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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A} This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note is $213,760. (C} The term of the Note commences on the date of this Deed of Trust and ends on April 15,
2004. (D) The maximum principal amount to be advanced pursuant to the Note may ba exceeded by advances necessary to complets
construction of previously agreed upon improvements on the Reeal Property.

THIS DEED OF TRUST Is dated July 22, 2003, among Keith F. Flack and Jeanice M. Flack, husband and wife,
whose address is 48458 Hwy 68, Oakridge, OR 97463 ("Grantor™); Paclfic Continental Bank, whose address Is
P.O. Box 10727, Eugene, OR 97440-2727 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary™); and Barbara Shislds, Attorney at Law, whose addiess s PO Box 10727, Eugene, OR 97440
{referred to below as "Trustee™).

Conveyanace and Grant. For valusble consideration, represented In the Note dated July 22, 2003, in the original principal amount of
$213,760.00, from Grantor to Lender. Grantor conveys to Trustes for the benefit of Lender as Beneficlary ail of Grantor’s right, title, and
interest in and to the following described real property, together with all existing or subsequently erected or affixed bulldings, improvements
and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch righta {Including stock in utllities with ditch
or irrigation rights); and all other rights, royaltiss, and profits rolatlngl to the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property”) locaied In Klamath County, State of Oregon:

That portion lying East of Highway 97 and the E1/2 W 1/2 of Section 24, Township 31 South, Range 7
East of the Willamette Meridlan; and the S 1/2 NE 1/4 of Section 24, Townshlp 31 South, Range 7 East of
the Willamatte Meridian, Klamath County, Oregon. Saving and Excepting therefrom any portion In Southern
Pacific Raliroad.

The Real Property or Its address ls commonly known as NKA Hwy 97, Chiloquin, OR 97624. The Real Property
tax ideintification number is 79373

Grantor precently assigns to Lender {also known as Benaficiary In this Deed of Trust) all of Grantor’s right, title, and interest in and to all present
and future lesses of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Code security
Interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
I8 GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIE DEED OF TRUST.  THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY. IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF
DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THI8 DEED OF TRUST. THIS OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Payment end Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed
of Trust, and the Related Documents.

Construction Mortgage. This Deed of Trust is a "construction mortgage” for the purposes of Sections 8-334 and 2A-308 of the Unlform
Commercial Code, as those sections have been adopted by the State of Oregon.

Posssasion and Malntsnance of the Property. Grantor agreas that Grantor's possession and use of the Property shall be governed by the
following provisions:

Posseasion and Use. Until the occurrence of an Event of Default, Grantor may (a} remain In possession and control of the Property;
(b) use, operate or manage the Property; and {c) collect the Rents from the Property. The foliowing provisions relats to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
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FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
malntsnance necessary to preserve its vaiue.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership
of the Property, thers has been no use, generation, manufacturs, storage, treatment, disposal, release or threatsned releass of any
Hazardous Substance by any person on, under, about or from the Property; {b) Grantor hes no knowledge of, or reason to believe
that thers has been, except as previously disclosed to and acknowledged by Lender In writing, (i} any breach or violation of any
Environmental Laws, (i) any use, generation, manufacture, storage, treatment, disposal, release or threatsned release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (iii) any actual or
threatensd Iitigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
acknowledged by Lender In writing, (I} neither Grantor nor any tenant, contractor, agent or other suthorized user of the Proparty shall
use, generate, manufacture, store, treat, disposs of or release any Hazardous Substance on, under, about or from the Property; and
(i) any such activity shall be conducted in comphiance with all applicable federal, state, and local laws, reguiations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to entsr upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complienca of the Property with this
ssction of the Deed of Trust. Any inspections or tasts made by Lender shall be for Lender's purposes only and shall not be construed
to creats any reaponsibllity or liability on the part of Lander to Grantor or to any other parson. The represantations and warranties
contained herein are basad on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (a)
releasas and walves any future cleims against Lender for indemnity or contribution in the event Grantor becormes liable for cleanup or
other costs under any such laws; and (b} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabllites,
dameges, penatties, and expenses which Lender may directly or Indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatened releass occurring
prior to Grantor's ownership or interest in the Property, whather or not the same was or should have been known to Grantor. The
provisions of this section of the Deed of Trust, including the obligation to Indemnify, shall survive the payment of the Indebtadness and
the satisfaction and reconveyance of the lisn of this Deed of Truat and shall not be affectad by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. . Without limiting the genarality of the foregoing, Grantor will not remave, or grant to
eny other party the right to remove, any timber, mineraia (including cil and gas); coal, ciay, scoria, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satiasfactory
to Lender to replace such Improvementa with improvements of st laast equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's intsrests and to inspact the Real Property for purposes of Grantor's compllance with the terms and conditions of
this Deed of Trust.

