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gF}El‘\II']I‘ETERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 22nd, 2003
together with all Riders to this document.
(B) "Borrower™ is Alberto P Espero, and Diana G Espero, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender is a Federal Savings Bank
organized and existing under the laws of the United States
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004

() "Note" means the promissory note signed by Borrower and dated July 22nd, 2003

The Note states that Borrower owes Lender One Hundred Eighty Five Thousand Nine
Hundred Fifty Five and 00/100 Dollars
Us.$ 185,955.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1st, 2033 .
m'mm"mmMMhmmwmmmm'mofmmm
Property.”
(G)“Loan“nmnsﬂndebtevidemedbyﬂxeNote,plusimrest.anyprepaymentchargeundlatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H)"Ridus“mﬂlkidersmﬂﬂssmwmmmumemuwdbynomw.mmﬂowmg
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Apﬂlmﬂehw"mmaﬂwmouingappﬁcabbfedaﬂ,mmmm.mguhﬁom,
ordimmesandadmi:ﬁmﬁverulesmﬂordas(thathaveﬂ:eeffectofhw)aswellasallapplicableﬁml,
(D"CommuﬂtyAmdaﬂonDnu.Fes,mdAmw'maHdnu,fees.Wmdom
chugesﬁatmimposedeonowamﬂumpmybyamndonﬁnimassodaﬂomhomeowm
association or similar organization.
(K)"Elecuvnkhmhmnda"memmyumsferoffmds,ommmamacﬁonoﬂgimbdby
chechdraﬁ.mdnﬁhpapahnum,whichhhﬂﬂamdmrouhmebc&oﬁcwmhﬂ.mlephoﬁc
Mmmpum.mmgmﬁcmpewumom,mmmmoﬂnaﬁmm&mﬂonmdeﬁt
maeditmmoum.Smhmnnimludu,bmhmtlhﬂmdm,mimef-mleumfm,mquﬂa
mchineummﬂom,umsfemidﬁawdbywlephom,wimumfem,andmwmwddwﬂnm
transfers.

@)"Emwltm"munsﬂnuitemsﬂmtaredescﬁbedinSecﬁonl
M"Mkedhnmm"mmmywmpmﬁomsemm,awudofdamm.mpmwedspaid
bymymimm(ommanmmowuhpﬁdmdamewvmdemibedm&cﬁmﬂmr:(b
dannueto,ordestmcﬁonof.ﬂ:eProperty;(ii)condemmtionoroﬂmtaklnsofalloranypm'tofﬂn
Pmperty;(ﬁbwmeyameinﬁeuofwndmnmﬂomm(iv)ndnepremmﬁomof.monﬁmiomasm,lhc
value and/or condition of the Property.
@'Mmhmnu"mmimummemomﬂnslmderagﬁmmcmnpaynmnof.mdeﬁuuom
the Loan.
(O)"Puhdchymt"mmmmeugdaﬂyxheduledmumdneforﬁ)pﬂmipdmdmmmc
Note, plus (i) any amounts under Section 3 of this Security Instrument.
(l’)"RESPA"meanstheRealEstateSetﬂemthroceduresAct(le.S.C.Secﬁon2601etseq.)andim
implemmﬁngregulation,RegnlaﬁonXWC.F.R.Paxt%OO).astheynﬂshtbeam:ndedﬁomtimeto
tilm,mmyadﬁﬁomlormcmorleﬁﬂaﬁonmmﬂaﬁonmagovmtbmmbjmm.mm
mmisSemﬁtymumem,'RESPA"mfenmaureqdremnmaMmstﬁcﬁommamimpowdmmwd
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toa'fedaaﬂyrdawdmrtsagehm'wmﬂmelmdoesmtqmﬁfyma'fedmuymhwdmme
loan" under RESPA.
(Q)“Sumrhlntuutofnwrwu"mmmypmtyﬂmhasnhnﬁﬂemﬂmepmy, whether or
thpmtyhasammedBomwu'sohﬁgaﬁommder&eNomanﬁordﬁsSwmityhs&nmem.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mdiﬁmﬁomofmeNow;mﬂﬁbmepaﬁ)mmeomem’swvmmandWHnderﬂﬁs
SwudtylmummdheNoG.Fmdﬁspmpox,BomwinwomﬂymmaMwmeysmmm,
hltrust,widlpowetofaalc.ﬂwfoﬂowingdeecﬂbedpropertyloealndinﬂn
Recorder of Klamath County :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
Lot 19 of TRACT 1343, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon.

which currently has the address of

3144 Paramont [Street]
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements mow or hereafter erected on the property, and all
cascments, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrament. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warranits and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security ghall be made in U.S.

