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FHA Case No.

State of Oregon DEED OF TRUST 431-3991813-703

0044658256

THIS DEED OF TRUST ("Security Instrument”) ismade on ~ guly 21st, 2003
The Grantor is

MICHAXEL C HORTONM

("Borrower™). The trustee is
FIRST AMERICAN TITLE INS CO OF OREGON

("Trustee™). The beneficiary i pyIRST HORIZON HOME LOAN CORPORATION

whichismgmﬁ?edande:dsﬂngunduﬂ:elawsof THE STATE OF KANSAS »and
whose addressis 4000 Horizon Way, IRVING, TX 75063
("Lender™). Borrower owes Lender the principal sum of

THIRTY NINE THOUSANKD THREE HUNDRED TEN & 00/100
Dollars (US. § 39,310.00 )
This debt is evidenced by Bomrower’s note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on August 1lst,
2018 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Oregon Deed of Trust - 4/96
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of Barrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
mocwlymmmdmwysmmemmmm%nwﬂhwwdmhmefoﬂowmgmmdwopmymm
ackson

County, Oregon:
All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof.
which has the address of 1449 WILFORD STREET, XLAMATH FALLS [Stroes, City],

Oregon 97601 [Zip Code] ("Property Address™);

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
mgedmwiﬂnheprh@dmdhtamassufmhinﬂ:eNommdmyhnchargm.amfor(a)taxesandspechl
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in which such premium
would have been required if Lender still held the Security Instrument, each monthly payment shall also include either: (i)
asmnforlheannualmm‘tgngeinsmanoewuninmmbepaidbyLmdutolheSecretary.or(ﬁ)amonmlycha'geinmd
of a mortgage insurance preminm if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mortgage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Barrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

S.Appﬂcaﬂonofhymenu.Allpaymmm:nderpmagmphslandZshallbeappliedbyImdermfolbws:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance ium; ,

Second, to any taxes, special assessments, leasehold payments or ground reats, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth., to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
mwhuhmambmmﬂyumiagaﬁmayhmd&mﬂﬁu.mdmﬁngmdmhdudhgﬁmfmwbkh
mmmmmmmummmmmmmmmmmmm
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
MWMmmm:mmwmm.mmmummmwbym.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
mdemompﬂybyBamwa.ExhhmmewmpanyoommwdkhuebymMudmddkwmdmmhmymtfm
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may
uappﬁedbyLmda.aimopﬁm.eﬂha(a)mmemducﬁmofmemdebbdmmdameNowmdmhSecurity
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b)tolheremaﬁonorrepairofﬂwdamagedl’mputy.Anyapplicaﬁonofﬂ:epoeeedsmthepincipalshallnotexmd
mmsmmﬁedmdmdﬁemﬂﬂymymwhkhmrdmedmhmpr&mchmsememtofm
W.Mymmwmmmmmmymmmmmmmchw
and this Security Instrument shall be paid to the eatity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan AppHEcation;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principel residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Barrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in defsult. Lender may take reasomable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
bmwﬂmwdbyhethchdhg.thﬁmﬂndm.mmﬁmsmnﬁgBm’socc@mcydm
Property as a principal residence. If this Security Instroment is on a leasehold, Borrower shall comply with the
mvimmdmmnquumfwﬁﬂemﬂwm.mewmdfwﬁﬂeMnmbemed
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
anymdeuunﬁmmoﬁumﬁngdmypmofmehopaw.mfamnveymmphcedcmdmnaﬁm,mhuwy
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrament, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due dats of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Bomower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the eatity which is owed the payment. If failure to pay would adversely affect Lender’s
MWhmm.mWsmmBmmeﬂymmmmmm
paymeats.

