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DEED OF TRUST
MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $76,000.00.

THIS DEED OF TRUST Is dated July 28, 2003, among Richard A. Christensen and Martha F. Christsnsen, an estate
in fee simple as tenants by the entirety (“Grantor™); Klamath First Federal Savings & Loan Association, whose
address is Main Office and Branch, 540 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as
"Lender™ and sometimes as "Beneficlary”); and Pacific Cascades Financlal Inc., whose address Is 640 Main Stroet,
Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. hmmmmhnmmmza. 2003, in the original principal amount of
¢75.000.00.fmnemtoLm.GmeumwanmfudeLuﬂuulunﬁcl.yallofaranmr'lrbht.ﬂﬂe, and interest
in and to the following described real property, together with all existing or subssquently erected or affixad buildings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilitles with ditch or
irrigation rights); and all other ri , royaities, and profits relating to the real property, including without limitation all minerals, oll, gas,
geothermal and similar matters, (the “Real Property™) located fn Klamath County, State of Oregon:

Lots 10 and 11 InBloekZofMIIIsGu'dona.aoeordlngtoﬂ:oofﬂeldplatthmofonﬂlolnﬂmofﬂeoofﬂlo
County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 2635 Darrow Ave, Klamath Falls, OR 97603. The Real
Property tax identification number Is R443336

Grantor pressntly assigns to Lender (also known as Beneficiary in this Dead of Trust) all of Grantor's right, title, and interest in and to all pressnt
and future leases of the Property and afl Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code sscurity
interest in the Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided In this Desd of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possassion and uss of the Proparty shall be governed by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in posseassion and control of the Property; (2)
uss, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relats to the use of the
Property or 1o other imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintsin. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintsnance
necessary to preservs its value.

Compliance With Environmental Laws. Grantor repressnts and warrants to Lender that: {1) Duwring the period of Grantor's ownership of
the Property, there has heen no uss, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowlsdge of, or reason to believe that thers has
been, except as previously disciossd to and acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or {(c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowlsdged by Lander in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or releass any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compilance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitetion all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expenss, as Lender may deam
apprapriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not ba construed to create any responsiblility or llabliity on the part of Lender to Grantor or to any
other person. The reprasentations and warranties contained herein ars based on Grantor's due diligence In investigating the Property for
Hazardous Substances. Grantor hersby (1) releasss and walves any future claims against Lender for Indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hokd harmiess Lander
against any and all claims, losses, liabllities, damages, penaities, and expenseas which Lender may directly or indirectly sustain or suffer
resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage, disposal,
release or threatened rsleass occurring prior to Grantor's ownership or interast in the Property, whether or not the same was or should

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oll and gas), coal, clay, scorla, soll, gravel or rock products without Lender's prior
written consent.

Removal of iImprovements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and reprasentstives may entsr upon the Real Property at all reasonable times to attand
. toLendor'nlnuremandtolmpectﬂnHulProportvforpurpomofGrantor'scomplIancaMthﬂntemandcondruomofﬁisDoodof
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Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
heffocnofa!oownmmdnuﬂnﬂﬂuappﬂcnﬂomﬂnmoroewpmwofﬂnﬁopony. Qrantor may contsst In good faith any such
law, ordinanca, or regulation and withhold complance during any procseding, including appropriats appeals, s0 long as Grantor has notifiead
Londorlnwrithgprlortodolngaoandlolongu.hLmdor'llolooplmon, Lender's interests in the Property are not jeopardized. Lsnder
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattsndsd the Property. Grantor shall do all ather acts, in addition to those
acuutforu'nabovslnmhMon,%lmmmmmaMmdmmMymmﬂymmmmdmﬂn
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately dus and payable all sums secured by this Desd of
-Tnmupontheuloortramfer,wlthoutLendor'aprlorwrlttoncommt,ofallorlnypurtofﬂloRanmpertv.oranylntnnstlnﬂanI
Property. A "sale or transfer® moamihoeonkuneoofﬂulProponywmyﬂght,ﬂﬂoorlntanatlnﬂnﬁodﬁnpoﬂy;whatherbgal,bomﬂdal
or squitabls; whether voluntary or involuntary; whather by outright sale, dead, installment sale contract, land contract, contract for deed,
lsasshold interest with a term greater than three (3) years, lsase-option contract, or by sals, assignment, or transfer of any beneficlal intersst In
ortonnylandtmltholdlnaﬂﬂototheRoalﬁ'openv,orbynnvoﬂmmeﬁtodofeonwyancoofanlmormlnmRuIProperty. However, this
opﬂonthallnotbeomrdudbyundorlfauchmrduIsprohbitodbyfodarallaworbyOrogonlaw.

