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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) *“Security Instrument” means this document, which is dated July_di_.m , together with all
Riders to this document.
(B) “Borrower” is George J. Mulleneix and Kimberly A. Mullenelx

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust )
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falis, OR 87601
. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie, 222 South 6th Street, Kiamath Falls, Oregon 97801

(E) “Note” means the promissory note signed by Borrower and dated July d.ﬁ , 2003 . The Note
states that Borrower owes Lender One Hundred Two Thousand Four Hundred Dollars And No Cents

Dollars (U.S. $102,400.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2033

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider ~ [_] Condominium Rider [_] Second Home Rider
[] Belloon Rider [ planned Unit Development Rider || Other(s) [specify]
[] 1-4 Family Rider [_] Biweeckly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are deacribed in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
pmty(olhuthmh:mancepromdspaidundu&xemvmgeadesaibedinSecﬁmS)fon (i) damage to, or destruction of, the
Pmpa'ty;(ii)condannaﬁonorothatakingofalloranypaﬂofthehopa‘ty;(iii)conveyanceinliwofcondemnaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) “Perlodlel’hyment"meanstheregulm'lyschedlﬂedamountduefm'(i)pﬁn@ipalandintuutunda'theNote,plus
(ii) any amounts under Section 3 of this Security Instroment.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.Pnrt3500).utheymightbeamendedﬁomﬁmewﬁme,orgnyaddiﬁondcrsuccesmlegishﬁon
ormguhﬁonthatgovernsﬂwmmbjectmnﬁa.AsuwdinthisSwuﬂtyhmumen;.“RESPA"mfa’stoallrequiremcnts
andrealrictions&ntmimpoaedinmgnrdtoa“federaﬂyrdatedmmtgageloan"evenifﬂwLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q) “Swhlmﬂofnomwu”mmyputythnhntakmﬁﬂewthehopaty,whetherornotdmtpm'tyhns
assumed Borrower's obligations under the Note and/or this Secarity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
thispmpose,Bmowah'revocablygranmandconveystonstee,inlrust,wiﬂnpowerofsale,ﬂ:efollowingdeaaibed
property located in the County of Kiamath .
[Type of Recording Jurisdiction] [Name of Reconding Jurisdiction]
gotMLAIRONHOIES,aeeordlngboﬂnoﬂlclllphtﬂnrdonﬂhhﬂ\.oﬂe.dﬂ‘ncountberkoleunlthcm.
regon. ‘

TOGETHER WITH a strip of land fifteen (15) feet wide adjacent to and peraliel with the South boundary of said Lot 84.

which currently has the address of 8138 W]AW"“‘-
Klamath Falls, , Oregon 97603 (“Property Address™):
[Gityl [Zip Code] K

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
andﬁxhnesnowaheuaﬂerapaﬂofthcpmpﬁy.Aﬂreplwenmumdnddiﬁom:hnﬂnlnobeoovendbythisSecm‘ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