Complience with Govemmental Requirements. Grantor shall promptly comply wiith ali laws, ordinances, and regulations, now or
hereafter In effect, of all govarimentsl authorities applicabls to the use or occupancy of the Property. Grantor mey contest in good
faith any such law, ordinance, or regulation and withhold compliance during ariy proceeding, including appropriate appeals, so long as
Grantor has notifisd Lander in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intarests in the Property are
not jeopardized. LondarmayroquiroGrunmrtopostadoquatamurﬂyorasurctybond, reasonably satisfactory to Lender, to protect
Lender's Interast.

Duty to Protect. GramoragreeanolﬂtertoabandonorleavammndedﬂnPropeny. Grantor shall do all other acts, In addition to
ﬂ\ouucuutforﬂ\abovolnthlsucﬂon,whlchfromﬂ\ocharacterandmofﬂnProponymnmmblymrytoprotoctand
preserve the Property.

Construction Loan. If some or all of the procseds of the loan creating the Indebtedness are to bs used to construct or complete
construction of any Improvements on the Property, the improvemsants shall be compieted no later than the maturity date of the Note
{or such esarlier date as Lender may reasonabiy estabiish) and Grantor shall pay In full all costs and expenses in connection with the
work. Lendor will disburse loan procesds under such terms and conditions as Lender may deem reasonably necessary to insure that
the interest created by this Deed of Trust shall have priority over all possible kisns, Including those of material suppliers and workmen.
Lender may require, among other things, that disbursement redussts be supported by receipted bills, expense affidavits, walvers of
llens, construction progress reports, and such other documentation as Lender may reasonably raquest.

Due on Sale - Consent By Lender. Lender may, at Lender's option, declare iImmediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written coneent, of all or any part of the Real Property, or any Interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Resl Property; whether legal,
beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, Instaliment sals contract, land contract, contract
for deed, leasshold interest with a term greater than threa (3) years, leass-option contract, or by sale, sssignment, or transfer of any
beneficla! Interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an Interest in the Real
Property. However, this option shall not be exarcisad by Lender if such exercise is prohibited by federal law or by Oregon law.

Taxss and Llens. ThefollowlnoprovlaiomnllﬂngtometnmandllonaonﬂnePropertympartofuﬂsDoodoanut:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (Including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done
on or for services rendered or material furnished to the Property. Grantor shall maintain the Property fres of all lisns having priority
over or equal to the Interest of Lender under this Deed of Trust, except for the Nen af taxea-and assessments_not due and except as
otherwise provided in this Deed of Trust. LR S R

Right to Conteet. Grantor may withhold paymaent of any tax, assessment, or claim In connection with a qoaélﬂfdﬁm over the
obligation to pay, so long as Lender's interest In the Property is not jeopardized. If a lisn arises or is filed as a result of nonpayment,
Grantor shall within fifteen {(16) days after the lien arises or, I a llen Is flled, within fifteen (15) days after Grantor has notice of the
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filing, sacure the discharge of the llen, or if requested by Lender, deposit with Lendar cash or a sufficlent corporate surety bond or
other sacurity satisfactory to Lender in an amount sufficlent to discharge the llen plus any costs and attorneys’ fees, or other charges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shell defend Itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any
surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and
shall authorize the appropriats governmental official to dellver to Lander at any time a written statement of the taxes and assessments
agalinst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work s commenced, any services are
furnished, or any materials are supplied to the Property, If any mechanic's lien, materiaimen's lien, or other lien could be assertad on
account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender
advance assurances satisfectory to Lender that Grantor can and will pay the cost of such improvements.

Property Damage insurance. The following provisions relating to insuring the Property are a part of thia Deed of Trust.

