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DEED OF TRUST

NOTICE: THIS LOAN IS _NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REEN@TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 22, 2003 ,
together with all Riders to this document.
(B) "Borrower” is RUSSELL E. WITHEM and TINA R. WITHEM

Borrower is the trustor under this Security Instrument.
(C) "Lender" is UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS

Lenderisa

organized and existing under the laws of STATE OF OREGON
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Lender’s address is PO BOX 1140, CO0OS BAY, OR 97420

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated July 22, 2003

The Note states that Borrower owes Lender One Hundred Twenty One Thousand Four
Hundred Sixty and no/100 Dollars
(U.S.$121,460.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2033 .
(D“Pmputy"mmmepmpatymnhdmmedbdowmdamehending'mofkighnmme

Property.

(&) 'Imn"memﬂwdebtwﬁmdbymeNae,plmhw.myprepaymchngamdMechmu
dtwlmderﬂleNow,andaﬂsmduemderﬂthecuﬂtyhmm.phsintereu.
m‘m&:"mmmmmmthwhmlmmMmmbmeowmmfouowing
Ridmaretobeexewnedbmeow[dmkboxuapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

m"ApplluNehw"nmsmmomngappuubhfedad.mmmm,mgdaﬁm.
ordinaneesmdadminhuaﬁvenﬂumdordus(ﬂmhnvetheeffeaofhw)uweuuauapPMeﬁnﬂ,
non-appealable judicial opinions.
U)"CommmuyAmdnﬂmDuu,Feu,andA-mu"memnﬂdma.feu,Wmdothu
charguthatammedeomwuortherpatybyacondominimmodnﬂm,hameowm
association or similar organization.
(K)"ElthnaTnmfc"mmymsfaofﬂmds.ommmammnoﬂginaedby
M.m.mmmmmmummwmmm,w
mmm.wmputa,mmgnedcmpewumordu.w,mmhoﬂuaﬁnmdﬂmdmﬂmhdebﬂ
oruvditmawmmt.&;dxtetmindudu.bmhnuﬂnﬂwdw,poim-ofﬂlem:fm,automatedtella'
machim&mucﬂom.ﬂmnfmmﬂmdbytdephom.whemmfm,mdmmmneddaﬂnghouu
transfers.

(L) "Escrow Iems" means those items that are described in Section 3.
(M'Mledlmmuhnweb“mmmywmpmnﬂomwulmawudofdmagu.mpmmdspdd
bymy&hdmﬂy(othuﬁmhmmeepmwedspddmmewvmgudacﬂbedm&cﬁmﬂfor:(i)
danngeto,ordesu'uctionof,thel’ropaty;(ﬂ)condumaﬂonorothertakingofalloranypartofthe
Property;(ﬁi)oonveyanceinlimofcondmaﬂon;or(iv)nﬂnepremmﬁomof.oromissionsasto.the
value and/or condition of the Property.
(N)'Mmtmgehrmnw"mmhnumpm&cﬁng[mduagahﬂﬁemnpaymmof,mdefmﬂton,
the Loan.
(O)Wcmm"mmmlywmmmmr(i)prhdpdmmmdume
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"mmﬂ:eRealEstateSetﬂemaancedquet(lZU.S.C.Section2601etseq.)andits
implemmﬁngregulaﬂon,kegtﬂaﬁonX(%C.F.R.Pm3500),uthcynﬂghtbeammdedfromtimeto
ﬁm,mmyﬁﬁﬁmﬂmmleﬁdﬁmmmgﬂﬁmmnmmemmjmm.mw
mthewﬂtyhmm'RBSPA'nfmmanmmﬂrmandm&lcﬁomMmlnmodemgm
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ma'fedaaﬂyrdudmrtgagehm'wmﬁmelmdoamtquﬂifyua'fedmnyrduedmngage
loan" under RESPA.