EBmwaﬁﬂsmmbﬁesepaymmmahepaymmrequﬁedbyth.mﬁihmpafammyom
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
mguhﬁona),ﬂ:enlmdamaydomdpaywhatemismym;rotectﬂwvalueofﬂ:e?mpmyandlmda"srighu
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) socures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the Lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(2) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defanits, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defanlts by failing to pay in full any monthly paymeat required by this Security Instrument
prior to or on the due date of the next monthly paymeat, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gamn-St. Germain Depogitory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrament if:
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(i)Aﬂapmtofﬁe?mpmy,aabmeﬁciﬂintaeuhamownhgaﬂwpmtofﬁe?mpmy.issoldor
otherwise transferred (other than by devise or descent), and
(h)lhehupmyisnmocmphdbymepmchwmmmemhismhapﬁﬁpﬂmddmmme
pmchmamwedounocmpymehopmybmhismhﬂaedithmnmbemappmvedhmdmw
with the requirements of the Secretary.
(c)NoWﬁvu.HchcmmocmeuﬂpanﬁtLaﬂumrequhehnmedimmymmtmmEbm
Lmdudoesnmmquhumchpaymmm.lmdadoumﬁwhxﬂghuﬁﬁmspeammbwqmm
(d)ReguhﬂodeUDSeuﬂry.hmmychmmmaumguhﬁmshuwdhymeSmwmm
Imda'sﬁghmmmemodpaymmtdeﬁum.mreqlﬁreimmedMNymmtmmnmdeeﬁmm
msSmeMMtMMmmnmfmm&mmﬂwdbymgnhﬁmxofm
Secretary.
(e)MwWNMImeiBmamMﬂMSmﬂyhmtmdmeNmmmdewmedm
bedigibhfammmmdumeNaﬁonﬂfhudngAawdﬂﬁnGOdaysﬁmmedmhawf.Lmdumy.n
inopﬁmrequhehnmedhmpaymthquofanmwcmedbymisSecmiummAwrm
mdmmmmtdmwmmmmmmmmmw.mﬁnm
mhm&hSecmﬁyhﬂmnmtmdheNom.shaﬂbedeunedmhﬂvepwfofsxhheﬁgibﬂhy.
waﬂhmdm;mefmoing.ﬂﬁsopﬁonmynmbeexududbylmduwhmmemﬁhbﬂnyof
inanmceiswklymmLmdu'sfaihnemranhammgagemmmpmnimmmeSeaemy.
lo.RdnlhwnmthowhmaﬁngbemmdﬁlnﬂGMNquﬁedimmdimmthﬁmm
omeowu'sfailmetopayanamonmducundutheNotemﬂﬁaSecm'ilylnsn'ummt.'lhisrightappliesevmaﬂu'
WmmmTommmmmanwmmhammaﬂ
mmmemBma'smtmmtimhdh&nmemmeymobﬁgaﬁomomemda
mmm;mmmmmmm' fees and expenses properly
Wﬁmmmmpm;mmmtbynmw.m&cmﬂymmtmdm
obﬁga&mﬁﬂhmﬁaﬂrmﬁnheﬁmuﬂlmduhﬂﬂmquﬁdhmdﬂepaymmthmm.
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
mmmwmmymmemmtofammm
womdhg(n)rehsmmﬁﬂmh&fmwbmemdiﬁamtgoﬂshﬁefuﬂqm(ﬁﬂmhmwm
adversely affect the priority of the lien created by this Security Instrument.
ILBmNMRdmd;waurmByLmduNMawm.Emmnofmeﬁmcofpaymmm
mdiﬁmﬁonofmﬁnﬁondhemwcmedbyﬁthmﬂthmmtmmdbyLmdummymm
Mdmmnmmmmmeﬁabiﬁwdmemmmmm'smmm
lmduuhannmbemquhdmmmmmweedingsamnmymmmmamﬁmmumdﬁmfa
mymmtmoﬁuwiamdifymﬁzﬂimofmemsmmdbyﬂﬂsmmﬂymmwymofmydmmd
mﬂebyﬁeoﬁghlewaBm’smhhmMyfmbwmbyLmduhaadﬂgmyﬁgm
orranedyshannotbeawaiverofmprechdemeexadseofanyﬁghtormedy.
nSmMAdgmBom;JohtMSMthﬂny;C&SMRemmmdwmof
ﬁsSwuﬁtyhmwtshﬂbhdmdbmeﬁtﬁemmdmﬂgmofLmdumdBma.mbjeamme
provisions of pmam%).nmu'swvmnumdammmujoimmdmmmwho
co-gigns this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mmmmmmm’smmmwmhmﬁmmhmﬁ@)h
notpersmallyobligamdmpaythemmssecmedbymisSeanitmeencand(c)agmeslhatlmdumdmyoﬂm
Bmmwamyagrwmamimdﬂy,fabmamakemymmmdaﬁmswhhmgmdwmemﬂmhsm
Instrument or the Note without that Borrower’s consent.
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ltwm;mm.msmmtmmmwmhwmmehWﬁh
jmisd'x:tioninwhichmeProputyis.hmimmewmtmatmypovisimmchmeofmisSecmﬂymmumtmme
Nommﬂkmﬁhmplhabhhw,mchemﬂhshﬂnmaﬁeammvﬁomdmissmmmthameNm
whichcanbegimeﬁeawﬂwtbewnﬂieﬁumwiﬁoaToﬁhmd&ewoviﬁonsdﬁisSeuﬁunmtmd
the Note are declared to be severable.