TR |
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to graat
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that eny or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or eatity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial paymeats in the future, but Lender is not obligated to apply such paymeats at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpaymenﬂdwundatheNdemdﬂ:isSemnityhstentmpufmmingthewvmmandagreemmtssecmedby
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
undappliedbyLendernhallbeappliedinthefollowingordaofpﬁmity:(a)inta'estduelmderﬂ)eNote;(b)principaldue
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylamechargedue,thepaymmtmaybeappliedtothedelinquentpnymentandﬂwlawcharge.IfmoreﬂmnonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Paymeats
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Paymeats.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
paymcntsorgromdrentsonﬂlePropu'ty,ifany;(c)pmmiumsfonnynndallinsmancerequimdby[.enderunduSecﬁonS;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
miginaﬁmmnmyﬁmedmingthetamofﬂwlmlmdumquuimthu&mmmityAmdaﬁmDueu.Feegand
Assessments, if any, be escrowed by Borrower, and such dues, fecq and asscesments shall be an Escrow Item. Borrower shall
pmmpdyﬁnniuhtobenda’aﬂnoﬁmofamountntobepaidunduﬂ:inSecﬁon.BmwershallpayLendettheF\mdsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts doe for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
ﬁmespedﬁedunderRESPA,and(b)notwexcwdthemaxinnmamountalendetcanreqlﬂreunderRESPA.Lendeuhall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Barrower, without charge, an annual accounting of the Funds as required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfyBonowerasrequiredbyRESPA.mdBonowashaﬂpayblmdaﬂ:eamouMneceuuymmakeupﬂwdmmgein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Propertywhichca.nattainpriorityovetthiuSecnritylnsmmengleaseholdpaymentsorgmundmntsonthehopaty.tfany,
and Community Association Dues, Fees, and Assessments, if any. To the exteat that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legalpmoeed.ingswhichinlander’lopinionopuntemprevmtﬂwenfommentofmeﬁenwhﬂeﬂlmeproceedingsm
pending.butonlyunﬁlmchproceedingsmeoncluded;or(c)nean'esﬁ'omtheholdu'ofﬂ:elienanagreementlaﬁsfactmyto
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limitedto,mr&quakumdﬂwd&fmwﬁch[mdamquhumlmw.msmmmshaﬂbemﬁntﬁndmﬁemmm
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone determination,
ce:ﬁﬁcaﬁonandtmckingservicea;m(b)aone-ﬁmnchargeforﬂoodzonedewminnﬁonandcuﬁﬁcaﬁonnervicuand
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination aor
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
opﬁonandBmower’sexpense.Lenduisundunoobﬁgaﬁonmpmchmmyparﬁaﬂntypemammmtofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
pmvioualyineffect.Bmowawknowledguthntthewaofthcmmrmcemvmgewoudnedmightdglﬂﬁmﬂyuceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
suchpoliciec,shaﬂhchﬂeaﬁmdmﬂmmtgagechu&mdshﬂlnmeLmduunmtgagwmdlmumaddiﬁmﬂlm
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetherornottheundedyingimn'ancewasrequiredbyl.endu,shallbeappliedtoreﬁoraﬁonormpairofthe&oputy,if
ﬂ:erumﬁonmmpaihwononﬁcaﬂyfemibbmdl.md«'smmityisnmlmed.Dminssuchrepairandrestcxaﬁon
period,Lenderlha]lhavetherighttoholdsuchinsurancepromdnunﬁlLenda‘huhndanopporumitytoimpectsuch
Pmpatytoenmtheworkhasbeencompbwdto[.endu"suﬁlfacﬁon,pmvidedtlmtmhinspeeﬁonshallbeundutaken
pmmpdy.Lmdamydishmproceedsfortherepaimmdmmﬁmmadnglepaymmtminaneriesofprogress
paymentsaltheworkiseompleted.UnleumagreemmtismndeinwﬁﬁngmAppﬁcabbLawrequiresinmmbepaidon
suchinnn'ancepmceedu,Lendu'shallnotberequiredtopameowunnyintetestormnhlgsonsuchproceeds. Fees for
publicadjusters,mahuthhdpuﬁu,reminedbmemwushaﬂnmbepaidmnoftheinmncepmowdsmdslmllbelhe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinsm‘a.ncep'oceedssha]lbeappliedtothesumnsecmedbythisSecm‘ityImtnment,whdhetornotﬂnndue,withthe
excesa,ifany,paidtoBormwer.SuchinmancepmceedsshnﬂbeappliedinﬂleorderpmvidedforinSecﬁonZ.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderacquimthePropatyunderSecl:ion220rotherwine,BormwerherebyasaignstoLender(a)Bmowet'sﬂghtsto
anyinmnceproceedsinmammmtnotmexoeedtheMUunpaidundaﬂwNoteorthisSemnityhmumgand
®) anyotherofBorrowet’sﬁghts(otherthnnﬂlerightﬁoanyrefundofuneamedpremiunnpaidbmeowa)underall
innrancepol.iciescovwingthel’mpa‘ty,inmfuassuchﬁghhmappﬁcabletothecovaageofthehopaty.[.endamayune
lheinsmanceproceedseiﬂm‘torepairarestoreihe&opatyortopayamountsunpaidlmda'ﬂleNoteorﬂlisSea:rity
Instrumeat, whether or not then due.

6. Oempancy.Bonowerdmlloecupy,establilh,andusethoPropatyalBorrowet'spﬁncipalmsidemwithinﬁo
dayllaftettheexecuﬁonof.ﬂ:isSeanitylnsmmentmdshaﬂconﬁnuemoecupytherpatyuBorrowa’sprincipal
reuidenceforatleastoneyearaﬂathedateofoewpmcy,mhulmduotb«winagmuinwﬁﬁng,whichmnsmtshaﬂmt
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
redﬁngh&ehopﬂy,Bommeﬁntﬁnﬁehopﬂymmdummvmmehwﬁomdadomﬁngm
deausinginvahleduewimcondiﬁon.Unleasitisdetauﬁnedp\mumthecﬁonSthatrepairorrestomﬁonisnot
economica]lyfeuible.Bouowunhaﬂprompﬂyrepahlhe?mpatyifdamagedmavoidfmthadewiomﬁonmdmagaﬁ
mumnmemeondemnnﬁonpxwwdsmpddinconnecﬁonwiﬂldmgem,mthomkingof,thoPropaty,Bonowershnllbe
responsibleformpaiﬂngorrestoringthePropu‘tyonlyifl.enderhmreleasedptoceedsforuwhpmpom.Leudumay
disbmeproceedsforﬁerepairsandmmtﬁoninasinglepaymmtorinaseriesofprogreupaynmtsasﬂmworkis
completed.Hﬂwinsmncemwndeumaﬁonpmewdsmmtwfﬁdemmrepah'mrestomthehopaw.Borrowerinnot
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lenderou'imagmtmaynnkemalonubleenuieauponnndinspecﬁomofthehoputy.lfithmreasonablecmae.l.endu
mayinspectﬂ)eintuioroftheimpmvmtlonthehopaty.Lenda'nhnllgiveBmowu'noﬁceatﬂwtimeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’llmnAppllatlon.Bonbwashallbeindefmﬂttf,dln-ingtheLoanapplicalionpmoem,Bmowuor
anypenonsorenﬁtielwﬁngatthed.irectionofBourowerorwithBoumwer’sknowledgeorconmtgavemﬂeﬁallyfalse,
misleading,mmmmhfomnﬁonmmmmwa(mfdbdmmlmdawﬁmmnuidhfomﬁm)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’ s principal residence.

