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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this docoment are defined below and other words are defined in Sections
3.;1.13.1%.20 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which isdated  yu1y 23, 2003 ,
together with all Riders to this document.

(B) "Borrower" is

RAY E CRANFORD and DIANNE A CRANFORD Tenants By The Entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is gy COX & ASSOCIATES LLC

Lenderis a corporation
organized and existing under the laws of TR STATE OF OREGON _

OREQGON-Single Famlly-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender's addressis 502 w MAIN ST, MEDFORD OR 97501

Lender is the beneficiary under this Security Instrument.
(D)“Trl:me"is ASPEN TITLE

(E) "Note" means the promissory note signed by Borrower and dated  gu1y 23, 2003
The Note states that Borrower owes Lender

ONE HUNDRED FORTY EIGHT THOUSAND & 00/100 Dollars
US.$ 148, 000.00 ) Plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than ~ August 1, 2018 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders"™ means all Riders to this Security Instrument that are executed by Barrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
[] VA Rider Biweekly Payment Rider Other(s) [specify] OCCUPANCY RIDER

(D "Applicable Law” mecans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(J) "Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 8o as to order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, amtomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan™
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

m:st,wilhpowerofsale.ﬂwfollowmgdesmdmopmylowedmthe
County Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

which currently has the address of
2002 WATSON 8T, [Street]
KLAMATH FALLS (City], Oregon 97603 [Zip Code)
("Property Address"™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or bereafier a part of the property. All replacements and additions shall also
bewvaedbymkSwmilymmmmLAndmefmegmngnrefmdmmﬂﬂsSeadlymsmmtmme

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recard. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
pepaynmtchmgumdhwchmguduemdumeNow.BmowmnﬂwpayﬁmdamesaowIwms
pursuant to Section 3. Payments due under the Note and this Security Instrament shall be made in U.S.

Inmw
Form 3038 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be mads in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check ar cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any paymeat or partial payment insufficient to bring the Loan current,
without waiver of any rights hereander or prejudice to its rights to refuse such payment ar partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
fonds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately priar to foreclosure. No offset or claim which Borrower might have now or in the
futare against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Iate charge. If mare than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Bscrow Items. Lender may waive Barrower's obligation to pay to Lender Funds for any or all
Bscrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

Inllllb:mz h‘ -
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Bscrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amownt and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institntion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Barrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Barrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bomower shall pay to Lender the amount necessary to maks up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Boarrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Barrower shall promptly discharge any lien which has peiority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
aor (c) secures from the holder of the lisn an agreement satisfactory to Lender subordinating the lien to this
Socurity Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

mnm-m
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or mare of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/ar reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
mmsmmcem:dupmvidhgﬂmeceshanbechombmeowumbjeamlmde'sﬂgmm
ﬁmomew'sMwbhhd@tMthmnably.lmdumyrequﬁe
Barrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
savhesmdmbwmtehmemhﬁmmapphgsaﬁmﬂuchmguowmwhichmaﬂymigm
aﬁeamwhdﬂamﬁmﬂmmcaﬁﬁmﬁon.msmnﬂmbemspmdbbfmmemymtofmyfeu
hnpowdbymeFedmlEmagmcmeagemmtAgmcymcmnecﬁmwdmmemdewofmyﬂoodme
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
wvuage,uLenda'sopﬁonmdBouowa'sexpmse.Lmdaismdumobﬁgaﬁonmmmhmmy
pmﬁcthpemamomtdwvmgaThaefmqmchwvmgesbaﬂwvaLmda.hnMgbtmnﬁgbtnm
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanfly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

mmewmtofhu.BmowashangivepomptnoﬁcemmemmmecmiamdLmdmLmdanmy
makeprmfofbaifnmmadepmmpﬂybmeowa.UﬂmlmdamdBonowaoﬁawiseagrwm
writing, any insurance proceeds, whether or not the underlying insurance was required by Leader, shall be
applicd to restoration or repair of the Property, if the restoration ar repair is economically feasible and
m'smhmwmmmmmmmmmmeﬁgmm
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
huhmwmplmdmlmda'smﬂsfauimumvﬂedﬁumchhspwﬁonﬁaﬂbemdamkmmﬂy.
Lmdamydisbmaemmeedsfm&crepaﬁsmdmmﬁonhamglemymmtmmamofmm
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Barrower any interest or
carnings on such proceeds. Fees far public adjusters, or other third parties, retained by Borrower shall not be
paﬂoﬂofﬂwhmmwwowedsmdshﬂbemewkobﬁgaﬁmofm.ﬁmemaﬁonampath
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
memmmnedbymsmtymwmmnmmmmmem.ifmy,paidm

