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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 100063200000133858

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated July 23rd, 2003
together with all Riders to this document,

(B) "Borrower™is JODY R. VAN METER and ELIZABETH E. VAN METER, AS TENANTS
BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lemder™is MANN FINANCIAL INC. D/B/A ALLIED MORTGAGE RESOURCE

Lender isa CORPORATION
organized and existing under the laws of MONTANA

OREGON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 1/01
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Lender's address is 3210 EUCLID AVENUE, HELENA, MT 59601 04312

(D) "Trustee"is AMERITITLE

(E)"hERS"hMoﬁgageEIMcchimaﬁmSym,Im.MERSisasemempmﬁmMis
adingwlelymanominwfoerdumdLmd&'smmmduﬁgns.MERSkthebmeﬂm
under this Security Instrumest. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated July 23rd, 2003

The Note states that Borrower owes Lender One Hundred Eighteen Thousand Four

Hundred and no/100. Dollars
(US.$  118,400.00  )plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ August 1st, 2033 .
(G)'Tmputy"mmsmemopmyﬂmhdsaibedbdmmdaﬂmhwﬁng'TmsfaofRighmmm:
Property.”
@ﬂmn"ﬁedebtaddmwdbytheNote,phstyprqnymmtchmgmmdlaﬁchrgw
due under the Note, and all sums due under this Security Instrument, plus interest.
(D“Ridm"mmmaﬂRidmbﬂxisSeurityhﬂMMmexeanedbmeow.Thefoﬂowhg
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [_] Condominium Rider ] Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [_] 1-4 Family Rider
[_] VA Rider (] Biweekly Payment Rider [ Other(s) [specify]

(f) "Appﬂubkhw"maﬂwn&oﬂingappﬁmblefuhﬂmtemdloealmms,regmﬁm
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chmgeslhatmimposedemowumﬂxPropmybyawndommilmmdaﬁomhommwnas
association or similar organization.
(L)'EledroﬂeFmdsdeu"nnmsmymsfuofﬁnﬂgoﬁmﬂmamMmoﬁgimtedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
msummgmmpmu,mmgneﬁcmpemasmmdu,mw,mmmm&mdﬂimﬁmﬁmmdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.
(N)'delmmhmds"mmywmpmsaﬁomsdﬂanm;wmdofdmges,mprowedspﬁd
bymy&irdpﬁy(oﬂnﬁmimmmprocwdspaidmda&cwvmgu&m‘bedewﬁmS)fon(i)
dmgeto,ordedmcﬁonoﬁﬂwPropat):(ﬁ)mndunmﬁmorotbermldngofaﬂormypartofﬂle
Propa'ty;(ﬁi)conveymceinﬁalofcondﬂmuﬁon;or(iv)nﬂmmmﬁonsoﬂoromissionsasto,ﬁn
value and/or condition of the Property.
(0)'Mortgngelmmnu"mmshmmwpmcﬁnngdaagﬁnathemnpaymmtoﬂmdeﬁlﬂtom
the Loan.
(P)Whymaﬂ"mmﬁcmgﬂnlysdwﬁﬂedmﬁ&wfor(i)prhcipﬂmdiﬂawtmdwﬂm
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to & "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower irrevocebly grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
COUNTY of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of
1934 PAINTER STREET [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