9. ProteeﬂonofLender’lInterutlnﬂanpertylndegthnderﬂtheunityIu&nmenLIf(a)Bonower
fai]smperfmmthecovenmuandagremuconminedinthisSeanityhs&umenL(b)ﬂxa'eisalegalpmceedingtha:might
signiﬁcanﬂyaﬁectl..embt'sintereﬂinthel’mpertyandlorﬂghtsunduthinSean-ityInsu'mnent(mhuaproceedjngin
banh'uptcy,pmbate,foreondemnaﬁonorfafdhmfmmfomennﬂofaﬁmwhichmayaﬁainpﬁoﬁtywud:isSecurity
Insu'umentorwa:fmcelawsorregulaﬁons),or(c)Bmowerhaaabandonedanmpqty,ﬂxenLendermaydoandpayfor
whatevcismsonabhorappropﬂnmmpmtectl.endu'sintereuinﬂmhopatyandrightsunderthisSecm-ityInsu-ument,
Muﬁngwobcﬁngmﬁmuaeadng&evﬂudﬁehopﬁy,aﬁmﬁngmﬂmmpﬂﬂngﬁehopﬁy.Lender’sacﬁons
canincludo.butmnotlhnitedto:(a)payinganysmnssecmedbya]ienwhichhupriorityoverﬂlisSean-itylnxu'mnent;
(b)appeﬁngincomt;and(c)payingreasonableattmeys'feestoprotectilxintautinlhePropertyandlorﬂghtslmduthis
Secwitylns&ument,includingiﬂmnedpoaiﬁminabmkmptcypmceeding.Sean'ingthePropa-tyincludea,butisnot
limitedto.enm-ingﬂlePropa-tytomnkerepain,changelocks,replaceorbomﬂupdoasandwindows,dminwmﬁom
pipes,eﬁminamblﬁldhlgorothercodeviohﬁonsordangemmcondiﬁons,andhaveul:iliﬁestm'nedonoroff.Almough
Lendermnyta.hewﬁonundecrthisSection9,Lenda-doe|nothavemdosoandisnotunduanydutyorobligaﬁonmdoso.
It is agreed that Lender incurs no liability for not taking any or all actions autharized under this Section 9.

Anyamuntsdiubumedbyl..mduundetﬂ:isSwﬁon9lhallbecomeadditionaldebtomeowersecuredbyﬂlis
Secm-ityInstrmnent.Theeeammmtsshaﬂbeuinwrenuﬂ;eNoterateﬁomﬂwdateofdisbmsementmdshaﬂbepayable,
with such interest, upon notice from Lender to Borrower requesting payment.

If!hisSecm'ityInsmnnentisonnleasehold,Bonowashn]]complywithallﬂleprovixionsofﬂnlease.lfliou'owu
aoquiresfeetit]etotherpa‘ty,lhclemeboldandﬂlefeeﬁtleshallnotmetgeunleul.enderagreestod:emerga'inwﬁﬁng.

10, Mmlmmm.HLmdamqtﬁmdetgagehnmceuawndiﬁmofmhngmelmBmw«shau
paymeprenﬁumsreqlﬁredtomaintaintheMatgaseInmnceineffea.If,foranyremon,theMortgachnmmceeovmge
reqtmbyLenderceueumbeavaﬂabbﬁomthemmtgagemmmd:uprevioudypmvidedmchinnnmemdBmmwa
wumquhadmmkesepuawlydedgmwdpaymmumwudﬂwprunimmmewtgagehsmBonowersha.llpaytbe
premiumsrequiredtoobtaincoveragesubamnﬁaﬂyequivalentmﬂleMoﬂgageInsmceptwioudyineﬂ’ecLataoost
mbsmnﬁaﬂyequivdentmﬂlecosthonoweroftthmtgageInmmcepmvioudyineﬂ'ect,ﬁoma.naltamatemortgase
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendu'theamountoflhcnepamtelydesignatedpaymenlxthatwaedmwhenﬂleinsmcecovemgeceuedmbein
eﬁect.Lenderwi]lmept.useandretainMepaymentsuanon—raﬁmdablelossrenerveinlieuofMortgngeInnmce.Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requimdtopameoweranyintuutormninyonsnchlosumerve.Lendercannolongu-requireloumvepaymtsif
MortgageInﬂnnncemvmge(inthemnomtmdforlhepaiodthatl.endarequhu)pmvidedbyaninmselectedby
Lenderagainbecomavaﬂable.isobtaimimd[.mdureqtﬂressepmlydedgnawdpaymenumwmdthepremimfm
Mmtgagelnmmco.HLmdamquhedegagehumceuamndiﬁmofmakingtheLommdBmwawureqlﬁmdw
mkesepuntelyde«dgnatedpaymentstowudﬂlepmnﬁumsforMmtgngehsmncqBm'rowershallpaytheptuniums
requiredtomnintainMortgageInnmoeineffect,mhpmvideanon—rcfundableloumunﬁl[mder‘srequimmentfor
Mortga,gelnmmceendsinwordmcewithmywﬁuenagrmentbetweeanmwerandImdapmvidingforsuch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MoﬁgagelnnmcorcimbmmLender(oranyenﬁtyﬂmtpurchmtheNote)forcu‘tainlomitmayincurif
Bouowudoesnotmpayﬂwlnanasagreed.BmmwaisnotapmtytotheMortgageInmnnnce.

