insorance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

‘What Lender requires as a condition of thig waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower arc hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrament, whether or not then due, with the excess, if any, paid to Botrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D, Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire or
other casualty or in the case of a taking by condemmation or eminent domain; (ii) any amendment to
provision of the "Constituent Documents” if the provision is for the express bmeﬁtoflmdu;(ﬁi)wnninﬁ

Initiais;
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ofmofudmﬂmmgemmtandasmpﬁmofnﬁ-mmgmtof&cmeAmdaﬁm;mﬁv)mywﬁon
wﬁchwoﬂdhvemeeﬁemofrmduhgmewbﬁcﬁabiﬁwmmmwmvmgeminminedbymem
Association unacceptable to Lender.

F.Rmnﬂm.HBmwudounMpuyPUDduumdammmwhmduqmmlmdumxypaym
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the Security Instrumeat. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interestﬁomthcdateofdisbmsanentatﬂwNotemeandshnllbepayable,withhte:est,uponnoﬁoefrom

Leader to Borrower requesting payment.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

% (Seal)
TUAR OLLEY - Borower
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(Seal)

(Seal)
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