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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Truet Ia a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note is $125,000.00. (C) The term of the Note commences on the date of this Deed of Trust and ends on September &,

2004,

THIS DEED OF TRUST Is dated July 18, 2003, among Jerry O. Anderson and Elizabeth A. Anderson, not
personally but as Trustses on behalf of Anderson Loving Trust dated October 16, 1980 (*Grantor”); South Valley
Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Klamath Falls, OR 97601 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary"); and EARNCO, whose address Is P O Box 5215 ,

Klamath Falls, OR 97601 (referred to below as "Trustee").

and Grant. For valuable consideration, representsd In the Note dated July 18, 2003, In the original principal amount of

$125,000.00, from Borrower to Lender, Grantor conveys to Trustes for the benefit of Lendier as Beneficiary all of Granior's right, titte, and
interest in and to the following deecribed real property, together with all existing or subsequently erected or affixed bulidinge, improvements and
fbdures; all easements, rights of way, and appurtenances; all water, water rights and dich rights (including stock In utliities with diich or lrigation

T T g o T g i T Chmgan ) P o o o o

See Exhibit "B", which Is attached to this Deed of Trust and made a part of this Deed of Trust as If fully
set forth herein.

The Real Property or its address s commonly known as Patterson Street Development, Klamath Falls, OR

o

TR )
Line of Credit. Specifically, in addition to the amounts specified in the indebtedness definition, and without limitation, this

Deed of Trust secures a revoiving line of credit, which obiigates Lander to maice advances to Borrower 80 long as Borrower complies
with all the terms of the Note.

Grantor presently assigne to Lender (also known as Beneficiary In this Deed of Trust) all of Granior's right, title, and Interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING

TERMS:
Grantor's Reprssentations and Warrenties. Qrantor warants that (a) this Deed of Trust is executed at Borrower's request and not at the

requeet of Lender; (b) Grantor has the full power, right, and authority to

this Deed of Trust and to hypothecaie the Property; (c) the

enter into
provisions of this Deed of Trust do not conflict with, or result In a default under ary agreement or other instrument binding upon Grantor and do
not result In a violation of any law, regulation, court decree or order appiicable to Grantor; (d) Granior has established adequate means of
on

obtaining from Borrower

Qrantor about Borrower (including without limitation the crediworthiness of Borrower).

a continuing basls information about Borrower's financial condition; and (e) Lender has made no representdtion to

Payment and Performance. Except as otherwise provided In this Deed of Trust, Borrower shall pay o Lender all indeblednees secured by this
Ef*g'rmmlmmmmwammmmuwmmmmmmmwdmm

Possession and Use. Untl the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property; (b)

use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of the

or to other limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY 8HOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR

FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintaln. Grantor shal maintain the Property In tenantable oondiion and promptly perform all repairs, replacements, and
maintenance neceesary to preserve lis value.

Compliance With Environmental Laws. Granior represents and warrants o Lender that (a) During the period of Grantor's ownership of
the Properly, thers has been no use, generation, manufacture, storage, treatment, disposal, release or threaiened release of any Hezardous
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been,
axcopt as previously disciosed to and acknowledged by Lender in writing, () any breach or violation of any Environmental Laws, () any
use, generation, manufacture, storage, treaiment, disposal, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or () any actual or threatened litigation or claims of any kind by any

2 h v
AR R RN




D Continued) | 54011

person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by Lender In writing, () neither Grantor nor
any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any

Removal of improvements. Grantor shall not demolish or remove any improvements from

consent. As a oondition to the removal of any Improvements, Lender may require Grantor to meke armangements satisfactory to Lender to
replace such improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all reasonable times to
attend 10 Lender's intsrests and 10 Inspect the Real Property for purposes of Qranior's compliance with the terms and conditions of this Deed
of Trust

Compilance with Governmental Requirements. Granior shall promptly comply with all laws, ordinancee, and reguiations, now or hereefter
In effect, of all governmental authoriies applicable 1o the use or ocoupancy of the Property, including without limitation, the Amerioans With
Disabllties Act. Grantor may contest in good falth any such law, ordinance, or regulation and withhoid compliance during any proceeding,

including appropriale appeals, 8o long as Grantor has notifled Lender In writing prior 1o doing so and so long as, in Lender's sole opinion,

Lender's interests in the Property are not jeopardized. Lender may require Grantor to poet adequate security of a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o abandon or leave unatiended the Property. Qrantor shall do all other acts, in addition to those
acts set forth above In this section, which from the character and use of the Property are reasonably necsesary 1o protect and preeerve the