Moﬁgageinmmevduateﬂ:eﬁbtalﬂskonaﬂmhinmmceinfmﬁomﬁmemﬁma,andmnyentetinto
agreanenmwiﬂ:oﬂ:erpmﬁeaﬂmtshmormodifythekﬂsk,orreducelom.'Iheaeagreenwntsmontamsandcondiﬁons
ﬂmtmuﬁsfactorytotbemtgageimmmddmoﬂmpmty(orpmﬁes)tolhueagreements.Thesengreemcntamay
requirethemortgagcinnn’ertomnkepaymmtsusingmymeeoffundsthatthemoﬁgageinmmayhaveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).

LI
OREGON—Single Family—Fannie Maeo/Froddie Mac UNIFORM INSTRUMENT £ HM&I
GREATLAND B
ITEM 194718 (0011) (Page 6 of 12 pages) To Order Calk: 1-800-530-8393 1 Fax: €16-781-1131




53976

Asamﬂtofﬂleaeagrmnn,under,mypnchaseroftheNote.anothuinm,anyreinsmu,myothaenﬁty,m
anydﬁliateofmyofthcfmgoing.mayrwdve(dimctlyorindimcﬂy)amountsthatd«iveﬁom(ormightbechamcta-iud
as)apwﬁonomewfspymmmemagemeqmmmengmmdfymgmemageWs
risk,orredudnslom.Hmchngmanmtpmvidead:ﬂmafﬁlhboflmd«hkuaﬁmoflhemmdsﬂskmexchmge
foruhu’eofthepmmimnspddmtheinm.themangenwntisoﬁmtermed“capﬁvereinmmnce.”mnﬁer:

(a) AnymchmnhwmmtaﬂedﬂnamonnhﬁdnomwchuqndtopaybrMmlum
wmo&utcmsdﬁelmmwmmtmﬁemmnmwwmmfme
lnmnnce,lndﬂwywllnotenﬂtlel!orrowartoanyreﬁmd.

(b) Anylndnaglmbwmmtaﬂedﬂnﬂghunomwhu—ﬂany—wlﬂlmpedmﬂuMm
InmnaunderﬂteﬂomeoumtedionAetoflMormyoﬂurhw.Thuerlghtlmylndudeﬂnrlghtto
mmmmeobmmwndﬁeMmmmhwﬁeMm
Inmumﬁmmﬂmﬂy,mﬂmewaMdemmem
unearned at the time of such cancellation or termination.

11 MmeMdMMmumm;FoﬂdmAﬂMimﬂmmMmhuebyasdgndmmdM
be paid to Lender.

Hmmmi-mdmmwmmwmumwmmmmdmwjm
restoraﬁonotrepairiseconouﬁcallyfeadbbandLmda‘smuﬂtyhnotlumed.Dmingmhrepah‘andmmﬁmpaiod,
LendershaﬂhawlheﬁghtbholdsthisceﬂmmemceedsmﬁleduhuhndmoppoﬂunitywinspectsuchPmputy
mmmtheworkhasbemcmnplaedmLendﬂ'uaﬁxfacﬁon,pmvidedthnmhmspwﬁmnhnllbetmdettnkenpmmpﬂy.
Lendermnypnyfortherepaimandmmraﬁoninnsingledisbmsanentorinaseﬂesofprogreupaymcntsastheworkis
oompleted.UnlessanngreeunntismadeinwriﬁngorApplicableLawreqlmuintu'esttobepddonmchhﬁsoellaneous
Proceeds.LmdushaﬂnotberequiredtopayBomweranyintaestoreuningsonmchMiscellaneousProceedl.Ifthe
restoraﬁonorrepairisnoteconomicallyfeasiblemLenda’ueunitywouldbclmed.theMiwdhnqurweedsshaﬂbe
appﬁedtodnslmssecmedbylhisSecmitylnmumeanhedmornotﬂwndue.withtheexcees,ifany,pa.idtoBomwet.
SuchMinceﬂmeoumceeduhaﬂboappﬁedintheorderpmvidedforinSecﬁonZ.

Intheeventofatotaltaking,deshwﬁommlminvduoofﬂ;erpaty.ﬂwMimﬂmumceeduhnﬂbeappﬁedm
themnnuecm‘edbyﬂaisSeunitylnutnnnent,whethetornotthendw,withtheemeu.ifany.paideouowa.

Intheeventofapaxﬁaltnking.desmwtion,orlosainvnlwofthePropertyinwhichlhcfairmm'kntvalueofthe
Propa‘tyimmedia.telybefomtheparﬁaltaking,desu'uction,orlominvalueisequalmorgteatuthanﬂleamountofthesunm
mnedbyﬂ:hSemnitymmummtimmcdiatdybefmthepuﬁﬂmhng.desmwﬁommlouinvalue,unlessBormwerand
mmwmwmmmmwmsmmmtmumwmemmofm
l\discellaneoustceedsnnﬂﬁpliedbythefollowingﬁ'acﬁon:(a)thetotalamountoftbemnnsaecmedimmediatelybeforethe
partialtaking,desmmion.orlosamvduedividedby(b)mefairmnkavdmofthehopmyimmediudybefmﬂwpuﬁﬂ
taking,desmwﬁon,orlouinvalue.Anybalmcedmllbepaideormwer.

