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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated JULY_LL,M , together with all
Riders to this document.
(B) “Borrower” is Barry Homrighaus and Barbara Knox

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust -
Lenderisa OREGON BANKING CORPORATION organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is AMERITITLE, 222 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97601

(E) *“Note” means the promissory note signed by Borrower and dated JULY &? , 2003 . The Note
states that Borrower owes Lender 8ix Hundred Thousand Dollars And No Cents

Dollars (U.S. $800,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2009

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable):

[] Adjustable Rate Rider ~ [_] Condominium Rider [] Second Home Rider
|:| Balloon Rider D Planned Unit Development Rider I:l Other(8) [specify]
|:| 1-4 Family Rider [:l Biweekly Payment Rider
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@ “Appllclblel.aw”meansalloonuollingnpplicablefederal,stateandlocalmmnes,regulaﬁons.ordinancesand
adnﬂnimﬁvenﬂumdcrdu:(dmthavethceﬂ’wtofhw)mwenuauappﬁcableﬁmnon-appealablejudicinlopinions.
@ “CothyAuodaﬂmDnu,Fm,andAmm”mmﬂleeqmmmdoMchuguMm
impooedoanoweradaerpertybyaeondonﬁniumauociaﬁon,homeownmanodaﬁonorsimﬂnrorganinﬁon.

x) WMWmmymduofMOmaMamMmoﬂgimmdbychthm
dmﬂup@ahMm&%khhiﬂﬁMﬂnoughmelMoﬁchmin&ﬂ@McMm&,mmpﬁcmpe
souslnorda',inﬂmct,onuthouizenﬁnancinlinstimtiontodebitma'editanaccmmtSuchtermincludegbutisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.
(M)“Mheeﬂmoummﬁ”mnsmywmpmaﬁomxﬂmLawudddmngu,mMpddbymymhd
pmy(oﬂ:athminumwproceedapaidmduﬂaewvaagesdem'bedewﬁonS)fon(i)damageto,ordeatmetionof,lhe
Property;(ii)condemnaﬁonorothutakingofaﬂoranypartofthehoperty;(iii)conveyanceinliwofeondemmﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™ “Mormplm”mmmmmemueﬁnglmdungdmmenonpqmmtof,mdcﬁuhom&ebom.

(0) “Perlodlcl’aymem"meanstheregularlyschethﬂedunountdmfor(i);xincipala.ndinluestundcrtheNote,pluu
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” mecans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.PartSi(I)),asﬂwymightbeamendedﬁ'omﬁmemﬁmo,oranyaddiﬁonalormrlegiﬂaﬁon
otmglﬂaﬁonﬂmtgovunsthemmombjectmaw.AsuaedinthhSemnitylnﬂnmeuL"RESPA"referstonllrequirwnents
andrestricﬁonsﬂmtateimposedinregardtoa“fedu'allyrelntedmortgageloan"evenifthel.mndoeanotqualifyua
“federally related mortgage loan” under RESPA.

Q “Suemorlnlntuutomewu"nmmmypmtytbnthutnkenﬁﬂemtherpaty,whetherm'nottlmtpartyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

theNote;md(ﬁ)thepafamnnceofBouow«'scovenmmdamuunderﬂﬁsSemnityInstlumentandtheNolJe. For

this purpose, BmowerirrevocablygmnuandconveyslaoTnutee,inu'ust,withpowerofsale.ﬂwfollowing described

property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 31 of TRACT 1316 - PARADISE HILL, according to the official piat thereof on flle In the offics of the County Clerk of Kiamath
County, Oregon.

which currently has the address of Lot 31 Pgul::]u Hil,
Kiamath Falls, , Oregon 97601 (“Property Address™):

mmmmmmvmumammmmm,mmmw
andﬁxtmunoworha’eaﬁetapmtofthepmpaty.AllreplacemenmandnddiﬁonushallnhobecovetedbyﬂﬂsSecm-ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWERCOVENANTSﬂmBonowaishwfuﬂyseinedoftheestatehaebyconveyedmdhntheﬁghtmgrmt
andconveythehopatyandMﬁeProputyhmmmeexwptfammhmmofmd.Bmw«wmmmd
wiﬂdefondgmﬂytheﬁﬂemtherpertyagainstaﬂchimsmddunmds,mbjecttoanyencumbmnceaofrecud.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Hnﬁwdvmiaﬁombyjmildidionmwnsﬁmaunﬁmmmﬂwmmummtwvaingredm.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. wdwm&mwmwwwhuCWBmwushaﬂpay
whmdwﬂxepﬁncipalof.andintetuton.ﬁ:edebtevidmcedbytheNotemdanyprepaymentchnrgesandlatechngesdue
undettthoﬁe.Bmowershalla]sopayfundsforEnaowItampmmnttoSwﬁon3.PaymentsdlwundertheNoteandﬂJin
Secm'itylnnlmmentsha]lbemadeinU.S.ctmmcy.However,ifmycheckorod:ainsu'ummtreceivedbyLenderas
paymeat under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequentpaymlsduelmdatheNoteanddﬁsSecm'itylnslrumentbemadeinoneormoreofthefollowingfonm,as
aelectedbyLender:(a)cuh;(b)moneyorder;(c)cerﬁﬁedcheck,bankcheck,hmm'schcckorcashiq’schock.provided
anysuchcheckisdmwnuponaninstimlionwhosedepoaitsminsuredbynfedualagency,inshnnentality,orenﬁty;or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
umaybodeaignaxedbyhnderinaocordancewithﬂ:enoﬁcepmvisiominSecﬁonlS.Lenda'mnyreturnanypaymentor
puﬁalpaymcntifﬂnpaymentapuﬁdpaymmmmimufﬁdentmbdngthemmmontLendermnywoeptanypayment
orpwnlpaymentinmﬂicienttobringﬂlel.oanctment,wiﬂ:outwaiverofanyﬁghtsherwnduorprejudicetoitsrighmto
refusemchpaynmtorpmﬁnlpaymmuintheﬁmne,butunduismtobﬁgawdmapplymehpaymentsattheﬁmesuch
paymzntsareaccepted.IfeachPciodicPaymentisappliedasofitsscheduleddlwdate,ﬂxen[aﬁuneednotpayintemﬂon
unappliedflmds.LeMermyholdluchlmappliedﬁmdsmﬁ]Bmowumakupnymenttoh'ingthel.oanclment.If
Bmowa'dounadomwﬁthinarmomblepeﬂodofﬁme,LendushaHdﬂmapplysuchfundaorretm-ndmntoBomwer.
Ifnotappliedearlier,luchfundlwillboappﬁedtotheoutstandingpﬁncipalbalmceunduﬂleNotehnmedinmelypﬁorm
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relicve Borrower from
mahngpnymu@eundumeNmeandtheuniWMmmtmpafomﬂngmewvmmmdwsecuredby
this Security Instrument.