TAXES AND LIENS. Thefnllowlnnprovhlomrdaﬂngwmouxuandﬂemonﬁnﬁowtympmofmh Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding
wateranduwor),ﬁnuandhnpoclﬂombvhdagdnutoronaecoumofﬂuﬁoperty,anddlallpaywhmdueallclalmsforworkdomonor
for services rendered or material fumished to the Property. GrunmrlhdlmalntulnﬂnProputyfrooofallIIonchMmprlorityoworoqual
tomolntormofLendefundortthudomelt.oxooptforﬂullonoftammdmusmonunotdue,exeaptforthoE:dcthg
Indebtedness referred to below, and except as otherwiss provided in this Deed of Trust.

Right to Contest. Gmtormaywlﬂﬁoldpaymmtofanytnx,mmont,orclainlneonnocﬂonw%aooodfdﬂ\dhptmowtho
obllgltlontopay.lolonguLondor'clnwmlnﬂnPropertylsmt]oopardlud. if a lien arises or is filad as a result of nonpayment,
GrnmorohauMﬂinﬂfuonHB)dwsafurﬁnlhnarbuor.IfnllonIaﬂled,wlﬂrhﬂftoonﬁb)duvcaftererantorhunoﬂcoofﬂnﬂlhg,
soctnﬂndlsdnrneofﬂ\ellen,orlfroquemdbyLondu,depodtwlﬁ\Lendweuhaalufﬂohmeomontetmwbondwaumueuiw
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue
as a result of a foreclosure or sals under the lien. Inanyeomut,GrnnmrlhalldofondhulfandLandorandlhalluﬂlfyanyldmo
Judgment befors enforcemant against the Property. Grantor shall name Lander as an additional obliges under any surety bond furnished in
the contest proceedings.

Evidence of Payment. GrlntorlhalllpondﬂnnndﬂsmllhmLondoruﬂ-facmrywldormofpuymomofﬂntmuuammmundchaﬂ
authorize the appropriate governmental official to dellver to Lender at any time a written statsment of the taxes and assessments against
the Property.

Notice of Conetruction. Grantor shall notify Lender at least fifteen (16) days befors any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lisn, materiaimen's lisn, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lander advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procurs and maintain policles of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurabls valus covering all Improvements on the Real Property In an amount sufficient to avoid application
ofmycolmwancadauu,andwlﬂumndudmortgagseclauulnfavoroﬂander,toqchormmluchoﬂnrhmdand liability insurance
as Lender may ressonably require. Policiss shall be writtsn in form, amounts, coverages and basis reasonably acceptable to Lender and
issued by a company or companiss reasonably acceptabie to Lender. Grantor, upan request of Lander, will deliver to Lender from time to
time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without st least thirty (30) days prior writtsn notice to Lender. Each Insurance policy also shall include an endorssment
provldlngﬂuteowmhhvorofundorwllnotbolmpdrodinanywuyhynnyact,omlnlonordofadtoferunmrornnyoﬂwrponon.
Shouid the Real Property be located In an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, it avaliable, within 45 days after notice is given by Lender that
ﬂ\eProportyhlocatodInalpeolalﬂoodhazurdam,formefuﬂmpaldpdndpalbalanooofmoloanandanyprbrIhmonttnwopu-ty
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwiss required by Lender, and
to maintain such Insurance for the term of the loan.

