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NOTICE: THIS SUBORDINATION OF MORTGAGE RESULTS IN YOUR SECURITY INTEREST IN THE PROPERTY
BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY

INSTRUMENT
SUBORDINATION OF MORTGAGE

THIS SUBORDINATION OF MORTGAGE dsied February 6, 2003, is made and exscuted among Ernst Brothers
LLC ("Borrower”); MGE, LLC, an Oregon Limited Liabliity Company ("Morigagee™); and South Valley Bank &
Trust ("Lender").
SUBORDINATED INDEBTEDNESS. Morigages has exdanded the following deecribed financial accommodations (the "Subordinated Indebtedness”) to
Ernst Brothers, LLC, an Oregon Corporation (‘Morigagor™):

indeblednass in the total amount of $1,223,000.00 as follows:

Dafe of Note Amount Maturity Dale
January 1, 1998 $ 35,000.00

January 1, oax 1999 1,000.000.00 December 31, 2008
January 17, 2000 148,000.00 January 17, 2001
Sepismber 27, 2001 40,000.00 March 30, 2002

SUBORDINATED MORTGAGE. The Subordinaied Indebledness Is secured by a morigage dated September 27, 2001 from Morigagor to Morigages
(Hn'&budnabde’)wd.dlnMCounly.Shbdm»fdm

Recorded July 12, 2002 in Volume M02, Page 30582 In records of Klamath County.
REAL PROPERTY DESCRIPTION. WWWMMWMMWMMMNWIMMW
County, Staie of Oregon:

Tract 1: Parcel 1 of Major Pariition Plat No. 563-91, Records of Kiamath County, Oregon
The Real Property or lis address ls commonly known as Q@iichrist Compound, Glichrist, OR 87737.

LENDER'S LIEN. Asaeondﬂontolmmnﬂngdﬂnmuuhdﬂmneﬂmnmodnﬁom.unduhumquhdﬂntlbmuoﬂuhnmh
mmwmmmmnmbhwmum

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

and superior to the len of the Subordinated Mortgage. Wmmbumﬂmmmmlmmmmnm
held by Morigagee, whether now axdsting or hereafier acquired. The words "Security Interest” mean and Include without Imitation any type of collateral
ueuﬂy.whdhorlnﬂnformdnhn.dlm.mmauddhw.mlgnmt.mmmmmmm.nwmm
oondlomluh.lrwlmcbt.hnaﬂhmhnﬂmeonﬁwhhuoueombnmﬁlnhndodnnmﬂlydwb&unwoﬂummwahnInllnst
whatsoever, whether creatad by law, oontract, or otherwise.

MORTGAGEE'S REPRESENTATIONS AND WARRANTIES. Morigages hereby represents and warranis to Lender that Morigages has heretofore
mmw-mm-mmmdhmmmhmmmmmmmMorwoo
WMMWMBMMWWMWMMWWMMG.MMWknowbdgo.byoﬂwpﬂyundarthe
mmmammm-ahmm.

MORTGAGEE WAIVERS. Morigagee walves any right to require Lender: (A) to make, extend, renew, or modily any loan fo Borrower or to grant any
other financial accommodations to Borrower whatsoaver; (B) bmhwpmnmmm.anobdlnyund.lndudnomﬂudmy
nonpaynnriofmy&perloﬂndebhdnusmuudbyunmmn.ornoﬂeoofuny.dlonunmndononﬂupaﬂafam.w\du.myswuy.
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LENDER'S RIGHTS. mwmm«mwmddmmmbummmmmmwaummm
under this Subordination. lnm.mmmmm.mmmdwummum (A) make one or more additional
secured or unsecured loans to Borrower; (B) MN.MW.M.MNMMMHmeU
oﬂuhrmdﬂn&poﬂalndobbdnusamypnﬂdl.lnduﬂlmmdmdhmhdlwmﬂn&pdorlnm
nger than the original loan term; (C) take and hold collateral for the payment of the Superior
mwwthMummmndmmw; (D) releass, substitule,
meumdBmmm«monawmumwmwcmM €)
whntnppledmdpnynnnhmdm.shllbomdoonﬂnswmdobhdm; (F) apply such security and direct
ﬂnadnrwmnncdubdlhoucuﬂy,amarlnmmmydehmﬂm:md(G)hmﬂis&lbordmﬂontoanoiherpmy.
nd

