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DEED OF TRUST
DEFINITIONS

Words used in multiple soctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "SecurityInstrument™ means this document, which is dated July 24, 2003 s
together with all Riders to this document,
(B) "Berrower"is

Kevin Brown and Casindra Brown

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is 2 Washington Corporation

organized and existing under the laws of State Of Washington
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Lendor's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Amerititle

(E) "Note"means the promissory note signed by Borrower and dated July 24, 2003

The Note states that Borrower owes LenderOne Hundred Thirty Two Thousand Fifty and
no/100 Dollars
(U.S. $ 132,050.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2033
(F)"Pmpeﬂy"memsﬁemopatyﬁﬂudcmbedbelowmdw&ehw&ng%faof&gbﬁmﬁe
Property.”

(G) "Loan" means the debt ovidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nots, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider ' Biweckly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

) "Community Associatien Dues, Fees, and Assessments” means all dues, foes, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homoowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an eloctronic terminal, telephonic
instrument, computer, or magnetic tape 8o a8 to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Londer against the nonpayment of, or default on,
the Loan,

(O) "Periodic Payment" means the rogularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as thoy might be amended from time to
ume,mmyad&hmﬂmm«mlegﬂaﬁmormgulaﬁonﬂmtgovemsﬁcmmbjectmauer As used
in this Security Instrument, "RESPA" refers to all requirements and restrictigef that are i in regard
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to a "federally related mortgage loan" cven if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Berrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

intust,wi&xpowerofsale,ﬁefoﬂowinsdmmibdpmpertylocatedinthc
County of Klamath :

[Type of Reconding Jurisdiction] [Nams of Recarding Jurisdiotion]

Lot 25 in Block 4 of TRACT NO. 1087, FIRST ADDITION TO BANYON PARK,

according to the official plat thereof on file in the office of the

County Clerk of Klamath County, Oregon.

which currently has the address of

4625 Hope Street [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wmanﬂwi&ﬁmibdvaﬁnﬁmsbyjuﬂs&cﬁmchamifomswmitymmmwwﬁngmd
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepsyment Charges, and Late Chs:
Borrower shall pay when due the principal of, and interest on, the debt evidenced :
prepayment charges and late charges due under the Note. Borrower shall alsg mids for Escrow Items
pursuant to Section 3. Payments due under the Note and this Securft Insfuinert shall be made in U.S.
0200800036 119055721

Q-G(OR) {0104).01 Page 3 of 15




03771

currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schoduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Excopt as otherwise described in this Section 2, all
payments accopted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any pasyment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may roquire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, foes and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such wgiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Bomrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (g) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as definod under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Socurity Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comnmumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's oplmonoperateto
prevent the enforcement of the lien while those proceedings are pending, but only until such
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Londer determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,”" and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender roquires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (8) & one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower roquesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, sball include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the ovent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insuyrance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the-ixisurance
proceeds shall be applied to the sums secured by this Security Instrument, gvhpther or ngtthen due, with
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the excess, if any, paid to Borrower. Such insurance procoeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitlc any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Bomrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yoar after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not bo unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dostroy, damage or impeir the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes.Lendermaydisbursemedsfortherepairsandreﬂomﬁoninasinglcpaymentorinascriesof
progress payments as the work is completed. If the insurance or condemnation procesds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonsble ontrics upon and inspections of the Property. If it has
reasonsble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statsments to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; (c) paying reasonable
0200800036 119055721
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attormeys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower roquesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Londer required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
moMongageI:gmmecoyuagemmdbyLendumpbewaﬂableﬁomﬁcmmtgagemmrm
previously provided such insurance and Borrower was roquired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance proviously in effect, from an alternate
mortgage insurer selocted by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
rescrve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will net affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Berrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)Anymchlgreementlwmnotaﬂectﬂ:erlghtlnorrowerhu-lfm-wﬂhrelpecttoﬂ:e
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
mtyhdudetheﬂghttorecdveeeruhdinhmegmrequenndobwnmeenaﬂondﬂne
Mortpgelnmnnce,tohtveﬁeMorl;qunmmcetemmtedmtomﬂcany, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Procecds are hereby
assigned to and shall be paid to Lender.