Qa~
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H)RROWERCOVENANTSMBmowuishwﬁlﬂywindofmemtehaebywnveyedmdhas
ﬂ:eﬁghthmdmveytherpatymdﬁuﬂmepatyhmmmbmiex@tfmmmhmm
ofmmdBomwuwmmﬁmdwiﬂdcfmdgmaaﬂyﬂleﬁﬂemthermeagahBtdlchimsmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combires uniform covenants for national use and non-umiform
mvmmhwithﬁmimdvriaﬁmsbyjmisdicﬁmmwnsﬁuneamifommwimmmmm
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Charges, and Late
Borrower shall pay when due the principal of, and interest mndl:tteﬁdedbyﬁcNmm
prepaymmtchmgmmdhuchmgadmmdatchow.BomwudnﬂdwmyﬁmdsforEmwlm
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
amy.Hom,ifmychwkmoﬁmhstmanmdvedbyLmdampaymmtmdatheNmmﬂm
SeauhyhstmisreumedemdampdiLmdamaquuimthumymﬂlmbsequeMpaymmts
éumdaﬂacNMemdﬂ:isSeunityhsummbemademmcmmmofthcfoﬂowingfom,as
wlmdbyLmda:(a)mh;(b)mcymda;(c)wﬁﬂethnkdmk,mefschwka
mhidschwhmoﬁdedmyﬂmhchwkhdrawn\monmmsﬁunimwhmedcpommmmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
mhodlalomﬁmasmaybededgnmdbyLmdummdmcewiﬂlmenoﬁwmoﬁsiommSwﬁm15.
Lmdamayrehmmypaynmtmpmﬁalpaymmtifthepaymmtmpmﬁﬂpaymhmhmﬂidmtm
bringﬂ:eLomammLLmdamywwptmypaymaﬂmpmﬁalpaymmthsuﬂidmtmbﬁngﬁwLom
ammgwiﬂmﬁwaivaofmyﬁghﬁhﬁumdumprejudimwimﬁghmwmﬁmemdlpaymnmpmﬁﬂ
paynmmmﬂlefuunqhandaismtobﬁgmdmapplymchpaymmmuﬂnﬁmemhpaymmEWe
mq)ted.IfeachPa'iodicPaymmtisappliedasofitsschedlﬂeddmdate,ﬂzenLenda'mdnotpay
mtuwtmmappﬁdﬁmd&LmdumyhoMmhmappﬁedﬁmdsmﬁlBomwamakespaymmtmbﬁng
ﬂ1eLoancm'mt.HBomwerdoesnadomwithinaremnablepa'iodofﬁm,Lmdashﬂleitherapply
mhﬁmcbormlmthemtoBorrower.Ifnotappliedearlier,swhﬁmdswillbeappliedtotlwoutsmding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mightlnvemwmmﬂnﬁm“againuLmdushaﬂrdimBomwﬁmnmhngpaymmdmunda
meNmmdtﬁswaﬁtyMthpuhmﬁngthwvmmmdwwedbyﬂﬁsSeaﬂw
Instrument,

LAppllnﬂmofhymmﬁoereeed&Exoq;tasoﬂmwisedesm’bedinﬂﬁsSwﬁmZ,ﬂl
paymmtsawq;tedandappliedbyLmderxhallbeappliedinﬂ:efollowingorduof;xim'ity: () interest
due under the Note; (b) principel due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, sccond to amty other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

HLmdarwdvesapaymmﬁomBomwufmadeﬁnqutheriodicPaymmtwhichimhldua
sufﬁdatmoummmymylmmmedw,ﬁepaymwybeappﬁedmmedeﬁnqmwaymmtmd
dlelatecharge.HmmﬂmonePuiodicPaymmtisdeing,Lendamayapplymypaymeﬂmeived
ﬁ'omBonowu'toﬂ:erepaymentofthePa'iodicPaymmtsiﬁmdtotheextemﬂm each payment can be
paidinfu]l.Tothemauﬂmtmyaoessedstsaﬁaﬂlepaymmtisappﬁedmﬂnﬂﬂlpaymmtofomm
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
ﬂleNoteshallnotextmdorpo@mﬂleduedate,orchnngethemonnt,ofﬂlePeriodicPaymmts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a)mmdmemmnmmdoﬂnﬁmwhichatminpﬁmityovwﬂﬁs&anityhs&masa
lien or encumbrance on the Property; (b)lmdnoldpaymmﬁorgrmmdrmisonthePropcty,ifany; ()
;mnimmformymddlhmmcereqdredbyLmdamdaSwﬁmS;md(d)Moﬂgagehmm
premiums, if amy, oranysmnspaynblebyBorrowatoLendainﬁwofﬂ:epaymmtofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itmn."AtmiginaﬁonmﬂmyﬁnwdningﬁetamoftheLom,LmdmmquuimMCommmiw
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Botrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fiture Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
gpecified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that imterest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, es dcfined under RESPA, Lender shall account to
Borrower for the excess finds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumnity Association Dues, Fecs, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operste to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

S. Property Insurance, Borrower shall kecp the improvements now existing or hereafter erected on
ﬁePrwﬂyimnedagdnﬂlombyﬁmhamdshdudedwi&hﬂntcm"mmdedwvmga“mdmy
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expensc. Lender is under no obligation to purchase any
puﬁmlutypemmmtofwvmg&Thmfmgmhwmgesbﬂlmemdu,bﬁnﬁgbtmmight
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payeble, with such interest, upon notice from
Lender to Borrower requesting payment.

