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FHA Case No.

State of Oregon DEED OF TRUST 431-3993350-703

THIS DEED OF TRUST ("Security Instrument”) is made on July 25, 2003
The Grantor is Randal R Powers , and Michelle L Powers

("Borrower”). The trustee is David Fennell, Attorney

("Trustee™). The beneficiary is Union Federal Bank of Indianapolis

which is organized and existing under the laws of the United States , and
whose address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

("Lender™. Borrower owes Lender the principal sum of
Seventy Seven Thousand Two Hundred Seventy Five and 00/100

Dollars (U.S. § 77,275.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on August 1, 2033

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,

with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocahlymnmandoonveysmﬂlel'rume,inuust,wiﬂlpowerofsalc,ﬂlefoﬂowingdescribedpropextylocnted
in Klamath County, Oregon:
Beginning at a point 100 feet, Westerly on the Northerly line of TRACT 39,
HOMEDALE, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon, from the Northeast cormer of Tract 39;
thence Southwest parallel with the Southeast line of said Tract 39 to a point
on the Southwest line of said Tract 39; thence Northwest along the Southwest
line of said Tract 100.27 feet to a point; thence Northeast and parallel with
the Southeast line of said Tract 39 to a point on the Northeast line of said
Tract 39; thence Southeast along the Northeast line of said Tract 39, 100 feet
to the point of beginning. EXCEPTING THEREFROM that portion of said Tract 39
deeded to Klamath County by instrument recorded March 23, 1960 in Volume 319,
page 679, Deed Records of Klamath County, Oregon, for road purposes.

which has the address of 4808 Harlan Drive, Klamath Falls [Street, City],
Oregon 97603 [Zip Code] ("Property Address™);

TOGEP}[ERWHHaﬂmeimproveMmivmhmuﬁaamdmmemopmy,mdaﬂw,
appurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall also be
wvemdbyﬂﬁsSeanityhs&umun.AHofﬂnhmgohghmfmedmhﬂﬂsSecuﬁtyIm&ummume"Propa'ty."

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend gemerslly the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as st forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
mmmm:mammummmemmmumbymwmw,
or(ii)ammhlychmehswadofamrmeimmmemuﬁmﬁﬂﬁswmiwlmmhhddbymm.
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Fands. "

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seg. and implementing regulations, 24 CFR Part 3500, as they may be
amendedﬁ'omtimemtime("RESPA"),exceptdmtﬂ:ccuahionorreservepernﬁttedbyRBSPAforumnﬁcipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounis due for the mortgage insurance premium.

wn(om 0104) Page 2018 muéﬁ@




93954

2085539
HﬂeammhddbyLeMerforEsuowI&:memdmeamnmpmﬁmdmbehddbyRBSPA,lmda
shallwconmmBmmwerforﬂwexcessfundsasmqlﬁredbyRESPA. Iftheamountsoffundsheldbyl.enderatany
ﬁnearemtsuﬁcienttopaydescmemwhenme,Lendermaynoﬁ.fytheBonowerandrequireBorrowerto
makeupﬂ:eshormgeaspemiuedbyRBSPA.
TheEsmomeﬂsmpldgeduaddiﬁonﬂmuﬁtyformmmmedbythecmiwmwmm. If
BonowertmdusmIzndermemﬂpaymmtofaumchm,Bomwer‘swcomndebeaediwdwiﬂlﬂmbahme

Secremryimmdofthemmhlymrtgageinsummeprenﬁnm;
Mmmmm,Mﬂw,mmNymmmmmdm,Mﬁm,ﬂmdmdomm
insurance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Fifth, to late charges due under the Note.

indebtedmssundertheNoteandﬂlisSecmityInstmmnshaﬂbepaidmdleenﬁtylesallyenﬁtledﬂlcrem.