If the is mchMionamoustceedsahaIlbcappliodtoreﬂomﬁonorrepairof
dzePropelty,if&wrestoraﬁonmnpairiseconomicaﬂyfeuibloandLmdcfs security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁledahuhadmoppamnitymMSpemmchPmputmesmethem:khubemwmpletedm
Lender's mﬁaﬁcﬁon,pmﬁ&dthﬂsuchhmpwﬁmsbaﬂbeundm&kmmmpﬂy.undmmypayfmﬂw
mpainmdms&mﬁminaningledishmemeﬂwhamiuofpmmpaymen&uﬂwwmkh
completed.UnlessanagreemmismadcinwdﬁngorAppﬁcabchawrequimsinteresttobepa.idonwch
hﬁsceﬂmwus?roceeds,Lmdwshaﬂnmbemdwpameowermymmmmmgsmmch
Miscellanoous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
belcascncd.ﬂmhﬁweﬂmemhocwdsshaﬂbeappﬁedwﬂwmssecmedbyﬂ:issmtyhmummg
whetherornotﬂxenduc,withtheexcess,ifany,paidtoBorrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

Intheeventofatomltaking,desuucﬁon,orlouhvﬂueofﬂmerperty, the Miscellancous
PmmdsshallbcappliedtoﬂaemmsecuredbyﬂaisSecmityInstnment,wheﬂxerornotthendne,with
the oxcoss, if any, paid to Borrower,

Inﬂleaventofapartia.lta.king,dcmueﬁon,oyloui'nvalueof&!ehopertyit_lwhichﬂmfairmmkct

mhn&dcmucﬁm,mlouhvﬂuc,mlmBmwwmdLmdaoﬂmwhcagreemwﬁﬁng,ﬂwm
wcuredbyﬁisSwmityhmmmtshaﬂberoduwdbyﬂwmomnoftheMweﬂmumceds
multiplied by the following fraction: (a)ﬂxetotalammmtofthesmnsmdimmediatelybeforcﬁw
puﬁﬂhhng,dos&ucﬁon,mlossinvﬂuedividedby(b)thefahmarketvalueofﬂm
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofﬂlerpertyimmediatelybeforeﬂwparﬁaltaking,deamwﬁon,orlossinvalueislessthanthe
amcuntofﬂwanmwmrodimmediatelybeforeﬂwparﬁalmking,destucﬁon,orlouinvalue,lmless
Bomwumdl&nduoﬁawiwagreehwﬁﬁn&ﬂwhﬁweﬂmmemeodsMbeappﬁedmmem
secured by this Security Instrument whether or not the sums are then due.
H?ﬁyehopatyzabandmedbmemw,miﬁaﬁumﬁcebyLendumBmwerﬂmttho
OpposingParty(asdoﬁnedin&lenextsentence)oﬂ’ustomakeanawudmuﬂleaclaimfordamgea,
BomwaﬁihbrupondbLmduvﬁﬁthaysaﬂaﬂwdamﬁcmﬁcehgivamduhwthmiud
mwuectandapplydwhﬁweﬂmeoustceodseithuwrmﬁmmmpahoftherpeﬂyortoﬂle
sums secured by this Security Instrument, whether or not then due. “OpposingPatty"mem.lsﬁethird.party

Proceeds.
anwwshaﬂbehdeﬁnltifmyacﬁmwpmmding,wheﬂmcivﬂmcﬁmin&hbogmﬂmgin
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intetostinﬁePropertyorﬂghtsmderd:isSocmitylns&ument. Borrower can cure such a defsult and, if
accelemtionhasoccumd,reinstatcaspmvidodinSecﬁonl9,bycamingﬂlcacﬁonorpromdingtobc
dinnissedwithamlingﬂmt,inLendofsjudgment,proctudesﬁn'feimofﬂnchpertyoroﬂmrmataial
impairment of Lender's interestintherpertyorrightslmderthisSecm'ityInsuumom. The proceeds of

All Misce Pmceedsﬂmtmnot.appliodtorestmﬁonorrepairofﬁerpertyshaﬂbe
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
payment or modification of amortization of the sums sccurod by this Security ent by Lender
0200800036 119055721
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procoedings against
any Successor in Interest of Bormrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's accoptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agroes that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convoy the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums socured by this Security
Instroment; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notico address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this ity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Bomower. Any notice in
commection with this Security Instrument shall not be deemed to have been given to Lender until
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