Q "Smcuorhlntautofﬂm"mmmypmtythuhumkmﬁﬂemthehopaty,whuham
mtﬂmtpmyhnummedBomwa’sobﬁgaﬁmundutbeNommdlmlhhSewﬂtymm.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instruament and the Note. Forﬂlispume.BorrowerirrcvocablygtantsandconveystoTrustee.

inﬂust,withpowerofsale,thefoﬂowingdesmibedpmpertylocatedintbe

County of KLAMATH :
[Type of Recording Juriadiction] [Name of Recording Jurisdiction]

LOT 4 IN BLOCK 1, TRACT 1168, ACCORDING TO THE OFFICIAL PLAT THEREOF ON

FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY. OREGON.

which currently has the address of
37760 ROLLINGWOOD DRIVE [Street]
CHILOQUIN [City], Oregon 97624  (zip Code]
("Property Address™):

TOGETHERWHHaumeimpmvemeummworhereaﬂa-uectedonthepmperty,andau
casements, appmtennnces.andﬁxttmanoworhmfterapartofthepmperty. All replacements and
addiﬁomshaﬂﬂmbecovaedby&hSemﬂtyhs&ummt.Aﬂofﬂmfomgomghmfuredmmm
Security Instrument as the "Property.”

BORROWERCOVENANTSMBomwuhhmeyseisedoftheestatehaebymveyedmdhas
meﬁgmmmmdmveymerpatymdmmerpatyismumbaed,emeptfmmmbm
ofrwmd.Bonowerwmmmdwﬂdefmdgmﬂytheﬁﬂemtherpmyagaimaﬂdﬁmmd
demands, subject to any encumbrances of record.

HﬂSSECURIFYNSTRUMENTmmbinesuﬂfomwvmformﬁmalusemdmn—unifom
mvmmmmﬁmitedvmaﬁombyjuﬂsdicﬂmmwmﬁmamifommﬁwmmmtwveﬂngreﬂ
propetty.

UNIFORMCOVENANTS.BorrowerandImdercovenamandagreeasfollows:

l.PaymuuofPrhdpd,Intuut,ElaowItm,h'qnymthhnrgu,mdLateChargu.
Bonowerahallpaywhmduetheprincipalof.andintereston,thedebtevidmeedbytthoteandany
prepaymtchugumdMechnguduemdameNow.BomwumudmpayﬁmdsforEaaowItum
mmmmSwﬁmB.PaynmmmwundameNotemdtheauitylmmmtahaubemndth.S.
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currency. Howva.ifmycheckmothuinmmmaﬂmdvedbyLeuduupaymunmdertheNotemﬂm
Semrhyhmmﬁhrennmdmlmdamid,LmdumymuimMmymaﬂmbsequunpaymm
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b)nnneyorda;(c)cerﬁﬂedcheck,bankcheck.mam'scheckor
usﬁu'scheck.proﬁddmymhchwkhdrawnupmmhaﬁmﬁmwhuedeposiﬂmhmmdhya
federalagmcy.inmaﬁty,orenﬁty;or(d)MthmdSTmsfu.

