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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated JULY 22, 2003
together with all Riders to this document.

(B) "Borrower" is

JOHN D'F DUARTE AND TRICIA L. DUARTE

Jﬁ

Borrower is the trustor under this Security Instrument.

(C) "Lender" is
MORTGAGE MARKET, INC. .
Lender is a AN OREGON CORPORATION organized and existing under the laws of
OREGON . Lender's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

(D) "Trustee" is PACIFIC NORTHWEST TITLE OF OREGON, INC.
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(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Secwrity Instrament, MERS is organized al existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated = JULY 22, 2003

The Note states that Borrower owes Lender

FIFTY-THREE THOUSAND AND 00/100

Dollars (U.S. $ 53,000.00 ) plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 1, 2018 .

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lato charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all riders to this Security Instrument that are executed by Borrower. The following riders are
to be executed by Borrower [check box as applicable]:

|:| Balloon Rider |:| Planned Unit Development Rider |:'_'| Other(s)
D 1-4 Family Rider |:_—_| Biweekly Payment Rider

(@ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rales and aorders (that have the effect of law) as well as all applicable final, non-appealable
< " Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges
MmeBmu@WyWammmmmmmmm

organization.

(@) "Electromic Funds Tramsfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inclundes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and antomated clearinghquse transfers.

(M) "Escrow Items" mean those items that are described in Section 3.

(N) "Miscellancous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any
third party (other than ingarance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the

Property.

(0O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or defamnlt on, the
Loan.

() "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subjoct matter. As used in this Security Instrument,
YRESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan® even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.
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(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and

assigns) and the successors and assigns of MERS. This Security Instrument secares to Lender: (i) the repayment

of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably

grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY [Type of Recording Jurisdiction]

of KLAMATH :

WJN WRI x ;

UNIT 10885, (WRIGHT AVENUE), TRACT 1336-FALCON HEIGHTS
CONDOMINIUMS-STAGE 1 ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH

COUNTY, OREGON.

APN 3909-03400-90076-000

which currently has the address of 10885 WRIGHT AVEN[MQE, KLAMATH FALLS ] ,

Oregon 97603 (*Property Address"):

Pip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Socurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or castom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, inclnding, but
not limited to, the right to foreclose and sell the Property, and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Barrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
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shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrament be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instramentality, or entity; or (d) Electronic Funds
Transfer,

Payments are deemed received by Lender when received at the location designated in the Nots or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment(s) or partial payment(s) if the payment(s) or partial payments are insufficient to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied fands.
Lender may hold snch unapplied fands until Borrower makes payment(s) to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relicve Barrower from making payments due under the Note and this Security Instrament or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts duo under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is ontstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Commmunity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly farnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all BEscrow Items. Lender may waive
Barrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
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amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall farnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrament, as the phrase “covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
the amount due for an Escrow lem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Fands, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to excoed the maximmm amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of fature Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose depogits are so ingured) or in any Federal Home Loan
Bank. Lender ghall apply the Funds to pay the Escrow Items no later than the time specifiod under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any imterest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than twelve monthly payments, If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, if any, and Commnmity Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over this Security
Instroment, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
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msmmmsmnbemﬁnmimdmmnmnm(mdudingdeducﬁbhhvds)mdformepaiodsmm
Tequires. Whmunderreqmupmmammtheprwedhgmmchmgcdmingmﬁemofmmm
msmmemﬂamovidingmemmnwshaubechmbymmbjeamlmddsﬂgmmdinpmw
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
wmooﬁmwiﬁﬁhlmeﬁhn(a)aom—ﬁmchrgeforﬂodmmmmaﬁmmﬁﬁwﬁmmduwﬁng

Agmcymcmnecﬂmwhhmereﬁwofmyﬂmdmcdumnmaﬁmrmhingﬂmmobjwﬁmbym.
HBmmﬁﬂsmMMnmﬁdemmmMmea
Lender's option and Borrower's expense. Lender is under no obligation to purchase amy particular type or
amount of coverage. Thaefmqmchmmgeuhaﬂmlmdu,bﬂmighormi@ﬂnﬂpromm,
BmmdsquﬂymmePrm,thmmmsofﬂanpaty,agamamyﬂshhamdmﬂaUNymdmigm