0200800036 119055721
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mighbed]mgbﬂmhdlmeabaﬂnmbecmmuoduamhﬁﬁmagahuagrwmmtbyomctIn
the ovent that any provisi 'onotclsuseofﬂrisSecm‘ttylnsu'umentorﬂwNoteoonﬂictswiﬂlAppliuble
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine.gender shall mean and include
corresponding neuter words or words of the foeminine gender; (b) words in the singular shall mean and
Mcludetheplumlandvicevcrsa;and(c)ﬂlcword"msy"givessoledimcﬁonwiﬂwutanyobligaﬁonto
take any action.

17. Berrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” moans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrocment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrow
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wﬁumwmmngdumyrequ&eimmMpaymminfuﬂofaﬂwmsmmdbyﬂﬁsSwmity
Ingtrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Barrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a foderal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fulty effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might rosult in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Nots. If there is a change of the Loan
Servicer, Borrower will be given written notico of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and i ion RESPA

0200800036 119055721

Q-G(OR) (0104).01 Page 11 of 18 Form 3038 1/01




53779

mquirosincomecﬁonwiﬂ:amﬁceoftansferofservicing. If the Note is sold and thorcafter the Loan is
servicedbyaLoanSorvicetoﬂmﬂmnﬂwpmchawofﬂwNote,&wmoﬂgngeloanservicingobligaﬁons
mBonowerwiﬂremainvﬁ&ltthmnSuﬁcumbeuademammLomSavicamdmnm
asmedbyﬂxeNotcpmchasetmlmoﬂmrwiseprovidedbyﬂwNotepmcbaaer.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individnalﬁﬁgantorﬂlememberofachss)ﬂ:atnﬁmﬁ'omﬂxeotherpatty's actions pursuant to this
SecmityhsMMmﬂmtaﬂegesﬂmtﬂwodwrpmyhasbmachedmypmvisimoﬁ or any duty owed by
msonof,thisSwmityhﬂmmmgmﬁlmchBonowaothderhasmﬁﬁedtheoﬂmpaﬂy(wiﬂimh
noﬁcegiveninoomplianccwiﬂlﬂxemquirementsofSooﬁon15)ofmchallegedbteachandaﬂ’ordodﬂle
oﬂtapaﬂyhuemamwnablepmiodaﬁathegiﬁngofmchnoﬁcemmkecomc&vewﬁmﬁ
Appﬁcablel.awpmvidesaﬁmspaiodwhichmuuehpwbcforccminacﬁmcmbcmkmthattime
peﬂodwﬂlbedeemedtoberaasonableforpurpomofﬂ:ismragmph.Thenoﬁceofnccelerationand
opportm:itytocuregivcntoBonuwerpursuanttoSocﬁonnmdl.henoﬁceofacceleraﬁongivonto
BmwummmwSecﬁmISshaﬂbedoemdmnﬁsfymenoﬁwmdoppmumitymmcmcﬁw
action provisions of this Section 20.

21. Hazardeus Substances. As uscd in this Section 21: (8) "Hazardous Substances" are those
substancesdcﬁnedastoxicmhazardoussubmwllutmts, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehryds, and radioactive materials;
(b)"Euvironmcntalst"means&demlhwsandlawsofthejmisdicﬁonwherethe?mpmyislocatedthat
relate to health, safety or environmental protection; () "Eavironmental Cleanup” includes any response
acﬁon,rumedialacﬁon.ortemovalacﬁon, asdcﬁnedinEnvimnmontalLaw;and(d)an"Environmenml
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Subshnoe&ot&neaten@omleasomyHnmdomSubmu,onorinﬁerpctty. Borrower shall not do,
nor allow anyone else to do, my!hingaﬂ’ecﬁngﬂmhopeﬁy(a)ﬂ:uisinviolaﬁonofanyEnvitmmental
Law, (b)whichcteatesan]hwironmenmlCondiﬁon, or (c) which, due to the prosence, use, or releasc of &
HamdousSubmme,acatuacondiﬁondmtadvmlyaﬂ’ectsthevalueofthe Property. The preceding

HamdmuSubs&ncesthumgmmﬂymognizedmbeappmpimmnmmdmidmﬁdmmdm
maintcnanceofﬂ:erpaty(inchding,butnotﬁmiwdw,hm:dmswbsmncesincmmapmdnm).