2. Appﬂmﬂmofhymﬂwmwuowudmmmmb&cﬁmz:ﬂpaymmawepted
andappliedbyLendetshallbeappliedinthefdlowingorderofpuiority:(a)inmdlwunduﬂ)eNote;(b)pﬁncipaldm
underﬂ:eNote;(c)amountsdueundaSeeﬁonS.SuchpaymmtsshallbeappliedtoeachPedodicPaymcntintheordain
whichitbeeamedm.Anymmainingamomtsshnﬂbeappﬁedﬁntmhtecharges.lecondmanyotheramountsdueunder
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
paynnylatecbargedlle,lhepaymentmnybeappliedtothedelinquentpaynwntandﬂ:elatechm-ge.IfmorethanonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheaxtentthat.eachpaymmtcanbepaidinﬁﬂl.Totheextentﬂ)ntmyexcessexistsaﬂerthepaymentisappliedto
thefullpaymentofoneornmrePu’iodicPayments,suchemeumaybeappliedtoanylatechm‘gesdm.Voluntmy
prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3 FunthforElcrowItem-.BormwernhallpaytoLenderonthedayPeriodicPaymentsmdmundertheNote.
unl:ilﬂleNowispaidinfull,alum(ﬂle“Funds")toprovideforpaymentofmnountsduefor:(a)taxesmdassesmnentsand
odwrinennwhichcananainpiodtyova'thisSecmityhmummtuaﬁenorencumbmondlerpmy;(b)leaaehold
paymentsorgrotmdrentsonﬂlePropaty,ifa.ny;(c)prenﬁumforanyandallinsmancerequhtdbyLendaundaSecﬁonS;
and(d)Mortgagelnun'ancepruniums.ifany,oranysumlpayablebyBonowettoLenda'inlieuofd:epaymcntof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing.Inthceventofsuchwaivu',Bonoweuhn]lpaydirecﬂy.whenandwhuepayable,ﬂ:eamounudueformyEacrow
IbmfmwﬁchpaymmtdFun&hnbmwﬁMWLwdaanifLmdcrquﬁu,MfmﬁﬁbLmd«rwdpﬂ
evidencingmchpaynmtwithinmchﬁmepaiodul.endamayreqlﬁm.Bmowu'nobﬁsaﬁontomakomchpaymtsmd
mpmvﬁemcdwmﬂfmaﬂpmpowbdmwdmbeawvmammdmtwmdndmmmInsl:ument,as
ﬂlephrne“covenantnndagmement"isusedinSecﬁonQ.Imerowu'ilobﬁgatedtopayEmowItausdhncﬂy,pmuantto
awaiver,anderowerfailstopaythemnmtdueforanElmetem,Lendermnyexerciuitsrighlxundu'Secﬁon9and
paymchamouMmderowershaﬂthmbeobﬁgatedundaSecﬁon9mrepaymImdumymchamount.Lendetmny
revokethewaiverasmanyornIlBscmetemsntanyﬁmcbyanoﬁcegiveninaccordmeewithSectionlSa.nd,uponsuch
revocaﬁon,BonowushallpaymImdaallFlmds,andinmchamonmts.thatuethenrequiredunderﬂ:isSecﬁonl

Lemhrmay,atanytime,oollectandholdFlmdsinanammmt(a)wfﬁcientuopemnitlmdertoapplylheFlmdsatlhe
ﬁmelpeciﬁednndaRESPA.md(b)notbexeeedﬂmmaximumamouﬂnlendacanmquireundaRBSPA.I&nd«uhaﬂ
esﬁmatetheamountofFimdudneonthebmisofamentdataandmsonableesﬁmatesofcxpendiumoffuummow
Items or otherwise in accordance with Applicable Law.

TheFundsshallbeheldinaninsﬁmﬁonwhmedcponitsminan'edbyafeduﬂagency,instrumentn]ity,orentity
(includingLender,ifLendaisminsﬁmdonwhooedepOdUareaoinmned)orinanyFederalHomcLoa.nBank.Lendeuha]l
applytheFlmdstopayﬂwEmetmmlawrﬂlmthoﬁmoupeciﬁedlmdsRESPA.I.mdershn]lnotchargel!ormwerfor
holdmgmdapplyingtheFunds,annuaﬂynnalyzingﬂmeecrowwcoum.orverifyingtheEaaowItems,unlmLenderpays
BouowerinluutontheFlmdsmdAppﬁcablehwpamiuLendummnkeuwhacharge.Un]essanagreementismadein
writingorApplieable[awreqnﬂruinmtobepddonﬂwﬂmds,l.endcrshallnotbemquiredtopayBorroweranyintuest
orearningsontheFunds.Borrowuand[.enducanagreeinwriﬁng,howev«,thatinterestshallbepnidontheFlmds.
LenderuhallgivetoBonower,wilhoutdmrge,anannualacommﬁngoftheFmdaurequiredbyRESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifyBormwetasrequiredbyRBSPA,andBmmwushaﬂpawamduﬂJeamountnecessuymmnkeupdwshoﬂagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
deﬁnedunderRESPA,LenderlhallnoﬁfyBonowerastequiredbyRESPA.andBorrowa'shallpaleoLendctl.hemnomt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpnymentinfullofallsumnsecmedbythisSecmityImmmenLLendershanpmmpdyreﬁmdtoBomwaany
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
PropatywhichcanattainpﬁorityovathilSean'ityInm'ument,leaseholdpaymentsorgroundmntsontherpaty,ifany,
andCommunityAmodatioans.Fees,nndAsmnmtn,ifany.TotheextentthatﬂleseitemsareEscmemBorrower
shall pay them in the manner provided in Section 3.