PaymmnmdeanedmeeivedbyundawhenrecdvedamelocaﬂmduignawdmmeNowwu
mmho&erlwaﬂmmmybeduignﬂedby[mderhmdmwi&ﬁemﬁwpmiﬁomh&cﬁmli
Lmdumaymmmypaymmtmpuﬂupaymifmcpaymunmpuﬁdpaymmnmmdmw
bﬂngﬁelmam.lmdumywceptmypaymuﬁmprﬁﬂpaymuﬂhsufﬂdﬂmhﬂngthehm
wnmnwimnwﬁvaofmyﬁghuhmmdamprejudiuwiuﬂghummﬁuemchpaynunorpuﬂﬂ
mmww,wmkmmmmlymmnmmmmm
W.Hemmchymh@puwuofmwmwe.mmmdmtpay
hwreummapphdmnds.lmdamyhom:whmappuedﬁmmmnonowumkupaymwbﬁng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬂghhwemwmmmefumagﬂnuLmderlhaHrdieveBomwﬁommHngpaymmuduemder
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2.AppucaﬂondPaymmuaProeeedl.Emeptuoﬂmwiwdem1bedmthhSecﬂon2,aﬂ
puymmﬂwceptedmdappﬁedbylaﬂaahaﬂbeappﬂedindmfoﬂowingmdaofpﬂoﬂty: (2) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
uhaubeapphedﬁmmlmdmgu.nwndmmyomummduemdermis&annymm.md
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mfﬁdanmummpaymymmmw,mepaymanmybeappﬁedmﬂwddmwmmd
thelatecharge.lfnnreﬂmnonePaiodicPaymentisoutstanding.Lendu'mayapplyanypaynmtreceived
ﬁomBomwammcrepaymanofﬂwPuiodicPaymmnﬁ.mdmthemm,uchpaymnmbe
paidinfull.Toﬂwmthntmyexceuexim:ﬁathepaymhapphedmthefuﬂpaymdomor
mdeodkPaymm,mnhmmybeappﬁedmmyluechmdue.Vdumprepaymum
be applied first to any prepayment charges and then as described in the Note.

mmdm,mpm.mwwwmmw
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeat of amounts due
for: (a) taxes snd assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
pruﬁmfamymﬂaﬂhmnmereqxﬂmdbylmdamduSecﬁmS;md(d)Moﬂgagemmrme
premiunn.ifany.ormympayablebyBomwatobmdetinﬁeuofﬂmpaymeﬂofMoﬁgnge
msurmceptanhmlmmmmepmvhimof&cﬁonlo.mummmued "Escrow
Itm.'Moﬁ;inaﬁonmdmyﬁthgthewrmofmeLom.lmdermyreqdeCommnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepddmdatheeﬂm.BmoprayLmdameFuMsforEmetmmﬂmbmdawdvu
Bomwa’sobﬂgaﬁmmpaythehnﬂsformymaﬂﬂmowlm.LmdumywaiveBmmw's
obligaﬁontopaytolmderFundsforanyoralchrowItamatanyﬁme.Anysuchwaivermayonlybe
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mmﬂng.hmewanofmchwﬁve.nmwumaHpaydimﬂly.whmmdwhuepayabk,memm
mmmwmwmmdmmmmwmm.ﬁmm,
Mm&mmmmmmﬂmmmmummm@m
Bomwa'sobugaﬁmmmhuwhpaymmumdmpmviderwdpumaﬂformpnpmbedemdm
uammmmmmmmmmm'mmw-
isusedinSeetion9.IfBormwa'isobﬁgatedtopayEmowItamdirectly.pmmmmawaivu,and
Bonwaﬁﬂswpaythemmduemtmﬁaaowlm.lmdermyexmmﬂghmm&cﬂm9
mdpaymmhmmnandnomwulhaummbeobugmdmdusmon9mrepaywlgﬂamym
amount.Lmdexmyrevokeﬂwwaivu'mwanyorallEsctowItansatmyﬂmebyanotioegivmin
weordmewiﬁSeuﬂmlSmd,mnnhmouﬁm.BomwanhaﬂpaymhndaauFmds.mdm
such amounts, that are then required under this Section 3.
I.mdumay.atmyﬂme.wﬂectmdhoMFundsinmmmt(a)mfﬁcientwpemﬂthdermapply
meFundsnﬂ;eﬂmespedﬁedunduRBSPA.md(b)nmmemeedmemaximmmmalmdam
mmﬂmmdaRESPA.LmdaahnﬂuﬁmﬂetheamouﬂofFundsduemﬂwbaﬁsofmdaumd
rmonaﬂeuﬁnﬂaofexpmdiﬂnuofﬁﬂumEmemmmhuwhemmdmwimAppﬁwhh
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
mmﬂny,mmﬂw(mhﬂmlmdu.ﬂwﬂahmmuﬁmm&pom”ewmmmd)mm
mymmmm.mmmymmwmmmlmmmmmm
spedﬁeduﬁakESPA.laﬂuﬁaﬂnﬂchmeBomwfoerdingmdmplyhgmeFum,maﬂy
mﬂydnsﬂnmowwwmn,mvaﬂyhgmemuwhm,mﬂmlmderpaylmwmmutmme
FundsmdApplkabhuwpummlmdamm:whachnge.UMmmagremhmademwﬂﬁng
mAppﬁubhhwrequhuimutmbepaidmmeFmds.lmduMnmbemqmredmpayBomw
mmemhpmﬁeFmds.Bmwuﬂlmdamwmwﬂﬂng,howevu,mm
mupddmmm.lmmugiwmnomw.wimm.mmﬂwmﬁngofme
Funds as required by RESPA.
Ifthueisannplmomedshddinmw.udeﬁmdunduRESPA.Luﬂeruhnﬂwmum
Bomwufor&emﬁmdshmdmwiﬁkﬂSPA.Hﬁmhaﬁomeofﬁmdshddhm,
mdeﬁmdmduRESPA.lmdalhaumﬁfyBomwaumqtﬁmdbyRBSPA.mdBonowushanpaym
mmmmwmmmwmmmmm,wmmmmu