[ 8-2-
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mﬂﬁa’schmhmoﬁdedmysmhcheckisdmmuponmmﬂmﬁonwhosedepommmmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is spplied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
sach fonds or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal doe under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iems. Borrower shall pay to Lender on the day Periodic Payments are doe
under the Note, until the Note is paid in full, a sum (the "Funds”™) to provide for payment of amounts due
for: (3) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such duoes, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwriﬁng.lnﬂ:eeventofsuchwaiver,nonowershallpaydirealy,whcnandwherepayable,ﬂleamom
duehrmyEsuowIﬁmshrwﬁdpaym:ﬂoanMshsbemwﬁvedbyunduam,ﬁLmdareqdm.
shanfmﬁshmmmeipmeﬁdendnsmchpaynmﬁmmmhﬁmpeﬂoduLmdamqudm.
Bomwa'sobﬁgaﬁonmmhmchpaymuﬂmdmpmﬁdemeeipﬂshmmraupmpombedwmedm
beacovenantandapeementcontaimdinﬁﬁsSecurityhstmmmt, as the phrase "covenant and agreement”
isusedinSection9.IfBomwerisoblisatedtopayEscmemdirecﬂy,pmmammawaiver,and
Bomwaﬁﬂsmpaymemomnduefotmﬂwowlmm,undumyexaciseimﬂshmm&cﬁm9
mdpaymchammnmﬂnonowadmuﬂ:mbeobﬁuwdmdu&cﬁon9wmpaymundcrmymch
amount.LendetmayrevokeﬂnewaiverastomyorallEscmetemsatanyﬁmebyanoﬁcegivenin
wcoﬂamewiﬁSxﬁonlSmd,uponmhmocsﬁomBomwshaﬁpaymmmFmds.mdin
sunhamounts,ﬁntarethenreqdredunderdﬁsSecdonl

Lender may, at any time, oollectandhnldFundsinanamomt(a)suﬂicienttopermithndermapply
theFmﬂsatmeﬁmesped&dmdaRBSPA,md(b)mtwemeedthemﬁmmmmualemcm
reqdmmﬂuRBSPA.lmﬂashaﬂesﬁmmﬂwamomtomedsdneonmebadsofcmmm
rmombhwﬁmﬁofmenﬁmofhmreBmowImoroniuhwrdmwiﬂAppﬁmﬂe
Law.
Tthmdsstnﬂbehddinanimﬁmﬁonwhosedcpodmarehnmedbyafedenlagemy,
imﬂmmmaﬁw,menﬁty(mhdimunda,ﬁundaismmsﬁm&mwhoxdeposmmmMed)Mm

FmdsmdAppﬁmhleuwpanmunderwmbmchachm.UMmagreemmismﬁehwﬁﬁng
orApplieableuwreqnireshmerestmbepﬁdonﬂwFunds.I.mdershallnotbereqlﬁredmpnyl!onower
myimreﬂmarnhssmmem.nomwamdundamagrwmwﬁﬁns,howm,mm
shanbepaidmmcFmds.Lendashangiwaomwa,wiﬂmwchme,manmﬂmmﬁnsofme
Punds as required by RESPA.
Hd:ereisamrpmsomedsheldinemow.asdeﬁmdmRESPA.undershﬂlwmm
Bon'owerforﬂleemeesfundsinaccordamewiihRESPA.Ifthmisashortageomedsheldinescrow,
udeﬁmdundaRESPA.LendamﬂlmﬁfyBomwauquredbyRESPA,uﬂBomwashaupaym
Lendermcammnwsmywmbupﬂ:cshomscinwoordamewiﬂlRESPA.bmmmmthmlz
monﬂllypaynml:s.Ifﬂ:eteisadeﬂdcmyoanndsheldinescrow,asdeﬁmdmderRESPA,Lendershau
notify Borrower as i byRBSPA,andBorrowershnllpawaenderﬂ:eamomtmwssarytomke
upﬂ:cdeﬁciencyinmordamewiﬂlRBSPA.butinmmreﬂ:mlzmmhlypaymm. :
Umnpaymmmmﬂofaummmedbymiswmhymm,lmﬂershﬂlpmmpﬂywﬁmd
to Borrower any Funds held by Lender.
4.Charps;Llem.Borrowershallpayalltaxes,assessmm. charges, fines, and imposgitions
auﬂbummewtherpﬂtywﬁchcmandnpﬂoﬁwOMﬂﬂsSmiwmm.lasanmyman
mundrenﬁmﬁe?mpaty,ﬁmy,aﬂComﬁtyAmdaﬁoan,Fees,mdAswsM,Hmy.To
theextentﬂmtﬂueitumareﬂscrowm,Bonowershallpayﬂxeminﬂ:emanncrprovidedinSecﬁonB.
Bomwashﬂmompﬂydischnzemyﬁmwmchhaspﬂoﬂtyomﬂﬁswnﬁtylmmmm
Borrower:(a)agreesinwﬂﬁnstoﬁepaymentofﬂmobﬁgaﬁonwcuredbytheﬁminamanmr
toLendet.butonlysolongasBonowerisperfomﬁn;sunhasreement;(b)oonwstsﬂlelieningoodfnim
by,ordeﬁMswﬁnummmmmOfmeﬁmm,lqﬂMnsswmmwu’sopiﬁonwm
mevﬂﬁemﬁreemeﬂofﬁeﬁmwhﬂeﬂnupmoxﬁngsmpendim,bﬂoﬂywﬂmchpmcwﬁm
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lim.WithinlOdaysofthedateonwhichﬂmnoticeisziven,Bonowerdmllsatisfythelienortakeoneor
more of the actions set forth above in this Section 4.