{

Construction Loen. if some or al of the proceeds of the loan creating the indebtednees are to be used to construct or complete
construction of any Improvementa on the Property, the improvements shall be completed no later than the maturity date of the Note (or such
earfier date as Lender may reasonably estabiish) and QGrantor shall pay in full all coste and expenees in connection with the work. Lender wil
disburse loan proceeds under such terms and conditions as Lender may deem reasonably necessary to insure that the intereet created by
this Deed of Trust shall have priority over all possibis liens, including those of material suppliers and workmen. Lender may require, among
other thinge, that disbursement requests be supported by receipted bills, expense affidavits, walvers of llens, construction progrees reports,
and such other documentation as Lender may reasonably request.

Taxes and Liens. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granior shall pay when due (and In all events prior to delinquency) all taxes, special taxes, assesaments, charges (including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay when due alt claims for work done on or for
services rendered or material fumished o the Property. Granior shall maintain the Property free of all liens heving priority over or equal 1o the
intereat of Lender under this Deed of Trust, except for the len of taxes and assessments not due and except as otherwise provided in this
Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, asseasment, or clalm In connection with a good falth dispuie over the obligation
to pay, 80 long as Lender's interest in the Property is not jeopardized. If a lien ariese or is fled as a result of nonpayment, Grantor shall within
fifteen (15) days after the lien ariees or, if a lien is filed, within fifteen (15) daye after Grantor has notioe of the fliing, secure the discharge of the
lien, or If requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other securtty satisfactory to Lender in an
amount sufficlent to discharge the flen plue any costs and attomeys’ fees, or other charges that couid accrue as a result of a foreclosure or
sale under the lien. In any contest, Qrantor shall defend Mself and Lender and shall satisly any adverse

the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished in the contest

reasonably companies reasonably aoceptable L
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages wil not be cancelled or diminished without at least ten (10) days prior wriiten notice to Lender. Each insurance policy also shall
include an endorssment providing that coverage in favor of Lender will not be impaired in any way by any act, omission or defauit of Grantor
or any Should the Director of the Federal

days
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Lender's Expenditures. HmMuMbWMMMMWsMhMPMwHGW“
this Deed of Trust or any Related Documents, including but not limited to Grantor's fallure 1o discharge or pay

Deed of Trust or any Related Documents, Lendermemnu'abetnlf

(but shall not be obligated o) take any action that Lender deeme appropriats, including but not limited to discharging or paying all taxee,

;
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repayment by Grantor. All such expenses will become a part of the Indebtedness
, at Lender's option, will (1) be payabie on demand; (2) beaddedbihobdmoodﬂnmbandbeapporﬂmedamongandbopayabb

any applicable insurance policy; or (b) the remaining term of the
Note; or (3) be treated as a balloon payment which wii be dus and payable at the Note’s maturity. The Deed of Trust also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies 1% which Lender may be entitied upon Default.

Warranty; Defense of Title. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust

Title. Grantor wamants that: (a) Grantor holds good and marketable tifle of record to the Property in fee simple, free and clear of all lens and
encumbrances other than those set forth In the Real Property description or in any title insurance policy, titie report, or final title opinion lssued
In favor of, and accepted by, Lander in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute
and deliver this Deed of Trust 1o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property againet
the lawful claims of all persons. In the event any action or proceeding is comenenced that questions Grantor's titie or the interest of Trustee or
Lender under this Deed of Trust, Grantor shal defend the action at Grantor's expense. QGrantor may be the nominal party In such proceeding,
but Lender shall be entitied to participate in the proceeding and 1o be represented in the proceading by counsel of Lender's own choice, and
QGrantor wil deliver, or cause to be delivered, 10 Lender such instrumenis as Lender may request from time 1 time 0 permit such
participation.

Compilance With Laws. GmthMNGWsmdhmmhmaﬂmwmm
ordinances, and regulations of governmental authoritiee

Survival of Repressniations and Warranties. Al representations, warranties, and agreements made by Granor in thie Deed of Trust shall
survive the execution and deilvery of this Deed of Trust, shall be continuing In nature, and shall remain In full foroe and effect untll such time
as Borrower’s indebtednees shall be paid in full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust
Procesdings. f any proceeding in condemnation ls flled, Grantor shall promptly nolify Lender in writing, and Grantor shaell promptly take
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imposition of Taxes, Fess and Charges By Govemmental Authortties. mmmmmmmmm
charges are a part of this Deed of Trust:

Cusrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of

i

Lender or the holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest

Subssquent Taxss. If any tax 10 which this section applles is enacted subsaequent o the date of this Deed of Trust, this event shall have the
same effect as an Event of Default, and Lender may exercies any or all of ks avallable remedies for an Event of Default as provided below
uniess Grantor elther (m) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory 1o Lender.