mnime D ¢
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Bmowa.SnchinmmcemedsMbeappﬁedinmeadupmvidedforinSecﬁonz
Hnmmmm,mmﬁhwmmmmmm

nottoemeedﬂ:eammmtsmpaidundermeNoleormisSecuﬂtylnstmmt.nnd(b)anyoﬂmofnon-ower’s
rights (omammlheﬁghtmanyrefundofmmdpremmmspddbmewu)mwanmmce
mﬁmmm&m.mummmmqpﬁmbbmmemcdmnm.m
mynwmemsmmcepmoeedsdmamrepahmreammehoputymmpaymommpddmdume
Note or this Security Instrument, whether or not then due.
G.Mpm.nmowamanommy.mbﬁm.mduxmemunm'spdncipdrm

cmmcﬁonwiﬁdamagem.mmemhngof.mem.mwmanbempomﬂ)kfmmpamgm
mmdngmehopanlyﬁlmduhmrdmedmooeedsfmmhpmpm.undumayﬁsmw
fmherepaﬁmdmmmmadnghpaymmtmmanbsofpmmpaymuumewmth
mpmﬁmmmmmmmﬁonmwwdsmmtmfﬁmmmnpaﬁmmmmty.

reuonahhcmmlmdamyhspeamehmﬂmofdwimmovemmmmmemopmy.mshangiw

Bonowano&eeuﬂwﬁmeofmprkrmawhmhmdmhsp&ﬁmapedfyingmwhmabkm
s.Bmwu’sLmApphﬂon.BmowashaﬂbemdefmhmmningmeLomapphcaﬂmm

erowetoranypenonsorentiﬁuacﬁngatﬂwdirecﬁonofnmowermwiﬂlBonowet’sknowbdgeor

9.PrmcﬂmofLende’squutmﬂqup¢tylndm¢thndethhSecnrhylm&mth
(a)BmowafaﬂsmpafmmewvwmmmdwmmnninedmmisSeammmmmt(b)mmh
ammmmmmm'smmmmwmmmmm
Swmilymmmt(mchuaprowedmmbmhmwy.pmbaw.fmwndunnmbnafmfdme,fm
mfmoanwtofaﬁenwhichnmyaﬂainpﬂoﬁxywumis&wﬂlymmmemmmmfacehwsm
mguhﬁms).m(c)Bouowuhaxabmdmed&eHopaty.ﬁmLmdumydomdpayfmeuis
mhmwmmm'smmmmwmdﬂmmmm
Wgwmmmmmmdmm.mmmm
ﬂ:eProputy.Lmdar’sacﬁonscaninchde.butmnotlimimdm:(a)payinganysumssecuredbyalimwbich
hasp'hﬂtymmisSemni:ymmmmn(b)appeaﬁngmmm&)pathgrmable

|nmu-:'4¢x__
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured podition in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board updocnandwmdows.drmwaterfmmpipes.
eliminate building or other code violations or dmgaouscond:ﬂms.andhaveuﬂiﬂesumedonoroff
Although may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
wcmedbyﬁhSwmhyImﬂummLMmomudmﬂbearn}mutuﬂwNowmﬂommedseof

:

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tifle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reaavemhmofMamagehmw.Smhhssmvedmﬂbemrefmdabh.mm&mdingmemm

i Mortgage

shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

MamgehsmmwrmbmmLmdu(mmymﬂyMpmhwmeNom)fmwﬁnmnmy
incur if Borrower does not repay the Loan as Borrower is nota to the Mortgage Insurance,