IzndermyreqnireBonowampayaom—ﬁmchugeforaredemwavuiﬁuﬁonaWM
reporting service used by Lender in connection with this Loan.

S.MpatyhmumnonowushnnhepﬂnimpmvmmweﬁsﬁngmhereaMuwtedm
mmmwmwﬁm,mmﬁmmwm"m@ww,"mm
o&nhmdshchﬂing,metﬁmmm,mmthsamnoods,mrwhichLMareqdmm.
msimmmmummﬁmdhﬂwamm(imhdimdeducﬁblehvemmdmrmepaiodsm
Laﬂermquhu.WhatLendareqdrespmsmmmmemdingmesmchmgeduﬂngﬂuMmof
meLomTheinsmamecauiamﬁdingmeinmameahaubechombyBonowambjeamlm’s
ﬁsmwdimppmwBomwu'schoice,whichﬂgMdmﬂmtbeemdsedmmmMy.undamy
require Borrower to pay, in conmection with this Loan, either: (a) a once-time charge for flood zone
dewnnm&omcaﬁﬁmﬁmammhmmicu;m(b)aom-ﬁmechmemrﬂoodwmdmmﬁmﬁm
mdmﬁﬁcaﬁonmﬁmaﬂsnbwqumahngwachﬁmermppﬁmmdmﬂucbmguowmwﬁdl
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymmnofmyfeuimposedbymeFedaﬂEmergmyMamgemmAgemthmecﬁonwimme
reviewofanyﬂoodzonedetemﬁmﬁonresulﬁngﬁomanobjecﬂonbyBonower.

HBonowerﬁﬂsmminmhnmyofmemvmgesdescﬁbedabow,undumayobnininmm
mmage,uLmdefsopﬁonaMBomw’sexpense.hndaismdumobﬁsaﬂonmpmchasemy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
mtprohectBorrower,Bon'ower’sequityintheProperty,orﬂ:ccontenmofﬂlePropa'ty,againstanyﬂsk,
hamdmﬁabiﬁtymdnﬁaﬂpmﬁdegreu&rmleeserwvmemmwaspmﬁouslymeﬁect. Borrower
ackmwledgesﬂntﬂ:coostofﬂninmmeeovmgesoobuimdmightsigrﬁﬂmmlymedmecoaof
insmameﬁuBomwuwﬂdlnwobtﬁmd.AnyammdisbmwdbylmdamduﬂﬂsSwﬁonSsbaﬂ
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AﬂimmmepoﬁdureqﬁredhyLuﬂermdremwﬂsofmdlpoﬁdesshaﬂbembjeawuﬁer’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompdy give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender,
mrdamsew,mdesmﬁmof,merpaty.smhmﬁcyshmmchdeasmﬂudmmedmmd
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymkepmofoflosifnotmdeprompﬂybyl!orrower.UnlesslgnderandBonowerotherwiseastee
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
uappﬁedmrummﬁmmrepdrofmerpaq,ifmemmﬁonmrepﬁrhwomnﬁmuyfmdbham
Imdu’ssemiﬂhmtlmmd.Duﬁngsmhrepdrmdeﬂonpeﬁo&Lmdeuhaﬂhwmeﬁsmm
hommmmamepromdsmﬁlbaﬂerhashadmopporunﬂtymmspeusmhhopatymmmc
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdruhmmmbepﬁdmmdﬁnmmmmds.lmﬂasbaﬂmthereqniredmpaymmmmy
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

| ‘5.
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums psid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
regsidence within 60 days after the execution of this Security Instrument and shall contirue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shafl be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a gingle payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (8) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonsble
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payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lme.HBommaeqdrwfeeﬁthwmerpaw,mhuehommwﬁeﬁﬂeshaﬂmtmgem
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLenderrequixedMortsaseInsmmeasacondiﬁonofmakingﬂ:eLoan,
BmowashaﬂpayﬂnmemmmsreqdredmminmhmeMmeInmamemem.H,formym
mMmeMmemgemdmwmmmuavMeﬁommcmmemm

