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DEED OF TRUST
DEFINITIONS

Words used in multiple sectiong of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 23, 2003 ,
together with all Riders to this document.
(B) "Borrower" is

Ed H. Beverly and Sheryl L. Beverly, as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is First American Title Company

(E) "Note" means the promissory note signed by Borrower and dated July 23, 2003 .

The Note states that Borrower owes Lender One Hundred Thirty One Thousand and no/100
Dollars

(U.S.$131,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than August 1, 2018 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[1 Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. '
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so0 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

0200606738 119045474 "%
q-e(om 10104).01 Page 2 of 18 ! "3038 1/01




03893

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Attached legal description

which currently has the address of
10991 Highway 66 [Street]
Klamath Falls [City], Oregon 97601  [zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UN.IFORMCOVENANTS.Bon'owerandLendercovenmtandagreeasfollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomwashaupaywhmduemepﬂmipdof,andimaenm,thedebtwidmmdbytheNmmdmy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be in U.S.
0200606738 _ 119045474 1 @D@
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cummcy.However,ifmycheckmotherhmnnnrecdvedbylmduaspaynmmmeNoteorﬂﬂs
SeunitymmunmkrammdmLmdaunpdd,LmdamyrequimMmymaHmbwqumtpaymu
dnemdameNotemdthinSeurhyhsmmbemademomormmofthefouowmgfomm,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, pmvidedanymchcheckisdmwnuponaninsﬁwﬁonwhowdepositaareinsuredbya
federal agency, insmmmtality,ormﬁty;or(d)mwu'onithmdsTmsfer.
PaynmﬂmdemdrwdvedbylmdawhmmcdveduthclocaﬁmdedgmtedmﬂwNowmat
mchoMlocaﬁonumybeduignﬂedbylnﬂuhmﬂmwimmemﬂmpmvidommswionls.

bﬁngﬁeLommnM.lmdermaymptmypaymﬂmpuﬂﬂpaymmsufﬁMmbthgmelpm
current,whhoutwaivaofmyﬁghmhmmdﬁmpmjudioewimﬂghmmmmsemwhpaymunorpnﬁﬂ
mtheﬁuum.hnlmderisnotobﬁgaedmapplymchpaynmunmeﬁmemmhpame

mmmndsorraummwBomwa.Enmapﬁdeaﬂia.mchﬁmdswmbeappﬁedmmeoumMng
principalbﬂanoelmdertheNoteimmediatelypﬂortoforedosure. No offset or claim which Borrower
mighthavemworh&eﬁﬂne'agaanmdashaﬂrdieveBomwuﬁommﬁngpaymmmm
meNowmdtheaniwmmmmnmpufomﬁngmewvmmmwmredbymBSewﬂty
Instrument.
2.AppucadmofPaynnnNoereeeds.EmeptumhuwiseducﬂbedmmisSwﬁm2,au
prceptedandappﬁedbyLmduabaﬂbeappﬁedhthefoﬂowhgordaofpﬁomy: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
MuappﬁedwtheﬁodicPaymnhmemdermwmnbmdue.Anyramhingmm
shallbeappliedﬁrsttolatecharges,seoondtoanyothuannnntsduetmdetthisSemrityInmmtnt,and
then to reduce the principal balance of the Note.
HLmdameivesapayMﬁomBomwforadeﬁnquthaiodicPaymﬂnwmmdudesa
mfﬁdmtamumwpaymylmchngedue.mepaymtmybeappﬁedwmedquumtpaymemm
thclatecharge.HmommmchmiodicPaymemisomstmding,lmdetmyapplymypayMrwdved