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
mmmummmmmmmmmmmm
AumsmmmpoudumqﬂmdbyLendaandrmmﬂsdmhpoﬁdcsshaﬂbembjeamLmMsﬁgmm
ﬁmvem&mﬁde&ﬂﬂimh&amdmdmmdmx,mdsbﬂnmlmdaumﬂgagxamlmu
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
mmmmmmmmmdmmmmm. If Borrower
obﬁimanyhrmofhmmmwvmge,nmmmmmwm,fordmagew,mdemwﬂmoﬂm
Wy,m&wﬁqﬂaﬂhdﬁeamdudmmtygocmmmaﬂmelmummawmum
additional loss payee.
mmmdmmmmmmmmmmmm. Lender may
makeproofoflossifnotmadepmmptlybyBonowcr. Unless Lender and Borrower otherwise agree in writing,
anyinsurannepmooeds,whotherornottheundeﬂytng' was required by Lender, shall be applied to

Mthrepahsmdreﬂmaﬁmmadnglepaymnmmanﬂudpmmpaymm”mewoﬁhwmpm
UﬂmmagreemuﬂismademwrmngmAppumthawmqmmmmbepaldonmhmmm
pmmds,lmdushaﬂnmberequiredmpamemwumyhuuutmmmingsmmhpmcwds. Fees for public
wummmmmmmwnmmnmupﬁdmoﬁmmmmmmmum
the sole obligation of Borrower. IftherestoraﬁmmrepairismteomomicallyfeasiblnorLender’smity

Hmmmm,mmyﬁhmmmmmmmmmdﬁmm
related matters. HBonowudoesnﬁrespondwithin30dayswanoﬁceﬁomLendzrthatthcmmmecmﬁu
hasoffemdtoseﬂlnaclaim.tthendetmayneMateandsﬂﬂnthcdaim. The 30-day period will begin when
the notice is given. meﬂharmaifLendquuirestherpertymderSwﬁmnmotherwiu,Bonom
huebyasdgnswLeMu(a)Bmowefsﬁghmmmymmmmowdsmmamomnnmwmedmemm
mpﬁdmﬂutheNowmmisSemﬁymmmm)myoﬁadBmowdsﬁshB(mmmeﬂghtm
mmammmmwm)mmmmwmmmm,mmm”
suchrightsmapplicabletotheoovmgeoftthroporty. Lender may use the insurance proceeds cither to repair
mrmremermmmwymmmddmwmewaﬁssmmmmeMamm
due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continme to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section S that
mmmmmwmmmmmmmﬁwmm
farther deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
mm@mm,mmumhmmmmmmmﬁm
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a serics of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Borrower or any persons or eniities acting at the direction of Borrower or with Borrower's knowledge or consent
mmmmmmmmmm@mmmmm(mﬁﬂmmmm
with material information) in connection with the Loan. Material representations include, but are not limited to,

ions concerning Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
wmmmmmmwmmmmm@mnam
Mmmmmmsmmmemwmﬂmmmsm
mm(m”ammmm,mmmﬁmmmmmmdam
whhhmayaMinpﬂoﬂtymtbisSeanﬂme&enﬁmhmmmgﬂaﬁms),m(c)Bmm
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrament, inclnding protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but arc not
ﬁmﬁedh:(a)payhgmysmmedbyaﬁmwﬂchhmpﬂmﬂymmhmymmm@w
mmtmd(c)mmwmysmmmmmmmmePrMmeﬂmmm
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows,
mmnwmrﬁmmelmnmbmmmothamdewdmsmdmmmmdmuﬂlm
turned on or off. Ahhoughl.mdermaymkeacﬁmmduthisSecﬁon%Lendadounmhavewdosomdisnm
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Anymomdisbmwdbylmdumdumhswim9mubemeaﬁiﬂmﬂdebtdmmnedby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. i
Bmmmmmwmpm,mmmmmmmmnmmmmwm
the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insarance in effect. If, for any reason, the
Mmhmmmmwwm“mwwﬂabhﬁmmmmwﬂmm
Mmmmmmmmmmmmmwm
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for Mortgage Insurance, Barrower shall pay the preminms required to obtain coverage substantially equivalent to
the Mortgage Insurance proviously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the soparately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss
reserve shall be non-refandable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Barrower any interest or earnings on such loss reserve. Lender can no longer require loss
mmﬁmmmmm(mmmmmmmmmm)pmm
by an insurer selected by Lender again bocomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make scparately designated payments toward the premiums for
Mmymmmnwytbmmmmmmwmmﬁw,mm
mwﬁeam—reﬁmdabhhummﬂmeLmddsqummmIMomgehmmmdsmamdanm
mmmwmmmmmmmmmmmm
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mnngngehmmrdmbmsulmder(mmymﬂtyﬁﬂpmhwﬁeNm)formmMﬁmaym
if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