mmemwlmdbylm.ﬁmbsmﬁaﬂyeqdvﬂcmwmwvmgeismt
avﬂm,nomwmuwnﬁmmmymmmcmmofmemuly&dgmwdpaymemm
wmduewhmﬂnemsmamewvmgemwdmbeineﬁect.mwiﬂmept,uscmdmminm
paymcntsasamn—refundablelossreserveinlicuofMortgaseInsurme. Such loss reserve shall be
non-; ,mtwithsnndingﬁefnctmatﬂleLomisuldmtelypddinfuﬂ,mundashaumtbe
mﬁrﬁbmyhmwmim&mmﬁmsmmhhmm.lmdammbmamqtﬁmh
mvemymmﬂmmehmmewvmeﬁnmmammrmpeﬂodmmmqm)
pmvidedbygnimasdecwdbyLenderagginbecomavaihMe.isobmined, andlgndcrrequnes
WprMthmMWem.ﬁmmw
Immameasamndmonofmhngﬂ:eLomandBonowerwasmqmmdmmhsepmtdydedgmwd
paymentstowardthcpmnﬂmmmeortgageImummc, Borrower shall pay the premiums required to
mﬁnﬂinMortgagehmmmeineM,orwpmvideammfmdaMemssme,mﬁlunda’s
rqdrmmmrMomasemmmemdsmmrdmwimeﬂmmeomwamd
lmprovidingfmmhtemhnﬁonmmﬁltermimﬁonisreqniredbyAppﬁcabhuw. Nothing in this
Secﬁon10a&ctsBonower’sohligaﬁontopayinmestat_thcrateprovidedintheNote. .

Mongaaelmmerdmbmnswﬂa(mmyenntymnpmhasesmeNow)formuinhmn
mayincurif]!on'owerdoesmtrepayﬂnel.omasapwd. Borrower is not a party to the Mortgage
Insurance.

Mmtgaseinsmmwaha&ﬁeirbﬁlﬂskmaﬂsuchinmmehfomﬁomﬁnmﬁme,andmay
mmwMoﬂwrpuﬁamadImmmﬁfymdrﬁshormm.Thmmm
areontenmnndeondiﬁomﬂmtaresaﬁsfnctorytoﬂ:cmortgaspinsmetandﬂ:eoﬂlerparty_(orparﬁes)to
mw.mmemmmwmmmmm
offundsﬂntﬂpmortgageimurernnyhaveavaﬂable(whchmayimludefundsobtainedﬁ‘omMortgase
Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyolherenﬁty,oranyafﬁliaﬁeofanyofttwforegoing,mayreceive(directlyorindirecﬂy)amnntsthnt
deﬁveﬁ'om(ornﬂghtbecharwteﬁmdas)aporﬁonofBonower’spaymcntsforMortgaseInsurame,in
exnhmsemrshaﬁnsmmdifyimﬂnmrmem’sﬁsk.mmdudnshsws.ﬁmchmm

i ﬂmtanaﬁliatcofLendertabsashm’eofﬂninsnrer’sﬁskinexchanseforashamofﬁn
prmi(u:)nsg):;dmmeimma,memenmisoﬁenmd'mpﬁwrdmmm"w:

)

Mortgagelumnw,ormyothutumoﬂhelmn.Suchwhwlﬂmthmtheamout
BomwerwﬂloweforMmlmmanu.nddleywmmtmﬂdeBmwertoanyrefmd.

Q-ee(om ©104).01 Page 8 of 18 Form 3038 1/01
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Miscellaneous Proceeds.

Bomwashaﬂbehdefauhifmywﬁmmmocwdinz.whedmdvﬂmmnﬁml,isbegmm,in
Igndcr’sjudgnrnt.oouldresultinforfeittnEofﬂ:ePropertyoro material impairment of Lender’s
mmemmmcpmpertymﬂthmderﬂﬁsSwuﬂtymummLBomwaemwnmchadefmhmd,if
memﬁonmmmm”moﬁdedhsﬂonm,bymmewﬁmmpwwdimwbe
MMMamﬁngmmum'stm,mmmﬁmofﬁermomamﬁﬂ
mmofm'smmmmmmmmwwm.mmmof
myawudmgﬁmmrmumﬂmmmbhmmmmoﬂmwsmmmhm

are Mme. .
All ﬂ\atgremtappﬂedmreswmﬁonorrepmrofﬂmhopmyshaﬂbe

12. Bormwa'Notndeased;ForbeameeByLmderNotaWalvu.Enmslonofﬂmﬁmfor
paymﬂmmdiﬂmﬂmofamrﬁnﬁmofmemmmedbydﬁs&mﬂtymmpmdbym

" a\ 2 ’r
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wmmwmmymrmmofnommdmumtopmwwmmeﬁabﬂﬂyofBOmwu
mmychemomhhmreﬁofBomm.Lmdashaﬂmtbequredmwmmeprweedingsagﬁmt
mySwwssormmtetestofBonowmmmfusemMUmforpaymemMOmawixmdify
amrﬂmﬁonofmzmwcmedbyﬂﬂsSecmiwImuumcmbymwnofmdemammwmeoﬂmﬂ
BomwummySuwemommmmreuofBonowa.AnymrbmmbyundumexadﬁnsmyﬁgMM
remedyhnhding,wﬂnﬁﬁnﬂhﬁomLmder’saceepﬂmeofpaymﬁﬁomﬁhdmom,mﬂﬁum
Wﬂhlnﬁestofmmwaorinammlemﬂ:mﬂwamomthmme,shnllnotbeawaiverofor
preciude the exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
mdagreesm?;atsmnorrowa’sobhuuom' wﬂw ili shallb;iointandseveml.However,anyBonowerwho
co-signs ity Instrament not execute Note (a "co-gigner”™): (a) is i this
mmtgmymmw,.mmm@wd&'sma&)m%m