Application of Proceeds. Granmruhallprunpﬁymﬁfywtderofunybnordammtomeﬁopony. Lender may make proof of loss If
Grantor falls to do so within fiftesn {15) days of the casualty. Whether or not Lender's sscurity is impaired, Lender may, at Lender's
elecﬂon,rooulvoundrotalnthepfocoodaofanylmmandapplyﬂnprocoodstotheroducﬂonofmoIndebtodneu.Plvlmntofanyllon

shall repair or replace the damaged or destroyed Improvemsnts In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
auchoxpendlmro.pavorrolmburuGrmmrfmmﬂnproooednforﬂuromnableeoltofrepaborrutoraﬂonlferanmrhnotlndefault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt and which Lender has not
eommlttedmthenpaiorrutonﬂonofﬂ\oPropertylhallbouudﬂrlttopayanynmoumowlngmLonderundorﬂinDudoannt,ﬂ\on
to pay accrued intsrest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment In full of the Indebtednsss, such proceeds shall be pald to Grantor as Grantor's Interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described balow is in effect, compllance with
the Insurance provisions contained in the instrument svidencing such Existing Indebtedness shall constitute compliance with the Insurance
provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirement. f any proceeds from the Insurance becoms payable on loss, the provisions In this Deed of Trust for division of
proceads shall apply only to that portion of the procseds not payabls to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of all taxss, liens, security Interests, encumbrancss, and other claims,
{B) to provide any required insurance on the Property, (C) to maks repairs to the Property or to comply with any obligation to maintain BExisting
Indebtedness in good standing as required below, then Lender may do so. I any action or proceeding is commenced that would materially
affect Lender's interests In the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protsct Lender's interests. AlloxpamulnwmdorpaldbyLondorforcumpupouawIIﬂmbearlntamtatﬁnrmchargod
undwthoNotefromthodmInwrrodorpnldbyLond.rtoﬁndmofrepuymmbyGramor. All such sxpensss will bacome a part of the
Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of the Note and be apportionsd among and
be payable with any installment payments to become due during either {1) the term of any sppiiceble insurance policy; or (2) the remalning
torm of the Note; or (C) belromduabuloonpaymmwhld\udllboduoundpayablontlhoNou'lmaturlty. The Deed of Trust also will
sscure payment of thess amounts. ﬂndghuprovldodforlnﬂisparagraphlhnllboln-ddlﬂonmnnyoﬂ'nrrlohtlormynmdhotowhld\
Lender may be antitisd on account of any default. AnyluehucﬂonbyLeMorahallnotbocom‘huoduetrlnqﬂndofnult'oumbuundu
from any remedy that It otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relsting to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warranta that: (a) Grantor holds good and marketable title of record to the Property in fee simple, fres and clear of all Bens
and encumbrances other than thoss set forth in the Real Property description or in the Existing Indebtedness saction bslow or in any title
insurance policy, title report, or final title opinion issued In favor of, and accepted by, Lender In connection with this Desd of Trust, and (b)
Grantor has the full right, power, and authority to execute and dellver this Desd of Trust to Lander.

Defense of Tite. &bhcttoﬂnoxeopﬁonhﬂwparwaphnbova,Grantorwmanuandwluforoverdefondmeﬂﬂotoﬂnﬁoputymlm
the lawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
suchproeoodha,butLmderlhullboenﬂﬂodtoparﬂdpmlnmoprooudngandmberoproumdInﬂnproeoodlngbyeouuelof
Lnnder'sowncholee,andGranmerldaliw,ucmmbedolhwad,mhndu-uchlnsﬂunenuuundormwroqmatﬁomﬁmm
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property compliss with all existing applicable laws,
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ordinances, and regulations of governmental authorities.

Survivel of Promises. All promises, agreements, and statements Grantor has made In this Deed of Trust shall survive the execution and
delivery of this Deed of Trust, shall be continuing in naturs and shall remain in full force and effect untll such time as Grantor's
indebtedneass is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Exieting Llen. The lien of this Deed of Trust securing the Indebtadness may be secondary and Inferlor to an existing lisn. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such Indebtednass, any
default under the instruments evidencing such indebtaedness, or any default under any security documents for such indsbtedness.

No Modification. Grantor shall not enter into any agrssmant with the holder of any mortgags, deed of trust, or other sscurity agreement
which has priority over this Deed of Trust by which that agreement is modifisd, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances under any such sscurity agresment without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dead of Trust:

Procesdings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be nacessary to defend the action and obtaln the award. Grantor may ba the nominal party in such proceeding, but
Lander shall be sntitied to participate in the procesding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to

permh such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lisu of condemnation, Lender may at its slection require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, sxpensss, and attormeys' fees Incurred by Trustss or Lander In connection with the condemnation.