BonowershnllpmmpﬂydischargeanylienwhichhaspﬁorityovermisSecmityInmumentunleuBonower:(a)agreel
inwﬂﬁngmthepaymentoftheobligaﬁonaean'edbyﬂ)elieninammna'acceptabletol.euder,butonlysolongu
Barrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legalpmceedingswhidlinLender'sopinionopanewpteventthemfmvunentoftheﬁenwhﬂethoseproceedingsare
pending,butonlyunﬁlsuchpmceed.ingsa:econcludod;or(c)mesﬁomﬂxeholduofthelienanagmementlaﬁsfactoryto
LendetsubordinnﬁngﬂlelimtothisSecmityhsﬁmontlfl.endudetuminuﬂmtanypmtofﬂ:e?ropmyismbjectma
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

bndetmayrequireBmowampayaone—ﬁmechnrgeforaredesmetaxvaiﬁcaﬁonandlorreporﬁngnrvicemedby
Lender in connection with this Loan.

s, Pmpﬂylmmu.Bmowcshaﬂkcepmeimprovemmnwaisﬁngmhmmdmmehopmy
insmedagainnloubyﬁqhazudsindudedwiﬂ:inﬂaetum“mmdedcovmge,"andanyothethaza:dsincluding,butnot
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
amtencucanchnngeduringthetumofthel.mn.TheinnmancecmierprovidingmeinmmceshnﬂbechombyBonower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
mbuequmtdm'geaeachﬁmeremappingswﬁnﬁluchmgumwhichrmmblymightaﬁeﬂmhdeﬁemﬁmﬁmm
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certiﬁcaﬁon.Borrowetshnlla.lnoberespomibleforﬂlepuymmtofanyfeuimpoaedbyderdemlEmergencyMnnagmt
Agencyincmnectbnwithdwmﬁewofmyﬂwdmnedewmimﬁmruﬂﬁngﬁommobjecﬁmbmewm

IfBonowerfailsmma.intainmyofﬂxewvmguduaibedabovc,Lmdamayobtdninnmeovmge,athda‘s
optionanderower'uexpmse.Lendahundernoobﬁgaﬁontopmchmmyparﬁctﬂnrtypemamountofcov«age.
Therefore, mchoovuageshaﬂeovetLendet,bmmightmmightnotpmtectBonower.Bormwer'lequityinﬂ:erpaty,or
Iheconteutaoftherpetty,asainltanyriuk.haza:dorliabilitymdmi.ghtpmvideg:uterorlmcovmgethnnwas
pmvioualyineffect.Bmoweracknowledgutbatthecostoftheinmrmcecovmgeloobtainedmightligniﬁcanﬂyuceed
theoontofinmranceﬂmBormwercouldhnveobmimd.Anyamounlxdisbursedby[.enduunderthisSecﬁonSsha.llbecome
addiﬁonaldebtofBon'owa'aecm'edbythisSecurityInsu'ummt.'I‘heaemnouutsshallbearinta'eutatﬂleNoteratefmmthe
dateofdisbumanentmdshallbepayable,widlﬂwhinta'est,uponnoliceﬁomLendatoBomwerrequesﬁngpayment.

AllinnnaneepoliciesrequﬁedbyLmderandrenewnhofmchpoﬁciesshaﬂbesubjecttoLenda"sﬂghttodisappove
suchpolieies.shaﬂmcmdeaﬁmdmdmtgagechuaqmdnhaﬂnmLmduumﬂygwdemumaddiﬁonﬂhu
payee.Lmdushaﬂhaveﬂwﬂghthholdthepoﬁciuandrmewﬂcuﬁﬁm.ﬁl&ndurequ&u,Bo:rowershallp'on:pﬂy
givetolmdunllreceiptsofpaidpmmiumsandrenewalnoﬁcu.Imerowetobtainnanyformofinmanoecoverage,not
othawisetequiredbyLend«.fordamagem,ordem'ucﬁonof,ﬂwPropaty, such policy shall include a standard mortgage
clausemdsha]lnmneLendaasmmtgageeandloruanaddiﬁonnlloupayee.

