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DEED OF TRUST

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this docament, which is dated July 22, 2003 ,
together with all Riders to this document.

(B) "Borrower" is DON D. NEWCOMB, JR. and TERESA E. NEWCOMB

Borrower is the trustor under this Security Instrument.
(O) "Lender" is UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS

Lender isa OREGON CORPORATION

organized and existing under the laws of STATE OF OREGON
BJK-NEWCOMB, DON 68565019
OREQGON-Single Family-Fannis Mas/Freddis Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender's address is PO BOX 1140, C00S BAY, OR 97420

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated July 22, 2003
The Note states that Borrower owes Lender One Hundred Eight Thousand and no/100

Dollars
(U.s.$108,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2018 .
(F)"Pmpu'ty"meamdlcpmpeltythatisdesm'bedbelowmdertheheading "Transfer of Rights in the
Property.”
(G)'Imn"mmns&edeheﬁdemedhy&eNok,phshMmymynnﬂchngesaﬁh&chmes
due under the Note, and all sums due under this Security Instrament, plus interest.
(H)'Rldus"mmaﬂkidm&ﬁisSecuﬁqlm&mﬁumemu&dbyBomw.Tbemﬂowhg
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominiom Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(D"Apﬂimbhlaw"meamaﬂwnﬂolﬁngappﬁcablefedcral,mtemdhcalsmm, regulations,
ordinmesandadnﬁnisu'aﬁverulcsandorders(thathaveﬂleeﬁectofhw)aswellasallapplicableﬁnal,
(D"ComnﬂtyAmdaﬂonDus,Fem,mdAm@'mmﬂdnw,fm,ammdoﬁu
chargesmatmmlposedeomwamﬂlerpeuybyamndonﬁnimassodaﬁomhomeowm
association or similar organization.
(D'Eleﬁvﬂch«khmfe"mmmy&amfaoffmds,o&erﬁmatmcﬁonoﬂgim&dby
Mdraﬂ,mﬁnﬁlupapaim&unm,wﬁchisiﬁﬁamd&mughmdwmﬁcwmﬁnﬂ,mlephoﬁc
instrament, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
orcreditanacoount.Suchtemincm,bmismtﬁndwdw,point-of-salemsfels,manwdteﬂu
macﬁmumcﬁom,umsfusixﬁﬁawdbywlephom,winmm,mdmmm
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M)'Mhedhmomhome&"mmmywmpmﬁomseﬂmngawaﬁofdamges,mmedspﬁd
bymyﬂﬁﬁparty(omnmmimmamepmmdspddummewmgesdmibedm&cﬁmﬂfor:ﬁ)
damasem,ordestmcﬁonof,d:erperty;(ii)oondmmaﬁonoroﬂmtakingofalloranypartofﬂm
Pmpaq;(ﬁbmnveymemﬁmofwndemﬁommﬁv)nﬂwﬁomof,momisdomasm,me
value and/or condition of the Property.
(N)'Mmgelmmu"munsimmmepmwcﬁngmagainaﬂmmnpaymaf,mdeﬁuuom
the Loan.
(O)'Wchymt"mnsﬁemmmymmmmmmpﬁmmmmm
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meanstheRealEstaﬁeSeﬂlemcntProeedmesAct(le.S.C.Section2601etseq.)andits
implemcnﬁngregulaﬁon,kemﬂaﬁonme.F.R.Palt%OO),asthcymightbeamendedfromlimto
ﬁm,mmyadﬁﬁonﬂmsmmrkﬁﬂaﬁonmmﬂaﬁon&m;ovmsﬁemmbjmmm.&used
in this Security Instrument, 'RESPA'referstoallmqtﬁrementsandresﬂicﬁonsﬂ:atmimpondinregard

BJK-NEWCOMB, DON 68565019
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wa"&&raﬂymlmdmrmehm"wmﬁmeMmMmtqmﬁfyua“fedmﬂyrdﬂedmme
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
mtmnputyhasmumdBmowu’sobﬁgaﬂommdachommdlmthisSecmityhmm

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For thig purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 29, BLOCK 4, WAGON TRAIL ACREAGES NO. 1, FIRST ADDITION, ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK

OF KLAMATH COUNTY, OREGON.

which currently has the address of

1865 LADIGO COURT [Street]
LAPINE [Ciyl, Oregon 97739  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymeat Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