Mortgage insurers evaluate their total on all such insurance in from time to time, and may
mmmmagremmwnhoﬁupmuuﬁnﬁmamﬁfymmmhmmmmmmmm
on terms and conditions that are satisfactory to the martgage insurer and the other party (or parties) to thess
agreemeats, These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, aanyafﬁhateofanyofﬂwfm'egmng may receive (direcly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬁhamdLmdamkuashuoofmemmasmkmawlmngefmashmofmememnmspmdmm
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

mnas:fles DO
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.
11. WMWM,FMMMMWMWW
assigned to and shall be to Lender,
If the Property is such Miscellancous Proceeds shall be applied to restoration ar repair of the
, if the restoration or repair is economically feasible and Lender's security is not lessened. During
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
hadmoppmnmnymhspectsuchhopmymenmmewmthubemoomplﬂedmlmdus

resmmamamngbdmbmsemmtmmamuofpmgrwpaymmaﬁewmimwmplmiUnbam
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous
Mﬁmmmmhmmymmmmmmﬂdumm

Eéia

Miscellaneous  Proceeds be applied to sums secured by Security Instrument,
wbeﬂmornot!hmdm.wi!hﬂwmifmy.pmdtoBmmwer SuchM‘ncellaneoustcee(hshallbe
applied in the order for in Section 2.

In the event of a total taking, destruction, or logs in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

any,
y %dﬂ:eeveutofapamalmkmg destruction, or loss in value of the Property in which the fair market
mdmmwywmmmm.mm.mmmmhmm_mm

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Bomrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
mﬁehoputymnghﬁmﬂaﬁhSwmtyMummLBonowmmmhadefauhmdﬁm

ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeat or modification of amortization of the sums secured by this Security Instrument granted by Lender

el DO
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to Borrower or any Successar in Interest of Borrower shall not operate to release the liability of Borrower or
mySmmmumomeowu.Imdumnnmbemquﬁedmoommmpowedhgsmmy
Suwemmmueaofmwammrduummdﬁmefmpaymmtmoﬂuwhcmdﬂyamﬁmﬁm
ofmemmmdbymhsmnmtbymofmydunmdmadebymemiginﬂmwam
mySumhmmomeowu.AnyfmbeumbyLmdummdaingmyﬂghtmmmdy
Mﬁng,wﬂmﬁmhﬁm.hh’smmﬁmmmmmhdmmﬁﬁummm
mmomeowummmmmhssmmmemnomtmmdne.shannubeawaivaofmmmdem
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations anddmliabihty' shallbegntmdseveral.Howeva,anmerowwho
co-gigns this Security Instrument but not execute Note (a "co-signer"): (a) is igning this
S&%Wt@ymmmt@mmhw@%’shmﬁ&)mmm
wmsdﬂﬁssmmmn(b)hnmwmnyobﬁmdmpaymemmedbymwmy
mm:md(c)agreesmumumdmyomummagmemmm&.fmbmmmb
mymommdaﬁmmwiﬂregmdmhetamofﬁhSemﬂmetmﬁewaiﬂommew-dgnu's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Bocrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bmowu'sﬂg!m_mdbmqﬂm_mduﬂﬁsSeamhthBmmwshaﬂnmbembmedﬂo!n

20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bmwu'sdefmﬂgfmmepmpmeofmowcﬁnglmda'smmmmehopmyandﬂghmmdamis
Security Instrument, including, but not limited to, attarneys’ fees, property inspection and valuation fees. In
regudmmoﬁufeu,ﬂeabmofmwmhoﬂwhﬁh&miwhmmmchngeamed&fw
mBmowashaﬂnmbemnmadm?aprohibnmm;‘;m:mebychargm' gof]:u&wfee.lmdu'maynotchagefeu
that are i i i tor .

T o B a1 o ooty Iment o by Appicablo Lavw, @ - ol om0
that the interest ar other loan charges collected or to be collected in connection with the Loan exceed the
pmdmdﬁmm,mm:(a)mymmmmanbereduwdbymemomtmwmymmdwemechnge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
wmberdlmdedemowa.ImdumycMmmakemismfmdbymdndngmepﬁncipﬂwedmda
monembymﬁngadeymmthouowa.ﬁareﬁmdmdmpdndpaLﬂwmdncﬁonwmbe
umwduapmﬁﬂmmmtwﬂhmumymaymmtchmge(whem«mnmapmpaymtchmeh
mﬁdedfaundaﬁeNo&).Bmowa’smep@wofmyswhrduMmadebydheapaymmthmw
will constitute a waiver of any right of action Borrower might have arising out of such ov