beappliedﬁrsttoanyprepaymanchargeaandﬂ:enasdacﬂbedinmeNote.
Anyappﬁcaﬂmofpaymmn.mmmmprocwds,mmmummemwedsmpﬁncipdduemder
meNowshannMenendorputpommemwdm,mchmgememmLofmePaiodicPaymm.
3.F\mdstorEsaownum.BonowuahaﬂpaymLendamthedame10dicPaymmamdw
mdameNote,unﬁlﬂxeNoteispaidinﬂﬂl,asum(ﬂxe'thds')toprovideforpaymnofamuntsdue
for: (a)mxumdammuandothuitumwhichcmaminpﬁorﬁywamis&mﬁtylmmmtma
limorenmmbtanceontheProperty;(b)lweholdpaynmtsorgroundmtsonthePropa'ty.ifany; ©
pruniumformymdaﬂhsmamerequiredbylmdamdaSwﬁmS;md(d)Moﬁgagemmmce
premiums, if any, oranysumspayablebyBormwermLenderinliwofthepaymtofMortgage
Wprmﬁumhmﬁmwﬁhﬁepmvhimsof&cﬁmlo.mueitmmmned"m
Items." AtoﬂghaﬁmoratmyﬁmeduﬁngtheMmofthelom,LendumynquimtbﬂCommity
Association Dues, Fees.mdAsnssments,ifmy,beeacmwedbyBomwer,andsuchdws,feesand
nsamnmshanbemEmewm.BomwaahaupmmpﬂymrMahwundaaﬂmﬁcuofmmm
bepaidmderthecﬁm.BomwamanpayLmdamethdsforEmownmmlmLmdawaiva
Borrower'sobligationtopaytheFundsforanyorallEscrowItenm.I..endermaywaiveBon’ower‘s
obligationtopaytoLendetthdsforanyorallEscmwkmatanytim.Anymchwaivamayonlybe
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isusedinSection9.IfBonowerisobﬁgatedtopayEscmete:mdirecﬂy,plmantwawaiver,and
BomwafﬁhmpaytheammnmxfmmEmowItan,LendamyexmimﬁghumdaSwﬁm9
mdpaymchammmmdBomwashaﬂthmbeoMigﬂedunduSecﬂmerepaymLmdamysuch
amount.I.mdermyrevokethewaivetastoanyoralleowItenuatanyﬁmebyanoticegivmin
wcordmxwi&SecﬁmlSmd,uponsuchmmaﬂm,BomwashaﬂpaymlmdaaHFmds,andm
such amounts, that are then required under this Section 3.

Lendermay,atanytime,coﬂeetandholdthdsinanannunt(a)sufﬂcienttopermitlmdertoapply
meFmdsntheﬁmespedﬁedmdetRESPA,md(b)mtmexwedthemaximmamoumalmdacm
mquheundaRBSPA.Lendashaueaﬁmmemmomedsduemthebumofwmdmm
monableesﬁmﬂmofmtpmdimmofﬁmmEmetmmomﬁwiwmmdmwﬁhAppﬁcable
Law.
TheFmdsshaﬂbeheldinminsﬁunionwhosedq)osiuminsuredbyafedaﬂagmcy.
instrumentality, or entity (including Lender, ifLmduisaninlﬁtuﬁonwhosedepoaiuaresoimmed)orin
anyFederalHomeLoanBank.ImdashauapplyﬂmFundstopaylheExmetmnolmthmthetime
spedﬁedmdakBSPA.LmdushaﬂnﬂchugeBomwaforholdingmdapplyingmeFmds, annually
mﬂyﬁng&eemowmm,mvuifying&e&crowhm,uﬂeulmdapayskmwimmmme
FundsandApplicablewapemﬂtsLmdutomakewchacharge. Unless an agreement is made in writing
orApplicableLawrequireainteresttobepaidonﬂxethds,LmderahallnotberequiredtopayBon'ower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shaﬂbepddmmeFunds.ImdashaﬂgivemBomwa,chhxge,mmmmlwwmﬁngofme
Funds as required by RESPA.