BJK-NEWCOMB, DON 68565019 -
Q—G(OR) {0104).01 Page 3 of 15 -’EU Form 3038 1/01
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duemmeNoteandﬂ:isSecuﬂtyInsuumembeminomormmofﬂ:eﬁoﬂowingfoms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bﬁngdmlxmncnnmm.Lcmkmnnyauxptmw;mwnnuorpmﬁﬂlnwmmminmﬁﬁdmntobﬁngdmlxmn
cuucng‘wﬂhoutwmhmmofanyIﬂﬂMshuummdarorpnjudheu:ﬂstﬂﬂﬂstorcﬁmesudlpunnnuompanhﬂ
pqnanshlﬂmihnne,bthcmmnisnotobﬁgnulu)qxiysmﬂ1pqnnmﬂsatﬂmlﬁmesmﬂnpqnnmﬂsan:
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
hmnunonumqmﬁwdﬁmmh.mektnnwlxﬂdsmﬂlumqmﬁwdﬂmﬂbunﬁlBonowwtnu&:spunmnnuabﬁng
mwlnmlannmtIfBouowerdusnoth&)wﬁﬁnarummmbh;nﬁodofﬁne.lamkxshuldﬂmmqmﬂy
amhﬁmﬂhornmmnlhmnu)BonowmnIfnotquﬁwdeaﬂhz,mmhﬁmﬂhwﬁﬂbeapmmﬂtoﬂw(nmmnﬂhm
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
meNowmdmisSwuﬁqIMMMpafonﬁngmemvmamandamemmsecmedbyﬁisSemiq
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
pawmummaaxpwdamdappﬁulby]debrsmnlbeapp&alhlﬂn:ﬁﬂkwﬁngonkmof;nknﬂy:@oinumun
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
dhﬂlhexmpﬁwdtoemﬂleiuﬁthynmmthlﬂw(nﬂkrhlwmkmjtbqnmmsdne.Any:enmhﬁngannnnm
dMﬂlbeaypﬁuiﬁnnu)hnechnmu,numndu)aqyoﬂmtanmmnmthwlmuhmﬂﬁsSbmnﬂylmﬂnnnmn,and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which inchades a
mﬂﬁdunamnmnhopmrmyJﬂnchnm:&u,ﬂw;mmmmunmyhcqmﬂhduamcddhqmnupqmmmtmﬂ
mwkmsdnqm.H&mneﬂnmxmeIhﬁmﬁcPawmmuisoumhmdhm,Lgmkrnnyagmyamypmmmmtnxahad
ﬁmm1Bouoweru)men;nmmmuofﬁmIkdoﬁchammmiﬂandu)mwemumihu,thpummmtamtn
pﬁdinfhu.Tblheexumtduuaqyemuxsethxﬂhzthepqwnmnisappﬁedtotheﬁﬂlpnynnmlofoneom
lmnePadmﬁchnmmm,ﬂmhcnxulmwlxapmkdu)mwlmxcmunuuhw.\hhnmuypmpmnmnmsﬂmﬂ
be applied first to any prepayment charges and then as described in the Note.

Anyapmimﬁunofpumumm,hmmmmepmxzuk,orhﬁuxﬂhmmmsPNxzuhtnpdndpﬂtmeumkm
ﬂleNotcshallnotextendorposiponcthedmdate,orchangeﬂmamount,ofthePeﬂndicPaym:nm.

3.Fhmdblbr]hmnmvlunmh]knmwnrdhﬂlpqru)Lamhronihc1ku'Paﬁmﬁclhynnnm:ue(hw
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
ﬁn:0»tmusanda&wﬁmummando&wrﬂnmswhkhcmnawﬁnpﬂnﬂqrawnﬂdsSumﬂWlhmnunmuasa
HgnorcnmmmhnnneonlhePhunﬂy;G»lzmxhohipqwmmﬂsorgnmmdrmﬂsonlhequnﬂy,ifaqy;ao
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insnrance premiums in accordance with the provisions of Section 10. These items are called *Escro
Items."AtoﬁuimﬁonmumyﬁmeduﬂngmemmofmeLom,LendamyreqdmmatComnﬁty
Amxmhﬁonlhus,Fus,andAMNuunumm,ifamy,beesnowuiby]&nnnwn,amdsmildus,ﬁusand
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
duhpﬁontopayuaLuuhthnmiﬁuanyomaufbmnwrnmmsatmnrﬁun.Anysudnwmhmrnnw(nmybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
a8 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasechold payments or
ground rents on the Property, if any, and Commmmnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower ghall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (g) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice i8 given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other harards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
:uhtu)quunowsnonowcfscmnwe which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (8) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refond of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occopancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless extenmating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valoe due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvemenis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrament (such as a proceeding in bankruptcy, probate, for condemmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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ammeys’fewmmnmiwhmmmehupmyamlorﬁshnmdatﬁs&cmiwlmumimhdim
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not ki ited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
underanydntyorobligaﬁontodoso.Itisagrwdﬂthenderinmsnoliabﬂityformttakinganyorall
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