IMPOSITION OF TAXES, AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fess and charges are a part of this Deed of Trust:

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Desd of Trust and
take whatever other action Is requssted by Lender to perfect and continus Lander's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, togsther with all expsnsss incurred in recording, perfecting or continuing this Desd of Trust,
Including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this saction applles: (1) a specific tax upon this type of Dead of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebtedness secured by this typs of Deed of Trust; (3) a tax on this type of Desd of Trust chargeabie
againet the Lender or the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal
and interest made by Grantor.

Subsequient Taxes. H any tax to which this ssction applies Is snacted subsequent to the date of this Deed of Trust, this event shall have
the same sffect as an Event of Default, and Lender may exsrcise any or all of its avallable remadies for an Event of Default as provided
below unless Grantor sither (1) pays the tax befors it bscomnes dslinquent, or (2) contests the tax as provided above in the Taxes and
Liens section and deposits with Lender cash or a sufficlent corporate sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; ANANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sscurity agresment are a part
of this Desd of Trust:

Secwrity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Unlform Commercial Code as amendad from time to time.

Secwrity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by
Lender to perfect and continue Lender's sscurity interest in the Personal Property. In addition to recording this Deed of Trust In the real
property records, Lender may, at any time and without further authorizaton from Grantor, fils executsd counterparts, coples or
reproductions of this Desd of Trust as a financing statement. Grantor shall reimburae Lsnder for all expenses Incurred in perfecting or
continuing this sscurity interest. Upon defsult, Grantor shall not remove, ssver or destach the Personal Property from the Property. Upon
default, Grantor shall asssmble any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to
Grantor and Lender and maks It avaliable to Lender within three {3) days after raceipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party} from which Information concerning the security intersst
granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon requsst of Lender, Grantor will make, exacute and deliver, or will cause to
ba made, exscuted or delivered, to Lender or to Lender's designee, and when requestsd by Lender, causs to be filad, recordad, refiled, or
rerecorded, as the cass may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continuation statemsnts, instruments of further assurance,
certificates, and other documents as may, in the sols opinion of Lender, ba necessary or desirable In order to effectuats, complste, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and tha Related Documents, and (2) the lisns and
sacurity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited
by law or Lender agress to the contrary in writing, Grantor shall reimburse Lender for all costs and experses incurred in connection with
the matters referred to in this paragraph.

Attorney-dn-Fact. if Grantor falls to do any of the things referred to in the preceding paragraph, Lsnder may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendsr as Grantor's attorney-in-fact for the
purpose of making, exacuting, defivering, filing, recording, and doing all other things as may be nacessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. H Grantor pays all the indsbtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall sxecuts and deliver to Trustee a request for full reconveyance and shall exscuts and deliver to Grantor suitable
statements of termination of any financing statsment on file svidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be pald by Grantor, f psrmitted by applicable law.

EVENTS OF DEFAULT. At Lender’s option, Grantor will be in default undsr this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the indebtadness.

Break Other Promises. Grantor breaks sny promiss made to Lender or falls to perform promptly at the time and strictly in the manner
provided in this Deed of Trust or in any agreament related to this Deed of Trust.

Compliance Default. Fallure to comply with any other term, obligation, ocovenant or condition contained In this Deed of Trust, the Nots or in
any of the Related Documents. H such a failure is curable and if Grantor has not besn given a notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) If Grantor, after
Lender sends written notice demanding cure of such fallure: (a)} cures the failure within fifteen (15) days; or (b) If the cure requires mors
than fifteen (156) days, immediatsly initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficlent to produce compliance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
or any other payment necsssary to prevent fillng of or to effect discharge of any lien.

Faise Statements. Any representation or statement mads or furnished to Lender by Grantor or on Grantor's bshalf under this Deed of Trust
or the Related Documents is false or misleading in any material respect, elther now or at the time made or furnishad.
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Defective Coliateralization. ThllDoodomettorlnyofthoRelmdDoeumenuoouutobohfullforeomdoffoct(lnchdhufalhnof
any collateral document to create a valid and perfectad security interest or lisn) at any time and for any reason.

Death or insolvency. 1110duthomentor,thulmolwncyoforantor,molppolnu'nontofarocelwrforanypmoferamor'aproputy,any
assignment for the benefit of craditors, unytypeofwodltorworkout,ormoeommonoemantofanyproooodlngundornnybankmptcyor
Insolvency laws by or against Grantor.