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or a8 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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memifmy,pddemmww.&whhmmmmduhaﬂbeappﬁedmmeadwmoﬁdedform
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availsble insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmmmﬂahuoﬁaedwsaﬂeadﬁm,ﬂmLmMmgoﬁmmmleﬂmclﬁmm3May
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (8) Borrower's rights to any insurance
proceeds in &n amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b)anyotherofBorrowu‘srightx(otha'ttmﬂ:erightmanyreﬁmdofmeamedprmﬁmpaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
mvmgeofﬂwPropﬂy.Lmdamymeﬂwhmmpmwdsd&ammpahmmtomﬂwhopmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
reddmwwi&inGOdaysaﬁaﬁcmmﬁmofﬁkSemityhﬂrmtmdshaﬂmnﬁnmmocmpym
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

1. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Propesty as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
i8 3 legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such s a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums secured by a lien
which hes priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

A~
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repeirs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

i provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivﬂmtwthewsthonowaofﬂmetgagehmcepreﬁoudymeﬁea,ﬁommalmm
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these

as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundsble, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Martgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintsin Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with amy written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). _ _
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyoﬂla'entity,mmyafﬁlinteofmyofﬂmfmegoing,maymeiw(dhwﬂymindhwﬂy)mmmtsﬂmt
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrecment
proﬁduﬂlumaﬂiﬁmzofLmdamkesadmeof&:emma'sﬁskmuchmgeﬁxashmofﬂn
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mmmummmﬁmmmwmnmmmthemt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Méﬂ)_ﬂ_\
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(b)AnymchagreunmﬂwmnotaﬁedtheﬂghtsBomwhu-ifmy-wlthmpedtoﬂle
hmmnduﬂneﬂomwwm?mtecﬂonwoflm“myoﬂmhw.nmﬂghu
myhdudelieﬂgitmmdwmhdhdmmmreqwtmdobhhmedhﬁmofﬂm
Mortg:gelmmnee,tohmﬂleMortgagelmueetu'mlmtedantomﬂcaﬂy, and/or to receive a
rdmdofmyMortgagelmnmmhmthﬂmmrmdlttheﬂmeofmchunedhﬂonor
termination.
ll.Adgnmutoandlmumweds;Forfdtur&AﬂMiweﬂmmProceedsmhaeby
sssigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
mehopaty,ifﬂnredoraﬁmmrepd:hwomnﬁmﬂyfmmblemdLmddsmmyhmlmed.
DMngmhrepdrmdmtmﬁmpaioiLmdashaﬂhmﬁeﬁghthbldmthwﬂummds
mﬁledalmshadmoppmhmityminspeathropatywmmthewmkhmbmummlmdm
Lmkssaﬁdaeﬁm,moﬁ&dﬁumhm@wﬁmshaﬂbemdmkmmompﬂy.mwmypayforﬂw
rqammdrestmaﬁonhadnglecﬁshnmaﬂmmasuimofmogmsspaymmBmmeworkis
completed. UnlessanagreanmtismademwﬁﬁngmAppﬁcableuwrequiresinteresttobepﬁdonmh
MimﬂmmProwed&LmdashnﬂnmbereqtﬁredmpayBomwamyim“stmwmgsmmch
Miwdlmmemweds.Hﬂwmaomﬁmmrq)misnMwmomimﬂyfmmblemLmddsmninodd
be lessened, ﬂneMiweﬂmemumceedsshaﬂbeappﬁedmthzmmedbythisSearitymmmmt
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
appliedintheorderprovidedforinSectionZ.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Pmcwdsshaﬂbeapgﬁed&ﬂwmmedhyﬂﬂs&mitylm&mtwhﬂumnaﬂmm with

mhng,desmMon,mlossmvduedwidedby(b)theﬁhmkavalueofmerpaty
imedimlybefmﬁmpmﬁnltaldng,desmﬁon,orlossinvahw. balance shall be paid to Borrower.
Inﬂxeevmtofapartialtaking,&strucﬁon,orlominvalmof Property in which the fair market
valmofd:erpatyimmdiatelybeforeﬂleparﬁaltaking,maion,orlossinvalueisleesﬂmﬂxe
mnuofihemseanedhnmuﬁmlybeforetheparﬁalmking,desuwtion, or loss in value, unless
Bmmwamdlmdaoﬂmwiwaguhwﬁﬁng,ththwﬂmumwedssbﬂlbeappﬁedmﬂwm

Instrument .