Hd:ereisasmphmomedshddmmow,ndeﬂmdunderRESPA,lzndushaﬂwooumm
BormwerfortheexcemfundsinaccordancewiﬂlRBSPA.IfﬂxereisashortageofFundsheldinmw.
udeﬁnedmdaRESPA,lmdushaumﬁfyBomwaureqmredbyRESPA,mdBomwashaﬂpayw
Leuda&emnoumnmuumeakeup&euhom;ahwrdmewi&RBSPA.bﬂhmmmmlz
nnnthlypaynmts.Ifthaeisadeﬁdencyothmdshddinescmw,asdeﬁmdunderRESPA.Lmdershaﬂ
mﬁfyBomwanreqnhedbyRESPA,mdBomwershaﬂpaymlmdertheanmmmuymmke
upthedeﬁciencyinaocordmcewdﬂlRBSPA.butinmmmthmIZmomMypaymmts.

Uponpaymmnmmﬂofaﬂmmswwredbythwuﬁtyhsmm.Imdershaﬂpmmpﬂyrefund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atuihltablemmePropa-tywhichcmaminpﬁoﬁtyoverthisSecuﬁtyhmumem.leaseholdpaymentsor
groundrmtsonthePropeuy.ifany,andConnmmityAmociaﬁonDues,Fees.andAssesammts,ifany.To
meenmtthumweitummmuowhem.mmahanpaythmhmemmmpmﬁdedm&aiml

Bomwershaﬂpmmpﬂydlncbmgemyﬁmwhichhupﬂoﬁtywermh&mﬁtyhmmumeu
Borrower: (a)agreesinwﬁﬁngmthepaymmtoftheobugaﬂonmnedbytheﬁminammermepmble
toLender,butonlysolongasBormwaisperformingmchagreeman; (b) contests the lien in good faith

,ordefmdsagﬁnnmmmmmofmeﬁmm,legﬂpmoeedm;swmmmlmda'sophhnopmem
pmvmntheenforcemmnofﬁeﬁmwhﬂeﬂ:mepmwedingsmpmdhg,butoﬂyunﬁlm i
mmnduded;m(c)wmmﬁommeholdaofmeﬁmmagremnﬁsfaaowwlmdambommaﬁng
thelientothisSecurityInsmnnqn.IfLenderdetmnﬁneathatanypartofthePropertyissubjecttoalim
whichcmmdnpﬂoﬂtyovamisSwuﬂwhmmmt,lmdamaygiveBomwaamﬁmeﬁfymsme
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lien.Within10daysofﬂ1edateonwhichthatnoticeisgivm.Borrowershallsaﬂsfythelimortakconeor
more of the actions set forth above in this Section 4.
LmdumayrequkeBomwerwpayame-thmchngefmamﬂeutatemxvmiﬂcaﬁmmd!m
reporﬁngserviceusedbylmdainconnecﬂonwiththislnan. .
S.PmputylnmmBomwershaukeeptheimpmvmnmwmdsﬁngmhcreaﬁaamd
mehopmymsurdagﬁnamwm.hamdsmdudedwthmmetam'mmdedwvmge,'mdmy
oﬁahamdsimh:ﬁng.hﬂnﬂﬁnﬂtdm.wﬁquahsmdﬂwds,forwhkhlmduqummmm.
Thkmsurmceahanbemﬂmﬁmdmmcamm(MudingdeMNelwds)mdformepeﬁodsm
mm.mmmmmmmmmwmmmd
melﬁm.memsurmewﬂapmﬁdingmemmramemaﬂbechombymmwumbjeawunda's
righttodisapproveBorrower'schoice. whichrlghtshaumtbeexm:'sedunreasonnbly. Lender may
requireBorrowertopay,inconnwﬁonwiththislnan,either: (8) a one-time charge for flood zone
determination, caﬁﬁcaﬁonmﬂmkingservices;or(b)aone—ﬁmchmgeforﬂwdmmdetmnimﬁm
mdoaﬁﬁcaﬁmsaﬁcumdmbwquauchngawhﬂmrmappingsmﬁmﬂuchmgumnwhich
mmablymigMaﬁeﬁwchdaamhaﬁmmwﬁﬁcaﬁm.Bomwanhauﬂmbempomibleforme
paymmtofmyfwsimpowdbymeFedaﬂEnmgmcmegaMAgmcymmnmcﬁmwithm
revicwofanyﬂoodmncdeternﬂnaﬂonreuﬂﬁngﬁomanobjeeﬁonbyBomwer.
HBomwerfaﬂswmaimdnmyofﬂwwvemgesducﬂbedabove,Lendamayobminmmm
covetage.atlaxder'sopﬁonmdBomwa’sexpmse.Lendahmdermobﬁgaﬁmbpurcbmmy
pmtaﬂntypemmmuﬂofwvmge.Thaefom,mchmvmgeshaﬂmmLmda,anﬂngnﬂgm
Mpmmnomwa,Bomwa'sequﬂymmerpaty.mmemmomempeny,Mmyﬁah