Maintsnance of lnsurance. Grantor shall procurs and maintain policies of fire Insurance with atandard extended coverage
andorssments on a replacement basis for the full Insurable value covering all improvements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of Lander, together with such
other hazard and liability insurance as Lender may reasonebly require. Policles shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a8 company or companiss reasonably scceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form sstisfectory to Lender, Inciuding
stipulations that coverages will not be cancelled or diminished without at least tan (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other person. Should the Real Proparty be located In an area designatad by the Director of
the Federal Emergency Management Agency as a special flood hazard ares, Grantor agrees to obtain and maintain Federal Flood
Insurance, if avallable, within 45 days after notics Is given by Lander that the Property is located In a special flood hazard ares, for the
full unpaid principal balance of the loan and any prior liens on the property sscuring the loen, up to the maximum policy limits sst under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Appfication of Prooseds. Grantor shall promptly notify Lender of any loss or damags to the Property If the estimated cost of repair or
replacement excesds $1,000.00. Lender may make proof of loes if Grantor fails to do so within fifteen (15) days of the casualty.
Whether or not Lender's security is impaired, Lander may, at Lender's elaction, receive and retain the procesds of any insurance and
apply the proceeds to the reduction of the Indebtadness, payment of any len affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or relmburse Grantor
from the proceeds for the reasonable cost of repair or restoration If Grantor is not in default under this Deed of Trust. Any proceeds
which have not besn disbursed within 180 daya aftar their receipt and which Lander has not committed to the repair or restoration of
thoProportyuhallbomedﬂmtopayanyamoumowlngtoLanduunderthlaDeodofTruut. then to pay accruad interest, and the
remainder, if any, shall be applled to the principal balance of the indebtedness. If Lender holds any proceads after payment In full of
the Indebtedness, such proceeds shall be paid to Grantor as Grantor's Interests may appear.

Lender's Expenditures. If Grantor falls {1) to keep the Property free of all taxes, liene, security interests, encumbrances, and other claims,
(2) to provide any required insurance on the Property, or {3) to make repairs to the Property then Lender may do so. If any action or
proceeding Is commenced that would materiaily affect Lender's interests in the Property, then Lender on Grantor's behatf may, but is not
required to, take any action that Lender believes to be appropriate to protect Lender’'s interests. All expeness incurred or paid by Lender for
such purposes will then beer interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optian, will (1) be payable on demand; (2) be
added to the balance of the Nots and be apportioned among.and be payable with any instaliment payments to become dus during either (a)
the tarm of any applicebls Insurance policy; or (b} tha remaining term of the Note; or (3) be traated as a balloon payment which will be
due and payable st the Note's maturity. The Deed of Trust also will sscure paymant of these amounts. The rights provided for in this
paragreph shall be In addition to any other rights or any remedies to which Landsr may be entitied on account of any dsfault. Any such
actlonbyLondernhallnotbeconatruoducwlncﬂndofaultsoumbarLendorfrommyremadymatrtmrwluwouldhmhad.

Warranty: Defense of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Greartor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and cleer of all
liens and encumbrances other than those set forth in the Real Property description or In any title Insurance policy, title report, or final
titls opinion issued In favor of, and acceptsd by, Lendar In connection with this Deed of Trust, and (b) Grantor has the full right,
power, and authority to exscute and deilver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titls to the Property
against the lawful claims of all persons. In the event any action or proceading is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party in such proceeding, but Laender shall be entitied to participate In the proceeding and to be represented In the proceeding
by counsel of Lender's own cholce, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lander may
request from time to time to permit such participation.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made In this Deed of Trust shall survive the execution
and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect untl such time as Grantor's
Indebtedneass is paid In full.

Condemnation. The following provisions relating to condemnation proceedinga are a part of thia Deed of Trust:

Procesdings. |f any proceading in condsmnation Is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly
taks such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such
proeoodlng,butLondorlhallbeonﬂﬂodtoparﬂclpmhﬂnprocudimmdtoboropreuntodlnﬂ\oproooodlngbyeounulofiuown
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choice, and Grantor will deliver or cause to bs delivered to Lender such Instruments and documentation as may be requested by
Lender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domalin proceedings or by any proceeding or
purchase In lieu of condemnation, Lender may at [ts election require that all or any portion of the net proceeds of the award be applisd
to the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of
all reasonable costs, axpenses, and attorneys' fees Incurred by Trustee or Lender in connection with the condemnation.