co-gigner’s consent.
SubjectmtheproﬁsiomofSecﬁonls,mySuweswrmmmestofBomwawhomms
mmwa’sobﬁgaﬁmunkrﬁs&cmqmmmwﬂﬁm,amtmvedbylm.muobtﬁn
aﬂofBomw’sﬂghﬂmdbmﬁﬁmﬂuﬂﬁsSecmiwmmumcm.Bomwashaﬂmtbemlmwdﬁom
m@w’sobﬁgﬁommwwﬁswwmmmwmmp

permitted limit; and (b) ]
wiﬂbenfMedeonowa.Lendamaychoosemmahﬂmnfundbyredndngmcpnnmpd
ing a direct payment to Borrower. If a refond reduces principal, the
aparﬁalprepaymcntwiﬂwutanyprepaymmtcharge (whether or not a
prepaymcntchargeisprovidedforundetchote).Bonower’saocepmmeofanysunhmfmdmadeby
i jtate a waiver of any right of action Borrower might have arising out

1]
b
:

;

|
%
;
.
:
:

15, Noﬂcu.AﬂmﬁoesgivmbyBomwermIznderhwnmcﬂonwithﬂﬂsSecmityhs&mmm
msthehwﬁﬁng.Anymﬂce&BomwhwnmcﬁmwiﬂﬂﬁsSwmityMumeﬁsbaﬂbedeemedw
hnvpbeenglvgnmnon'owerwhmmﬂeglbyﬁrstclassnnilorwhcnactua.llydeli\[eredtol!onower's
mlemAppﬁmbkhwemrmlymidmoﬂawiw.ﬂemﬁmadﬁmshaﬂbeﬁcmmm

uﬂmBomwahasdedgmwdambsﬁmmﬂxaddressbymﬁxmlm.Bomwushnﬂpmmpdy
notifyLendaofBon'ower’schanzeofadd!us.IfLendaspeciﬂesaprocedureforrepor_tinsBonower’s
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lﬁGovcﬂnghw;SevcaMth;RulsofConlhucﬂon.lhisSwmﬁymsumee
gov_mdbyfedemlhwandﬂ:ehwofthcjmisdicﬁoninwlﬂchtherpeuyishmd.Allrightsand
obhggﬁommnmimdhﬂﬁsSeeuﬂtyhnumﬁmwbjeummyrequiMandﬂnﬁmﬁomof
A;:phcableLaw.Appﬁmblzhwnﬂghtexpﬁciﬂyorimpﬁciﬂyallowﬂmparﬁesmagreebycontmctorit
mghbeﬁlmhbﬂmwhdlemeshﬂlmtbeoom&wduapmhibiﬁmagﬁmtawmembymma.h
ﬂmwemmatmypmﬁsinnmclmseofmisSecmi?'msmnmnmtheNotemnﬂictswim
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instroment: (a) words of the masculine gender shall mean and include
mmmmmmmofmmnﬂmm(b)mmmmmMm
mndeﬂ:ephralandviceversa;and(c)ﬂ:eword'nny'zivessolediscreﬁonwiﬂmutanyobligaﬁnnw

any action.

17.Bormwer’uCopy.Bonowershaﬂbegivenoneeopyofﬂ:eNoteandofﬂﬁsSecuﬁtyImtmmnt.

I&TmnsfuofﬂnerputywaBmdldalhtuuthBomwu'.AsusedinﬂﬂsSecﬁonls,
"mmmmchropaq'mmmthmbmﬁdﬂimmmmerpeny,imhdm.butmtﬁnﬁwd
m,monbmeﬁdﬂmmremumsfmedmabondmrdwimmmmeimllmemMume
escrowagreemcnt,ﬂ:eintcﬂofwhichisthemmferofﬁﬂcbynonoweratafumdatetoapmnhaser.

Ifalloranyputofthe?ropertyoranyInterestinﬂlePropertyissoldoru-ansfetred(orifBormwer
hmtamrﬂpawnmﬂabmeﬂdﬂiﬁae&hkomwhwldmumfermd)wi&oﬂluﬂa’spﬂor
wﬁhmwmeﬁ.LendamquuimimmcdiatepaymmmfuﬂofdlmmssecmedbyﬂﬂsSwudty
Im&umem.Howwa,thisopﬁonshaﬂmtbecxudwdbyMuifmchexadxismomﬁmdby
Applicable Law.