msumcematBomwamuldhweobmhed.AnymoumdhbumdbyLmdumduthwﬁWSshaﬂ
bwomaddiﬁmﬂdebtofBomwamredbymisSemﬂwmmmt.Thmemomshaubwimm
attheNoteratefromthcdateofdishmeunttandahallbepayable.withs\whinte:est,uponnoticeﬁom
Lender to Borrower requesting payment.
Allinsurancepoliciesrequiredbylmderandmewalnofsuchpoliciesshallbesubjecttol..mder’s
ringdisappmwmchpoHdu,shaﬂhdudeamdudmﬂgagedmm,mdshaﬂmme[mdau
mortgageeand/orasanaddiﬁonnllosspayee.Imdershallhavetherighttoholdﬂmpoliciesandrenewal
caﬁﬁm.ﬁlmdanqmm.nomwauhaumompﬂygiwmmmrewipmofpddpmmd
rmewﬂmﬁca.HBormwaoudmmyfomofmmramewvmge.mtomawinrequiredbyLmdﬂ,
fmdmagem.mdes&ucﬁmof.ﬁe?mpaty.nmhpoﬁcymauimhﬂeamdudmﬂgagecmam
shall name Lender as mortgagee and/or as an additional loss payee.
Inthecvﬁoflom.BonowashaﬂgivepmmptmﬂcewmeimmmecarﬂermdLmder.Lender
maymakeproofoflossifnotmadeprompﬂybyBorrowa.UnlesslmderandBomwerotherwiseagree
mwriﬁng,mymmmnmmooeeds.whem«mnmmemduiymmmmmmqmedbylmdu.shau
beappﬁedtorestoraﬁonorrepairofthePropeﬁY.iftheremmionorrepairiseconomicallyfeasibleand
Laﬂa’swcuﬂwhmtlumed.Dminngepakmdmmmﬁmpahd.LmduMMemeﬂng
MIdeurmpmowdsunﬂLmduhuhadmoppormniwmmspeamthmpmymmmme
woﬂhmbwnmmple@dmlmda's;aﬂsfwﬁompmﬁdd&ﬂmwhhspecﬁmsbnﬂbemﬂm

Borrowershallnotbepaidoutoftheinmrancepmceedsandshnllhethesoleobligaﬁonofnorrowet.If
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a2 notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Barrower’'s Loan Application. Borrower shall be in defmult if, during the Loan application
process, Borrower or any persons or eatities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assesging the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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10. Mortgage Insurance. IfLenc.lermquiredMortgageInsuranceasacondiﬂonofmkingtheImn,
BomwershaupaythepranimreqqredmmaimdnmeMongageIgmmcemeffea. If, for any reason,