imposition of Taxes, Fess and Charges By Govermnmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxss, Fesa and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Dead of Trust
and take whatever other action is requestsd by Lender to perfsct and continus Lender's lisn on the Real Property. Grantor shall
reimburse Lender for all taxss, as described balow, together with all expsnses Incurred In recording, perfecting or continuing this Deed
of Trust, including without imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxss. The following shall constitute taxss to which this ssction appliea: (a) a spechic tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust; (b} a spacific tax on Grantor which Grantor is authorized or
required to deduct from payments on the Indebtedness secured by this type of Deed of Trust: (c) a tax on this type of Deed of Trust
chargeable against the Lender or the holder of the Note; and (d) a specific tax on ail or any portion of the Indebtedness or on
payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall
have the same effect as an Event of Default, and Lender may sxercise any or ali of its availabie remedies for an Event of Dsfault as
provided bslow unlsss Grantor either {a) pays the tax before it becomes delinquent, or. (b) contasts the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficlent corporats surety bond or other security satisfactory to Lender.

Security Agreement; Financing Statements. The following provisions relating to this Deed of Trust as a security egreement are a part of
this Deed of Trust:

Security Agresment. Thlslnmnt-hallcomﬂumaaSocwltyAgreemonttoﬂnemmanyofﬂnPropenycomﬂtmuﬂxwm, and
Lender shak have all of the rights of a secured party under the Uniform Commsrcial Code as amended from time to time.

Security Intersst. Upon request by Lender, Grantor shall sxacute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security intersst In the Perscnal Property. In addition to recording this Deed of Trust in the
raal property records, Lender may, at any time and without further authorization from Grantor, file exacuted countsrparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shail reimburse Lender for all expenses incurred in perfecting or
continuing this security Interest. Upon default, Grantor shall not ramove, sever or detach the Personal Property from the Property.
Upon default, Grantor shall assembie any Peraonal Property not affixed to the Property in a manner and at & place reasonably
convenlent to Grantor and Lender and make it available to Lander within three (3) days after recelpt of written demand from Lender to
the extent permittad by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lendsr {secured party) from which information concerning the security
interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) are as stated on the first
page of this Dead of Trust.

Further Assurances; Attomey-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause
to be made, executad or delivered, to Lender or to Lender's designae, and when requestsd by Lender, cause to be filed, recorded,
refiled, or rerecorded, as the case may be, at such times and In such offices and places as Lander may deem appropriate, any and all
such mortgages, deeds of trust, security desds, sscurity agreements, financing statements, continuation statements, instruments of
further assurance, ceriificates, and other documents as may, in the sols opinion of Lender, be necessary or desirable in order to
effectuats, complets, perfect, continue, or preserve (a) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (b} ' the llens and security interests created by this Desd of Trust as first and prior liens on the Property, whether
now owned or hersafter acquired by Grantor. Unless prohlbited by law or Lender agrees to the contrary in writing, Grantor shall
relmburse Lender for all costs and expenses incurred in connaction with the matters referred to in this paragraph.

Attomey-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lander may do so for and in the name
of Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of meking, sxecuting, delivering, fing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accomplish the mattars refarred to in the preceding paragraph.

Full Performance. [ Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Dead of Trust, Lender shall exscute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor
sultable statsments of termination of any financing statement on flle evidencing Lender's sacurity Interest in the Rents and the Personal
Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

Events of Default. At Lender's option, Grantor will be In default under this Deed of Trust if any of the following happen:
Payment Default. Grantor falls to make any payment when due under the Indsbtsdness.

Bresk Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the ime and strictly in the manner
provided in this Desd of Trust or in any agresment related to this Deed of Trust.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contalned In this Deed of Trust, the Note
or In any of the Related Documents. If such a failure ia curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the precading twelve (12) months, it may be cured {and no Event of Default will have occuwrred)
if Grantor, after Lender sends written notice demanding cure of such fallure: (a) cures the fallure within thirty (30) days; or (b) if the
cure requires more than thirty (30) days, immediately initiates steps aufficlent to cure the fallure and thereaftsr continues and
completas all reasonable and necessary steps sufficlent to produce compliance as soon as reasonably practical.

s
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Default on Other Payments. Fallure of Grantor within the time required by this Desd of Trust to make any payment for taxss or
insurance, or any other payment nacessary to prevent filing of or to effect dischargs of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extsnsion of credit, security agrssment, purchase or sales
egresment, or any other agresment, in favor of any other creditor or person that may materially affect any of Grantor's property or
Grantor's abllity to repay the Indebtedness or perform their respective obligations under this Desd of Trust or any of the Related
Documents.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's bshalf under this Deed of
Trust or the Related Documents Is false or misisading In any material respect, sither now or at the ime made or furnished.