noﬁfyBomwaurequhedbyRESPA.mdBomwalhaupaymunduthemmMmmke
upmedeﬁciamyinaocordmwithRESPA.huhmnmethlemonﬂﬂypaymam.
UponpaymaﬁhfuﬂofnﬂnmneunedhythhSewrﬁyhsmmm.laxdaahaﬂpmmpﬂymﬁmd
to Borrower any Punds held by Lender.
4.Chargu;11m.Bonowuahallpayaﬂnxu.amumﬂ.chargu,ﬁnu,andhnpoﬁﬂom
amibmbhmmePropaWthhmmhpﬂoﬁtyomtheunitylmmm,lmehOMpaymnm
grmmdmummePropaty,ifmy,mﬂCommmityAmdaﬂme,Feu,mdAm.ifmy.To
memmmueimmBmem,BonwamAHpaymemmmemmwpmvidedeecﬂon&
Bomwaahaﬂprompﬂydhdmgemyﬁmwﬂchhupﬁorﬁyom&h&wﬂtyhsmmtmlm
Borrower: (a)agreuhwﬂﬁngmthepaymmtoftheobﬁgaﬂonmredbymeneninamnuwwpmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by.mddm&agﬁnﬂmﬁrcemuﬂof&eﬁmh.legdpmced@wﬁchhlmda’sopiﬂmopuﬁem
pwvaumemforcunanofmeﬁmwmemonpmcwdhgampmdm,mmymﬁlmchpmcwdmgs
mmmludetm(c)wwruﬁom&ehoﬁaofﬁeﬁmmagmmtuﬁsfaﬂowmlmduwbommaﬁns
mmmmmm.ummmmmﬁmﬂmnwwauﬂ
whhhmmdnpﬂoﬂtywaﬁhSemﬁyhmmLmdamygiveBomamﬁceidmﬁfymme
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lien. Within 10 dsys of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Imdermyrequkenomwermpayaom-ﬁmchngeforaredutaIeNxvaiﬂmﬂmandlm
reporting service used by Lender in connection with this Loan.