pmﬁouﬂypmvidedwchhsumicemﬂBomwuwumqmrdmm&esepamdyduignmdpaymm
wwammeprmsforMongagehmm,Bomwushaﬂpaytheprmﬁmrequkedwobtain
Coverage substantially equivalent to the M Inmancepteviouslyineffect.atacostsubstantiauy
equivﬂmt_mthemmBomwaofmeMortgagehsmgmepmviowymeﬁea.ﬁommﬂwmam

mvepaymmmﬁMoﬁgagehsurmemvmge(hmeammqmdfo;mepgﬁMMLmdarequigm)

rigage i
reqﬁrmforMongmhsmmmdah&coﬂwwiﬁmywﬁmagrmbawemBomwamd
LendapmvidingfmmchtumimﬂonorunﬁlwmﬂmﬁmismquiredbyAppﬁmblelaw. Nothing in this
SwEonIOaffeasBonowa’sobﬁgaﬁonmpayintaestatthemtepmvidedintheN .

Mortgagehsurancereimbumeslmder(oranyeuﬁtythatpmuhmtheNote) for certain losses it
mymauifBomwerdoesmtrepayﬂwLommagreed.BomwerumtapartywtheMongage
Insurance.

mweagremm.mwememmmmyrequhememngngehsummmhpaymmmusingmywum
ofﬁmdsthatﬂxemortgageinsurermnyhaveavailable(whichmayincludeflmdsobtainedfmmMortgage
Insurance premiums).

Asaresultofﬂleseagreanents, Lender, anypurchmeroftheNote,anotherinmrer,anyreinnner,
anyotherentity,oranyafﬂlia:eofanyoftheforegoing,mayreceive(directlyor' y) amounts that
deﬁveﬁ'om(ormightbechmmzedas)aportionofBorrow'spaymmtsforMortsage in
exchgngeformmngwmﬁfymmemngagemmm’sﬁxhorre@dnghm.ﬂsuchm

Mortgage Insurance, agreements increase the
0200606738 119045474 ...@%
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mnedhymisSewﬁtymmmshaﬂbereduoedbymemoumofmthceHmoumowds
multiplied by the following fraction: (a)thetotalamomtofthemmsecuredimmdiatelybeforethe
partial taking, dea&uﬁon,orlouinvaluedividedby(b)thefairmarketvalueofthe

immediatdybefommepuﬁﬂmldng,desmmm,mlosshvﬂue.m[gebﬂmshanbe to Borrower.

sums secured by this Security Instrument, whether or not then due, " Party” means the third
mmowesBomwathdlaneomProceedamthepmyagmnnwhomBomwahmaﬂgmwmnm
regard to Miscellaneous

myawaﬂmddmfordamgathnmm‘bumblemmeimpdmmofLmda’sm&tmmehopm
L Misooneons Hoomac i 10 Leodes.

All Mi thatarenotappliedtorestoraﬁonorrepairofthehopertyshallbe
applied in the order provided for in Section 2.

12. Borrowu-Nothealed;ForbeannceByLmdaNotaWaiver. Extension of the time for
paymuuormdiﬁcaﬁonofamorﬁzaﬁonofﬂlemnmseunedbythisSean'ity granted by Lender

0200606738 119045474 %
Q-O(OH) 10104).01 Page 8 of 15 Form 3 1/01




539300

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Imterest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a)iuoo-si%tbis
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shsll bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. .

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
hw,&eAppHmblehwreqﬁranmtwﬂsaﬁsfyﬁeommpondingmqﬂrememmda&hSeaﬁty
Instrument.
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16.Gwenhghw;8evmuuty;knluofComlmcﬂm.ThisSewﬂtyhsmmnnhaube
govunedbyfeduﬂhwmdﬁehwofﬂejuﬂsdieﬁonhwﬂchﬁehpqtykbcﬂed.ﬂﬁghmmd
ongaﬁommntainedhmisSewdtyMWummtmmbjeawmquuirmmdemimﬁmof
Applicable Law. Appucableuwnﬁglnexpﬁdﬂyorimpﬁciﬂyauowthepuﬁumagreebymnuaaorit
nﬁgMbedlmt.bmmchdlmsbanmtbewndemapmhibiﬁmagdmwbywnm.h
the event that any provision orclmaeofthisSecun?" Instrument or the Note conflicts withhﬁplicable
Iaw.mmhconﬂictshallnotaffectotherprovisionso this Security Instrument or the Note w] can be
given effect without the i provision.