Defective Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including fallure
of any collateral dooument to create a valid and perfectsd security Interest or lisn) at any time and for any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property,
any assignment for the benefit of craditors, any type of creditor workout, or the commencemeant of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property in
which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lander, Howaever, if Grantor
disputes in good faith whether the claim on which the taking of the Property is based is valld or reasonable, and if Grantor gives
Lender written notice of the claim and fumnishes Lender with moniles or a suraty bond satisfactory to Lender to satisfy the claim, then
this default provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agresment bstween Grantor and Lender that is not
remedied within any grace period provided therein, Including without limitation any agreemeant concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with reapect to any guarantor, endorser, sursty, or accommodation
party of any of the Indebtedness or any guarantor, endorser, sursty, or accommodation party dies or bscomes Incompetent, or revokes
or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the svent of a death, Lender, at its option, may, but
shali not be required to, permit the guarantor's estate to assums unconditionally the obligations arising under the guaranty In a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

insscurity. Lender in good faith beBeves itsslf Insecure.

Right to Cure. If such a fallure is curable and if Grantor has not been glvan & notice of a breach of the same provision of this Deed of
Trust within the praceding twelve (12) months, [t may be cured (and no Event of Default will have occurred) if Grantor, after Lender
sends written notice demanding cure of such fallure: (a} cures the fallure within thirty (30) days; or (b) if the cure requires more than
thirty (30) days, Immediately Initlates steps sufficient to cure the failure and thersafter continues and completss all reasonable and
nacessary stepe sufficient to produce compliance as scon as reasonably practical.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exerciss any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remadies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, that declsion by Lendar wlill not affect Lander's
right to deciars Grantor in default and to exercise Lender's remedies.

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness
Immediately due and payabls, including any prepayment penalty which Grantor would be required to pay.

Forsclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreciosure, in sither cese In accordance with and to the full extent provided by
applicable law. If this Deed of Trust is foreclossd by judiclal foreclosurs; Lender will be entitied to a Judgment which will provide that
if the foreclosure sale procesds are Insutficient to satisfy the judgment, exacution may issue for the amount of the unpaid balance of
the judgment.

UCC Remedies. With respect to all or any part of tha Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the
Rents, Including amounts past due and unpalid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness.
in furtherance of this right, Lender may requirs any tanant or other user of the Property to make payments of rent or use fess directly
to Lender. If the Rents ara collscted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments recelved in payment thersof in the name of Grantor and to negotiats the same and collect the proceeds. Payments by
tenants or other users to Lender In response to Lender's demeand shall satisfy the obEgations for which the payments are made,
whather or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person,
by agent, or through a recsiver.

Appoint Recelver. Landershallhavotherlohttohavoarooelverappolntedtotakopouuulonofaﬂoranypartofﬁnﬁopeny, with
the power to protect and preserve the Property, to operats the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the procesds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve
without bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent valus of the
Property exceeds the indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recelver.

Tenancy at Sufferance. If Grantor remaine In possession of the Property after the Property is sold as provided above or Lender
otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall becomes a tanant at sufferance of
Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the uss of the Property, or
(b) vecate the Property immediatsly upon the demand of Lender.

2
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Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Bale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the
time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonabie notice shall mean
notice given at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made In
conjunction with any sale of the Real Property.

Sale of the Property. To the extsnt permitted by applicable law, Grantor hereby waives any and all rights to have the Property
marshalled. In exercising its rights and remedies, the Trustee or Lander shall be free to sell all or any part of the Property together or
saparately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attomeys' Fess; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trlal and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary st any time for the protection of its interest or the enforcemant of its rights shall become a part of the Indebtedness payable
on demand and shall bear interest at the Note rate from the date of the expenditure until repakd. Expsnses covered by this paragraph
include, without Emitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expensas,
whether or not there is a lawsult, including attorneys' fees and expenses for bankruptcy proceedings (Inchuding efforts to modify or
vacats any automatic stay or injunction), appeals, and any anticipatsd post-judgment collection services, the coast of searching records,
obtaining title reports (including foreclosure reports), surveyora’ reports, and appraisal fees, titls insurance, and fees for the Trustes, to
the extent parmitted by appiicable law. Grantor also will pay any court costs, in addition to all other sums providad by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sst forth in this section.