IfﬂxisSecmityInsu'mmntisonalmsehold,Borrowershallcomplywithallﬂlepmvisiomofﬁle
lease.HBomwawquhwfeeﬁﬂewmerpaty,meleasehommmefeeﬁﬂeshaumtmcrgemlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
hMmtgageImmmmvmgcreqdmdbyl:ﬁambbeavﬁhbh&om&emﬂgageimmm
meﬁouﬂymoﬁddmhhmmemmmwamreqdredwmhsepanwlydedmwdpaymm
toward the premiums for Mortgage Insurance, Bonowershallpaymepreuﬁumsrequiredtoobtain
mvmgembmﬁaﬂyeqﬁvﬂmummemuemmvmdyme&ct,uawstsubsmﬁmy
eqnﬁvnlemmﬂlecosthonoweroftheMortsageInmmpreviouslyineﬂ’ecL from an alternate
mrmaseimmumlwwdbyLender.HsubsmnﬁmyeqdvﬂmuMoﬂgaseImmmwvuagehmt
available, Bomwashauwnﬁnnewpaymlmdatheamoumofﬂwsepmatdydedgmwdpaymmﬂm
wmduewhmﬁchsmamemvmgemsedmbemeﬂectlmdawﬂlwusemdmminﬂme
payments as a non-refandable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reqdredmpayBomwumyintaeﬁmm:ﬁngsmmchhssmve.mmmhngumqﬁrehss
rmvemynmmifMonguemsmmwvmge(mﬂnamummdformepmiodMMuqum)
provided by an insurer selected by Lender again becomes availsble, is obtained, and Lender requires
sepamwlydedmwdmymmmwammemmﬁmmrMom;emmme.Hlmkrreqdredetgage
Immameasawndiﬁonofmﬁngﬂ)elmnmdBomwawasreqdmdmmbsepamwlydeﬁgmwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
mainminMortgageImmmemeﬂwt,mmmoﬁdeam&refmdabhhssm,mﬁledu’s
mquhmmhrMortgagehmameeﬁshmoﬁamewiﬂmywﬁmwbeWemBomwam
ImdamoviﬁnsmrmchmmaﬁmmmﬁlmnhreqﬁredbyAppﬁmMehw.Noﬂﬂnghﬂﬁs
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mongagehmmmmmeendu(ormyenﬁW&upmchanstthow)forminhmﬂ
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgageinsmwahmﬂ:drmmlﬁskonaﬂsuchmmeinfomeﬁomﬁnnwﬁme,andmy
enter into agreements with other parties that share or modify their risk, or reduce losses. These
mmmandwndiﬁomﬁumsaﬁsﬁcm;ymmcmmgimmmmomapmy(mwﬁu)m
mmmm.mmaqeemmmymmmmmmemuwmhmymmgmym
offundsmmemt;ruagelmmamyhaveavaihbh(whichmayimhdefmdsobmimdﬁomMmtgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherentity,oranyafﬁ]iateofanyoftheforegoing,mayreceive(direcﬂyorindirecﬂy)ammﬂmt
dexivefmm(ornﬁghtbechamcteﬂmdas)aporﬁonofBon'ower’spaymentsforMortgachmmme,in
exchmgeforshaﬁmmmdifyhgﬂ:emmehm’sﬂshmredndnghm.ﬁswhw
providestlmtanaﬁliateofl.cndertakesashareoftheinsm’sﬂskinexnhangeforashmofﬂm
prenﬁum‘&idwmeinma,memmgemmhoﬁenmd'capﬁwrdnmme."m:

(a) ymchammtswlﬂnotaﬂecttheamountsﬂmthnwu-hmagreedtopayfor
Momlmmmwmoﬁumdmm.&&mwmnuhmthemt
BonowuwﬂowefwMortmgelmnnee,mdtheywﬂlnotmﬂﬂeBmwctomyrd'und.
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be lessened, the Miscellancous Proceeds shall be applied to the sums secared by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
ProceedsshaﬂbeapphedwmesmmseunedbyﬂnsSecmitymsummehﬂhammtmmdue with

immediately beforeﬂ:epamﬂtahng destraction, or loss in value. Any balance shall

Inﬂ:eeventofaparﬁnltahng destruction, or loss in value of the Property in
value of the Property immediately before the partial taking, destruction, or loss in the
amountofﬂ:csumssecm'edlmnndmtelybefomtheparﬁaltahng dmmorlossmvalue,nnless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

wcmed%ﬂnsSecuntyImuumcntwheﬂmormtﬂmsumsarethcndne
Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

OpposmgParty(asdeﬁmdmﬂlencnsenteme)oﬂ’erstomahanawardmsealeaclmmfordmses,
Bomwﬁ:hmrespmﬂwlmdermﬂﬂnmdaysaﬁamedawmemmemmmmmmnd
mmmmmymmmmmmmmmmofmpmmmmm
sams secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in

us thataremtapphedtorestomhonorrepmofﬂ:erpertyshallhe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

BJK-NEWCOMB,DON 68565019
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toBonowetoranychessormlﬁaestofBonowershaﬂmtoperatemrduseﬂ:ehablhtyofBouowcr
or any Successors in Interest of Borrower. Imdershallnotbereqmredtocommcmeprocwdmgsagmmt

any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amrﬂmmaofﬂwsmswcmedbyﬂnsSwmtymmbymmofmydmdmdebymeongmﬂ
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy incloding, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagrwsﬂmtBonowersobhgahomandhab:htyshaﬂbgoiﬁandsevual Hov!)ever,anyBonowerw&
co-signs this Security Instrument but does not execute Noteaco-mgner a) is co
Secuntylmhmnttgnlytomortgage grantandeonvcytheco—slséers & %
terms of this Security Instrument; (b)mmtpersomﬂyobhmedtopayﬂ:esummmedbyﬂnsSecmty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, forﬂ:epmpo&ofpmwchngl.mﬂersmterestmtthmpettyandnshtsunderdns
Secnntylnsuument,mclndms but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, ﬂ:cabsenccofe:qnessauﬂ:ontymthisSecmtyIm&ummmchargeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthel.oanlssubjecttoalawwlnchsetsmannmmloancharges.andtlmtlawmﬁnallymtcrpreted
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
redncuonmﬂbe&a&duapamﬂprepaymﬂwiﬂmﬂmyprepaymahnn(whemﬁmmta
prepayment charge is provided for under the Note). Borrowersnmmeofmysuchreﬁmdmdzby
direct payment to Borrower will constitute a waiver of any right of Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actnally delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
Thmmybeoﬂyomdedsmbdmhceaddressmdatthecmtyhmummﬂmyomﬁme.Any
muoemlmﬂershallbeglvenbydehvumgxtorbym]mg by first class mail to Lender’s address
stated herein unless Lender has another address notice ice i
wnmcumm&&:sSwmtyhs&umcmahaﬂmtbedeemedwhawbemgimmundumﬁlacmany
received by Lender. Hanymmreqmedbyth:sSwmtyIMuMmalsoreqniredmderAppﬁcable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

BJK-NEWCOMB, DON 68565019
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govumdbyfederﬂhwmdthehwofﬁemsd:cﬁonmwhnhtherpatyuhmMAﬂngbﬂmd
oblmuomwnmadmﬂnsSecmtymsummarembjectmmyreqmmmmsmﬂhmmUomof

Law. Apphmhlelawmghtemhmﬂyonmphmﬂyaﬂowﬂnparﬂesmamebyconﬁactont
might be silent, butsuchmlmcshaﬂmtbewmﬂuedasaprohibmonagamtagreembycomacth
ﬂ:eevuﬂﬂmtmyprowmmordauseoftthecmtghmﬁumﬁorﬂnNotcwnﬂmtsmth icable
Law,suchconﬂ:ctshallnotaffectoﬂlcrprovmomo this Security Instrument or the Note can be
given effect without the conflicting provision.

Asusedm&nsSecuntyImtmmt (a) words of the masculine gender shall mean and include
wnesponﬁngnm&rwordsormﬁsofﬂefemmmgendw(b)wordsmﬁemngﬂnshaﬂmmam
mctudetbcplnmlanducevma,and(c)dleword may" gives sole discretion without any obligation to
take any action.