As used in this Security Instrument: (a)wordsofthemaswlinegmderahnllmeanmdinchlde
conespondingnwterwordsorwordsofthefunininegender; (b) words in the singular shall mean and
includethepluralandvicevma;and(c)theword"may' givessolediscredonwithoutanyobligationto
take any action.

Bmmwetshauhwemeﬁgmwhwemfomofmismhsmmdimnﬂmwdnmyﬁme
prior to the earliest of: (a)ﬁvedaysbefomsaleoftherputypunuamtomypowaofsalecontainedin
this Security Instrument; (b)sudlotherpeﬁodasAppﬁcableLawnﬂghtspedfyfortheterminaﬂonof
Bomwa'sﬂghtmrdnm;or(c)myofajﬁmmfordngmissmhmm.m

mkesmmhacuonmlmdumyreamnablyreqmmwmmthatlmdu’smmutmme and
ﬂghmmdammnwhmum,mmmw'sobmmpaymemmredhymm
Instrument, shall continue may require Borrower sums and
expensesmoneornnreofthefoﬂowingfornn.uselectedbyLmder(a)cash, (b) money order; (c)

Page 11 of 18
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requiresinconnecﬁonwithamticeofmfuofservicing.IflheNoteissoldandthetmftertheLoanis
mﬁwdbya[nmSaﬁwomammﬂ)emmhmofmeNow,memngagehmmvidngobﬁgaﬁom
mBonowawiﬂramhwdﬂaﬂmlmSavioambemfuredmammLomSaﬁmmdmmt
assumedbytheNotepmnhaserunlessotherwhepmvidedbyﬂ:eNotepmchuer. .

NeitherBorrowernorLendernnyoommmce,join,orbejoinedtoanyjudicialwﬁon(meiﬂmran
individualﬁﬁgamorthememberofadm)thatmisesﬁomtheothapany’sacﬂompmumwthjs
Semﬁtyhsmmmtmmﬂaﬂegesmmeomapaﬂyhmbremedmypmﬁdmof,mmdeyowedby
mamnof,misSewﬁtymsmmmLmﬁlmthomwumLendahumﬁﬁédtheomam(wthmch
mﬁcegivmhwnmﬂmcewd&ﬁemquhmmdSecﬁmlS)ofwchaﬂegdbrwhmdaﬁoﬁedme
oﬂxerpanyhaaoareamablepuiodaﬂermegiﬁngofmchmﬁcemwkewnwdvewﬁm.If
Apphcablelawpmviduaﬁmepaiodwhichmmmebefomcuuinacﬁmmbemkm,mmﬁme
pﬁiodwmbedeanedmbermmablemrpurpomofmispuayaph.mmﬁwofwwmaﬁmm
oppommitymmmgivmwBormwapmummSecﬁonzzmdmemﬁceofwodemﬁongivmm
BomwupumuammSwﬁmmshaubedeenndwmﬁsfymenoﬁwmdoppoﬁmiwwmkemrmcﬂve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances" are those
wbsmdeﬁnedumﬂcmhamdoumbmmu.ponumnm,mwamby&vimmmuwmdthe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
m)'Envhonmmmuw"mmfedaﬂhmmdhmofmejuﬁsdbﬁmwhmmerpmyhlowedmn
rdnemhmlm,nfayormvkonmmMpmmﬁon;(c)'Envhonmmaump'imludumymspmx
wﬁm.mnediﬂwﬁm,mramvﬂwﬁon,mdeﬁmdm&vhonmmhw;and(d)m'&ﬂmm
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrowershallnotmseorpermittheprme.use,diaposal,storage.orreleaseofanyHaznrdous
Subsm,m&mmrdmmyﬂamdomsm,mmmmehopqty.mmwshanmdo.
norallowanyoneelsetodo,anyﬂ:ingaffwﬁngtbeProperty(a)lhatisinviolaﬁonofanyEnvirmnnental
Law,(b)whidlcreatesanEuvironmmtalCondition.or(c)which,dlmtothepresenoe,use.orreleaseofa
HamdamSubstme,mawMﬁmMadvmdyaﬁeasmevﬂmofmehopm.Theprweding
twosmtmsshallnotapplytothepmmce,use,orstorageontherpertyofsmallquanﬁtiesof
HamdomSubstmomthnmgmanymognimdmbeappmpﬁmmmmﬂresidenﬁﬂummdw
mﬁntmmwofmerpmy(imludmg,bmnmlinﬂwdm.hmrdousmmwmpmdum).