If Pmpa‘tymabmdonedbyBonower,orif,aﬁernoﬁcebyLmdertoBonowathatﬂn
OpposthMy(asdeﬁmdhthenmm)oﬁmhmkemmdmxuleaclﬂmfordmges,
BonowafailsmrespondtoLmdetwithin%daysaﬁerthedateﬂmmﬁoeisgivm, Lender is authorized
mwueamdapplyﬁwMisedlmoumwedsdﬂﬂmNMrﬁmmrepairofﬂumpmymwﬁw
mmsmedbyﬁisSemﬂtyhﬂnmmehﬁhamthhmdw."OppoﬁngPﬁy"mmﬂwﬁirdpmty
&mthmowMiwdlmmProcwdsmﬂmputyagdnﬂwhomBomwerhmaﬁghtofwﬁmm
regard to Miscellaneous Proceeds.

Bmowushaﬂbehdefmﬂtifmyaﬂimmprowedingwhdhadﬁlmaimiﬂisbegmmm
Lender's judgment, omﬂdreslﬂtinfotfeimofﬂwProputyoroﬂnmaterialimpdnnmnofLenda"s
Mh&hopatymﬁghﬁmdaﬁ:isSwminm&mmtBomwmmMad&fmﬂtmiif
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
MmdwimanﬂmgmmLmdu'sﬁﬂgnmtpmhuhsforfdmofmerpmymoﬂmmmdﬂ
impai ofLmda‘smwrestmﬂxePropatymﬁghumdathisSeanityhmmthprowedsof

applied in the order provided for in Section 2.
12. Borrowu‘NotReleued;ForbunneeByLenderNotaWalvu'. Extension of the time for
paymmtmmodiﬂmﬁmofmﬁmﬁmofﬁuemmedbyﬁﬁs&anityhﬂrmﬂgrmdbym
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wBomwummy&mmhtaeuomeowashaﬂmxopmwmrdmﬂwﬁabiﬁtyofBomwa
mmy&wmmhhﬂenomem.Lmd«Mmﬁbcrequﬁedwmmpmwedingsagﬁm
my&nminlﬂaeﬂofBomwummmfusemmuﬂﬁmeforpaymmtmotherwisemdify
mﬁmﬁmofthsmmdbyﬁisSmﬂyhmmtbymwnofmydmmdmadebyﬂmoﬁginﬂ
Bomwammy&momhhtaeﬂofBomwc.AnyforbmmbyLmdamexerdsingmyﬁghtm
runedyhduding,wiﬁmﬂﬁmimﬁomLmda‘smepmnwofpaymﬁmﬂmdpamm,mﬁﬁesm
Stmminlnta‘estomerowaminmomtsleasﬂmﬂlemmtﬁmdm,shallnotbeawaivm'ofor
preclude the exercise of any right or remedy.
B.JdedSeva'ﬂUabﬂity;Co-dgnemSumnmdAdgmBoMBomwacovmm
andagreesthatBorrowu‘sobﬁgaﬁonsandﬁabﬂitydmﬂbejointmdsevaal.However,anyBorrowerwho
oo-aignsﬂaisSeanityIns&mnemhndoesnotexmteﬂ:eNote(a"co-signa'"):(a)is igning this
Swmtyhmmmmlywmngaggymtmdmnveyﬂlew-dgndsmtmahmemm&e
tumofﬁisSeamﬁyImhmt(b)ismtpcmﬂyobﬁgahdbpayﬁcmmmdhymSwnity
hﬂnm:md(c)agreesthathdamdmyoﬂnBomwumnagmemmm¢mdify,forbmm
mkemymommodaﬁmswithmgmd&ﬂwtwmofﬁisSmityImhmmtmﬂ:eNowwimomﬂm
co-signer's consent,
SubjeawﬂlepmvisiomofSwﬁml&mySlmessminhterestofBonowawhoasum
Bmowu‘sobﬁgaﬁommda&isSwniWthﬁﬁngmdhmovedbyLmdu,shaﬂobmin
ﬂlofBomwa‘sﬁghﬁmdbmcﬁumdumisSeamyhmmBomwushaﬂnmbemlmedﬁm

Section 20) and benefit the successors and assigns of Lender.

liLunChngu.LmdamychmgeBomwafeesfms&vicespa‘fomedincmnwﬁmwith
Borrower's defanit, forﬁlepmposeofpmtwﬁnngda‘sinta'estinﬂxePropatymdﬁghtslmderthis
Security Instrament, including, but not limited to, gttorneys' fees, property inspection and valuation fees,
hmgmdmmyoﬂmfew,ﬂnabsmwofapmmoﬁtyhﬂm&aﬁwlmtmmmmgeaspedﬂc
feetoBormwushaﬂnotbem&uedasapmhibiﬁononthcdmgingofmmhfee.Lmdermnynotcharge
feeslhatmmemlypmhibitedbythis Security Instrument or by Applicable Law.