Financing Statements. The following provisions relating 1o this Desd of Trust as a security agreement are a part of this
Security Agresment. This instrument shall constitute a Security Agreement 10 the extsnt any of the Property constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Unlform Commercial Code as amended from time 1o time.

Securily Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other action Is requestad by
Lender o perfect and continue Lender's securty intsrest in the Rents and Personal Property. In addition io recording this Deed of Trust in
the

law.
Addresses. The maling addresses of Qranior (debtor) and Lsnder (secured party) from which information concemning the securlly interest
granted by this Deed of Trust may be obiained (each as required by the Unlform Commercial Code) are as stated on the first page of this

Further Assurances; Attomey-in-Fact. The following provisions relating 1o further assurances and atiomey-in-fact are a part of this Deed of

Trust
Further Assurances. At any time, and from time 10 time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
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reconveyanoe fee required by law shall be pald by Grantor, ¥ permitted by applicable law.
Events of Default. Each of the following, at Lender’s option, shall constitute an Event of Defauit under this Deed of Trust:
Payment Defauit. Borrower falls to make any payment when due under the Indebtednees.

Other Defaults. Bommowsr or Grantor fals 10 comply with or to perform any other term, cbligation, covenant or condition contained In this
Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in
any other agreement between Lender and Borrower or Granior.

Compliance Default. Falure ¥ comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. If such a fallure Is curable and if Borrower or Qranior has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding tweive (12) months, It may be cured (and no Event of Default wil have occurred) If
Borrower or Grantor, after Lender sends wiiiten notice deranding cure of such fallure: (a)wmhfaluawlhhﬂﬂaen(ﬁ)days.or (b) if

oontinues and completes

Default on Other Payments. Fallure of Granior within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or
any other payment necessary to prevent fling of or to effect discharge of any lien.
Faise Stetements. Any wamanty, representation or statement made or fumished to Lender by Borrower or Grantor or on Borrower's or

Qrantor's behalf under this Deed of Trust or the Related Documents is false or misleading In any material reepect, either now or at the time
made or fumished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasses to be In full force and effect (including fallure of any
coliateral document o create a valki and perfected securlty interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of the Trust, the insolvency of Borrower or Grantor, meappoimnofaraedeforanypmd
Borrower's or Grantor's properly, any assignment for the benefit of crediiors, any type of credior workout, or the commencement of any
procesding under any bankrupicy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfelture Procesdings. Commencement of forecioaure or forfeiture proceedings, whether by judiclal proceeding, seif-help,
reposaeasion or any other method, by any creditor of Borrower or Grantor or by any govemmental agency a@hstanypmpeﬂyoewrmh
Indebiedness. This includes a garnishment of any dmaemmromhmm&pmlmm However,
EvutofDeI‘ultal'nlmamyﬂhmhamwmmww«emubmww«mdmm
which s the basle of the credlior or forfetture proceeding and if Borrower or Grantor gives Lender written notice of the crediior or forfeiture
proceeding and deposiis with Lender moniee or a surety bond for the creditor or forfelture proceeding, in an amount determined by Lender,
In Its sole diacretion, as being an adequate reserve or bond for the disputs.

G

Right to Cure. If such a fallure Is curable and If Borrower or Granior has not been given a notice of a breach of the same provision of this
DooddTnntMﬂhﬂnMMdvc(m)mln.ltnnybocuod(uﬂmEvmthdmlwllhawwunod)IfBonoweroerntor
after Lender sends written notice demanding cure of such fallure: (a) cures the fallure within ﬂneen(15)dayn or (b) if the cure requires more
than fteen (16) days, immediately inftiates ateps sufficient to cure the fallure and thereafier continues and compietee all reasonable and
necessary siepe sufficlent 1o produce compliance as soon as reasonably practical.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Truet, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an election to meke
axpanditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not affect
Lendet’s right to declare a default and exercise its remedies.