Inﬂleeventofapnrﬁaltaking.deuuucﬁon.orloasinvalueofthoPmpa‘tyinwhichthefairmmkotvalueofthe

immedintelybeforothepa:ﬁaltnking.destrwtion.orlossinvalueislessﬂnntheamountofthemmssecmed
immodiatelybefotetbepmﬁaltaking,demucﬁon.orlouinvnlue,unlmBon'owerandLenderotherwineagmeinwriﬁng.
meMiswllmqumwdSshaﬂbappﬁdmmemmmmdbymisSmmmuMwhuthmtmemm
then due.

IftherpatyisabandonedbyBomwet,aif,afternoticebyLeMertoBonowerdmtﬂerppodnng-ty(asdcﬁned
inthenextsentence)offeummnkeanawardtoseﬁleaclaimfcrdamasu.Borrowa‘faﬂstompondmLeoduwithinw
daysaﬁa‘tbedntethenoticeingiven.LendahmthodzedtocoﬂnctmdapplytheMiweﬂmemumceedseiﬂlum
restorationorrepairoftherpertyortotbesmnsuecmedbythisSecm’itylnﬂrument,wheﬂnetornotthendue.“Oppoaing
Pnty”meansdxe'hirdputythntowesBonowaMisoeﬂaneoumoeedsmthepmtyagainstwhomBorrowethasarightof
action in regard to Miscellaneous Proceeds.

Borroweuhnllbeindefaultifanyaeﬁmorproceeding,whethacivﬂorainﬁnﬂ,isbegtmmaninunda‘sjudgrmng
oouldmﬂtinforfeitmeofthel’mpa‘tymoﬂuermahialinmairmmtoﬂ.enda’sﬂuutinthehopatymﬁghuunduthis
Securitylmmnnent.Bomwumcmmhadefmﬂtmiﬁawdaaﬁmhuowmirdnﬂaw“pmvidedinSwﬁon19,
bycausinst.heacﬁonorpmceedinstobcdismiuedwiﬂlamlingﬂm,inLendet’sjudgment,pncludesforfeimoflhc
Pmpﬁyao&umﬂaiﬂimpahmtofLmder’smuwmmerpmymﬁghmunduthwuﬂtyInstrument.'l‘he
proceedlofanyawardorclaimfordamngeathatmauﬂbutabletotheimpairmmtofLmder'sintuutintherpenym
hereby assigned and shall be paid to Lender.

AHMiweﬂmwmhwedstnﬂnppﬁdmmmnﬁmmrepdrofmerpatyshnﬂbappﬁdhmm
provided for in Section 2.
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12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
mdﬂicdionofmﬁuﬁmof&ewmsmmdby&hSemﬁWhﬂumaﬂmwdbyLmdﬂmBmow«mmy
SucminhwmuomemwashaﬂnotopaatemmleasetheﬁnbiﬁtyofBarowermmySuooecaaninlntautof
Bonowet.mdalhnﬂnotbemqlﬁtedtoeommenceprmdinglagaimtanySucoemorinlnmutome'rowaortorefuso
toeuwndtimoforpaymentorothawinmodifyanmﬁuﬁonofthesumssean’edbythisSecm‘ityInmumentbyremonof
anydunnndmadebythaorigimleoweroranySuecemrsinlntetestofBonower.AnyforbeamncebyIunduin
exucilinganyrightorremedyincludi.ns,withmnﬁmimﬁon,Lenda"saccepmoeofpaymenmfmmthirdpenom.enﬁﬁesm
Suoceminlntaestomeowerorinannunmleasthmtheammmtthendue,shallnotbeawaiveroforpmcludeﬂxe
exercise of any right or remedy.

13, JMMMW;W;WMWMBmwwvm&mde
Bmower'sobligaﬁonsandliabilityshallbejointandaevenl.Howeva‘,anyBonowetwhoco—sigmthisSecm'ityInstnnnm
butdoesnotexecutcﬁxeNote(a“co—signer"):(a)inco-signingﬂﬁsSecmityInsmnnentonlytomoﬂgnge,gmntandconvey
ﬁleco-signu’sintetutinthoPmpatyunderthetermsofﬂlisSecurityInsu'ument;(b)ilnotpenonnllyobligatedtopay
themmnwan'edbythilSecm'ityInsmnnent;and(c)agreesﬂmtlmderandnnyothetBonowacanngmetoeand,
modify,forbearormakeanynccommodnﬁonnwithregardtothetamsofthisSecm'itylnsmlmentorﬂleNotewiﬂmutlhe
co-gigner’s consent.

Subject to the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's obligations
undetthisSeau'itylmmnnentinwriﬁng.andisap;uovedbyLenda‘.shallobtainallofBonower‘srightsnndbeneﬁtuunder
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
hsmmmtuMusLenduagreesmmhrdeuemwﬂﬁng.ThemvemandagmanmuofthhSecmitylnsmnnentslmll
bind(exceptupmvidedinSecﬁmZO)mdbeneﬁtﬁemmmduﬁgmoﬂmdu.