Teking of the Property. AnycrodimrornommmlmncvﬂutotuhunyofﬂnPropu'tyoranyoﬂmofGramor'lpmportyland\
Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes In
goodfalthwhomerﬂroclalmonwhld\mauklngofthoProportylabaudlavalldormaonable,andrfGrantorglvuLenderwrlttonnoﬂoo
oftheclaimandfumhhuLonderwlmmonleaornuurctybonduﬂmmrytoLondertouﬁlfythedalm,ﬂnnﬂ)hdofaultpmvhlonv\dl

obligation of Grantor to Lendsr, whether existing now or later.

Events Affecting Guarantor, Anyofﬂnptoeodlmovonuoccunwm‘mpoctmunyguanmor. endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, lunty,orueeommoduuonpartydlnorbecomulneompetent, or revokes or
disputas the validity of, or llability under, any Guaranty of the indebtedness. In the event of a death, Lender, at Its option, may, but shall
not be required to, permit the guarantor's estats to assume unconditionally the obligations arising under the guaranty in & manner
satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Insecurity. Lender in good falth believes itself insacurs.

Exdsting Indebtedness. ThopaymorltofanylnctnllmontofprlnclpaloranylnurutonﬂnE)dcthglndebtodrm.hnotmadowmhmﬂm
oquhdbyﬂ\epromluorynouovidmclng such indsbtedneas, or a default occurs under the instrument securing such indebtedness and is
notwreddwhgmyappllcnbhmparbdlnnudﬂmﬂumant,oranycuhoroﬂnracﬂonheommneodmforodonnnymﬂmlhnon
the Property.

Right to Cure. Ifluchafdlur.hctnbloandlfGr.ntorhunotboonglvcnanoﬁcoofabruchofﬂncmprovl.lonofﬂ\hDoodofTrust
wlﬂllnmoproeodimtwolve(‘lmmm,Itmaybocund(andnoEwrtofDofaultwllhmoown'od)IfGram:or,aftorLandorm
written notice demanding cure of such fallure: (a)wrulhofnllwowlﬂinﬁl‘henﬁs)dwc:or (b) if the cure requirss more than fiftesn
(15) days, immediately initistes steps sufficlent to cure the failure and thereafter continues and completas all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs undorﬂlhDoodoannt,utanytlmoMafur, Trustes or Lender may
exercise any one or mora of the following rights and remedies:

Accelerats indebtednees. Lander shall have tha right at [ts option without notics to Grantor to daclare the entire Indebtedness Immediately
due and payable, Including any prepayment penaity which Grantor would be required to pay.

Foreclosure. WimmpecttoalloranyputofﬂnRodPropotty,ﬂnTruatooahallhavotlndghtmfoudoubynotlcoandule,and
Lsndorlhnllhavotlnﬂghttofondoubyhdldalforodowo,Indﬂmmolnlecotdaneewlﬂmandtothofullemntprovldodby
applicable law. rfthlsDoodofTruuthforedoudby]udldalforom,Lmdorwlllbocnﬂthdmljudmntwhlehwllprovldoﬂmlfﬂn
fonclounulopmeoodsarolmufﬂcbnttoutlcfyttnhdgmont,mcuﬂonmlylsmforthounoum:ofﬁnunpald balance of the
Judgment.

UCC Remediss. Wltl'nrupoottodlorlnypartofﬂnPononalPropony,Londerd\allhmalltherlolmundremodbnofluwrodputy
under the Uniform Commeraial Code.

Lender. i the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-In-fact to endorss
IMumennreeolvodInpavmentthumfhthonamooferanwrlndtomgutlmﬂnlammcollectthoproceods. Paymeants by tenants
woﬁuuammhndorlnmponuml.ondor'ldomandlhulluﬂafyﬂ\eobllontlomforwhlchﬂnpaymonuaromade,wmﬁnrornotany
proper grounds for the dsmand existed. Lendormaymrcluiudghmurﬂerﬂ'ﬂlaubparmpholﬂnrlnponon,bymm,orthrougha
receiver

Appoint Receiver. Londershallhavnﬂtorluhttohmareeolwruppointodtotakepusmlonofulloranyprtofthropeﬂ:y,wlththe
powermprotectandmmﬂnProputy,toopoutothoProportypneadlngforocloweorulo,nndmeoleotﬂwﬂonufromﬂu
Proputyandapplyﬂnpromds,ownndlbowﬂueonofﬂuuednnhlp,ngalmtﬂ'nlndob‘todmu. The receiver may serve without
bond If permitted by law. Londor'.dﬁnttothoappolntmomofarooelvorlhallo:dstwheﬂmornotﬂnappnrmvalueofthoﬁoputy
exceads the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a psrson from serving as a recsiver.