Acceierate indebtedness. Lender shall have the right at its option without notice 10 Borrower or Grantor to deciare the entire indebtedness
immediately due and payabie, including any prepayment penalty whioh Borrower would be required to pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender
shall have the right to foreciose by judicial foreciosure, in either case In accordance with and to the full extent provided by appiicable law. If

afer which any private sale or other intended disposition of the Psrsonal Property ls 1o be made. Reasonable notice shall mean notice given
uh?m15)mmwmdhmorm. Any sale of the Personal Property may be made in conjunction with any
sale Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Granior hereby waives any and all rights to have the Properly
marshalled. In exercising lis rights and remedies, the Trustee or Lender shall be free 1o sell all or any part of the Properly together or
separatsly, in one sale or by separate sales. Lender shall be entitied 1o bii at any public sale on all or any portion of the Property.

Fess; Expenses. [f Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
1o recover such sum as the court may adjudge reasonable as atiomeya’ foes at trial and upon any appeal. \Mﬂurormtanyounaoﬂonh
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Mvod.mdbﬂuututmtprdiubdbyw,agfmuamLmdorheuthLaﬂer'soptionmmceuaryatanyﬂmefor

inchuding attomeys’ fees expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collaction services, the oost of searching obtaining title reports (including foreclosure

Powers and Obligations of Trustes. The following provialons relating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustss. In addition to all powers of Trustee arising as a matter of law, Trustse shall have the power to take the following actions
with respect to the Property upon the writien request of Lender and Grantor: (a) join In preparing and fiing a map or plat of the Real
Property, Including the dedication of atreets or other rights 1o the public; (b) join In granting any easement or creating any restriction on the
Real Property; and (c) Join In any subordination or other agresment affecting this Deed of Trust or the Intereet of Lender under thie Deed of

Trustes. Trustee shefl mest all qualiifications requirsd for Trustee under applicable law. [n additon to the rights and remedies set forth
above, with respect o all or any part of the Property, the Trustes shall have the right %o foreciosé by notice and sale, and Lender shall have
the right to foreciose by Judiclal foreciosurs, In elther case in aocordance with and to the full extent provided by applicable law.

guarantor, surety, accomodation parly or otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any
statute of Iimitations, and whether the obligation 1o repay such amounts may be or hereafter may become otherwise unenforceabie.

Miscellaneous Provisions. The following miscellaneous provisions are a part of thie Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the partiee
a8 t0 the matters set forth In this Desd of Trust. No alteration of or amendment 1o this Deed of Truet shall be effective uniees given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annusl Reports. I the Property is used for purposes other than Qrantor's residence, Qrantor shall fumish to Lender, upon
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detal as Lender
shell require. “Net operating income” shali mean all cash receipts from the Property lees all cash expenditures made in connection with the
operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used o Interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other intereet or estate In the Property at
any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law and the lews of the
Siate of Oregon. This Deed of Trust has been accspisd by Lender In the Stats of Oregon.

Joint and Severa! Liablllty. Al obligations of Borrower and Grantor under this Deed of Trust shall be joirt and several, and all references 10
Grantor shall mean each and every Qrantor, and all references o Borrower shal mean each and every Borrower. This means that sach
Borrower and Qranor signing balow is responaible for all obligations In this Deed of Trust.
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indebtednees by way of forbearance or extansion without releasing Grantor from the obligations of this Deed of Trust or liabliity under the

Time Is of the Essence. Time Is of the essance in the performance of this Deed of Trust.

Walver of Homestsad Examption. Grantor hereby releases and walves all rights and benefits of the homeatead exemption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

Commercial Desd of Trust. Grantor agrees with Lender that this Deed of Trust is a commerclal deed of trust and that Grantor will not
change the use of the Property without Lender's prior written oonsent.

Definitions. The following capitalized words and terms shall have the foliowing meaninga when used in this Deed of Trust. Uniess specifically
stated 10 the contrary, all references to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms
used in the singuiar shall include the plural, and the plural shall include the singuiar, as the context may require. Words and termes not otherwise
defined In this Deed of Trust shall have the meanings atiributed 1o such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means South Valley Bank & Trust, and Its succesaors and assigns.
digly
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Borrower. The word "Borrower” means Robert A Stewart, Jerry O Anderson, Ellzabeth A Anderson and Masiiyn Stewart and includee all
co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Line of Credit instrument among Qrantor, Lender, and Trustee, and Inciudes without
mummammmmbmwmmm.
Default. The word "Default* means the Default set forth in this Deed of Trust In the section tifed "Default”.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statuies, regulations and ordinancee
mnwmamm«mmmmmuwm
.arldIanllyActof1980,uarnendad.42U.s.c.Secﬂm9w1.etoeq.('CERCLA'),ﬂwsmeduuMnrﬂmmm
Reavthorization Act of 1988, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transporiation Act, 49 U.8.C. Section 1801, et seq., the
ReswrooOomuvatlmmdReeoveryAct.azU.S.C.Secﬂoneso1.etaeq..oromerapplcablomahduallam.nles.orregdatbm
adophdmuunmmorhuﬂsdbpmbcttnmmhealhorihemmm

Event of Defauit The words "Event of Default® mean any of the events of default aet forth In this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word “Grantor” means Anderson Loving Trust dated October 18, 1800.