14, LoanCInrgel.LendetmnychargeBorrowerfeuforsaviceupaformedineonnecﬁonwi&Bmowc'sdefault,
famepmposeofptotecﬁngLenda"sinminﬂanpeﬂyandﬂghmunduthisSea:ritylnstrumt,including,blnnot
limitedto.attorneys’feegpropatyimpcﬁonmdvalmﬁonfees.Inregardhoanyothu'fees,ﬂxeabeencoofexptuswﬂlm'ity
inthisSecurityInstnnnenttochugeaq)wiﬁcfeemBmowashaﬂnotbewnsmwduapmhibiﬁmmﬂmehmgingohwh
fee.I.mda‘mnynotdmrgefeesﬂmtmexpreulyprohibitedbyﬂ:isSeanityIns&mnentorbyApplicableLaw.

Iftheloanissubjeettoalawwhichsetlmathmlloancharges,andthatlawisﬁnallyintnrpretedsoﬂmtheinwest
orodxetloanchargescollectedormbecollecwdinconnecﬁonwimmeLomexceed&xepermiuedlimits,then:(a)anysuch
lonnchargeshnllbereducedbymeamotmtneoeuarytoredweﬂlechargetothepermiuedlimit;and(b)anysumsnhedy
coﬂectad&omBonowerwhichexeeededprmittedlimitawﬂlherefundedmBonower.l.endetmaychoowtomnkcdais
rdimdbyreducingd:eprimipﬂowedundetlheNoworbymakingadirectpaymmttoBorrowct.Ifareﬁmdreduces
principal,thereducﬁonwillbetreaheduapuﬁdptepaynnntwithoutanypmpaymentchuge(whethuornotamayment
chargoispmvidedforundettheNote).Bormwer‘sacoeptpnceofanymhrefundmndebydirectpaymcnttoBorrowerwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, Noﬂcu.AﬂnoﬁceugivenbmemwamLenderinwmecﬁmwiﬁ:ihisSecuﬁtthmtmmtbeinwriﬁng.
AnynoticetoBonowainconnecﬁonwiﬂlthisSean'ityInsn'ummtshallbedeemdtohavebeengiventoBorrowerwhen
mailedbyﬁrstclaumailorwhenwmdlydelivemdemqu’snoﬁceaddreuifsentbyothumeans.Noﬁcemmyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shaﬂbcthePropatyAdd:munleuBmw«hmdedgm&dambﬁhﬂenoﬁceaddrmbynoﬁcetoLendet.Bormwershnll
pnomptlynotifyLenderofBonower’schangeofaddress.Ifl.enderspedﬁuapmcedmeforreporﬁngBmower'schmgeof
address,1hcnBonowershallonlyrepo:tachnngeofaddrusthrwghﬂmtspeciﬂedprooedmn.'l‘hetemaybeonlyone
dedgnatednoﬁceaddmuunda‘ﬂ:isSean'ityInsuuunntntanyoneﬁmAnynoﬁoetol.endel'shallbegivenbydelivuingit
orbymni]ingitbyfmtclmmaﬂtoLender‘saddrmstatedhaeinunlealmderhmdesignatedanothuaddreubynoﬁceto
Bonower.Anynoﬁoeinconnecﬁonwiﬂ:ﬂxisSecmitylnsuumentshallnotbodeemedtohavebeengiventolmdu‘unﬁl
acumllymoeivedbyLender.Hmymﬁcerequimdbyﬂ:isSemnityhsmmentisdmrequhedunduAppﬁmbleIAw.the
Appﬁmbhhquuhunmtwﬂsaﬁxfyﬁemespmdingrequhmtmda&isSeaniWMmmt.

16 GovernIngan;SevmbNW;RnluofComuueﬂomThisSwmityImmmtshaﬂbegovmedbyfedadhw
andthelawofthejm-ind.ictioninwhiehthel’ropatyislocated.Allﬂghtsandobligationseontainedinﬂ:isSecm-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowﬂaepaﬂieatongreebyoonmctmitmightbenﬂent.b\nmhsilenceshallnotbeconsuuedasaprohibiﬁonagainst
agmementbyoonmct.lntheeventtlmtanypmvidonmchunofthisSecuritylnsu'umontortheNoteconﬂictswith
Applicablean,mchconﬂictshallnotaffectotherprovinionsofthilSean‘itylnntnunentorﬂmeNotewhichcanbegiven
effect without the conflicting provision.
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AnusedinthisSecm‘ityInﬁnment:(a)wordsoflhemasclﬂinogendernhnﬂmemandincludecmupondingnm
wordlorwotdlofﬂlefemininegendcr;(b)waﬂninmesinglﬂuuhaﬂmeannndincludetheplmalandvicevern;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17, Borrower’ICopy.BmweuhnllbogivenonecopyofﬂwNoteandofthinSecm'itylnsuumcnt.

18. Tramfu‘o(ﬁerputyornBemﬂdﬂlnterutthw.AsusedinﬂﬂsSecﬁon18,“1nterestinthe
Propcrty"meansanyhgﬂmbmeﬁddmmmmempﬂty.hcludin&butnmﬁmiwdm,ﬂmubmeﬁdﬂmm
u'anlt'mdinabondfordeed,mn&aetmeinﬂaﬂmentsﬂuwn&admmowamtheinwntofwhichhlhe
transfer of title by Borrower at a future date to a purc! .