Tenancy at Sufferance. thrnntorromalnslnponeubnofﬂnProponyafwmerpertylaooldupmvldodnboveorLondor otherwise
bocomumﬂﬂedtopomubnofﬁ\oﬁoputyupon defauit of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reascnable rental for the use of the Property, or (2) vacats the
Property immediately upon the demand of Lender.

Other Remedies. Trumeoerderchallhavomyomorrlghtorromodyprovldodlnﬂ\IaDoodofTrustor‘lheNotoorbth.

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal Property or of the time
afmrwlﬂehanypﬂvmulooroﬂmlmondoddhpoclﬂonofthePnnonaIPropertylatobemude. Reasonable notice sha¥ msan notics
glvmatloutﬁfuen(15)daycbeforothoﬂmofttnnloordilpocrﬂon. AnynloofﬂuPuaonalProportymybomadalncoriuncﬂon
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby walves any and all rights to have the Property marshaliad.
InomolslngItaﬂghtlandromadlu,theTmmoorLendoflhalbofroctoullalloranyplrtofthProportvtogcthororuparatoly,hone
sale or by separate sales. Londor:hallbeonﬁﬂodtobldatanypubllcnbonnllornnyporﬂonofmoPropeny.

Attorneys’ Fees; Expenses. IfLandcrImﬂtm:uuwsultoracﬂontoenfomanyofﬂlomnmofﬂ\laboodoannt, Lender shall bs entitied
torecoveriuchsumuﬂueourtmnyad]udoorouonubkmlmmyl'fouuttrlalandl.ponanyappul. Whether or not any court action
Is involved, and to the extant not prohibited by law, all reasonable expsnses Lender inours that in Lender's opinion are nacessary at any

bear interest at the Note rate from the dats of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
hawever subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsult,
including attorneys' fees and expenses for bankruptcy proceadings {including efforts to modify or vacate any automatic stay or Injunction),
appeals, and any anticipatad post-judgment collection services, the cost of searching records, obtaining title reports {including foreciosure
reports), surveyors’ reports, and appraisal feas, titls insurance, and fees for the Trustee, to the extent permittad by applicable law. Grantor
also will pay any court costs, Inoddlﬂontoalloﬂ\erumprovidodbylaw.

Rights of Trustee. Trunushallhavenlofﬂnﬂghtsandduﬂuofunduumfom\hﬂisucﬂon.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. InaddlﬂontoalpowonofTruamublnguamaturoflaw,Tnntooshallhawﬂnpowertotakomofolloudng
acﬁomMﬂlmpcctmﬂquputyuponmowrmnnnqumolendorandGrm: (a)]olnlnpnparlngmdﬂllngamaporplltofﬂ\o
RealProperty,Indudlngﬂudodlcaﬂonofmouoruﬂmﬂuhutoﬂlopublb; (b)jolnlnqranﬁmmvuumantoturutlngnnymﬂ‘lcﬂon
on the Real Property; and (cljolnlnanylubordlnlﬂonorothoragrnmmlffnoﬂngﬂﬂlDoodomectorﬂnlnteuotofLendorundorﬂ*
Deed of Trust.

Obligations to Notify. Tmltooshallmtbcobllgmdmnoﬂfyanyoﬂnrpmyofnpendmnloundoranyoﬂnrmmdoodorlbn,orofany
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action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustes.