Guaranty. mmd'awwnmwammmnu.m.ww,ammmmm.mmm
limitation a guaranty of all or part of the Note.

w«mm.mmamaMaMMbhmmﬂhammmw
used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous Substances® are
MhMmmmmmmmwdeamm,MUMuww
or lieted under the Environmental Laws. The term "Hazardous Substances" also Inciudes, without fimitation, petroleum, Including crude ol
and any fraction thereof and asbestos.

improvements. mwomw-mwuumﬁummmmwm.mm.m.mmafmdmm
Real Property, faciities, additions, replacements and other construction on the Real Property.
indebtedness. The word “Indebtedness” means all principal, intereet, and other amounts, costs and expenses payable under the Note or
Wm.WWumbd.mmd,nndiﬂcaﬂmod.comdkhﬂundmdsmmbrmmborﬁehhd
mmwmwamwmbwemmnouwammmwmma
Lender to enforoe Grantor’s obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust
&wmmwuum. Indebtedness includes all amounts that may be indirectly secured by the Croas-Collateralization provision of
this Deed of Trust.

Lender. The word "Lender" meana South Valley Bank & Trust, ks successors and assigns.

Nots. The word "Nots* means the promissory note dated July 18, 2003, In the original principal amount of $125,000.00 from
Bmmmww.tommmummhd.ma.mm.md.wmd,mammm
promissory noks or agresment. The maturity date of the Note ls September 5, 2004.
Personal .mmmPWmdmmm,MdHMdMMmum
oumdbyaranbr.andmworhemaﬂnrmdndoraﬂbwdbwﬂedmwmwm.m.mmnd
mplacarrmd.mumm.wduwm:mwmdMMMMWUMW
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. mm'mwmumm,mmm.uwmhmwamm

Relsted Documents. The words "Related Documents® mean afi promissory notes, credit agreements, loan agreements, environmental
mm.mw,w.mammmwm.mnmm.
wmm.mmaMMWhMWNIW.

Rents. The word "Renta” means all present and future rents, revenues, income, lssues, royelties, profits, and other beneftis derived from the
Trusise. The word “Trustee” means EARNCO, whoee addrees is P O Box 5215 , Klamath Falls, OR 97601 and any substitute or successor
trustece.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.




EXHIBIT "B"
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PARCEL 1:

The following described property in the County of Klamath,
State of Oregon, described as follows: A
Beginning at an iron pin which is 30 feet North and 30 feet East
of a brass plug marking the intersection of the centerline of
the Klamath Falls-Lakeview Highway and a county road to the
North and South along the section line between Sections 1 and

2, Township 39 South, Range 9 East of the Willamette Mekidian;
thence East 1320.0 feet to an iron pipe marking the East
boundary of a North- South County Road (Patterson Street) and
the South boundary of a county road (Simmers Avenue) to the
East; thence along the South boundary of said county road to

the East, North 88 degrees 55' East, 330.0 feet to a point;
thence leaving said county road boundary, North 0 degrees 03°'
East 370 feet to an iron pipe which is the true point of
beginning; thence parallel to and 370.0 feet from said
Southerly boundary of Easterly county road North 88 degrees 55°
East 330 feet to an iron pipe; thence South 0 degrees 03' West
330.0 feet to an iron pipe which is on the Northerly boundary

of said Easterly county road; thence along Northerly boundary

of said Easterly county road North 88 degrees 55' East 40.0

feet to an iron pipe; thence leaving said Northerly boundary of
Easterly county road, North 0 degrees 03' East 330.0 feet to an
iron pipe; thence parallel to and 330.0 feet from said Northerly
boundary of said Easterly county road North 88 degrees 55' East
337.0 feet to an iron pipe; thence North 0 degrees 03' East 97.6
feet to an iron pipe; thence North 0 degrees 03' East 42.0 feet
to the centerline of the Enterprise Irrigation District Canal;
thence Northerly along the centerline of said Enterprise
Irrigation District Canal North 27 degrees 25' West 53.8 feet

to a point; thence North 12 degrees 16' West 186.9 feet to a
point; thence North 33 degrees 55 1/2' West 34.2 feet to a
point; thence North 63 degrees 21' West 29.2 feet to a point;
thence North 34 degrees 53' West 42.7 feet to a point; thence
North 10 degrees 24°' West 182.8 feet to a point; thence North