MmhmmwahmMWﬂ&mmmhmmmmmmﬁmmdmymm
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the martgage insarer and the other party (or parties) to these agreements. These
ammmmmmmmmhpaymmgmymmoffmdsmmm
msmmayhawwaihhh(whichmyimludefmdsobmmcdﬂomMongagemmpremim).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
enﬂy,mmyaﬁlﬂofmyd‘ﬁefmwgdn&myreoﬁw(ﬁrﬁlywhﬁmﬂlﬂmmmmﬂm(m
migMbechamc&ﬂudu)apmﬁmomewefspaymﬂsmeMgagehmm,mexdEngefor sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the preminms paid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

(a) Any sach agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
ﬂghtmmdwmuindinhnreqmnqledudobhhcnwﬂaﬁmdﬂeMmhmmmm
the Mortgage Insurance ferminated automatically, and/or to receive a refund of amy Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Propaty,ﬂ&eresbmﬂonmrepahismmmimﬂyfwﬁbhmdl&ndeﬂsmﬂyhnmhsmd During such
mﬂMMMMWWMmMMWﬂmMMWM
memwmwmmmmmmmmmmsm
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
wrﬁngmApphmbhlawreqmmmupddmmwhmmsMLm&rmumbe
required to pay Borrower any interest or carnings an such Miscellaneous Proceeds. If the restoration or repair is
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not economically feagible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secared by this Security Instrament, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in valne is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediatcly before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in vatue is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellansous Proceeds either to restoration or repair of the Property or to the sums socured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument, Borrower can cure such a defanlt and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, prectudes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrainent. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right ar remedy.

13. Joint and Several Liability; Co-siguers; Successors and Assiguns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a “co-signer"): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.
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SﬂjeamthcpraﬂdmsofSecﬁmls,mySmmm&BmmwhomBmweﬂ
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instroment unless Lender agrees to such release in writing. The covenants and
wdmmmmm(mummmmzo)mmmmm
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defiult, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrament,
incleding, but not limited to, attorneys fees, property inspection and valnation fees. In regard to any other fees, -
mmammmmmmmmammmmmwu
construed as a prohibition on the charging of such fee. Lender may not charge fecs that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
MMoﬂntlmnchﬂguwumdmmuthmwﬁmwimmemedtMpmmdﬁmm
M(a)mmmmmumwmmmmmmmmmmm
ﬁmﬂ;md(b)mymsﬂmadymﬂeﬁedﬁmBmwuwhichuwdedpmnﬁedﬁmﬁswiﬂberdm&dm
Borrower, Lmdermaychmwmahthisrefundbyredudngmepﬁmipﬂowedmduchommbymhnga
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
whhﬂmypmymm(wWGMammMMhmmmwmeNm). Borrower's
demmmwmmmmﬁnmamofmﬁmdm
Borrower might have arising out of such overcharge.