IflheLoanissubjecttoalawwhichsetsmmdnnnnloanchnrges, and that law is finally interpreted so
ﬂ:atﬂleinterestoroﬂmloanchargescoﬂeetedmtobecollwtedinconmctionwithﬂleLomexceedthe
permitted limits, then: (a)anymwhloandm'geshaﬂberedueedbyﬂlemmtnecessarytoredlmthe
chmgemmepemﬁwdlhnitmd(b)mymdrmdymﬂmdﬁm&mawmhexmdedpmmd
limits will be refunded to Borrower. Lmdermaychoosetomakeﬂﬁsreﬂmdbyreducingﬂleprincipd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
Mwﬁmwiﬂbe&mdmapuﬁdprepaymmtwithomepaymmtchmge(whdhermnMa
prepayment charge is provided for under the Note). Borrowefsacoq:tanceofanymhreﬁmdmadeby
directpaynmttoBormwa'willconsﬁulteawaiverofanyrightofacﬁoanowa-nﬁghthaveaﬁsingwt
of such overcharge.

ThcemybeoﬂyomdedgnﬂednoﬁwaddremmduﬁisSwnityhs&ummtﬁmyomﬁmc.Any
noticetoLendershallbegivmbydeliva-ingitorbymaﬂingitbyﬁrstclassmailtoLender'snddreas
statedhaeinmlessLmdahasdesiMmoﬁaaddrmbynoﬁcemBomwer.Anymﬁcem
wnnecﬁmwiﬁthisSeuniwhmmmﬂmtbedmdwhawbemgivmmLmdamﬁlmﬂﬂy
mdvdbyLmdu.HmynoﬁqulﬁredbymkSemityhﬂrmmisdwreqwedmdaAppﬁmbh
uw,meAppﬁmbleLmrequenmwiﬂsaﬁdymemmspondjngreqdrmmtmdamsmw
Instrument.

AN
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16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
ongnﬁomwnﬂimdhﬂﬁsSemityIm&mnaﬂmmbjedhmquuirmﬁmdﬁmﬂﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition agginst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mesn and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bemeficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower &t a future date to a purchaser.

If all or any part of the Property or amy Iterest in the Property s sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideaperiodofnotlesslhnn30daysﬂ'omﬂledateﬂlenoﬁoeisgiveninwoordaneewithswon15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
priortoﬂleearliestof:(a)ﬁvedaysbefomsalnofﬂnePropatypmsumttomypowaofsalnmtainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonsble attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrumeat; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; ()
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fally effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20.SdeofNote;ChngeofLmSmlw;NnﬂmofGﬂevaheNotemapuﬁalinmm
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
PaiodicPaymmﬁ@emdatheNo&mdthisSemﬂth&mmtmdpﬁonmothumﬁgagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate paymeat in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
JODY R. VAN METER Borrower
i e I H3abahs. yor T4
ELIZKBETH E. VAN METER Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, & County ss:

Onthis 23782 day of July 2003 , Personally appeared the above named
JODY R. VAN METER and ELIZABETH E. VAN METER

and acknowledged the forcgoing instrument to be his/hec/their vohuntary act and deed.
MyComnﬁsﬁonEwires=(,4$.oV Before me: '/IEP-R: Aosb?—eok}

— NP

Notary Public for Oregon

OFFICIAL SEAL
TERRIAUSBROOKS

NOTARY PUBLIC- OREGON
COMMISSIONNO. 335758 (f
J4Y COMMISSION EXPIRES JUNE 19, 20044
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EXHIBIT “A”
LEGAL DESCRIPTION 54326

Lots 10 and 11 in Block 18, HILLSIDE ADDITION to the City of Klamath Falls, according to
the official plat thereof on flle in the office of the County Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM that portion of Lot 10 described as follows:

Beginning at the Northeasterly corner of Lot 10 in Block 18 of HILLSIDE ADDITION to the
City of Klamath Falls and running, thence in a Southwesterly direction along the North
boundary line of said Lot 10 a distance of 15 feet; thence in a Southeasterly direction on a line
parallel to and 15 feet from the common lot line of Lots 9 and 10 in said Block to the South
boundary line of said Lot 10; thence, in a Northeasterly direction on said South boundary line
a distance of 15 feet to said common lot line of Lots 9 and 10; thence, in a Northwesterly
direction on said common lot line to the point of beginning. Said parcel being the Easterly 15
feet of Lot 10