Intheevmtoflou.Bmwusbaﬂgiveptomptmﬁcomtheinmmcaniumdmder.bmdumymakepmofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
wheﬂlerornottheundeﬂyinginsmncewalreqtﬁredbyLenda.sha]lbeappliedtoreﬁomﬁonorrepairofthePropm;'.if
thermﬁonmrepdrisemnomicaﬂyfeadblemdLmdu'smnityisnmlumed.Dm'ingluchrepairandreatoration
period,Lendershallhave&xeﬁgh&holdmchinmneepmmdsmﬁl[mdahuhndmoppommitywinspeamwh
Hoputybmmﬁewmkhubemmmpbbd&lmd«‘ssﬁdwﬁommvi&d&ﬂmchhm&ﬁm&ﬂhmd«hkm
pmmptly.Lendumaydisbumepmwedsfortherepaimandmlmaﬁoninauinglepaymentorinaauieuofpmgtesu
paymentsutheworkisoomplewd.UnleuanagroanentismadeinwﬂﬁngorApplicablelawrequiruintuesttobepaidon
mchinsmncepmceeds,Lmda'dmﬂnotberequhedmpayBonowermyintuutormingsonsmhpmceedu.Feesfor
publicadjuntaa,aodwtthhdpmﬁu,rddnedbmemwushaﬂndbepddoNoftheinsmcep'oceedsandshn]lbethe
soleoblignﬁonofBonower.IfﬂlemmﬁonorrepairisnoteconomicaﬂyfmnibleorLendu'smnitywouldbelmened,
theinsmnmep'oceedssha]lbeappﬁedmﬂ:emmsecmedbythisSwmityImmmLwhetherornotthendue,withthe
exceu,ifany.paidtoBonowu'.SuchinmmceptoceedsshnllbeappliedinﬁeorderpmvidedforinSecﬁonZ.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
chim,dnen[mdumynegoﬁmandaeﬂied:eclaim.mwdaypedodwiﬂboginwhenlhenoﬁceisgiven.Ineiﬂ:lu-event,
orifLenderacquiresﬂlePropa‘tyunderSedionnorotbawise.BorrowuherebyauignstoLender(a)Bmowu’srightsto
anyinamceproceedainwamountmtmueeedtheamounmunpaidlmdatheNoteorthisSearityMunenLmd
(b)anyotherofBonower'uights(othetthnntheﬁghtmanyreﬁmdofunemnedpreuﬁumpaidbyBonower)underall
inmncepo]iciescowringﬂlePropa-ty,insofarassuchtightsmapplicabletoﬂ:ecovmgeof&w&opaty.Lendermayuse
ﬂ:einsmncepmceedseithertorepairorrestomdempeﬂyorwpayamountxunpa.iduudutheNoteorthisSecurity
Instrumeant, whether or not then due.

6. Ocalpancy.Bouowudmﬂwcupy,uhbﬁnh.mduxﬁe&opﬂyuBonowa‘spﬁndpﬂreddmwi&hﬁO
daysaﬂu&eexwuﬁmofﬂﬁsSwmhthmthshaﬂwnﬁnmwocwpymeryuBmwa'umindpd
ruidenoefmﬂhaﬂmeywaﬁudledamofocmpancy,unlemlmduodluwinagmuinwriting.whichconaentlhallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PrucnﬂodeMemmaMthcﬂondﬁehopmy;lmpedmemqushnﬂmduWy,dmage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residingintherpeny,BmmwushaﬂmaintainthePropqtyinmdumpmvemﬂmProputyﬁomdetaiomﬁnga
deaeasinginvalueduetoitscondiﬁon.UnlesitisdmﬁnedplmuanttoSecﬁonsl.hatrepairorrestm'aﬁonisnot
eoononﬂcallyfeasible,Bmowashaﬂprompﬂyrepaﬁ&e?mpawifdmagedmavddfmﬁxadﬂuimaﬁmmdmge.If
Mmmmmndemnaﬁmpmcwdsmpddmwnmcﬁmwimdmagem,mmemhngof,mehopmy.Borrowa'uhallbe
respomibleforrepa.iringurutmingtherpatymlyif[mduhasmlmudpmceedsfmmchpmpomLcndumy
disbmsepmceedsforﬂ:erepairsmdmaﬁoninaxinglepnymentorinanuiesofproglmpaymtsnstheworkis
complﬂed.H&ehumnwmmdanmﬁmpmcwdsmn«uﬁﬁdmtbrepﬁrmreﬂom&erpaty, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderorimagmtmaymbmnnblemuiuuponmdinspecﬁomofmehopeﬂy.Ifithasreasonablecause,Lendet
mayinupectﬂnintaioroftbeimpmvanentsonthehopaty.MdershallgiveBonowetnoﬁceattheﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrowor'llmnAppllntlon.Bon'oweuhallbeindd’aultif,dm-ingﬂneLoanapplieaﬁonpmceu.Bonowercr
a.nypmonsorenﬁtieswﬁngatﬂlod.irecﬁonofBorrowetorwitthmwu’sknowledgeorconsentgavematuiallyfahe,
misledng,mhmmmhfmmaﬁmmﬂﬂmnﬁblﬂu(mfdbdmpmvidelzndawiﬂ:mataidinfomnﬁm)m
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. ProtectlonotLendor’lIMhﬁerputydelghﬁUnderﬂnhSecuﬂtylu&nmtlf(s)Bmow
faihmperformﬂlecovmmmdngremmcontainedinthi:&anitymn(b)tha'eiualegalptoceedingthatnﬁght
signiﬁcantlya.ﬂ'ectLendu"linwtutintherputyandlorrightsunda&tisSecuﬂtyInstrummt(suchuaproceedingin
bankruptcy, probate, for condemnation or forfeiture, for eaforcement of a lien which may attain priority over this Security
Immnnentortoenforeelawsormgnlaﬁom),or(c)BormwerhnlnbandonedthePropeﬂy,ﬂlenLendumaydoandpayfor
whatwuisreamabhorappropﬁmmpruectlmdu"sintetestin&whopatyandﬂghtslmderthisSean'ityInsumnent,
includingpmted:ingandloraasusingﬂ:evalueof&xerperty,andsearingandlorrepaiﬂngﬂ:erpﬁy.Lenda"sacﬁons
caninclu&.butmnotlimitedto:(a)payinga.nysumssecuredbynlienwhichhaspriodtyoverthisSecmityInsmment;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with sach interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehokd, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender coases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(s) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or teermination.