lanmmﬂCopy.BmmwushaﬂbegivmmemfmwdmpydmeNommﬂofmiaSmiym

16. Hazardous Substances. Bmwmunmmwapamnmemmdimmam

appropriate to normal residential uses and to maintenance of the Property.
Bmmmijmmmﬁmymveﬁm,cmmwmammw
mygovanmdmreguhﬂxyagmcympivmmmvdvmgmehopuwmdmy}hmdomswmmem
Environmental Law of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or
Wm&mﬁw.ﬁanuoﬁurwﬁaﬁmofmy}hmdomSuWaﬁxﬁngmehmh
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.
Asusedmmispuagnphlﬁ"}hmdomSubm“mmm&ﬁneduwﬁcmhmdom
mbm“byﬂnvhmmmmhwmdmefolbwhgmwaguoﬁnqmmﬂmabkammhm
mmmmmmmmmmmgmmmammmm
radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
juﬁsdictbnwhaeﬂw?mpmyishuwdmﬂmmwhulm.nfaymmmmmmmﬁm.

NON-UNIFORMCOVENANTS.BmowuandLmdafmhueovmmtandagreemfoﬂows:
17.Adgnmmtdkmﬁ.3mowmdiﬁomﬂymmdmdmm1mduanmemmdmwof
mehm.BmwmmaLde'sagmummlbamemmdmwmdhawydhmm
wnantoflhePropmympayﬂ:emmlmdamlmda’sagmrbm.mmlmdu'smﬁcemmof
Bmw;m&mymtmmthhsmmmmmmmmmm
Mmdmmymmhmm&dmmm.mwmtdmmm
absolute assignment and not an assignment for additional security only.
nmmmwmwm(a)mmwwnmmmmwmu
mmefabwnﬁtdlmdcmly.mbeamlbdmmemsmwwmesmmmlmdumu
enﬁﬂedmoolleetandreodveallofﬂwmofﬂxerpm“and(c)eachmafﬂlel’mpmyshallpayallrmlsdne
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.,
Bmuwalmnmexeumdmypixasdgnmtofmermmmdhmnmmdwmmtpafummymmm
prevent Lender from exercising its rights under this paragraph 17.
m&mnmummmnmmwmofmmmmmmmmmmof
bteachtoBonowc.Howeva,I.mduorajudiciallyappohledreceivermaydosoatanyﬁmeﬂneisabrwh.:\ny
appﬁwbnofmmunmmmwﬁwmydeﬁnnmmvﬂﬂmmyomuﬂghtumdyoflmdmﬂﬁs
wmtdmmﬁmmmmmwhmm&mmbymsmhmmpddmm
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18. Foreclosure Procedure. If Lender requires immediate payment in fall under paragraph 9, Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incred in pursuing the remedies provided in this paragraph 18, including, bat not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defanit and of Lender’s election to cause the Property to be sold and shall canse
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facle evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, incinding, but not Emited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in foll onder Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq) by requesting a
foreclosure commissioner designated under the Act to commence foreciosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to 2 Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

ﬁl.Attomeyu’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

22, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

t. [Check applicable box(es)].
Cond . Rid G ing Equity Rid DO] [ E]
Planned Unit Development Rider Graduated Payment Rider
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BYSIGNNGBELOW.Bonowerwwpuandagmesmﬂ)etﬂmseonmedhmisSecurityInsu'ummtandinany
rider(s) executed by Borrower and recorded with it.

Witnesses:

MICHAEL HORTON — -Bﬁr
(Seal)
-Borrower
(Sea) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Bosrower
(Seal) (Seal)
-Borrower -Borrower

STATE OF O] County sa:
On this day of . » personally appeared the above named

MGae C.

Qm(on) (0104) PageBals




EXHIBIT "A"
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Lot 13 in Block 13 of FAIRVIEW ADDITION to the City of Klamath Falls, and ALSO a tract of |and
adjolning sald lot on the East, which commences at the Southeast comer of sald Lot 13; thence
North 50 feet; thence East 44 feat; thence South 50 feet; thence West 44 feet to the point of
beginning and being sltuated In Section 29, Township 38 South, Range 9 East of the Willamette

Meridian, in the County of Klamath, State of Oregon.