Bonowershaﬂpmmpﬂygiﬁelmderwﬁﬁmmﬁceof(a)anyinvesﬁsﬂﬂm.daim.demand,lawsuit
moﬁeracﬁmbymygwanmenmlmmgﬂnoqagmympﬁvmpmymvolvmmerpatymdmy
HamdomSubmncamEnvhmmmmllawofwﬁchBomwahmacﬁmlkmwledge.(b)my
EnvironmmtalCond.ition.includinghnmtﬁnﬁtedm.myspﬂﬁng.leaking.discharge.rdeaseorthreatof
releaseofanyHazardousSubstance,and(c)anyconditioncausedbythepreaence.useorreleaseofa
HamdousSubstamewhichadvaselyaffectsthevalueoftherpaty.IfBorrowerleum.orisnotiﬁed
bymygwanmmmlmmgﬂnowmnhoﬁty.mmypﬁvuepmy,ﬂmmymvdoromummediaﬁm
ofmyHawdomSubsmaﬂwﬁngmerpmyism,Bomqupmmﬂymkeaunmm
ramdiﬂaeﬁommwcommwimEnvkonmmtﬂLaw.Nothjnghadnahanaeaemyobﬁgaﬁmm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrowerandla:derfurthueovenantandagreeasfollow::
22, mmnmm.mmmmmnmmmmmmom
Borrowu’ubmchofanywvmﬂuwmwl&unﬂylnmm(bmmmm

the default; (b)theacdmreqlmedwmthedduﬂt;(c)adate,naleuthmaﬂdnn&omthedate
thenoﬂeeisglmtonmowu-,bywhlchthedefaultmultbecured:and(d)
detmﬂtonorbetorethedntespedﬂedlnthemdcemayresult on
thisSeun-ltyInsumnmtandsaleofthePropu-ty.lhenoﬂcedmﬂrnrtha
mmmmmmmmmmammmmtbemﬁumuor
a defanlt or any other defense of Borrower to acceleration and

bdmthedﬂespedﬂedhthemdce,lmdcumopdmmyrequhehnmedluepaymmtmmnd
aﬂmmedbythhSemruyhstrummtwuhmfmthedmndandmymvokethepowuof

reasonable attorneys’ fees and costs of title evidence.
HLmdehvokuﬂnepowuofmk,lmduuhaﬂmuﬂeormmeTnuteetouecuteawrﬂ:m
nodceoftheoemreneeofanevmtofdefaultmdofLmda"seleuiontocamethel’ropa'tytobe
sddmdshaﬂmmesuehnoﬁeehberwordedheachmtthﬂd:mpmtotthehop&tyh
lomted.LmdawMeeshaﬂglvenoﬂmofulehﬂmmmmuu{bedbyApphubkhwm
Borrower and to other persons .
Law, without demand on Borrower, shall
biddeattheﬂmemdpheeandmd&thetemdedgmtedhthenoﬂeeofnlehmewmore .
any

person or persons legally entitled to it.
B.Requame.Umnpaymanofaﬂmssemredbythemﬁtyhmummt.Lmdashau

mquestTmmemmwnveyﬂlePropawmdshanmnmdathisSewﬂtymsmmemmdﬂlmtes

widmdngdebtmnedbythisSemﬂtyhmmmtmm.Tmsweahaurmveymerpmy

permitted under Applicable Law.