11. Assignment of Miscellaneous Proceeds; Forfelture, All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to casure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to releass the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Succecesors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrumeat; and (c) agrees that Lender and any other Borrower can agree to extend,
modify,forbearormakeanywmmnndaﬁomwithreyrdwﬂmtumsofmisSwmityhmummtmtheNotewithmtthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in connection with Borrower’s default,
forthepmponofprotecﬁnsLendet‘sintawintherpettyandrightlunderlhisSecmityInsu-mnent.including,butnot
limitedto,atmmeys'feeu.propertyinspedionandvaluaﬁonfees.Inregudtoanyotbetfees.theﬂenceofexpressmtha'ity
inthilSecurityInsu'umcmtochargeaspeciﬁcfeomBmmwushaﬂnotbeconmwduapmhibiﬁononthechm'gingofsuch
feo.Lendu‘mnynotcbargefeutlmtmexp’eulymhibitedbyﬂlisSeun'itylnsu'mmntorbyApplicableLaw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
orodn‘loanchargesco]lectedortobecollecbdinconnecﬁonwiﬂldleLoanexceedthcpa'mittedlimits,then:(a)anysueh
loanchnrgeshaﬂbereducedbyﬂ:eamountnecmmymmduceﬂnchargetoﬂ:epumiuedﬁmit;and(b)mymalready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refundbyteducingtheprincipalowedunderﬂwNoteorbymakingadirectpaymenttoBon’owu.Ifareflmdreduces
principal,theredwﬁonwillbeueatedasapuﬁulprepaymmtwdthomanyprepaymentcharge(whdhuormtapmpayment
chargeispmvidodforundertheNoﬂe).Barowc’uweeptanceofanymchrefundmadebydirectpnymmttoBmmwawiﬂ
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Noﬂeu.AllnoﬁwugivenbmeowumImdainmmwﬁonwiﬂlﬂ:isSeanityhmtmmbemwﬂﬁng.
AnynoﬁoetoBonowerinconnecﬁonwiﬂ!thisSecln'itylmmunmtshallbedemdtohavebeengiventoBonnwetwhen
mniledbyﬁrstclaumailorwhennctuallydeﬁveredtoBmower’snoﬁoeaddrmifmtbyoﬂmmeans.Noﬁeetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbeﬂxePropertyAddrwunleasBorrowahudedgmmdambuﬁmtenoﬁeeaddrmbynoﬁcetohndu.Borrowenhn]l
mmpdymﬁﬁLmdadBmwfachmgedd&m.HlmdaspedﬁuaMmfmmﬁngBmwﬁsmd
address, then Borrower shall only repart a change of address through that specified procedure. There may be only one
denignatednoﬁceaddreutmderﬂlisSeanityInmnmntatanyoneﬁme.AnynoﬁeetoLenderahallbegivenbydelivu'ingit
orbymai]ingitbyﬁrstclmsmaﬂtoLendu’saddresutatedhcrdnunlmLendcrhasdeﬁgnatedanomeraddreubymﬁceto
Bon'ower.AnynoticeinconnecﬁonwiﬂxlhilSecmityInsuummtnhnﬂmtbedeemedtohavebeengiventoLenderunﬁl
wtuallyreoeivedbyLendet.IfanynoﬁcemquiredbyﬂnisSeunityInmmentisalsomquiredunda'ApplicableLaw,the
Appﬁublehwmquhunmtwdﬂuﬁxfymecmpondingrqtﬁmmmmiswmhyhmumm.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowd:eparﬁeutoagreebyconu'wtorituﬁghtbesilent,blltsuchnilenceshallnotbeconm:edasaprohibiﬁonagainst
agreemcntbyeommct.Intheeventﬂmtanypmvinionorclwseod?ﬁxisSecmityIns&mnentortheNotoconﬂictswith
ApplicableLaw,suchconﬂictshnllmtaﬂ’ectoﬂm‘ptovidonsofthhSemnityhsEummtmﬂleNotewhicheanbegiven
effect without the conflicting provision.
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MuadhﬂﬁsSwﬁwat(a)wmdsdmemmﬁnegmduanmdmhﬂemupondingm
wordsorwordaofﬂlofanhlinegmda';(b)wmdlinﬂlesingularshallmeanandincludeﬂ:eplmalandvicevuu;and(c)lhe
word “may” gives sole discretion without any obligation to take any action.

17. Borrowor’uCopy.Bonowerdm]lbegivenoneeopyoflheNotemdofthisSecmityInmument.

18. Tnmtu'ofﬂanpertyoruBeneﬂdlllnmthBomwer.AlusedinthisSecﬁonlS.“Intereﬂinthe
Pmperty"mcammylegﬂmbmeﬁdﬂmwmmemw.mchﬂin&hnnmﬁnﬁwdm.mmbmnﬁddmm
m:faredmabmdmeconmtfadeed,imtdlmemduwntwtmmwngmemmLtheintentofwhichisme
transferofﬁtlcbyBorroweratafutmedatetoapmchm.

IfalloranyputoftherpertyoranyIntemstintherputyisaoldormuferred(orimemwailnotnnnmral
penonandabencﬁcinlintuestinBormwetisaoldoru-anlfmed)withoutLender'spriorwrittenconsent,bendermny
requireimmediatepaymeminfunofaﬂammmdbythisSeanityInsmmem.Howcver.thisopﬁonshallnotbe
exetciaedbyl.endetiflmhmiseispmhibitedbyApplicableLaw.