Trustee. Trustee shall meet all quallifications required for Trustes under applicable law. In addition to the rights and remedies set forth
abovs, with respect to all or any part of the Property, the Trustee shall have the right to foracioss by notice and sale, and Lender will have
the right to foreciose by Judiclal foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustse. Lsnder, at Lender's option, may from times to time appoint a successor Trustee to any Trustse appointed under this
Deed of Trust by an instrument exacuted and acknowiedged by Lender and recorded in the office of the recorder of Klamath County, State
of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee,
and Grantor, the book and pages where this Desed of Trust is recorded, and the name and address of the successor trustes, and the
Instrument shall be exascuted and acknowladged by Lender or ita successors in intsrest. The successor trustes, without conveyancs of the
Property, shall succeed to all the title, powsr, and duties conferred upon the Trustes in this Deed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any natice required to be given under this Deed of Trust, inchuding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually deliversd, when actually recelved by telefacsimile (unless otherwise required by
law), when deposited with a nationally recognized overnight courler, or, f malied, when deposited in the United States mail, as first class,
certified or registersd mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All coples of notices of
foreclosure from the holder of any llen which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the bsginning
of this Deed of Trust. Any psrson may change his or her address for notices under this Dead of Trust by giving formal written notice to the
other parson or persons, specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to
kesp Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, If there is more than one Grantor,
any notice given bry Lander to any Grantor s deemed to be notice given to all Grantors. It will be Grantor's responsibliity to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscsiianeous provisions are a part of this Deed of Trust:

Amendments. What is written In this Deed of Trust and in the Related Documents is Grantor's entire agresment with Lender concerning
the matters covered by this Dead of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing and must
be signed by whoaver will be bound or obligated by the change or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whather individuel, joint, or class In nature,
arising from this Deed of Trust or otherwise, inoluding without Emitation contract and tort disputes, shall be arbitrated pursuant to the Rules
of the American Arbitration Assoclation in effect at the time the claim Is fied, upon request of either party. No act to take or disposs of

any Property shall constitute & walver of this arbitration agresment or be prohibited by this arbitration agreement. This includes, without
Emitation, injunctive rellef or a temporary order; forecliosing by notice and sale under any deed of trust or mortgage:
obtaining a wiit of attachment or imposition of a recsiver; or exsrcising any rights relating to personal property, taking or

to rescind, reform, or otherwise modify any agresment relating to Property, shell siso be arbitrated, provided however that no arbitrator

compaetent juriediction. The statute of imitations, estoppel, walver, laches, and similar doctrinss which would otherwise be applicable in an
action brought by a party shall be applicabls In any arbitration proceeding, and the commencement of an arbitration proceeding shall be
desmad the commencement of an action for thess purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcemant of this arbitration provision.

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be used to interpret or define
the provisions of this Deed of Trust.

Moerger. There shall be no merger of the Intarest or estate creatad by this Deed of Trust with any other interest or estate In the Property at
any time heid by or for the benefit of Lendsr in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be govemed by and interpreted in accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has besn accepted by Lender in the State of Oregon.

Cholce of Venue. [f there is a lawsuit, Grantor agress upon Lender's request to submit to the jurisdiction of the courts of Kiamath County,
State of Oregon.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and ssveral, and all refersncss to Grantor shall
mean each and every Grantor. This means that each Grantor signing below Is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lander will not give up any of Lender’s rights under this Desd of Trust unless Lender does 30 In
writing. The fact that Lender delays or omits to axerciss any right will not msan that Lender has given up that right. i Lender does agree
in writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deesd of
Trust. Grantor also understands that If Lender doss consent to a request, that does not msan that Grantor will not have to get Lender's
consent again if the situation happens again. Grantor further understands that just bacause Lender consents to one or mors of Grantor's
requests, that doess not mean Lender will be requirsd to conssnt to any of Grantor's future requests. Grantor walves pressntment, demand
for payment, protest, and notice of dishonor.

Seversbility. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itesif will not mean
that the rest of this Deed of Trust will not bs valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of
Trust even if a provision of this Desd of Trust may bs found to be invalid or unenforceable.

Successors and Assigne. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Desd of Trust shall be
binding upon and inure to tha benefit of the parties, their successors and assigns. If ownership of the Property becomes vestad in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indebtadness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or llability under the
Indebtadnsss.

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.
Walve Jury. Al perties to this Deed of Trust hersby walve the right to any jury trial in any action, procesding, or counterclaim brought by
any perty against any other perty.
Walver of Homestead Exemption. Grantor hersby relsases and walves all rights and bensfits of the homestead exemption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Klamath Frst Federal Savings & Loan Association, and its successors and asaigns.