M.mmmmmﬁmbﬂmmvemmdappoimam
uummmyﬁumappohmdhamnda.Wiﬁommvcymofmerpeny,memmormm
mweedmaﬂ&eﬁﬂe.powermdduﬁeswnfmedumenm&eherdnmdbyAppﬁcabhhw.

25. Attumeyl’Fees.AsusedinthisSecurityInstrmnmtandintheNote, attorneys’ fees shall
include those awarded by an appellate court.

%.MeAdmmmhmmmmmmlmdu.aiuMom
mymakemdaSecﬁon9ofmisSewrhyhmunmmpmmLmda'simmmmerpmymd
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Uﬂessyoupmvideuswithwidemeofthemsurmemverageasmqukedbywmnuact

or loan agreement, wennypurdmeinmnnceatyauexpmetoprotectourinterest.ms

insnrancemay.butneednot.alsopmtectyourintaest. If the collateral becomes damaged, the

covemgewepu:dnsemaymtpaymydaimyoumkeoranyclaimmdeagninstyou. You

mylatercamdthiswvuagebypmﬁdjngwidmmnywhaveobminedpmpatywvenge
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
Ed H. Beverly “Borrower
' (Seal)
Sheryl L. @pverly -Borrower
(Seal) ' (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF County ss:
On this MH 20'@ .wmmm
Ed H. Beverfy and Sheryl L. Beverly

end acknowledged the forogoing instrument to be hi/helheir Vyiuatary act and dood,

MyComnﬂssionExpires:?m Before me:

(Official Seal)
Public for . ™~
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LEGAL DESCRIPTION:
Parcel 1:

A portion of the W 1/2 SW 1/4 SE 1/4 Section 28, Township 39 South, Range 8 East of the Willamette
Meridian, In the County of Klamath, State of Oregon, more particularly described as follows:

Beginning at a point on the Northerly boundary of the Klamath Falls-Ashland Highway at the Intersection
of the East line of the W 1/2 SW 1/4 SE 1/4 of Section 28, Township 39 South, Range 8 East of the
Willamette Meridian, In the County of Klamath, State of Oregon; thence North along sald East iine a
distance of 358.0 feet to a point; thence West at right angles to said East line, a distance of 138.0 feet to
a point; thence South, paraliel with said East line a distance of 430.0 feet, more or less, to the Northerly

boundary of said highway: thence Northeasterly along said Northerly boundary, a distance of 155.0 feet,
more or less, to the point of beginning.

Parcel 2:

A portion of the W 1/2 SW 1/4 SE 1/4 Section 28, Townshp 39 South, Range 8 East of the Willamette
Meridian, In the County of Klamath, State of Oregon, more particularly described as follows:

Beginning at a pont on the Northerly boundary of the Klamath Falls-Ashland Highway and the Intersection
of the East line of the W 1/2 SW 1/4 SE 1/4 of Section 28, Township 39 South, Range 8 East of the
Willamette Meridian, in the County of Klamath, State of Oregon; thence Southwesterly along said
Northerly boundary of the Klamath Falls-Ashland Highway 155.0 feet, more or less to the true pont of
beginning; thence North and parallel with the sald East line 182 feet; thence West at right angles to said
East line 9 feet; thence South and parallel to and 9 feet distant from said East line 184 feet, more or less,
to a point on said Northerly boundary of the Klamath Falls-Ashland Highway; thence Northeasterly along
sald Northerly Highway boundary a distance of 11 feet, more or less, to the point of beginning.