mmeweMOffomhsmeofﬂ:isSecuﬂtyhsummmmoﬂ:erHansferofﬁﬂemﬂanpertyﬂmtextinguishes
the indebtedness, all right, ﬁﬂeandintemstofBonowerinandtoinsmmpoﬁciesinfomeshaﬂpassmthe
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, estabﬁsh.anduseﬂlerpmtyasBonowu"spﬂncipalresidmcewi&dnsixty
daysaﬂerﬂleexecuﬁonofthisSecmitylnsunment(orwidﬂnsinydaysofahterealeortramferofﬂ:erperty)
andshalleontinnetoowupymePropatyasBomwa'spﬁndpalresidemeforatleastomymaﬂcrmcdawof
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abandomdepaW.BomwadmﬂﬂmbehdeﬁuhifBomwa,dmhaﬂmhmappﬁmﬁonpmm. gave
mwﬁnﬂyﬁlseminwcmawmmrmﬁonmmwmmmmLmder(mﬁﬂedmpmﬁdeIMWimmymwﬁﬂ
informaﬁon)inconnecﬁonwiﬂltheloanevidemedbyﬂ:cNote, incloding, but not limited to, representations
wncenﬂm&mwa’sownpmcyof&e?mpatyuapﬁmipﬂmddm.ﬁmiswmiwmmhma
leasehold,Bon'owershnlloomplywithﬂleprovisionsofmeluse.IfBon'oweracquitesfeetiﬂetoﬂ:erperty,thc
leaseholdmdfeeﬁﬂeshnumtbemgedmlesslznderagrwswmemergermmﬁns.

6. Cmdemnaﬁm.mmoewdsofmywudmdﬁmmrdmgw,dmaorwmucnﬁﬂ,mwnmcﬁonwim
anymndemmﬁmmo&nﬂﬁngofmypmtof&erpaty,mhrwmcyamehphwofwndmﬁomm
wmmmumﬁmmwmmammﬂmofﬁcmmmmmd
underﬂneNoteandﬂ:isSecmity]nsuunnnt.LGdershallapplysuchprowedstothereductionofﬂleindebtem
mderchowandﬂthwmiwmmmm,ﬁmmmydeanmmmappﬁedmmordermﬁdedm
paragmph3,ammmmprepaymunofpﬁndpd.AnyappﬁmﬁonofmemomdsmmeprhcipﬂshnﬂthM

Secuﬂtylnsu'umentahallbepaidmﬂmenﬁlylegaﬂyenﬁtleddmeto.
7.ChnrgestoBon'owu'mdProtecﬂonofLenda‘snghulntheProputy. Borrower shall pay all
govemmﬂlmnmﬁdpdcharges,ﬁmsmdinmodﬁomﬁatmmtimludedhpamyxphz. Borrower shall pay
Meobﬁgaﬁomonﬁnndirecﬂymthee:ﬁtywhichisowedthepayment.Iffailuretopaywouldadvcrselya&ct
m'smmmm,mm'smmemmmemmm
evidencing these payments.
HBomwahﬂsmmbmmpaymmGMmcpaymMrequiredbypmmphz.mﬁihmpafommyom
wmmwmhdﬁsMW,mﬂmeammmﬂmyWy
aﬁeﬁLexﬂa’sﬂsbﬁhﬁerpaty(mchsapmcwdimhbmhnp&y.mrwndemaﬁmmmmhmm
regulations).menlzndumydoandpaywhawvuismuympmwctmevaheofmerpmyandUnda’s
ﬁghmh&erpaW,hnhﬁngpaymﬂofuxu,hmdhmameaﬁoﬂaimmﬁomdmpangmphz.
Anyammﬂdisbuwdbylzndermdaﬁiswamhshaﬂbewmmadﬁﬁonﬂdeﬁofmmwmdu
mwmmwmum.mmmmmﬁommawowmm,attthou:
rate,andatﬂleopﬁonof[m.shallbeimmediatdydueandpayable.
meamnpmmpﬂydthgemyﬁmwﬁcthiOﬁWOmﬂﬂsSwmiwmmmleﬁm:
(a)ammwﬂﬁngmmepaymmOfﬂmobﬁgaﬁonwcmedbyﬂleHmMammamepnblewLm; ®
comsixingoodfaiﬂlmeﬁcnby,ordefendsagahm:nforcememofmeﬁenin, legal proceedings which in the
Lendcr'sopi:ﬁonopemtemprevmtﬂmenforcemnofﬂulien;or(c)securesftomﬂ:eholderofﬂ:elienan