Ifa.lloranypartoftherpettyoranyIntetestintherpettyisnoldormsferred(orimewerisnotannuml
pemonandnbeneﬁdalinta’eﬂinl!mwerilnoldortansfmed)wiﬂxoutLendu’spiorwrittmconsent,Lendamy
requireimmcdintepaymmtinﬁﬂlofallsunnnecmedbythinSecmityIns&umentHowevu‘.lhisopﬁonshaﬂnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexu'cinelﬂxisopﬁon,l.endershallgiveBormwunoﬁeeofacceleraﬁon.Thenoticeshnllpmvidenperiodof
nmhuﬂlm%daysﬁomthedmthenoﬁceisgiveninmdmwith&cﬁon15withinwhichBormwermustpayall
mmnseanedbytbinSewrityInshnnent.IfBorrowetfaihtopaythe«nmmspﬁortoﬂleexphnﬁonofﬂlilpuiod,Lenda
maymvokcmyremediupumiuedbymisSwmithmmtwimwfmth«mﬁwmdqnmdemwa.

19. BmowflmghtwRMAﬂqudeaﬂonKBomwumemMminwndiﬁmBmwushnﬂhave
theﬁghttohnveenforcanmtofthisSecuritylnsu-ummtdinconﬁmwdatanyﬁmep'iortotheeuliestof:(a)ﬁvedaysbefme
saleoftherpettyplmanttoanypowetofsalecontainedinthisSecm'itylnsmnnont;(b)stxhoma'pa'iodasApplicable
LawmightspecifyforﬂletemninaﬁonofBonower‘srightwreinstﬂo;or(c)enlryofaﬁ:dgmentenforcingﬂnisSecm'ity
InMnnanThowoondiﬁonsmthatBon'ower:(a)paysl.endera]]sumswhichthenwmﬂdbedueunderthilSecmity
InmmtandﬂwNoteuifnoacceleraﬁonhadowurred;(b)anunnydefaultofanyoﬂwrcovemntsoragremts;
(c)paysa]lexpemesincmedinenfordngthisSeanitylnshnnmkincluding.butnotlinﬁhedto,mnonableathomeys'fees,
ptopa'tyinspecﬁonandvaluationfee&mdoﬂm‘feesincmedfmthepmpmeofpmtecﬁngmdu'sinmmﬂwhopaty
andrightsundetﬂ:isSecuritymsmmencand(d)mkumhwﬁonulmdamaymmmblyrequimwmmethatundu‘s
intaeﬁinlherpatyandrightsmderﬂﬂsSecmityInstrmmnt,andBonowa’sobligaﬁontopaytheaunuecmedhythis
Swﬁghmmﬂwnﬁnumchmgd.m&mymuhemm“mymmummdum
inoneormoreofﬂ:efollowingforms,asselecwdbyl..enda:(a)cuh;(b)moneyorder;(c)oerﬁﬁedcheck,bankcheck,
treamnu"schcckorcuhier’lcheck,pmvidedmymhcheckisdmwnwonaninsﬁmﬁonwhowdeponitsminmnedbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security
Imtnmmtandobﬁgaﬁonssecmedhmbyahnﬂremainﬁﬂlyeﬂ'ecﬁveasifnoacccla'aﬁonhadoccmred.l-lowever,thilright
toreinstateshallnotapplyinthecaseofaccalaaﬁonundaSecﬁonls.

20. SaleofNote;ClmmoofLoanServleu';NotlceofGrlevanee.TheNowor-aparﬁalinterestintheNote(togethet
withﬂﬂsSecm'ityInsmmwnt)canbesoldoneormorcﬁmeswithoutpﬂornoﬁcetoBon'owu.Asalemightresultina
changeintheentity(knownnsthe“LoanServieu")thatcoﬂocmPaiodicPaymentsduelmdulheNotemdthisSeanity
Instrummtandpetformsothermmtgagebanservicinsobﬁgaﬁomnmder&xeNoﬂe,thisSecuﬂtylnsmanndAppﬁcable
Law.Therealsonﬁghtbeoneormmchangesofﬂ:cLoanS«vioerumehtedtoasaleoftheNote.Iftheteisachangeoftho
LoanS«vicer,Borrowerwillbegivenwriﬁennoﬁceofthechnngewhicbwillstntethonameandaddruuof&nnewLom
Sa-vioer,ﬂ:eaddrustowhichpaymentsshouldbemadeandanyotherinformnﬁonRESPArequiruinconnecﬁonwitba
noticooftmnsferofservicing.IftheNoteiswldmdﬂmeaﬂutheLoanissuviwdbyaImnS«vicaoﬁutbnnﬂw
pmchmoftheNote.dxemoﬂgagelomn«vicingobﬁgaﬁmstmowwdﬂmminﬁmthelnmSuviwmbc
lnnsfa:redmasucoeuorLoanS«vioamdmmtaasumedbytheNotepmhmunlessoﬂwrwiaepmvidedbylheNote
purchaser.