IfLendetexucisuﬂﬁsopﬁomLenderdmﬂgiveBmwanoﬁceofwdemﬁon.Thonoliceshallpmvideapa-iodof
notleuﬂmn30daysfmmthedatcthenoﬁceisgiveninmdancewiﬂ18wﬁon15withinwhichBonowermustpayall
wmssecmedbythisSecurityInmrmnt.IfBonowa‘fnﬂsmpaydwsemnmpﬁormtheexpiraﬁonofﬂﬁspedod,Imda
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
therighttohaveenfomementofﬂ:isSecuritylnstnmentdiscontinuedatanyﬁmepriortotheeuliestof:(a)ﬁvedaysbefore
saleoftheProputypmumtmmypowerofnlewnminedindﬁlSeanityInmt;(b)mwhothu'pq-ioduApplicahle
LawmightspedfyforﬂlewrminaﬁonofBonower'uﬁghttoreinstate;or(c)entryofajudgmentenforcingﬂlisSeun'ity
Insmnnnnt.ThosecondiﬁonsaremntBormwer:(a)paysLenderallmmnwhichﬂ;mwaﬂdbedwunderthisSecm-ity
InstnnnentandtheNoteuifnowceleraﬁonhadooctm'ed;(b)cmuanydefmﬂtofanyoﬂna'covenantsoragreanentl;
(c)paysallexpensesincmedinenfmcingd:isSecmitylnmmt,includjng.butnotlimitedto,reasonnbleatmmeys'fws,
pmpmtyinnpedionandvaluaﬁonfee&mdoﬂmfeeaincmedfotﬂlepmpmeofprowcﬁnglmder'sintautinmmpaty
andrightsundetﬂ:isSecm-ityInm'unnnt;md(d)mkessuchacﬁonulmdamnyreasomblyrequiretommdmtbmdu'u
intueaintherpatyandrightsundu‘thiuSecm'ityInmment.andBonower’sobligaﬁontopayﬂ:emmsaecmedbytlﬂs
Securitylnmmnnt,shnﬂwnﬁnmmchmsed.LmdumyreqtﬁmMBamwpaynnhrdnﬂatemmtmmdexpmm
inoneormoreofihefollowingforml.assdecﬁedby[.ender:(a)cash;(b)moneyadu;(c)caﬁﬁedcheck,bankcheck.
treamnu"scheckormhier’scbeck,providedmymhcheckisdrawnuponminsﬁmﬁonwhosedeposimminmnedbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instr\mentandobligaﬁonsaecm'edherebyshaﬂremainﬁﬂ]yeffecﬁveasifnomeleraﬁonhndoommed.However,thisﬂght
toxdnstateshallnotapplyinthecmeofml«aﬁonunduSecﬁonl& .

20. SaleotNote;ChnnpofLonnServleer;NoﬂeeofGﬂemea.TheNoteoraparﬁalinhuutintheNow(together
withthisSecurityInstrument)canbeuoldoneormomﬁmwithoutpdornoﬁoemBonowu.Asalenﬂghtresultina
changeintheenﬁty(howuthe‘lmSaﬁcd)MwﬂecﬂP«hdicPaym&@eunduﬂnNo&md&ﬁsSeanity
mmmmtmdpafmomumtgasebmwﬁdnsobﬁgaﬁommdameNow.misSwuﬂtyhmunndApplicablc
Law.Tha'ealsomightbeoncotmmchanguofﬂ:eLoanSavicerumﬂatedmasaleoftheNote.Ifthereisachnngeofﬂ:e
LoanServicer,BouowawﬂlbegivenwriﬂmnoﬁceofﬂwchnngewhichwﬂlstatedlenameandaddreuoflhenewLoan
Sa'vicer,ﬂleaddtmtowhichpaymentnMdbemadeandanyoﬂu‘informaﬁonRBSPArequituinconnecﬁonwitha
noﬁoeofmxfaofaervidng.lfmeNoteiswldandthueaﬂaﬂnlmisnrvicedbyaLoanServicerol.herthnnthe
pm'chnsa'oftheNote.themtgagcbmsuvicingobﬁgaﬁmmBmowawﬂlremﬂnwiththeIpmSaviwmbe
m:famdmanwomlmS«vicumdmmtammwdbyﬂleNotepmchmunlmothﬂ'ﬁsepmﬁdedbytheNow
purchaser.

Neiﬂm‘BormwernorLendermaycommeme,join,orbejoinedtoanyjudicialacﬁon(aseithetanindividualliﬁgantor
t‘hemanberofaclm)ﬂ:atnﬁses&omﬂ;eotherpmty'uacﬁonspmsuanttothisSecuritylnm:mentorlhnta]legesthatthe
oﬂx«partyhasbreachedanyprovisionof,oranydutyowedbyreamof.lhisSecmityIanent,unﬁlthmwerot
Lenduhunotiﬁedlheotbuparty(withmhnoﬁcogivenincompliancewiﬂltherequhunentsofSecﬁonlS)ofsuch
a.llegedbreachandaffordedtheoﬂ:apartyhauoaremonablepedodaftetthegivingofmchnoﬁcemtakeconec&veacﬁon.
Iprplicabchawprovidesatimepuiodwhichmnstehpsebefmceminnoﬁonennbetnken,ﬂmtﬁnwpeﬂodwillbe
deemodmbereawnableforpmpomofthisparagraph.mmﬁeeofawelmﬁonnndoppoxttmitytocmegiventoBon'owu
punuantnoSecﬁon22anddlenoﬁceofaoeeletaﬁongiventoBouowcpmmnttoSection18shallbedeemedtosaﬁsfythe
noﬁceandoppotumitytotnkecmreeﬁveuxionprovilionsoflhisSeeﬁonZO.
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21. HmrdomSnbﬂnmAsundhﬁisSwﬁle:(a)“HamdomSuchu”m&mmh&ncudeﬁndu
wxicorhazndousmmeoﬂutanu,orwasmbyEnvhonmenmllawandtbefoﬂowingmbstancu:guoﬁne,huoaem,
oﬂlerﬂmnmableortoxicpeuulumwoducu,mﬂcpeﬁcidesmdhabiddu,volnﬁlenolvents.mata'ia]scontainingubeatos
or formaldehyde, and radioactive materials; (b) “Bnvironmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
rupomeacﬁon,remedinlaaion,mranovnladion,aldeﬁnedinEnvironmentalLaw;and(d)an“EnvimnmentalCondition"
meamamndiﬁonlhﬂcancmqunuihmm,mothawiuuiggamEnvhonmenmICIeanup.