Powers and Obligations of Trustse. The following provisions relating to the powers and obligationa of Trustse are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join In preparing and filing a map or plat of
the Real Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any
restriction on the Real Property; and (c) Join In any subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

Obligstions to Notify. Truates shall not be obligatsd to notify any other party of a pending sale under any other trust deed or lien, or of
any action or proceeding in which Grantor, Lender, or Trustes shall be a party, urless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all quallfications requirad for Trustes under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustea shall have the right to foreclose by notice and sale, and Lender wiil
have the right to foreclose by judicial foreclosure, in aither cass in accordance with and to the full sxtent provided by applicable law.

Successor Trustes. Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under
this Deaed of Trust by an instrument éxecuted and acknowledged by Lender and recorded in the office of the recorder of Klamath
County, State of Oregon. The instrument shall contaln, In addition to all other matters required by stata law, the names of the original
Lender, Trustee, and Grantor, the book and page whare this Deed of Trust Is recorded, and tha name and address of the successor
trustee, and the Instrument shall be exacuted and acknowledged by Lender or its successors In intersst. The successor trustee,
without conveyance of the Proparty, shall succead to all the titis, power, and duties conferred upon the Trustee in this Deed of Trust
and by applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Dead of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effectiva when actually delivered, when actually received by tslefacsimile (unless otherwise required
by law), when depositad with a nationally recognized overnight courler, or, if mailed, when deposited in the United States mall, as first
class, cartified or registered mall postags prepaid, directed to the addressss shown near the beginning of this Deed of Trust. All coples of
notices of forsclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown
near the beginning of this Doed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
writtsn notice to the other psrson or persons, spacifying that the purpose of the notice is to change the person's address. For notice
purposes, Grantor agress to keep Lender Informed at all times of Grantor's current address. Unless otherwise provided or required by law,
If there Is more than ona Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be
Grantor's responsibility to tall the others of the notice from Lender.

Miscelianeous Provisions. The following miscellaneous provisions are a part of this Dsed of Trust:

Amendments. What is written In this Deed of Trust and in the Relatsd Documents Is Grantor's entire agresment with Lender
concerning tha matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in
writing and must be signed by whoever will be bound or obligated by the change or amsndment.

Caption Headings. Caption headings in this Deed of Trust are for convenlencs purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. There shall be no marger of the intarest or estats creatsd by this Deed of Trust with any other interest or estats In the
Property at any time held by or for the benefit of Lander in any capacity, without the writtsn consent of Lender.

Goveming Law. This Deed of Trust will be governed by and Interpreted in acoordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Cholce of Venus. If there Is a lawsuit, Grantor agrees upon Lender’s request to submit to the Jurisdiction of the courts of Lane County,
State of Oregon.

Joint and Several LiabMity. All obligations of Grantor under this Deed of Trust shall be joint and saveral, and all references to Grantor
shall mean sach and every Grantor. This means that each Grantor signing below Is responsible for all obligations in this Dead of Trust.

No Walver by Lender. Grantor understands Lander will not give up any of Lender's rights under this Deed of Trust unless Lender doss
so0 In writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender
does agree In writing to give up one of Lender's rights, thst does not mean Grantor will not have to comply with the other provisions
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of this Deed of Trust. Grantor also understands that if Lender doss consent to a request, that does not mean that Grantor will not
have to get Lender's consent again if the situation happens again. QGrantor further understands that just bacauss Lender consents to
one or morse of Grantor’s raquests, that does not mean Lender will be required to consent to any of Grantor's future requests. Qrantor
walves prasentment, demand for payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valld or enforced. Therefore, a court will enforce the rest of the provisions of this
Deed of Trust sven if a provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limltations stated In this Deed of Trust on transfer of Grantor's [nterest, this Desd of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes
vestad In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liabllity under the Indabtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. AlpuibctolhhMdTMWWhMMwhwthmm.wmm
by any party against any other party.

Walver of Homestead Exsmption. Grantor hersby releases and waives all rights and benefits of the homestaad exemption laws of the
State of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitons. The following words shall have the following meanings when used In this Deed of Trust:
Beneficlary. The word "Beneficiary” means Pacific Continental Bank, and its succesaors and assigns.
Borrowsr. The word "Borrower™ means Keith F. Flack and Janice M. Fieck, and all other persons and entitiea aigning the Note.

Deed of Trust. The words "Desd of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without mitation all assignment and securlty interest provisions relating to the Personal Propsrty and Rents.