NeiﬁxerBonowunorLendnrmaycommeuoc,join,orbejoinedmanyjudicialacﬁon(aseiihaanindividunlliﬁgnntm'
ﬂlemanberofaclus)thntaﬁaesﬁ'omﬂ:eothapnty’sncﬁonsplmmnttoﬂﬁsSeanityInstnmmtorthatallegesthatthe
oﬂ:etpartyhasbmachedanypmvisionof.oranydmyowedbyreasonof,thisSecm'ityInstrumcnt,lmﬁlmchBonowa'or
Lenderhasnoﬁﬁedtheoﬂnrpmy(withmchnoﬁcegivcnincomplimcewilhﬂwmquirementsofSeeﬁon15)ofsuch
nlhgodhteachandaﬂ’ordedtbeoﬂ:a‘pm'tyheretonmanonablepa‘iodafterthegivingofmchnoﬁcetotnbconecﬁveacﬁon.
IprplicableLawprovidesnﬁnnpedodwhichmustdapubefomcatainmﬁoncanbetakm,thatﬁmepaiodwﬂlhe
demdtobemanonableforpmpoaelofihispmgmph.ThcnoﬁceofaceeleraﬁonandopportlmitytocmegiventoBorrower
pm':uanttoSecﬁmﬂmdﬁemﬁoeofawel«uﬁongimmewerpmuanttoSecﬁonlsahallbemdmmﬁsfythe
noticeandoppommitytotakeoonecﬁvewﬁonpmvisiomofthisSecﬁonzo.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
anygovernmentalumgtﬂawryagencyorpﬁvmpmtyinvolvingﬂ!cPropatymdmyHmdmmSubnnnwu
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
anyspilling.leaking.diacharge,releueorﬂneatofreleaneofanyHamdouuSnbstnnce,and(c)anycondiﬁoncauaedbyﬂ:e
prescnoe,useorreleaseofaHazm'domSubntancewhichadvandyaffectsthevalueoftherpaty.lmewerlemnn,oris
nol:iﬁedbyanygovernmmtalortegulatoryanthm'ity.owanyprivatopmty,thatanyremovalorotherrmnediaﬁonofany
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bmddmwvmﬂuamﬂh&hsmw(bmmmmmﬂonmhﬂmm
unleuApplleablehwpmvlduoﬂ:cwbe).Thenotbuhallspedty:(a)ﬁedefault;(b)!heaﬁanrequlndtomﬁe
ddhult;(c)ldau,notleutlunwdaylﬁ'omﬂndateﬂumdcehglmtonomwer,bywhidlﬂledefnultmmtbe
cm'ed;and(d)ﬂmthllnretomtheddauhonorbefunﬂndm-pedﬂedlnﬂnmﬂeemayruultlnaeedcaﬂonot
mmmwummwmmdﬁem.mnmmwmnmd
theﬂghttordmtnteafhraccdmﬂonmdﬂnrlghttobﬂngammtacﬂontoauu‘tﬂmnon-exhhneeofadefmltor
anyoﬂnrddeueoﬂ!orrowertowedcaﬂonandule.ltﬂnddhnlthmtmdonorbeforeﬂudatupedﬂedlnﬂu
mﬂeqhndcﬂlﬁopﬂmmynqdrolmmedhhpaymthhﬂdnﬂmnmdbyﬁh&mﬂtylm&mmt
wlﬂ:outmrﬂlcdmndanqulnvohﬂupowerofnhandmyothernmedluperlnlmdbyAppllmblean.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
hdndlng,butnot“mltedto,mombhuttomyn’feuandeuﬂofﬂﬂewldm

BLmduhvokuﬂupowuofnk,LmderMmhorumetnhmhnwﬂMmﬂuofﬂn
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
lnthem-merpructlbedbyAppllableIathormwernndtootherpu-lonlpmerﬂndbyprablehw.Aﬂnr
thgtlmerequiredbyAppHmbleLaw,Tmsteo,wlﬂ:outdumndoanwer,Mullﬂquputyatpubllcaueﬂon
toﬂlehl;hutbldderatﬂuﬂme-ndpheeandunderﬂletermddmtedlnthenoﬂeeofnlelnoneormoreparcels
MhmoﬁeTdeeﬂrmhu.Tmﬂumyputpomdeﬁnﬂwmwcﬂofﬁerpﬁyhypubﬂc
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expre-edorlmplied.Thendhhhlhontee’udeedshaﬂbeprhnaMeovldmuofﬂu&uﬂ:otlheuhummu
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
Indudlng.butnotllmltedto,reuomﬂemm’lnndlﬂoruyl’tm;(b)tolllmnulecuredhythllSean-lty
Instrument; and (c) any excess to the person or persons legally entitied to it.

23. Rmnvemepnpaymntdaﬂmmnedby&inSwmiWhm&hnduahaﬂmmemm
qummmmmmsmwmtmmmmmmwmbymsmq
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally eatitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Propexty, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any nced for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) W@%ﬂb—u« (Seal)
-Bomower  Kimberly A. Nulleneix -Borrower

(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on dly__ 29 , 2003 (date) by

George J. Mullensibx and Kimberly A. Mullenelx

Notary Public for Oregon

Myeommis-ionexpires:la/ 1165
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