S.Wylmmmwamnkeqmehmmvanwexisﬁngmhaeaﬁamadm
meﬁopatymmedagahnbubyﬁm,hmimlndedwl&inmem'vamge.'mdmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lmdareqtﬁm.WhﬂLmduqumpmmmmmeprwedingmmchmgedmingmewmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
ﬁghtmdinppmwBomw‘schoiw,whkhﬂghtnhnﬂmtheuadwdmrmombly.Lmdamy
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
mnblynﬂghafbuuwhdawnhaﬂmmwﬂﬂm.mmnﬂﬂmbempomibhform
paymentofmyfeuimpooedbyﬁeFeduﬂEmngmcmegwnﬁAgmcyhmmeaimwimme
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
wvmge,ubmda’sopﬁonandnomwa’sexpmn.undahundumobugaﬁonwp\mhmmy
puﬁmhrtypemammﬂofwvmge.lhaefme,mchmvmgeﬁﬂlmlmdu,hﬂnﬂﬂmnﬂgm
Mpmnomwa.Bomwa'uequhyhmehopaty.umewMOfmerpaw.agdnnmyﬁsh
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
whowldgamnmecouofmemsunmemvmewohdmdnﬂgmmmuﬂyexwedmemd
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
ﬂghtmdhappmvemehpoﬁdu.nhnﬂhdudeaumdaﬂmngagedm,anduhﬂlnmlmdam
mrtgageemd/mumddiﬁmﬂhupayw.lmmummeﬂgmmholdmepoﬁdamdmewd
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
mmm.mmmof.mm,mmmmammmm
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, mymmw.mmmmmmmwmmwm.m
uapplidmmmnﬁmmrqdrofmem.ﬁmereuomﬂonmmpahhmmnﬂaﬂyfudblem
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
mmmmpmwedsunﬁllmdahuhndmoppormnitymhspeammymmmﬂm
mrkhubemwmplaedwlmdu'llaﬂsfwﬂm,pwﬁdedmamuhimpecﬁmuhanbemdamkm
prowﬂy.lmdumydishmmocwdafmﬁerepdmmdreﬂmaﬁmhadnglepaymaﬂmham
ofpmgrmpaymmﬂuﬁewrkhwmplued.UﬂwmagthmdehwﬁﬁngmAppﬂmbhuw
mquhumaumbepaidmnmhmsmpm,undamunubemquimdwpaymmy
imaatmumhymnﬂpmeds.Feufmwbﬂcadjum,moﬂmmirdpnﬁu,rddnedby
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
mmmmhmmmyfmemlm’lmmywoﬂdbem.mm
pmceedssbaﬂbeappﬂedm&emmuedby&h&unityhm@,whe&umnmmmm.wim
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mm,ﬂmy,mmm.mmmmummmmmmufmm
Section 2.
HBomwuabandomtherpaty,Lendermyﬁle.negoﬂatemdsﬂﬂemywdhbleme
dﬁmmdrdmdm.HBomwdounmrupondwimmwdaysmamﬁeeﬁomLmdathnthe
hmrmcemrduhsoffaedmsﬂﬂeaddm.ﬁmlmdamymgoﬂatemduﬂleﬁedﬂmmm
paiodwiﬂbeginwhmmemdoehgivm.hdﬂmwan.miflmdawquimtherpatymdu
Secdonzzmomuwise.BomwahaebyudgmmLmder(a)Bomwa'sﬂghmwmyimmm
proceedshmmmnmmexwedmemmmpaldmdatheNmmthhSewﬁtylmwmt,md

daeuNnedpmuammSecﬁmSqumrmremraﬁmhmtwomnﬂmnyfudble.Bomwshau
pmmpﬂyrepﬂrtherpatyifdmgedmwoidﬂntherdetaimaﬂmmdamage.HMMmcem
condemnaﬁmpmwedsmpddhcomecﬁmwd&dmge&mﬁehhngof,&e?mpaty.%mwu