15. Notices. AHmﬂcesgivmhyBormwuoerderinmmcﬁonwhhtbisSecmﬁyhsﬂmﬂmnstbe
in writing, AnynoﬁoemBmwummnnwﬁmwiththisSemﬂtymﬂrmcmﬂallbedeemcdmhavebm
givm&Bmmmwhmmaﬂdbyﬁmdmmﬂmwhmxmanydelhuedemwefsmﬁwadmtfm
by other means. NoﬁcetoanyomBonvwershaﬂoms&MemﬁcetoaﬂBonuwersmlessAppﬁmble[aw
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Barrower shall promptly notify Lender of Borrower’s change of
address. HLmdaspodﬁuaprooedmefmmpmﬁngBomwefschmgeofadmmmBomwushanmly
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrament at any one time. Any notice to Lender shall be given by delivering it or by mailing
nwﬁmdmmﬂmWswmmmmmmwmmmwmﬁmm
Borrower. AnynoﬁcemmnmcﬁmwimmisSeanitymsumnmnshaunotbedeemndmhavebemgivmw
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
mmm,mmmmmmmmmmwngmmmmmy
Instrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemned by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
inthisSeanityhs&mcﬂmmbjectmmynquhemmmmdﬂmhaﬁmoprplimblelaw. Applicable Law
mwmmmmmmmmwm“ﬁmuﬂmmmmmum
be construed as a prohibition against agreement by contract. In the event that any provision or clause of this
SemﬁyhmmaﬂmtheNohwnﬂMwﬂhAppﬁwbhlaw,mhmﬂiﬂMnﬂaﬁeﬁdbnmﬁdmof
theanityImuuMNmeNOuWMchmbegivmeﬂ’eawﬁhomthnmnﬂicﬁngpmviﬁon

AsumdhtﬁsSeamﬂth:(a)mﬂsofthmsmﬁmmdushaﬂmmmdmdndewnﬁng
peuter words or words of the feminine gender; (b) words in the singular shall mean and inciude the plural and
vice versa; and (c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secarity Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, "Interest in
tmepaq'mmsmyhgalmbmzﬁdﬂimmmmePr@my,imhﬁngbmmﬁmhedm,Mbmaﬁdﬂ
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
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intent of which is the transfier of title by Borrower at a future date to a purchaser.

IfalloranypartoftthmpertyoranyInta‘estintthropertyissoldormsfened(orifBormwerisnota
numlpawnmdabMdﬂiMuthonmissddmmmmwﬂhomlmda'spﬁmwﬂmm
LendumaqunimhnmodiatepaymnﬂhﬂﬂlofaﬂmssecmedbythisSwuﬁtymsumm However, this
opﬁmshaﬂnﬂbeemdsedbyLmderifmchemdseisprohfoﬂodhyAppﬁeablchw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
paiodofnmlesmmmdaysﬁmmdmmemﬁmhgivmmmdmwimsmuwhhmm
Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
mdmmmmmmmmwmmmmm
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
mmmmmmm&mmm&mnmyﬁmpﬂmwmm
oﬂ(a)ﬁvedaysbdoresﬂeofthe?mpﬁypmmmmmywwudmlecommdmmismmm
@mhdhupﬁduAppﬁmﬂehwmighspedﬁhrmmmaﬁmomewdsﬂgmmrdnm;m(c)
entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower: (a) pays Lender all
mswﬁchﬁenwoﬂdbeduemdatﬁsSmhyhs&ummmmeNmuﬂmwdaaﬁmhMomet@)
mmd@hdmmmmw(c)mmwmmmmmsm
WMWMWQMM'MMWMMMM
mmmmmmdmmsmmwwmmmmm
W;M(mmmm“mmmhmmmmmmsmmm
Pmpatymdﬂghﬁmdermhsmwmumnm,mdmmwdsobﬁgaﬁmmpuyﬂmmmadbyﬁs
andexpensesinoneormoreofthcfolluwingforms.asselededhyunder:(a)mnh;(b)moneyorder;(c)
mﬁﬁdcbck,bmkchc&,mmefsche&mmshhfschechmﬁdedmymchcheckhmupmm
msﬁmﬁmwhowdeposﬂsmhmdbyaﬁedmlamncy,mmMﬂymmﬁtmm(d)ElmoﬂcFmds
Transfer, mmmwm,mmmmmwﬁmmmmmm
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nm(mmmmmmmm)mummmmmmmmmm. A
mmmmammmmmummwmmmmmm
mdertheNmmdtheaniUmmmmnmdpafomsmmﬁgagehmmvidngobﬁgaﬁmmdmme
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
noﬂwofﬁzchmgewﬁchwiﬂmmenmmdaddmoftbmwmsm,meadmmwmm