Borrower. The word "Borrower™ means Richard A Christensen and Martha F Christensen and includes all co-signers and co-makers signing
the Note.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustse, and includes without limitation all
assignment and sscurity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprshensive Environmental Responase,
Compensation, and Liability Act of 1980, as amandad, 42 U.S.C. Section 9801, et seq. {("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No, 99499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, st seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, et ssq., or other applicable state or federal laws, rules, or
regulations adoptsd pursuant thereto or intended to protect human health or the environment.

Event of Default. The words "Event of Default™ mean any of the svents of default sst forth in this Deed of Trust in the events of default
section of this Deed of Trust.

Exdsting Indebtedness. The words "Existing indebtedness™ mean the Indebtedness described in the Existing Liens provision of this Deed of
Trust.
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Grantor. The word "Grantor” means Richard A Christensen and Martha F Clristensen.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or sccommodation party to Lender, including
without {imitation a guaranty of all or part of the Note.

Hazerdous Substances. The words "Hazardous Substances”™ mean materials that, because of thelr quantity, concentration or physical,
chemical or infectious characteristics, may causs or pose a pressnt or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, tranaported or otherwise handled. The words "Hazardous
Substances” ars used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
wasts as definad by or listed under the Environmental Laws. The term "Hazardous Substances™ also Iincludes, without limitation,
petroleum, inciuding crude oil and any fraction thereof and asbestos.

improvements. The word "Improvements” means all sxisting and future improvements, buildings, structures, moblie homes affixed on the
Real Property, facilities, additions, replacemants and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, togsther with all renewals of, extsnsions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustss
or Lender to enforce Grantor’s obligations under this Desd of Trust, together with interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender” meane Klamath First Federal Savings & Loan Association, its successors and assigns. The words "successors
or assigns” mean any psrson or company that acquires any Intersst in the Note.

Note. The word "Nots™ means the promissory note dated July 28, 2003, In the original principal amount of $75,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or sgreement. The maturity date of the Note is August 5, 2018.

Personal Property. The words "Psrsonal Property” mean all squipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, intereats and rights, as further described in this Deed of Trust.

Related Documents. The words "Relatsd Documents™ mean all promissory notes, credit agreements, loan agresments, environmental
agresments, guaranties, security agreemsnts, mortgagss, deeds of trust, security deeds, coliateral mortgages, and all other instruments,
agresments and documents, whether now or hareafter existing, executsd In connection with the indebtedness.

Rents. The word "Rents” means all present and futurs rents, revenues, Incoms, Issues, royaities, profits, and other benefits derived from
the Property.

Trustse. The word "Trustee” means Pacific Cascades Financial Inc., whose address is 5640 Main Strest, Klamath Falls, OR 97801 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

This Notice is required by Oregon law. In this Notics the term "you” means the Grantor named sbove.

NOTICE TO THE GRANTOR: Donotllgndi'lomagmtbofoulgumdlt. This loan agresment provides for
thopaym:ntoi‘apondtvlfyouwlahtonp-ytholompdorto date provided for repayment In the loan
agresment.

COUNTY OF

Onmhdaybeforomo,ﬂwoundordgmdNovaubuc,perwndlynppurodRlel-dAcMm-ﬂMuﬂumemknowntobe
the Individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for the uses and purposss ned. _ﬂ/‘

Given under 1.end offic ; day of ULy .20 43 .
By, 1L Residing at %Lﬂ-lﬂhw FAUS AR
Notary Public inJand : ' My commission expires /l‘fé—ﬂ‘é

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have besn pald in full)

To: , Trustee

The undersigned is the lagal owner and holder of all Indebtedness sscured by this Deed of Trust. All sums sacursd by this Deed of Trust have
been fully paid and satisfied. You are hersby dirsctsd, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
punuanttoanyapplleablocmm,munoolmeNot.ueurodbyihlsDoodomet(Mid'\Ildollvorodmyoutngoﬂ'\orwrﬂlﬂiabudoanlﬂ.
andmm:onvey.wiﬂroutwmnty,totheparﬂudeslu\mdbvtlntormsofﬂﬂsbudomeotthemnowhddbyyouunderﬂ\llDood
Trust. Please mall the raconveyance and Related Documents to:

-3

Date: Beneficlary:
By:
Ite:
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