ofﬂ;erpatyismbjectmaﬁcnwlﬁchmyauainpﬂoﬂtyovermisSecudtyImuumm,Lendermaygive
Borrower a notice identifying the lien. Borrowersballsatisfymelicnortahoneormreofﬂ:eacﬁonssetforth
above within 10 days of the giving of notice. ‘

S.M.LmdermaycollectfwsamichargesanﬂnﬁwdbyﬂwSecretny.

9. Grounds for Acceleration of Debt.
(a)Del’ault.undermy,emptasﬁnﬂwdbymmﬁomisswdbymem,inﬂncaseofpaym
defmﬂm,reqdmimmediawpaynmmmﬂofaummssecmedbyﬂﬁs&cuﬂwlmtumniﬁ

@ Bomwadeﬁmmbyfniﬁngmpaymmumymnthlypaymmﬂnhedbyﬂﬂs&cuﬁtymsum

priortoorontheduedateofthencxtmonthlypaymcnt,or

(ii) Borrower defaults by failing, for a period of thirty days,mperfonnanyoﬂmrobligatiomcomained

in this Security Instrament.
(b)SalerdlontCredltApp'ovaLLendershaﬂ,ifpemﬁwedbyappﬁcablehw (inchuding Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
appmvﬂofmeSeacmy.reqdmimmﬁawpaymmtmmnofmmmdbythecuﬂymm
if:
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(i)Allorpatofd:eProperty,orabeneﬁcialinﬁemstinaﬂ‘ustowningaﬂorpartoftle?mputy,issold
or otherwise transferred (other than by devise or descent), and
(ﬁ)ﬁerpatyhmtwcupiedbyﬁewrchmmpmeummherpﬁmipdreddeme,ormc
pmchammg:medoeswoccupymerpmybuthismhamdithasmtbeenappmvedm
accordance with the requirements of the Secretary.

(c)NoWalver.Hdmmmnwoecwthatwoﬂdpemﬂtundermrequimimmdiawpaymcminfuﬂ,but
LeMndoesmtrequhemchpaymmm,Rndahesmtwﬁwimﬂghﬂwi&rwpeﬁmmbwquemwm.
(d)RegnhﬂusdHUDSeuﬂnq-hmnychcumhmesmguhﬁomimedbyﬂeSeaeMywiﬂﬁnﬂt
Lender’s rights, in the case of payment defanlts, to require immediate payment in fall and foreclose if not
pdd.TﬁsSxﬁqhn&mmdoamtmﬁoﬂmmlaaﬁonorfomhsmﬁmtpanﬁmdhymgﬂaﬁom
of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrament. A
written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
dedhﬁngmhmﬂ:hSwmityImuumethheNo&.sbaﬂbedemdwmhsiwpmofofmh
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance preminm to the

+

Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in foll
bwmscofl!orrowu"sfaﬂuretopayanamuntdnenndetﬂ:eNoteorthisSecmityImu'umem.This:ightapplies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lomp sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Secarity Instrament, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
ﬁmhrmymmaoﬁawiumﬁfyamﬁmﬁmof&emmbydﬂsmmmbymofmy
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
oo-signsﬂlisSecmityInsu'umentbntdoesmtexecutedleNow:(a)isco-sizningthisSecmityInsu'unnntonlyto
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
ismtpersomﬂyobligamdmpayd:esmnssecmdbyttﬁsSecuﬁtyIm&mm;and(c)agreesthatLendaandany
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower ghall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower ghall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revemues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revermes and hereby directs
each tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. IfLmdcrequhulmmedhtepaymmtlnfnllundupanmph’, Lender may