Environmental Laws. The words "Environmental Laws®™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protsction of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensetion, and Liabliity Act of 1980, as amended, 42 U.S.C. Saction 9801, et s8q. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No, 99-499 {"SARA"), the Hazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Congervation and Recovery Act, 42 U.S.C. Section 8901, et ssq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protect human health or the environment.

Event of Defsult. The words "Event of Default” mean any of the events of default set forth In this Deed of Trust In the events of
default section of this Deed of Trust.

Grantor. The word “Grantor™ means Keith F. Flack and Janice M. Flack.

Guarsnty. The word "Guaranty” means the guearanty from guarantor, endorser, surety, or accommodetion party to Lender, including
without mitation a guaranty of all or part of the Nots.

Hazardous Substances. Ths words "Hazardous Substances” mean materials that, because of thelr quantity, concentration or physical,
chemicai or infectious characteristics, may causs or pose a present or potential hazard to human health or the environment when
improperly used, treatsd, stored, dlaposed of, generated, manufactured, transported or otherwise handlad. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also Includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos.

Improvernents. The word "Improvements” means all existing and ‘future Improvemants, buildings, structures, mobile homes affixed on
the Real Property, faciiiies, additions, replacemants and oiher construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and axpenses payable under the Nots
or Related Documents, together with all renewals of, extenslons of, modifications of, consolidetions of and substitutions for the Note
or Related Documents and any amounts expendsd or advanced by Lender to discharge Grantor's obligations or expenses incurred by
Trustee or Lander to anforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as provided In this
Deed of Trust.

Lender. The word "Lender” means Pacific Continental Bank; its successors and assigns. The words "successors or assigns” mean
any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated July 22, 2003, In the original princlpal amount of $213,760.00
from Grantor to Lsnder, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agresment. The maturity date of the Note is April 15, 2004.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Rea! Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all procesds (including without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Proparty® mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words “Related Documents” mean all promissory notss, credit agresments, loan agresments, environmental
agresments, guaranties, security agreements, mortgages, desds of trust, security deeds, collateral mortgages, and all other
instruments, agresments and documents, whether now or hereafter existing, exacuted In connaction with the Indebtedness. "

Rents. The word "Rents" means all present and future rents, revenues, income, Issues, royalties, profits, and other benefits derlved
from the Property.
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Trustss. The word "Trustes” means Barbara Shields, Attorney at Law, whose address is PO Box 10727, Eugene, OR 97440 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
TS TERMS.

GRANTOR:

YNNE M. CLOUSE
sareor___(JREGON ) NOARY PUBLIC-GREON
)88 COMMIBSION NO. 367969

comrvor___LANE ) QY COMMIBSION EXFIRES MAY 9, 2007

On this day before me, the undersigned Notary Public, personally appearsd Keith F. Feck, to me known to be the individual described In and
whoexecuhodthoDeodomet.mdacknowlodoodﬂutheorshedgnodﬂnDoodofTrustuHsorhorfroeandvolumnryactanddoed.for

mu;:o:nd mmmm w25 day of JML\{ .20 03 .
By % ' Residing at
NotaryPublic In and for the State of__ QR EGVA My Gommiselon sxpires IPLINGFIEL , 0F—

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Ol ECoN )
COUNTY OF LANE )

Onthicdaybeforom,ﬂwmdanlgnedNotaryPubllc,penonallyappearod.lanleoH.Mmmknowntobeﬂulndlvldualdmrlbodhand
who executed the Deed of Trust, andacknowledgedthathoorlhenlgnedﬂnboodoanutuhluorherfreeandvoluntnrynctanddeod,for

e e . 28 soret UL 203
By h, Residing at SPRANGFAIELD |, DE
Notary In and for the State of OE'EM My commiasion expires

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been pald in full)

To: , Trustee

The undarsigned is the legal owner and holder of all Indsbtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully paid and satisfled. You are hereby directed, uponpaymenttoyouofmylwmowlngtoyouundorthetormofmlaDeed
of Trust or pursuant to any applicable statute, to cancel the Note sscured by this Deed of Trust (which Is delivered to you together with this
Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you
under this Deed of Trust. Please mall the reconveyance and Related Documents to:

Date:
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County of ___ LANE
on__JULY 25, 2003
DATE

STATE OF OREGON, . } .
8s.

My commission expires

hare) ntmyhmdandafﬁnyoﬁcinlsealonthe first written e
N Public for Oregon ) -

above.
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