shoddbemdeandmymhainfornmimRESPAmdmmomnncﬁmwﬂhanmiwofmmfuof
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
meNow,tbmngagelmnmidngobﬁgaﬁmmBmwwiﬂmainmmoLmSuﬂmmbe
mz&nedmasmlmSaﬁm(s)mdmnﬂamedhyﬁcNo&pmhwmlmMpmﬂded
by the Note purchaser.
thhaBmwumrlmdumycmmmm,joimmbejdnedmmyjudidﬂwﬂm(uethummdividuﬂ
liﬁgaﬂmthemmbaofaclm)ﬁﬂaﬂnsﬁmﬂco&upaﬂy&wﬁmspmuammmhsmmmm«
Maﬂegu&ﬂﬁemhupmtyhasbrmchedmypmﬁdmoﬂmmydﬂyowedbymmoﬁtﬁsm
mmmmmmmmmmm(mmmmmmumm
mwamlﬂdmmmmmmmmmamm
after the giving of such notice to take carrective action. If Applicable Law provides a time period which must
dapnbdmcwﬂnacdonmummmmumpaiodwiﬂbedecmdmbemmabhmrpmpomdm
paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
mﬁoeofaculaaﬂmgivmmBmmpmmammSwﬁonlsmaﬂbcdmedmsaﬁﬂythenoﬁwmd
opportlmitytotakncorrecﬁwwﬁmprovixionsofthisSecﬁonzo.
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardons Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldshyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢) “Environmental Clearmp” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releass any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or rclease of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardons substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice t0 Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt mmst be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrament and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the defanlt is not cured om or before the date specified In the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not Hmited to, reasonable attorneys' fees and costs of title evidence.

K Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defaunlt and of Lender's election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the motice of sale in one ar more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the

time and place of any previcusly ascheduled sale. Lender or ifs designee may purchase the Property at any
sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warrnty,expre-edorimplbd.Thendtallintlel‘rlltee'lmdlhllbeprtnafacieevimdtlemth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
mmdﬁenlthﬂnghtmﬂﬂwdmmmm'lndam'fem (b) to all sums
mwwwumwlmund(c)mmumﬁemwmhpﬂyenﬁﬂedwm

n.mmmmmdmmmwmmmmmmm
mmmmmmmmmmmmmmm&mm
mwmsmmmmm.mmmmwmwmywmom
or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
personorpersonsafeeformonwyingtheProputy,hnonlyifthofeeispaidtoathi:dpm‘ty(suchastha
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
mwmﬁ.mﬂmmdmmm,memmshaﬂmwwdmaﬂm
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorseys' Fees. As used in this Security Instrument and in the Note, *attorneys' fees® shall include any
those awarded by an appellate court.

26. Protective Advances. ThisSemrﬁyInstrmwnsecuresanyadvmesLendcr,atitsdismeﬂm,maymake
mm9ﬁmwmmmmsmmmmmmmm
Security Instrument,

27. Required Evidence of Property Insurance.

WARNING
Unlwsymproﬁdemwﬂhevidmceoftbzhsmmwvmgeurequiredbyomomamhan
agreunent,wemaypurchaseinmnceatyomw:pensetoprotectommu This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim yon make or any claim made against you. You may later cancel this coverage by
pmvidingevidemethatyuuhnveobtainedpropertyooveragedsewhme.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. I the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage

maybethedateymmimwvuagalapwdmthedateymfaﬂedwpmﬁdepmofofmmge.