hvokeﬁemofuhmdnyoﬂurmedupummedbyapwmbkhw.lmdadmﬂbemﬂﬂedmedha
aﬂupmhmnedhwmhgthemﬁumﬂdedhﬁkmgmphl&hduﬂn&bltnmﬂnﬂwdm,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or camse Trustee to execute a written notice
oftieoecurmeeofanevmtohhfanltandofLmdu‘sdeeﬂontocametberpertytobeloldandlhllcame

ﬁwmﬂudnhhthemnamibdbyapﬂlmﬂehwmhomumdmoﬁcmmudby
appﬂubhhw.Aﬂaﬁeﬂmrqubdbyapﬂlmﬂehw,Tmm,wlﬁmdunudemwe,Mﬂﬁe
Proputyatpublicaucﬂontoﬂlehigheubldderattheﬂmeandplaceandunderlhetemsdedmtedhthe
noﬂaofnlehomwmmredandhmywderTmﬁeedetunﬂnu.Tmuemymmenhofaﬂw
anymredofﬂlehnputybypuﬂkmomemtathedmendﬂaaofmymﬂondyﬂeduhdm
Lender or its designee may purchase the Property at any sale.

Trnmeslmlldeﬁvutothepmthmhnsﬁee’sdeedmweyhgﬂtehnputywﬂhontanywvmtor
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
mmsmm.mmmmmammemmrm;om (a) to all
upmsuofﬂ:euk.hduding,butnotﬂnﬂtedb,reamnbhhnﬂee’smdaﬁomeys’feu; (b) to all sums
secnredbythIsSemrityInsu'nment;and(c)nymtodlepu'morpawmlegallyatlﬂedtolt.

RﬂwLmdu‘shtuuthﬂ:hSmﬂtylu&ummthhddhyﬁeSeu‘e&qwdﬁeSanquhu
Immﬂatepnymmthhﬂmdahmgraph%ﬂ:e&aehnmyhvoheﬂmnoﬂmﬂdﬂmdnk
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting
aforedmmmmtddonsddm&dmdsﬁehhmmufondomemdhnﬂthehputyu
provided in the Act. Nothlnghthepuwtﬂngmtmceuhaﬂdqﬂvethe&uﬁaryofanyﬂghﬂoﬂmwhe
available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request Trustee
wmomeymerpawmdshmmmisSwmityImtmmﬂmmmeﬁduﬁngdemmbyﬁs
mmwm.mmmmmmwmmmmemﬂn
person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitate Trustee. Lendermay,ﬁumﬁmemﬁme,removemmeandappoimasuccmtmsteewany
memwdm.WiMmeymofmehopaw,memmMMmmmeﬁﬂe,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in this Security lnstrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

zz.mmmmkSemityMumthommmeﬁdmmmwdbyBomwuandmordedmgem
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
mlmhwvm@wofﬁsmmufhﬁda(s)mamofﬂﬁsm
Instrament. [Check applicable box(es)].
E Condominium Rider Growing Equity Rider [ Other [specify]
Planned Unit Development Rider Graduated Payment Rider
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BY SIGNING BELOW, Bonoweraceepmandwmﬂwtemsconmﬂmﬂﬁs&cmtylnsmmemandin
any rider(s) executed by Borrower and recorded with it.
Witnesses:

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
STATE OF OREGON, County ss:
Onthis 25th day of July , 2003 » personally appeared the above named

Randal R Powers , and Michelle L Powers

and acknowledged
the foregoing instrament to be thei voluntary act and deed.
My Commission Expires: L{ dé Before me:
(Official Seal)

: nn:onn A ITUAR Notary Pablic for Oregon ()

PUBLL
OTA“' g
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