BmquMcwnmpanﬂtmemmmmmmwaofmyHﬂudomSubummm
threatmtorelcmanyanardousSubstmcu.onorinthePropeﬂy.Borrowu'sha]lnotdo,norallowanyoneelsemdo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condi!:ion,or(c)which,duetoﬂxepmsence,use,orreleaseofal-lnzardousSubatance,createsacondiﬁondmtadvenely
aﬁwmﬂwvﬂmofﬂ:eProputy.ThewwedingWOMmmshaﬂnanplymmemmorstorageonthePropa-ty
dmﬂmmﬁﬁesofHuudousSuWMmgmﬂyrmpizdwamwnmﬂmddmﬁﬂummw
maintennnceofdnoProperty(inchlding,hltnotﬁmitedto,hnzardouuubltancesinconmmpmdum).

Bmowerahaﬂptompdygivelmderwriﬂennoﬁceof(a)myinvesﬁgaﬁon,claim,demand,lawmitorothetacﬁonby
mygovernmentnlormguhhuryagencyorpﬂvatepmtyinvolvingﬂwhopqtyanda.nyHam'domSubm:weor
EnvironnwntnlLawofwhicthowerhuamﬂknowledge,(b)myEnvimnmmlCondiﬁon,includingbutnotﬁmitedm.
anyspil].ing,leaking,dischnrge,releaseorﬂn’eatofteleaseofanyﬂazu'dousSubctmce,and(c)anyconditioncausedbythe
plumce,useorreleuoofaHazardomSubmncewhichadveuelyaffects(hevn]ueoftthmpqty.Imerowerlemm,criu
noﬁﬁedbyanygovamnentalormgulntorymﬂmﬁty.oranypﬁvatepmty,thatanyremvalorotberremediaﬁonofany
HamdousSubstanceaﬂ’ecﬁng&ePropatyisneceuny,Bmowershallpmmptlytakcallneceuaryrunedialwﬁonsin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Runedlu.l&ndu‘lhﬂgtwmﬂuhnomwerpﬂorbseedu-aﬂonfoﬂomhmwer’u
Mdmmvﬂwwﬂhﬁh&mﬂtylm&mut(bﬂmtpﬂwhmﬂmm&eﬂmls
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
ddhult;(c)ndate,notleuﬂ:mSOday:h’omﬂndnteﬂnemﬂeehglmtoBomwe,bwachﬂndetbe
an-ed;und(d)ﬂuthlluretoan’e&eddaultonorbeforeﬂndaulpedﬂedhtlunotlcemayruultlnMenﬂonot
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
anyodurdefemeofl!omwertoueeehnﬂonandnle.lttlndehulthnotmedonorbdbreﬂndaulpedﬂedlnthe
notlce,Lenderdlhopﬂmmynqdnhnmedhupymenthmndanlmmedbyﬂm&mﬂylmmt
wlthontfartlm-dmdandmylnvokeﬁepowerofnleandanyoﬂnrremedielpmmdbyAppﬂeablean.
Imduahﬂhaﬂﬂedhmﬂwtaﬂupmhmdhpmuhgﬂumdhpmﬂddhﬁh&cﬂonﬂ,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

HLenduhwkuthepoweofuk,ImdaMMormeTmhebmmhawﬂttmmﬂuofﬂu
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
tobereeordedlnudleonntylnwhlchmypartoﬂhehopu-tyhlouted.Lenderor'l‘rnlteelhallgiwnoﬂeeoflale
InthemnnmprucﬂbedbyAppllubleantanmwnndtootlnrpenompmcrlbedbyAppHablehw.Aﬂar
ﬂuﬂmonquh‘dbyAppﬂcnblean,Tmstee,wlﬂmntdemnndoan,lhﬂldlﬂnePropertyatpnbﬂcaud:lon
toﬂ:ehlghutblddu-nttheﬂmoandpheaandunderﬂuterudedgnntedlnﬂunoﬂceofnlelnomormorepareels
MhmorhTmmdeMmmMumypmtpomdedmwmpnmdofﬁerpﬂybywbuc
mmummntatﬂnﬂmeandphuofmymvhudyndndﬂdnhLmduwmdedwmymﬁe
Property at any sale.

Trmteelhnlldellvu-toﬂnpm'ehalchtee’ldeedmnveyhgﬂanputywlﬂmutmymmtorwamnty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
indmﬂng.butmtltnﬂ&dh,reuomblel‘rum’sandattomyl’feu;(b)tollllmneurodbythhSecurlty
Instroment; and (c) any excess to the person or persons legally entitled to it.

23. Rmnvmnu.UmnpaymtdaﬂmssmeytﬁsSewﬁtyhanmdushaﬂrqumm
mwnvey&e&wﬁyaﬁshaﬂnmdeﬂﬁsSmﬂWhMthﬂndueﬁdmdng@btmmdhy&hSeaﬁq
ImtmmenttoTrustee.Truﬂxuhnﬂmmveyme&oputyvﬁdmmwmntymtbepmonmpmmlegaﬂymﬁﬂedmit
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Suchpcnonorpenonuhallpaymymdnﬁoncoﬁ.[.mdamychargeuwhpmnorp«msafeefmrwonwyingﬂw
Pmpq-ty,butonlyifthefeeispaidma&nirdparty(mchuthe'l‘ruutee)forlervieearendu'edandthechargingofthefeeis
permitted under Applicable Law.

24, Sublﬂtmmm&tmyﬁomﬁmmﬁmemvemmdappdntammmmym
appointedha'eunder.WiﬂnoutconveyaneeofﬂlerMy,ﬂxemceeuorlrusteeshallsucceedtoallﬂ:otiﬂe.powetandduﬁea
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. PmtaeﬂwAdvaneu.ThiuSeanityIns&umentmmanyadvaneuLendu,atitsdisaeﬁon,mnymakeunda
Section9ofd:|isSeanityhﬂumtmpmucthdu'lhwmmerpmymdﬂghuundumisSeaﬁwhmummt

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, We may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .. Foran3kas 101
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BYSIGNINGBELOW,Bouoweraccepumdagrmmd:etumuandc?ve.nmtsconminedinpages 1 through 12 of
this Security Instrument and in any Rider by Borrower and recorded with it.