maﬂemn.lmdumyhspedﬁeiﬂaiorofﬁehnpmvmmﬁe&opﬁy.bmdusb&ﬂgive
Bomwamﬂceﬂﬂmﬁmoforpﬁorbnwhmintaiorhpecﬁmspedfyhgmcbrmaﬂeme.
8.Bmow’slmApphaﬂm.Bonowuahaﬂbehdefmﬂtif,duﬂngthe10mappﬂcaﬂm
pmcua.Bomwammypumorenﬂﬂuwﬂng&ﬂ:edhwﬁonofBomwerorwiﬁBomw’s
howldgemmnmgavemﬁuiaﬂyﬁln,nﬂdeﬁng,mhmmhfomnﬂmmmmmlmda
(mfaﬂedmpmvidebendawdﬁmatuialmfomnﬂon)mmnwdmﬁththehm.w
r@mmﬁomhxﬂude,hnmnuumﬁedm.reptuumﬁommmhmwu’lommyofme
Property as Borrower’s principal residence.
9.mmaw-mmmmmmvmwsmmmmm.n

regulaﬂom),or(c)BomwerhasabmdonedﬂxeProperty,thmImdamaydoandpayforwhatwerh
rmmabhmappmpﬁnempmml.mda’smmmemtymdﬂshumduﬂﬁa&mdty
mimluﬁngmwﬁngmﬂmmdngmevduofmem,mmgmﬁorm
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
whichhaspriorityoverﬂlilSewﬂtyImu'mn; (b)nppearingincourt;and(c)payingreasonable
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m'hmmhhmmhmmwuﬂghmmms”mtyhm.m
mnauedponﬂonmabmhuptcymowedm.&wrmgmehopmyindudu.wunmunﬂwdm,
anah;ﬁehopaqwmhrepam.d:mgeloch,replmmboudupdoonmdwindom,drdnwm
ﬁompipu.dlnﬂnmbuthmﬂhuoodevbhﬂommdmmwndiﬂma,mdhwemlmumd
on or off. Mmoughlmdaummyhbacdmlhmdumsmn9,lmdudoumhwemdowmdhm
under any duty or ob to do s0. It agreedtlml.enderhnmnolhbﬂityfornottahng or all
actions authorized under this Section 9 w
AnyammdhbunedbyLmdamdathecﬁm9MbwomcaddiﬁmﬂdebtofBomwa
secured by this Security Instrument MmmudmllbearhtuutattheNotemeﬁ'omﬂ:edateof

10. Mortgage Insurance. IflmdurequimdMortgagelnsmmceuaeondiﬂonofmkingﬂleloan,
BormwuuhnﬂpayﬂwpmhmmqﬂredbminhintbeMorWhmrmheffect. If, for any reason,
mummmmmmemuwmhmmmemmm
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners
may include the right to recedve certain disclosures,
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

SE
8
3

ll.AdgnmutotMmemM;wadhnAﬂMiwdlmsPrweedamhereby
i to Lender.
, such Miscellaneous Proceeds shall be applied to restoration or repair of

]
B
E
Eg

partial taki
immediately before the partial taking, destruction, or loss
Inﬂ:eyeventofaparthltaking,deam:cdon,orlou in
value of the Property immediately before the partial taking, destruction, or loss in
amount of the sums secured immediately before the partial taking, destruction, or
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
mmd%ﬁhSewﬂtylmumwheﬂwrornotmemmthengme.
If Property is abandoned by Borrower, if,
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are mmu to Lender.
Al that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

CLD-WITHEMRUSSE 68513209
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
oraqySuuuuansin]nunntofnonnmmr.Luukrdhﬂlnntbenunﬁuﬂtoconnuuwepnxxaﬁmgsagdnn
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagnzsﬂmulknnwnf!obﬁgukmuamlhﬂﬁﬁgrdmubejohuandlumnﬂ.waewx,anyﬂbnnmmtwto
co-dgnuﬁhSemﬂtylmumhndounmaxemtemeNote(a'oo-dgner'):(a)h this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or

writing. The covensnts and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Seumwmm,hdwhg,hunmlimiwdm.mmys:ﬁu,pmpatymspwﬁMMVﬂmﬁmfeu.