Thowvuagawepnchasemaybemsidaabhmomexpmsiwthminmmooymcanobminon
yunownandmaynﬂsaﬁxfymymedforpropmydamagawmgemanymmdatmyﬁabﬂny
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses; _
‘JL- M (Seal)
J ;’ DUARTE - Borower
< -
(Seal)
TRICIA L. DUARTE - Borower
(Seal)
- Boower
(Seal)
- Borower
{Space Below This Line For Acknowledgment]
STATE OFQAWY\. }
[ 4
. } ss.
County of M }
Onthis 94— dayof Sana/ 3'693 , personally appeared the above named
JOHN f ‘DUARTE AND TRICIA L. DUARTE
g
and ledged the foregoing instrament to be his/her/their voluntary act and deed.
Witness my hand and official seal.
My Commission expires: (g -/ 7.0 ‘/
\:\'N:\:\ 0 Notary Public for Oregon
TERRIAUSBROOKS
D N o seres
My coUAB P 3 UV 5204
mm”N-WFmﬂy-r—hWanmommmumwxmm Form 3038 (0L/01)
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CONDOMINIUM RIDER
LOAN NO. 1101073474

THIS CONDOMINIUM RIDER is made this 22ND day of JULY, 2003 , andis
mmmmmdimomdshaﬂbdmdmamdandmpplmmntheMongaqueedofmu,mSwmwad
(the'Swmﬁyhs&meﬂ')oftMmudﬂegivmW&smdaﬁgned(tb'Bmwaf)mmmBmwds
Note to
MORTGAGE MARKET, INC.

(the “Lender™) of the same
dateandcwuingthePropertydeacﬁhedintheSecmityInﬂnmeﬂmﬂheatedat:

10885 WRIGHT AVENUE
KLAMATE FALLS, OR 97603

[Property Addross]

Thchopeﬂyhnhdesamﬁin,&gethuwﬂhmmdividedmmminthnwmmdcmm@ a condominium
project known as:

FALCON HEIGHTS

[Name of Condominiom Project]

(the "Condominium Project”). If the owners association or other entity which acts for the Condominium Project
(ﬁe'OwnmAmdaﬁmﬁmm:ﬂthwmforthobmﬁtmmofﬁsmmbmsmshnmmmm
Property also includes Borrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree as follows:

A. Comdominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condomininm Project's Constituent Documents. The "Constituent Documents® are the: (i) Declaration or any
other document which creates the Condominiam Project; (i) by-laws; (iii) code or regulations; and (iv) other
equivalent documents. erowershaﬂpmmpﬂypay,whmdw,aﬂdnesmdassesmmnsimposedpmmammthe
Constituent Documents.

B. Property Insurance. SolongasthemeAssodaﬁonmaimains,withagencrallyaccoptedinmance
mﬁm,a'mm'm'blmht'mﬁcymmeCondommiumjeawmwhmﬁmmmLmdermdwmm
pmvidesinsmmewvmgehthcamomﬂ(imhdingde@ﬁbbkvdu),forthcpeﬁodg and against loss by fire,
mmmmmm'mwm'mmmmm,mm&mmmam,
carthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in Section
3fmmnPeﬂochaymanw1mduofmeyeaﬂymmﬁmmsm1mmmﬁrmopMymmmmmmerpum
MULTISTATE CONDOMINIUM RIDER - Single Family - Fammle Maso/Freddie Mac UNIFORM INSTRUMENT
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and (ii) Borrower's obligation under Section § to maintain property insurance coverage on the Property is deemed
saﬁsﬁadwmeenunmatmereqdredwvmhprovidedbythemeAmdaﬂmpoﬁsy.

What Lender requires as a condition of this waiver can change during the term of the loan.

mmmmmmﬁmmmmﬂmmmmm&dw
the master or blanket policy.

mmmdaﬁmmdmmwmﬁsudmﬁmmmhmuwm
the Property, whether to the unit or to common elements, any proceeds payable to Barrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the
unit or of the common elements, or for any conveyance in lieu of condemnation, are hercby assigned and shall be
paid to the Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) the adandonment or termination of
the Condominium Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemmation or eminent domain; (i) any
amendment to any provision of the Constituent Documents if the provision is for the express benefit of Lender;
(iii) termination of professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium ducs and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
socured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice
from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominium

r}. @—M (Seal) AMMM)

J A/®.DUARTE TRICIA L. DUARTE

&a’

(Seal) — (Sea)

[Sign Original Only]
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