Bmowushaﬂpmmpﬂygichnduwﬂﬁmmﬁceof(a)mthsﬁgaﬁm,cldm,dmmihwmit
moﬂmwﬁmbymygmunmmﬁlmmgulﬂwyagmcyapdwtepatyhvohhgﬂw?mpaﬂmdmy
HmrdousSubﬂnoeorEnvhmmcntalLawofwhichBonowerhasacmﬂknowlodge, (b) any
Environmental Condition, inchdingbutnﬂﬁmitedm,anyspﬂﬁng,leaking,diwhargu,mlomorﬂmatof
release of any Hazardous Substance, and(c)mycmdiﬁoncansedbyﬂlepresenoe,useorrelcaseofa
HmrdousSuchewhichadvmelyaffectsthevalueofﬂ:erperty. If Borrower learns, or is notified
byanygwmmﬂlmmgﬂawrywthodty,mmypdvmpmy,ﬂmtmymovﬂmoﬂmmodhﬁm
ofmyHmrdmuSuummeaﬁocﬁngmeWhnmy,Bmwwaﬂpmmpﬂymdlnwmuy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomwer'lbruchofanycovenantoragreemmhﬂﬂ:Socurltyhltrument(butnotpﬂorto
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
lhedefnlt;(b)lheleﬂenreqnlredtocurethedefnﬂt;(c)adate,notleuﬂnnsodzylﬁ'omﬂledate
d:enoﬂeellglvmtol!orrmr,bywﬂchﬂnedefaultmmtbecured;md(d)ﬂntfaﬂuremcureﬂe
detnultonorbeforeﬂledntelpedﬂedinmenoﬂcemyruultlnaccelenﬂonofﬂtemmlecnredby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defanlt or any other defense of Berrower to acceleration and sale. If the default is net cured on or
before the date specified in the notice, Lender at its option may require immediste payment in fall of
aﬂmmnumedbyﬂdlSenmyhluummtwlﬁommrﬂ:erdemmdmdmathkeﬂnepmrof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expmmhmrredhpundngﬂnenmedupmﬂdedhﬁh&eﬂmZLhdndh&butmtﬂmndm,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
loldandlhallenlemehnotlcetobermrdedlnueheountylnwhlchmypartol’ﬂlel’ropertyh
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
BormwertndtooﬂurpemmprenﬂbedhyAppllcablehw.AfterﬂletlmereqniredbyAppuable
an,Trutee,wlﬂmutdemnndonnorrmr,lhﬂlelllherpertyntpnblleaucﬂmto&ehlghut
bidder at the time and place and under the terms designated in the notice of sale in ene or more
parcellandlnanyorder'l‘rmwedetermhu.Trnmemlyputponenleofalloranyplreelofﬁe
Property by public anneuncement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

m-mmndeuvermmmrm'ldudmwymgﬂnhopertywlﬁmtmy
covenant or warranty, expressed or impled. The recitals in the Trustee's deed shall be prima facie
evldeneeofﬂleu'uﬂlofﬂlelhtemenﬁmdeﬁerdn.'I‘rulteelhnlltpplyﬂleprowedsofﬂlemetn
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
-ndattorneyl'feu;(b)tonﬂmmllecuredbyﬂﬂlSecnﬂtylmtrument;md(c)myexceutoﬁe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums socured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidmchgdn&mmdbyﬂ:hSwmityhs&mmthmﬂcc.ﬁuﬂwabﬂlmythehvpeﬂy
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
rmdaﬁmcmﬁ.Lmdumychargemchpmmapumafeeformmveyingﬂumpeﬁy,butonly
ifﬂ1eﬁeispﬁdtoaihirdparty(suchasthc’l‘rustee)forservicosrendmdandthechargingoffhefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trusteo to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Auorneys' Fees. As used in this Security Instrument and in the Nots, attornoys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument securcs any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Uﬂmyoupmvidemwithevidmeoftheinmmmewvmgeurequ&edhymnconm
or loan agreement, wo may purchase insurance at your expense to protect our interest. This

insuyrance may, but need not, also protect your interest, If the collateral becomes d d, the
coverage we purchase may not pay any claim you make or any claim made agaipst$ou. You
may later cancel this coverage by providing evidence that you ha' obtpiftd property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest ratc on the underlying comtract or loan will apply to this added
amount. The cffective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any nced for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
Kev Brown ~Borrower