17 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
prov:deapenodofnotlessﬂmn30daysﬁomﬂ1edateﬂlemtloelsmvenmaocordmmﬂl&cmnls

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bongya’snsmmmmmw;or(c)mofajndm'enfomgdns&cumymm Those

agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to,rensombleatl:qrneys' fees,p’opertxinspechonandvaluaﬁonfees agdotlerfeesmcnrredforﬂle

ﬁghm@aﬂﬁsSemtyhm&mm,mdBommsobhgmnmpay&emmmedbyﬂnsSmw
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstatement sums and
expemesmoneormoreofﬂwfollowingforms as selected by Lender: (a) cash; (b) money order; (c)
muﬁedchechbmkchth’scheckmwshaschechmowdedmymhmckmdmmupon
mlmumumwhoxdepommmmsmedbyafeduﬂasemy,msummmhtymepmy;m(d)w

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

BJK-NEWCOMB, DON 68565019 .
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
SwuﬂtyMumﬂordmaﬂegestbatﬂmoﬂmpmyhashuchedanyprovisionof,oranydutyowedby
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cute given to Borrower pursuant to Section 22 and the motice of acceleration given to
Borrower pursnant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Harzardous Substances" are those
substances defined as toxic or hazardous substances, poltutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
mhnemeofmerpaw(mchding,bmmtﬁnﬁmdm,MmrdoumbWMwmnmermodum).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbymygovenmenmlormgulawWagmyorpﬂvateputyinvolvingtherpertyandany
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
ofmyHamdomSnbsﬂmea&cﬁngﬂerpuqhmcssmy,Bomwashnﬂpmmpﬂymﬂlmq
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement im this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the

t on or before the date specified in the notice may result in acceleration of the sums secured by
Security Instrument and sale of the Property. The notice shall further inform Borrower of the
t to reinstate after acceleration and the right ¢to bring a court action to assert the non-existence of
t or any other defense of Borrower to acceleration and sale. If the default is not cured on or
the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without farther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable ? fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
withommmﬂlepermnmpasomhgnuyenﬁﬂedmﬂ.SuchpmnmmshaHpayany
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

%.Mem”.mwmmmmmyadmm,aimdimﬁom
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and

27. Required Evidence of Property

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our imterest. This
insgrance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
mymmﬂﬂswvmgebypmﬁdingeﬁdemematyouhaveobminedpmpertymvmge

BJK-NEWCOMB, DON 68565019
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Youmresponm‘hlcforﬂ:ecostofmyinsmmepmchasedbyns.l‘heoostofﬂﬂs
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insgrance you can
obtainonyourownandmaymtsaﬁsfyanymdfor.propertydamaaeoovemgeorany
mandatory Liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in ¢his
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
\ _~

QFD 7w
DON D. NEWCOMB, JR. -Borrower

awf
T%RESA E. NEWCOMB -Borrower
(Seal) (SeaD
-Borrower -Borrower
(Seal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

BJK-NEWCOMB, DON 68565019
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STATE OF OREGON, Colmty ss:
On this , personally appeared the above named
DON D. NEWC JR and

andachnwledgedmeforegoingimmmbelmryactamaeed.

NOTARY PUBI.IG-OHE
OOMMGSION NO 84116

BJK-NEWCOMB, DON 68565019
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of

July 2003 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument™) of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS, OREGON CORPORATION

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1865 LADIGO COURT,LAPINE ,0R 97739
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
THE COVENANTS, CONDITIONS, RESTRICTIONS
AND EASEMENTS OF RECORD
(the "Declaration”). The Property is a part of a plaizmed umit development known as
WAGON TRAIL

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; @ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

BJK-NEWCOMB, DON 68565019
MULTISTATE PUD RIDER - Single Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT 3160 1/01
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which is sati to Lender and
which provides insurance coverage in the amounis (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and amy other hazards,
inchnding, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain insurance coverage on the Property is deemed satisfied to the extent that the required
coverage 18 pro by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonsble to insure that
the Owners Association maintains a public lability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemmation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemmation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, cither partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
desuucﬁonbyﬁmmomermuﬂtymmmemeofamhngbywndmﬁonmenﬂmmdom;(ﬁ)
any amendment to any provision of the "Constitnent Documents" if the provision is for the benefit
of Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

S

. NEWCOMB, JR. -Borrower

(Scal)

(Scal)

(Seal)

-Borrower

BJK-NEWCOMB, DON 68565019

TERESA E. NEWCOMB lam-mwerE

(Seal)

(Seal)

(Seal)

@), 7R (0008) Page 3 of 3 Form 3160 1/01