DEFALLT BY BORROWER. It Borrowsr becomes insolvent or bankrupt, this Subordination shal remain in full force a effect. Any default by
meundwhkmdﬂn&badmbdln&bhdm&odﬂwmﬂubmmﬂdmmhmo\‘hSmorlorlndobbdmum

Amendments. mmmmmmmumwmmmdmmnmmmwmhm
Subordination. mmdwmmwmwmﬂmmbocﬂaeﬂvourimglwnlnwdllngundshmdbyﬁnpcﬂyorparlu
swghibbodmuodcrboundbyhlhﬂonormndm

Attorneys’ Fess; Expenses. HWIMmeMbdehmdmmmmsmmmm
msuwwmnhMMyldjudoumunW'hunmmmmww. Whather or not any court action is
Invdvod.mdtoﬂumdnotpmhblbdbth.nlmsombbmhndwlnunﬂutlnwtd-‘noplrionmmydmyﬂmﬁortho
Mndhhhmtorhenfuwnuﬂoﬂhrbhhmmupaﬂofhlndlbbdmupaynbbondonnndmdshlﬂburlnhrutnﬂho
Note rate from the date of the expenditure unill repaid. Bpomsmndbyﬂhwuphkdudo.ﬂﬂmﬂlmﬁon.hmubpatonny
Inibunduupplubbhw.wmmomm'hulndwmmmwndﬂmhnw.lndudlngnﬂmnwbumd

Authortity. mmmmuwuumwdwmmMMMumhnnmmm
ﬂnsl.bordmﬂonmdbswordmbﬂnwIndabbdnusmthmﬂylananropﬁy,Hmy.

Caption Headings. caplonMmlnﬁh&bordmﬂonmforeonvenbrupupmonlylndmnottobomedtolnhrprdordeﬂnoﬂn
provisions of this Subordination.

Goveming Law. mwwumw,mmmmmmmmmhmmuu
of Oregon. This Subordination has been accepied by Lender In the Stale of Oregon.

Succoessors. mwmmwmummmmmmmmmmmmmm
thb&bordmﬂon.nndﬂnmnhdllmouhuinhhvordLondulhllochndb.lndudo.undbouﬂmbbbvmyhmhmor
endorsee to whom Lender may transier any or all of the Superior Indebtedness.

Londorhroquhdundttmswordmﬂon.ﬂnmnﬂmdwchoomuﬂbyundtlnmyhnhmosmnoteomﬂh:heonﬂnmm
:'omuﬂ uuoqwﬂlmmwmummdlndmuwehMMVbomorwlhhddlnﬂnsob&cnﬂon

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

Mmemsmmmmmmnﬁmummwsmwmsummm.mm
PARTY AGREES TO ITS TERMS. THIS SUBORDINATION I8 DATED FEBRUARY 8, 2003.
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(Continued) Page 3

Klamath B COMMSSION NO. 362328
CouNTY OF ) My COMMSSION EXPIRES DEC. 2, 2008

day of July ,20 03 | befors me, the undersigned Notary Public, personally
to be & member or designated agent of the imited llabilly company

that exscuted the Subordination of Morigage and acknowiedged the Subordination fo be the free and voluntary act and deed of the fimited Eabikty
arficles of organization or lis operaing agresment, for the uses and purposes therein mentioned, and on oath

or she Is authorized to eecuts this Subordination and in fact exeouted the Subordination on behalf of the Emiied labliity company.

Residingst_ South Valley Bank - Gilchrist, OR
Notary Public In and State of_Oregon My commiselon explres___ 12/02/05

INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL SEAL
sTATE OF __0Tegon ) BARBARA J. SULLIVAN

)88 NOTARY PUBLIC-OREGON

Klamath COMMISSION-NO, 362828 -

COUNTY OF ) MY COMMISSION EXPIRES DEG. 2, 2005

mwwmmhumwmmmIlGE.LLC,mOngonLhﬂhdLlﬂlyOonmy.tomoknowntobﬂhe
Ind\ddllduabodInlndmmuhdﬂn&badmbndummmwmnhouﬂnwmdm&mmumahum
and voluntary act and deed, for the uses and purposes thersin mentioned.

Given under my hand and officiel 24 deyot _ July __,20 03
By Residing st South Valley Bank & Trust
Notary Public In and for the Stae of __0T©89D My commission axpires__12/02/05
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LENDER ACKNOWLEDGM

LANER PRO Lending, Vor. 5.20.90.063 Oopr. Hartand Financial Selutions, s, 1997, 2008, Al Rights Raserved. - OR FALMWBNCOMALPLMSIIFO TR-4008