_Lucat f L (Seal)

Casindra Brown -Borrower

(Seal) (Seal)
-Borrower -Bamrower
(Scal) (Seal)
-Barrower -Borrower
(Scal) (Seal)
-Bormower -Borrower
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STATE OF OREGON, Klamath County ss:
On this 28th dayof July, 2003 » personally appeared the above named

Kevin Brown and Casindra Brown

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: 12-20-06 Before me:
(Official Seal)

S PSCIALSEAL 0
ORIE A STUART {
Mu‘oﬁnv BUBLIC- ou‘mou )

COMMISSION No. 383263
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Accownt Nusnber
I 119055721

ADDENDUM TO DEED OF TRUST

Lender intends to sssign its rights nnder the sttached Deed of Trust on property located st

4625 Hope Street, Klamath Falls, OR 97603 "
Oregon, to the Oregon Department of Veterans' Affhits (ODVA). In the eveant ODVA. sccepts such assignment, the rights and
obligations of the parties to the Deed of Trast and with the sume considersiion as said Deed of Trust, which is deted the ssme
dete as this Addendum, are expressly mado subject to this Addendum. In ths event of any conflict between the provisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shell control. ATl provisions of the
Deed of Trust not inconsistent with this Addendum shall, and do, remeis in full force and affect, including, but not Hmited 0, the
remadics available to the Lendar or its successors or sssigns in the event of a defilt as described therein.

(1) Thne of Esvence. Time is of the essence in the Deod of Trust.

(2) Uss and Transfer of Trust Preperty. As loag as ODVA, or its sucoessors or sssigoa, are the benaflciary of the

Deed of Trust, ODVA mey declare all sums secured by the Security Instrument to be immadistaly dus snd paysble if (s) AH

or part of the property is sold or otherwise transfirred (except for o sale or trangfer to the original Borrower, the surviving

spoxse, unremarried former spouse, srviving child or sispchild of the original Borrower, a governmenial extily when the

secured Property is transferved for public use) by Bosrower to & purchaser or other transferse, or (b) Botrower reats, leases,

or within 60 days after the lom is closed, fails to occupy snd continve to cooupy as the Borrower's principsl residence the

Trust Property described in the Socurity Instrument, (c) Borrower nses 15% or more of the total Hving srea of the principal

residance for business or commercisl purposes, (ODVA may ver(fy that 139 or mors of the kome is being wsed for business

purposes through sits vizits, inspection of the Borrower's federal tax returns for a business use of the rexidence deduction,

or other macns, as applicabls), or () Borrower omits or mixepresents a fact that is materisl with respeot to the provisions

of Section 143 of the Internal Roveane Code in sa sppliostion for this loan. The exscution and delivery by the Borrower of

any joiut venture agresment, partnership agreement, declaration of trust, option agrecenent or other instrument wherounder

: any other person may become entitied, directly or indirectly, to the possossion or egjoyment of the Trust Property, or ths

. income or other benefits derived or to bo derived therefram, may in each case be deemed to be & sale or transfer of

Borrower’s interest in the Trost Property for the purposes of this section. If ODVA exercises this option, ODVA shall give
Bomower notice of scogleration. .

If all or part of the property is sold or otheewise transforred (except for a sale or transfer to the original Borrower, the
sxrviving spouse, imremasrrisd former spouss, surviving ohild or siepohild of the original Borrower, a governmenial entily
when the secured Property is trengferred for public use) by Borrower to a purchaser or other transfiree; the ODVA may
require payment of administrative costs and may increass the rate of interest dus on the Joan as prescribed in ORS 407.333
from the date of the trenafer to the date the Joan is paid in fhll, and seidl interest shall be considered mn amownt due under the
mmmhhmdmmnmmmmmmwmmw .

Toa

uummmwum«mmm«wau Affiirs pursusnt thereto which '“_
s applicable at the time of the sale or transfix, and, if the interest rate is 30 incroased as & result of the spplication of those ﬁ‘.