IfWuemdsesﬂﬁsopﬁomLaﬂashaﬂginomwmﬁceofawdemﬂomThemﬁcesbaﬂ
provideapeﬂodofmtlemdmnSOdaysﬁomﬂndateﬂwmﬁceisyivminmrdmewiﬂlSecﬁon15
wiﬂﬁnwhichBomwamﬁpayaﬂmmsmedbyﬁﬁsSecuﬂtymm.HBomwﬁﬂswpay
menmmspﬁmmmeexpimﬁonofﬂﬂspeﬂoilmdamyhvohmyremediespanﬁuedbyﬂﬂs
Security Instrament without farther notice or demand on Borrower.

19. Bomwu‘sklghtmkdmteAMAmdeaﬂm.HBomwermeetsoemincondiﬁom,
Bonowashaﬂhweheﬂs&mhavewﬁmemuﬁofﬂﬂsSwnﬁtyhsumﬁdiwonﬂmwdumyﬁmc
pﬂortolheeaﬂiestof:(a)ﬁvcdaysbeforesaleofﬂlePropertypmmmmmanypowerofsaleconnimdh
ﬂﬂsSecmityImumm;@swhomeeﬁoduAppﬁaMehwnﬂngryhrﬂnwmﬁmﬁmof
Bomwa'sﬁghtmrdnm&;or(c)mhyofajndgmeﬂmfordngﬂﬂs&cmityhsﬁumm.Thou
conditionsareﬂntBorrowa:(a)payslmderallsumwhichthmwouldbedueundcrthisSecmity
Instrument and the Note as if no acceleration had occurred; (b) cures any defimlt of any other covenants or
memnnﬁ;(c)mysﬂmmhmrdhmﬁrdnaﬁis&uﬁ@lm&umﬂ,hﬂnﬁm,bﬂmtﬁnﬁwd
m,mmmhhammys’ms,pmmimpecﬁonamwonfeu.aMOMfeuimmedmme
muofmm'smmmmmmmmwmm;md@
mkesmchacﬁonasLmdamymwmhlqummassmmuLendu'smmmerpuwm
ﬁgthﬂamisSwuﬂtymumem,uﬂBomw’sobﬁnﬁonmpaymcmsecmdbymisSwuﬁty
Instrament, shall oonﬁmemrhanged.l:ndamayrequimﬂmtBonowetpaysuchrdnsﬂtemﬂmand

in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
eaﬁﬁedchxhbmkchmhmma’scheckmmmia’schmhmoﬁdedmymchcheckhdnmnpon
minsﬁmﬂonwhosedepodmmmmedbyafeduﬂuemy,mﬁtyormﬁw;m(d)ﬂxmﬁc
FmdsTramﬁu.UmnrdmﬁMWBomw,ﬂﬁsSwminmﬁmﬂmdobﬁgaﬁomwcmedhaeby
dmﬂremﬁnﬁﬂyeﬂcﬁwuifmwcelmﬁonhadowmed.Howcm,&ﬁsﬁserdemt
apply in the case of acceleration under Section 18.

M.SdedNothhmgeofLmSuﬂmNoﬂudGﬂevaheNowmapuﬁﬂinmestin
ﬂ:eNote(togeﬂ:crwiﬂlﬂ:isSecmityImtummt)eanbesoldoneormoreﬁmeswithantpriorm@eto

. in a change in the entity (known as the "Loan Servicer”) that collects
PaiodichymmdueundameNowandﬂﬂsSwuﬁtymmmmmmoﬂmmm”m
nrvidnsobﬁpﬁommdumeNow.ﬂﬂsSwmiwmsumnmLandAppﬁmMeuw.Thnedmnﬂgmw
oneormorechangesofﬂ:eLomSmicerumelatedmamleofﬂwNoﬁe.Ifﬂm‘eisachanseofﬂleLoan
Servicer,Bomwerwiﬂbegivmwﬂwmmﬁceofmechansewhinhwmmmemmandaddressofmc
mwlnmSaﬁm,&eaddrmbwﬁdpaymmﬂshouldbemdemdmyoﬁerhfomﬁonRESPA