Hmelomhmbjeamahwwhlchmmmnchargu.mdmmhv;hﬁmuyimapretedw
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (g)gnymchlomchnrgesbnﬂberedwedbythemmneceuarytoreducethe

. m 3

any
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out

CLD-WITHEMRUSSE 68513209
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
and the law of the jurisdiction in which the Property is located. All rights and
obﬁgaﬂomemhimdhﬂthewﬂtmembjeummymﬂmMﬁmﬁaﬂomof
Applicable Law. Appli Law might explicitly or implicitly allow the parties to agree by contract or it

might be silent, but shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note can be
given effect without the

the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
neuter words or words of the feminine gender; (b) words in the singular shall mean and
ude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to

any

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

provide a period of not less than 30 days from
within which Borrower must pay all sums secured
these sums prior to the expiration of this period, Lender invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bonqwa’sﬁngrdnm;m(c)myofajudefmdngtheunityhmm.m

expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

—~
e

Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
i Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
be given written notice of the change which will state the name and address of the

address to which payments should be made and any other information RESPA

CLD-WITHEMRUSSE 68513209
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NeitherBorrowernoerdu-mycommmce.join.orbejoinedtoanyjudicinlaction(aseiﬂwran
hﬂividudﬁﬂgmmﬂ:embaofaclua)thnuimﬁomtheoﬂmpaﬂy'swﬂompmuamwmh

21.Hnm'dom8ubltaneu.AluaedinthisSeedon21: (8) "Hazardous Substances” are those
mbmmudeﬂmdumxicmhmdommbatmcu,pounm.mwmbymvhonmmlhwmdﬂw

Cleanup.
Bomwalhaunotcmueorpermitthepruence. use, disposal, storage, or release of any Hazardous
Substances.orthrenta:tordeuemyHamdomSubumcea.onorinthe Borrower shall not do,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

EE

default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
on or before the date specified in the notice may In acceleration of the sums secured by
Instrument and sale of the Property. The

Mmmmmmmmammmgmmmma

iH
:
i
1
i
BE
1
E
E

|
|
g
%

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.
26. Protective Advances. This Security Instrument secures any advances Lender, at ita discretion,

rights under this Security Instrument.
27. Required Evidence of Property
WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

ml::emelthiscowby evidence that you have obtained property coverage
CLD-WITHEMRUSSE 68513209
Initiale: U
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can

not satisfy any need for property damage coverage or any

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

P sit A

(Seal)
RUSSELL E. WITHEM -Borrower

(Seal)

INA R. WITHEM -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
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STATE OF OREGON, County ss:

Onthis 2% day of FY , personally appeared the above named
RUSSELL E. WITHEM and TINA R. WATHEM

andacknowledgedtheforegoinginsu'umtmbeh!d@ohmaryaamddeed.
My Commissicn Expires: /7 e
(Official Seal)

Notary Pubtic for Oregon

LISA WEATHERIY
NOTARY PUBLIC- OREGON

COMMISSICN NO, 328777
'COMMISEION EXPIRES KOV 20, 2008
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@, 8G(0R) 10401 - Page 18 of 18 7”2 > Form 3038 1/01




93947

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS _NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEgl’%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22nd day
of July, 2003 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given by the undersigned (herein "Borrower”) to secure Borrower’s Note to
UMPQUA BANK, ITS SUCCESSORS AND/OR ASSIGNS, OREGON CORPORATION

(herein "Lender") and covering the Property described in the Security Instrument and located at

37760 ROLLINGWOOD DRIVE,CHILOQUIN,OR 97624
[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower anxi Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

CLD-WITHEMRUSSE 68513209 0
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one percent (1%) of the balance of this loan as of
the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

() ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemmify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

‘2@//@; e st

RUSSELL E. WITHEM sorrower  TINA R. WITHEM -Borrower

-Borrower Borrower

-Borrower -Borrower

-Borrower Borrower
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