Mmamwwwuwmuwmhmnﬂ 3

fnterest shall increase 50 a8 to retire the obligation within the original date of maturity.

. (3) Kavirenmental Evalustion. ODVA may from tims to time determine thet an envirommental evalustion may be

* yoquired. The borrower will pay the cost of such enviromnantal evalustion.

{4) Baxard and Flsed Insurance. Borrower shall keep the improvements now cxisting or hereafter aracted on the
Property insured againet loss by fire, hazards included within the term “etended coverage” and my other hazands, including
floods or flooding, for which Lender requires insurance as prescribed in the attached Deed of Trust.

If st any tims it is determined that the security for this loan is located in whole or in pert within a fiood hazard sros s
defined by the National Flood lnsurance Adt, the Borrower will be required, and hereby agrees, to purchase flood hazard
insuracos acoaptable to ODVA, st no cost o ODVA. If the required flood hazard insurance is not vohuntasily purchased by
the Borrower, within 45 days of written notice to the Borrower, ODVA may force-piace the flood insursuce. ODVA will
pey the cost of mid fwce-placed insarance from the Borrower's escrow account or by adding.said oosts to the principal
balmcs of the Borrower's loan. If seid cost is added to ths loan balance, interest will be collacted thareon at the note interest
rate. Borrower shall pay ODVA an amount, determined by ODVA, in addition to and together with the Borrower's regular
payment as it becomes due.

-
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Unless you provide us with evidence of the insurance coverage a3 required by our Security Instrument,
we mty purchase insurance at your exponse t0 protect our futerest. This insurance may, bat noed not, also
protect your interest. I the collateral becomes demaged, the coverage weo purchase may not pay sny claim
you make or sny claim made against you. You mey later cancel this coverage by providing evidence that
you obtaine property coverage clsewhere.

You are responsible far the cost of sny insurancs purchased by us. The cost of this insurance msy be

_ added to your loan balance. If the cost i added to your loan balence, the intercst rats on the underlying losn
will apply to this added mmount, The effoctive date of coverage may be the date your prior coversge lapsed

WARNING

or the date you fiiled to provide proof of insurance coverage.

The coverage we purchase sy be considerably more expensive than insurance you obtain on your own
mdmymu&fywmdﬁwmdmpmuwm&bﬂmm

As addad clxrification, the coverage weo purchass covers us. The cost of this insursnce mey be added to your losn
balance or peid from your esarow socount, as applicsble. At our discretion, yoor standsrd peyment will bo increased to

recover the cost of the insurance or a dermend will be ade e the full emount paid for the insarance.

(5) Lean Cancellation Life Insurancs (Z.CZJ). Loan Cancellation Lifs Insormce (LCLD is an optional program.

If the Borrower applics and is acoopted for this insurance, the Borrower agress to pay the estimated premiom to the
Lender with their regular paymest as it becomes dus. Any LCLI scorued or unpsid premiums sre s principsl obligation
of the loan and are secured by this seourity document. Any changss in the premium may change the amount of the
regular peyment. The insuranocs contract may provids thet loan cancellation lif fnsurance will be canceled after
peyments on the loan became foor months pest due,
{6) Governing Law; Severabiilty. mmummmmmmumwum«
the Stats of Oregon and it is distinetly 1indarstood snd agreed that the Deed of Trust, Nots, and this Addendomn are
subyect to the provisions of Article XI-A of the Oregon Constitetion, ORS Chapter 407 and say subsequent
smendments thereto, and to sl rules and regulstions which have been issuad or ey hereatter be issued by the Director
of ODVA pursusnt to the provisions of ORS Chaptar 407. In the event that sny provisions or clause of the Desd of
‘Trust, Note, or this Addendumn conflicts with ipplicabls law, suck conflict skall not affect other provisions of the Deed

bdn
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- . of Trust, Note, or this Addendum which can be given sffect without the conflicting provision, and to this end the
: provisions of the Deed of Trust, Note, and this Addendum ars deciared 1o be severable.
mmmmumumﬁmmmumem
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i NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OFTHBUMN DONOTWH‘MMYOUHAVBIBADMWH
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od of Trumt snd Note which are contained in fhis Addendom. -
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