Initiale: ﬁ ¥ 2 v
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reqni:esinconnecﬁnnwithanoﬁceofﬂ:mferofmicing.Ifﬂ:eNoteissoldandthereafterthcl.mnis
urﬁxdbyaLomSavicaoﬂwr&mmcpwchamofmeNow,memmemmdngobﬁgaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assmnedbyd:cNotepmchuermlessoﬂnrwisepmvidedbyﬂ:cNotepmdmser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individnﬂﬁﬁgmﬁmﬂemmﬁaofadm)mataﬁaesﬁommeomm’swﬁompmmmm&ﬂs
Secmitylmﬂmﬂm&ﬂaﬂegesﬁﬂﬂnoﬂmﬂhuhu@dmypmﬁﬁonof,mmydﬂyowedhy
mwnof,ﬂﬁsSecmityhmmLudilthommeuﬂahsmﬁﬂedmeomﬂputy(wimm
notioegivcnincompliamewiﬁﬂwrequiremtsofSecﬁonlS)ofsuchallegedhnachandaﬂ’ordedthe
oﬂmputymammmblepeﬁodafwrﬂnegivingofmchmﬁcemmhwmcﬁveacﬁmﬁ
Appﬁcabhuwmoﬁdesaﬁmepaiodwhichmuehpubefomoaminwﬁonmbembn.maﬁme
paiodwﬂbedeemdbbemmﬂeforpmpomof&ispmnsmph.ﬂemﬂceofmlaaﬁonmd
opporunﬁtymcmegivmmBomwerpmmamwSecﬁonzzandthemﬂoeofwedmﬂongimw
BomwupmsuammSecﬁonlsmaﬂbedeemedwnﬁsfyﬂwmﬁceandoppormﬁtymmbmﬁw
action provisions of this Section 20.

21.HmrdomSubhnes-Asuwdinﬂﬂs&cﬁon2l:(a)'HnmﬂonsSuhsﬂmes'mdm&
mbmmesdeﬁmdumﬁcorhmdomsubm.pomm,mwambymvhomnmluwmdme
following substances: gasoline, kerosene, other flammable or toxic petroleom products, toxic pesticides
mdMﬁddu,whﬁhwlvm,m&iﬂwMiﬁnsM&mmml&hy&,mdmﬁow&wnmaﬂﬂs;
@)"anhomnmluw"mmmﬂhmmﬂhmofmejuﬂsdicﬁmwhaemmmhhwmdm
relate to health, safety or environmental protection; (c) "Environmental Cleamup” includes any response
acﬁomrmediﬂwﬁommmmvﬂacﬁomudeﬁmdmﬂnﬁmnmnluw;md(d)m'ﬂnvhomnm
Condiﬁon“nmnsawndiﬁonthﬂmm,wnﬂibu&m.moﬁuwiwuiuam&vimmnﬂl
Cleamp.

Bomwashaﬂmtmmpemkﬁepreme,nae,disposal,mge,mmlwseofmymmdom
Subm,mdneammmleaumyHamdomSubsm,mmmmerpmy.BomwerMmtdo,
norallowanyoncelsetodo.anyﬂﬂnaaﬂ'ecﬁnsﬂ:e?roperty(a)tlmisinviolationofanyEnvironnnnml
Iaw,(b)whinhamwsmBnﬁmnmmlCondiﬁomm(c)whichnemmeptm,w,mrdmofa
Hm@mmm,mammmumymmmofmmm.mm
twosemeneesshallmtapplymﬂlepresence,use,orswmseonthePropertyofsmallquanﬁﬁesof
mm&bmumamgmaﬂymogﬁmdwbempﬂacmmnmlreddmﬁﬂwmm
mﬁn&nameof&chMy(mhding,bﬂmtﬁnﬂwdw,Mmdommbsmmwmnmpmdwm).

Bomwashaﬂprompdygiwluﬂawﬁﬂenm&eof(a)myhvwﬁgaﬁomdﬁm.demand,hwsuit
oroﬂ:cracﬁonbyanygovernmcntalorreguhtoryagencyorprivatepartyinvolvingthc?mpertyandany
HamdousSubsmmemEnvironmmnluwofwhichBonowerhasacmdhnwledge,(b)my
Envhmmﬂ&nﬁﬁomhnhﬁnshtmtﬁnﬁbd&myspiﬁm,luﬂns,ﬁschnge,rdmmﬁrﬂof
releaseofanyHamdousSabstance,and(c)anycondiﬁoneausedbydleptesance,useorrdenseofa
HamdomSubmwﬁchadvusdyaﬂecﬁ&evaheofﬁerpeﬂy.HBomwalm,orismﬁﬁed
bymygovemmﬂmreguhwrymmoﬂq.ormypﬂmpmty,mumyremvﬂmomnrmdiaﬁon
ofanylhmdomSubsﬁmeaﬁecﬁmmerpmhmcemy,BomwshaHmonmﬂymhaumcemy
remediﬂacﬁomhawoﬂamewiﬁﬂnvhonmﬂlhw.NoﬂﬁngherdnshmmWobﬁgaﬁmm
Lender for an Environmental Cleanup.

wfl DT
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
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appointed ,

wwmmm,mwmmmmmmmwmmuw.