21 degrees 41 1/2' West 76.3 feet to a point; thence North 47
degrees 21 1/2' West 12.5 feet to a point; thence leaving said
centerline of said canal, North 0 degrees 03' East 40.0 feet to
an iron pin; thence North 0 degrees 03' East 193.8 feet to an
iron pipe on the North boundary of the SE 1/4 NW 1/4"0of Section
1, Township 39 South, Range 9 East of the Willamette Meridian;
thence along the Northerly boundary of said SE 1/4 Nw 1/4,

South 88 degrees 47' West 502.0 feet to an iron pipe, from
which an iron pipe marking the 1/16th corner and the centerline

Continued on next page
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of a North-South county road bears South 88 degrees 47' West
360.0 feet; thence leaving said North boundary South 0 degrees
03' West on a line parallel to and 360.0 feet from the Easterly
boundary of the said North-South county road a distance of
941.2 feet, more or less, to the true point of beginning, being
entirely within the SE 1/4 NW 1/4 of Section 1, Township 39
South, Rande 9 East of the Willamette Meridian.

PARCEL 2:

The following described property in the County of Klamath, State
of Oregon, described as follows:

Beginning at a point 1,320 feet East and 916 feet North of an
iron pin driven into the ground near the Southwest corner of the
Northwest quarter of Section 1, Township 39 South, Range 9 East
of the Willamette Meridian, on the property of Otis V. Saylor,
which pin is 30 feet East of the center of a road intersecting
the Klamath Falls-Lakeview Highway from the North and 30 feet
North of the center of said Highway; thence East 330 feet to a
point; thence North 394.4 feet, more or less, to the North line
of the Southeast guarter of the Northwest quarter (SE 1/4 NW
1/4) of said Section, Township and Range; thence West along said
North line, 330 feet to a point on said line distant, East 30
feet from the said Northwest corner of said Southeast quarter of
the Northwest quarter; thence South and parallel with the West
line of said Southeast guarter, Northwest quarter, 394.4 feet,
more or less, to the point of beginning.

LESS AND EXCEPT that portion of the above described parcels that
lie within Tract 1304, Pleasant Vista.

.CODE 43 MAP 3909-1BD TL 1900
PARCEL 3:"

[

Beginning at an iron pin which is 30 feet North and 30 feet
East of a brass plug marking the intersection of the-centerline
of the Klamath Falls-Lakeview Highway and county road to the
North and South along the section line between Sections 1 and 2,
Township 39 South, Range 9 East of the Willamette Meridian;
thence East 1320.0 feet to an iron pipe marking the East
boundary of a North-South county road (Patterson St.) and the
South boundary of a county road (Simmers Ave.) to the East;
thence along the South boundary of said county road to the
East, North 88 degrees 55' East 1037.0 feet to a point; thence
North 0 degrees 03' East 791.1 feet to an iron pipe which is
the true point of beginning of this description; thence South

Continued on next page
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88 degrees 55' West 95.0 feet to an iron pipe; thence South 88
degrees 55’ West 20.3 feet to a point on the centerline of the
Enterprise Irrigation District Canal; thence along the said
centerline of said canal, South 34 degrees 53' East 9.3 feet;
thence South 63 degrees 21' East 29.2 feet; thence South 33
degrees 55 1/2' East 34.2 feet; thence South 12 degrees 16°
East 186.9 feet; thence South 27 degrees 25' East, 53.8 feet to
a point; thence leaving the centerline of the Enterprise
Irrigation District Canal, North 0 degrees 03' East 281.5 feet,
more or less, to the true point of beginning, and lying, in the
SE 1/4 NW 1/4 of Section 1, Township 39 South, Range 9 East of
the Willamette Meridian, in the County of Klamath, State of
Oregon.

CODE 43 MAP 3909-1BD TL 400
PARCEL 4:

All of Tract 1304, PLEASANT VISTA, in the County of Klamath,
State of Oregon. LESS AND EXCEPT Lots 8 and 22.
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