’ ' (Seal)
/ B‘Suvwz Barbera Knox 7 ~Bosrower
Seal
(Seal) - (Seal)
Seal
- (Seal) - (Seal)
Witness: Witness:
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on A (date) by

Barry Homrighaus and Barbara Knox
(person(s] acknowledging).

S Fg|c|M . _~.‘_- SBBE ‘
TERR{ AUS!IOOK! . Notary Public for Orogon

NOTARY PUBLIC- OREGON
COMMISSION NO, 336768
DUNISSION EXPIRES JUNE 16,2004

My commission expires: {, -{§,oy

o MWMI
H UNIFORM INSTRUMENT L. =
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON Rmnnismdemiszs'd-yofmm _,2003 and is incorporated into
undshallbedeemedtoamendmdmpplementmeMm.DeedomengecmityDeed(&e“Semnity
mmunmﬂofmeumednwgimbymemdaignedC‘BoMﬂMsmBmower'stw
(“Lender")ofthemedlumdeoveﬂngmepropatydumbedinm

SOUTH VALLEY. BANK STROST
Securityhumnnentmdlouwdat:

8l

]

TheinmmmdontheNomiledlodm“NoﬁeM“ The date of the Note is called the “Note
Date.” ImdumdLendumymmGNotc.Smitylmmnt.mdﬂﬁlRidu‘. Lender or anyone who
nkuﬂwNoc.dnSwmitmeLmdﬁkRidubyumﬁrmdwhhmﬁddwmmmumme
Note is called the “Note Holder.”

ADDITIONAL COVENANTS. mmmumwwhuwm
mmmwmeum(wmememmhm
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

Atﬂnean-ityDawofﬂloNoumdSeunityImmmt(ﬂn'anitme"),Iwillbenblctoobuinn
newloan("NewLom")wiﬂuneanhn‘ityDluof AUGUST 1 ,znaamdwidlanimuutmequll
mme‘NwNmM”mmhdhmmwiﬂ:Swﬁm3bebwﬁaneemdiﬁwspmﬁdedhsmz
mdsbebwmmet(ﬂle“CondiﬂdeoﬁmncinsOpdon"). If those conditions are not met, I understand that the
NmHolduhundumobupﬂonwnﬁnamumodiithou.ormmdﬂanmritmemdthatlwm
havuorepaytheNow&ommyownmoumorﬁndalnderwiningmhndmclhemneymmpeymeNote.

2. CONDITIONS TO OPTION

the Maturity Date. These conditions are: (u)InmlﬁllbedaeownerofthepmpatymbjectmtheSemity
mm(hw;m)lmummmmwMWMMMmmw
late on any of the lZwMMmmthlypaymuimmediwwpreeedhsmeanitme;(c)meNewNome
cannotbemonthanﬁvepumhgepohuabowtbeNoteMmd(d)ImuumnhlwﬁMNquutwﬂwNm
Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

TheNewNoteRnewillbeaﬁxedmeofintuutequllmanieMn'smqnimdnetyieldform-yw
me»bjmmaw&ymn&mbﬁvaymﬁmanMhdfofmpmmpm
(o.m).mmdedwmenurutom-eishﬁl of one percentage point (0.125%) (the “New Note Rate™). The required
netyieldshanbemeappﬁublenetyieldinemaonthedaumdﬁnnofdaythuchoteHoldermeivunoﬁeeof
myelecﬁonmexucisetheConditioulReﬁnmcinsOpﬁon. Ifthilrequirednetyieldilnotnvaihble,thoNow
HolderwiudaaminetheNewNoteRmbyuﬁngeomplnbhinﬁ:maﬁon.

4. CALCULATING THE NEW PAYMENT AMOUNT

vamdmeNewNoanwuulaﬂmdinSedm3abowhmtmﬂunﬁwpummpohu
uboveﬂxeNouRzuandalloﬂmoonditionsrequimdinSectionzabovcmsaﬁsﬂed,d:eNowHolderwﬂl
demminedteammmtofd:emondtlypcymntﬂ:ltwiﬂbenﬁcienttnrepnyinﬁnll(a)ﬂw\mplidpﬁncipd,plua(b)
aecnwdhnunplidinmut.phs(c)aﬂoth«mlwiﬂmmdermeNotemdSecmitymsmntonbe
Maun'ityDawe(umminsmymonﬂﬂypaymtsthenmunmt.urequimdunderSectionZabove),overthewrm
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of the New Note at the New Note Rate in equal monthly payments. The result of this calculation will be the amount
ofmynewpﬁncipdandinmutpaymntwuymmdnmﬂld\eNGwNouilmuypam

S. EXERCISING THE CONDITIONAL REFINANCING OPTION

TheNoteHolderwillmﬁfymnluu&cnhndudayainadmofﬂanﬂtmeandldviumeof
hepﬁwwmmmwhmmmohmlmmummmmmum. The Note
Hol&rnhﬁﬂ%mmnlmymmcwﬁmdmw&onifmmiﬁmhmz
above are met. TheNmHoHuwiﬂmvidomyplymtmotthWwiﬂidNnmﬁde.md
address of the person representing the Note Holder that I must notify in order to exercise the Conditional
Refinancing Option. IfImeaﬂwemdiﬁomofSecﬁonanoqumyauciuduCondiﬁondRoﬁnmingOpﬁm
bynoﬁ&ingﬂuNohHoldernohmd:mﬁalendudnyspﬁorbﬂuMnﬁuﬁme. The Note Holder will
ulculnatheﬂxedNewNoﬁeRmbueduponanieMle'uppliublepublilhequuh'odmtyieldineﬂ‘ectonthe
date and time of day notification is received by the Note Holder and as calculated in Section 3 above. I will then
hwwmmmWMNmmmmkmfdwwm. Before the
MamﬁtyDau,theNohHolduwiﬂadvinmeofdwmwinmm(ﬂnNewNmM),newmonﬂ:lypaymt
mmlmmwpwnwﬂ!mmbdnmmummwmmmm
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