25. Attorneys’ Fees. As used in this Security Instroment and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

%.Pm&dnAdm.TﬁsSemiWIm&nMswmmyadvmesLenda,uiwdimeﬁom
mymbmmthecﬂon9ofthisSecuﬁtyIm&ummﬂ&pmbctMu’shﬁereﬂinherpcﬂymd

27. Required Evidence of Property Insurance.

WARNING
Unhssyouprovideuswimevidemeofﬂ:eimmmewvmeasrequiredbyomwnﬂm

mhanmm,wemaypmhasehmmweuyomexpmmpmwctminmest.mis

immamemy.butmedmtahoprowctyomimaest.ﬁthewlhtmlbwomesdamed,ﬂm

eoveragewepmehasennymtpayanyclaimyounmbormychimnmdeagainstyou. You

mthremelmiswvmsebyprovidimevidcmequhawobmimdpmpaWWWe

muu:l’ 6
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminongoug'.ownandmayqotnﬁafymymedfor_propertydamgewvmgemmy
mandatory lisbility insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Albérto P Esp;ry -Boﬁrs:l)u-
g{?:;?.,;,é 7 oo

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
=Bogrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

q-OG(OR) {0104).01 Page 14 of 18 Form 3038 1/01
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STATE OF O M County = 2086426

On this dayof Jul personally appeared named
Y, 2003
Alberto P Espero, and Diana G Espero ' d fhe above

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commisgion Expires: ‘ZWL Before me:

Notary Public for

S OFFICIAL SEAL )
MARJORIE A STUART

NOTARY PUBLIC- OREGON
COMMISSION NO. 363264
MISSION EXPIRES DEC320, 2006

s
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
484860311534

NOTICE: THIS _LOAN IS _NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REENV'IIE'TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22nd day
of July, 2003 , and is incorporated into and shall be deemed to amend
mdsupplmemmeMormge,DwdomeumDeedewmeDeumadn'Swmiwmsummﬂdawd
of even date herewith, given by the undersigned (herein "Borrower”) to secure Borrower’s Note to

Union Federal Bank of Indianapolis

(hereh“LM')andwveﬂngﬂ:erputyMcﬁbedinﬂmSecmityhsmmﬂmdhewdu
3144 Paramont, Klamath Falls, OR 97603
[Property Addresa]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
deegnhﬁomissuedﬁereundermdheﬂ’ectonﬂmdawhmfahaﬂgovemtheﬁshm, duties and
lisbilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
execated in comnection with said indebtedness which are inconsistent with said Title or Regulations,
imtuﬁng,bmmﬁnﬂwdm,mcmovidonforpaymmdmysmhoomeﬁonwimwdm
secared indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pmmmCovemmIBOfmeSecmitylmtanmhﬂebyamndedmmgawdmﬂneMmcemy
to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
43522487

-538R (0301)

R )
Page 1 of 3 Initials: D z N
VMP MORTGAGE FORMS - (800)521-7281
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdne payment when paid more than fifteen (15) days after the due date thereof to cover the
emameinvolvedinhandlinadelinqwupaymcnm.butsunh"latechme'shallnotbepayableoutof
the proceeds of any sale made to satisfy the indcbtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in foll amount
wiﬂﬁnﬁOdays&omﬂmda&Mhishmwoﬂdmmnﬂyhmmeﬁsibhmrmchgmywmﬁmd
nponbyﬂ:cDepamnmnofVewransAffairsunderﬂ:eprovisiomofTiﬂcSSOftheU.S.Code"Vetemm
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hercunder or take any other proper action as by law

provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
ofﬂwmopeﬂywcuﬁngmchhm&myﬂmfa&,mlessﬁeawcpﬂbiﬁﬂofﬁeampﬁmof&em
is estsblished pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
Anauﬁoﬁnduamfa('ammpﬁon?ofmemopatyshauﬂmbembjeamaddi&onﬂwvmm
agreements as set forth below:

(a)WMEEB:Afeeequalmompumt(l%)ofﬂlcbalameofthisloanasof
the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
mﬁoﬁwdagmguuusbeforﬂnDeparMofermAﬂﬁm.themﬁihmpaydﬁskeu
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
ghall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
mdmmyumﬁru&awf.ﬂaﬂbeim&a&lyduemdmyaﬂe.mmhmwmﬁmnywﬁwdﬂ
the assumer is exempt under the provisions of 38 U.S.C. 3729 ().

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assamption of
mistamocesdnshemybeMedbymchmhomermimmmoﬁuduemﬁordemmhﬁmm
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
appmvedmnsferhwmplewd.TheamMofmischngeshaﬂmtmwdmemﬂmmmbﬁshedby
ﬂ1eDcparﬂnmtofVet=msAﬂ’aimfora10&ntowhichSecﬁon37l4ofdmpm37,Title38. United States
Code applies.

() ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
mwswammofmeobﬁgaﬁnmofmemnmmemofmemmﬁmmd
securing the loan. The assumer further agrees to indemmify the Department of Veterans Affairs to the
emmdnydﬁmmymaﬂuiﬁngﬁomﬂwgumainmmofﬂnindebwdmmwdbydﬂs
instrument.

Inltials: B ) 2 .
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.

-Borrower o P Espe -Borrower

@M@Zﬁwﬂ

-Borrower
-Borrower -Borrower
-Borrower -Borrower
q-sasn {0301) Page 3 of 3