B.Noﬁcu.AnmﬁmgivmbmewamLmdumcmmecﬁonwimmisSeunﬂyEmmmtmm
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
beengivenmBonowuwhenmaibdbyﬁrstclmsmaﬂmwhwacmaﬂydeﬁvaedemowu’snoﬁce
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
mmuwwmmmmmmmmmmm
BmowahmdedgmmdambsﬁmmnoﬁwaddmmbymﬁcewLmdemashaﬂprmpﬂymﬁfy
LmdudBmow'schmgeofadﬁm.HLmdumed&saMfmrepmﬁngBmw’schmgeof
adﬁm,hmBmowMoﬂyrepmachmgeofad&mdnmngspedﬁedMMmybe
oﬂymededpmdnoﬁcead&mmdaﬁisSecmitthmmymeﬁmAnyno&emlmdamn
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
hmdedgnmdmﬁaadﬁusbyno&omBmw«.Anymﬁmhwnnecﬁonwimtheaﬂmet
shaﬂnotbedeemedmhavobeengivmtolmdaunﬁlacumﬂyreoeivedbylm.It'anynoticerequiredby
msmymmhmmmmmmm.mmmuwmmtwmm
the corresponding requirement under this Security Instrument.

lnmam
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16.mmmmw;mdcmmmmmmmumm
byfedadhwmdﬁehwofﬁejuﬂsdkﬁonhwhichﬁe?roputyhbmiﬂﬂghﬂmdobﬁgaﬁm
tained in this Security Instrument are subject to any requirements and limitations of i Law.
Applicablel.awmightexpliciﬂyorimpliciﬂyaﬂowﬂwparﬁesmagmebycmtractmitmightbesﬂmt.bm
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
woﬁsbnadmnofﬁhSecuﬁtyhmmtaﬁeNomcmﬂicﬂwiﬁAppﬁmthaw.mhwnﬂiam
mtaffqaoﬂngmﬁﬁomofﬂﬁsSeaﬂyhmmmtmmeNomwhkhmbegivweﬁeawmww

agreanmnd:ehmtofwhichisﬁemafaofﬁthbymuowaatafumdmwapmchm.
Ifallm‘mypmtoflhe?ropcﬂymanylnmestinlhePropertyissoldoﬂmmfmd(mimemwcis

nuammﬂpmmdabmeﬂdﬂmmnmwahmmmmmfmed)wimnlmdu'smwﬁm

cmsmLLmdumyrequhehnmediawpaymmtmfuﬂofanaumwcmeQbymisSeuﬂymmmL

However, this option shall not be exercised by Lender if such exercise Wm.

If Lender exercises this option, Lender shall give Borrower of The notice shall
provileapabdofnabﬂm%daysﬁommedmmenoﬁceisgivmmmdmwmsm 15
withinwhichBouowamustpayangnnssecmedbymisSecuﬂymmmmLHBmwafaﬂsmpayﬂwse
msmkxmﬁemphaﬂmofﬁispubilmdumyhvobmymediupumimdbymissm
Instrument without further notice or demand on Borrower.

m.nmsmmmummmnnmmmmm
Bonowa‘slmllhavethcrightmhaveenfaoementofmisSecudlylnsu'mnentdiaconﬂnnedalanytimepﬂor
to the carliest of: (a)ﬁvedaysbefmesaleofﬁe?mpmyplmmntmanypowutofsabcmminedinmis
Smhyhmmmc@)awhoﬂupeﬁodmmmuwmgmspedfyfmmemhmﬂmdBmwu's
ﬁghtmrdnmma(c)muyofajudgmmtmmsmmmtmosecmmﬁmsmﬂm
Bmowu:(a)payslmdaaﬂmmswhichﬁmwmldbc@emdatheaniyhsmmtmdﬂ:eNmm
if no acceleration had occurred; (b) cures any defanlt of any other covenants ar agreements; (c) pays all
Wmmmmsmmm,mmﬁmm.mabkmw
fm,mmyhupxﬁonmdvahaﬁonfeu.mdomafmmfmmepmmofmmﬁngmm
hmmmmmdﬂghumdamsmmnmd(d)mmmmLmdﬂmy
mwymmmmmmsmmmmmmmummsmmmm
and Barrower's obligation (0 pay the sums secured by this Security Instrument, shall continue unchanged.
LmdamayreanemMBonowapaymchrdmmmmtmmﬂWmommmofmefonm&ng
foms,asselecwdbyLmder:(a)cash;(b)moneymda:(c)caﬁﬂedcheck.bmkche&.uwurﬂ"scheckor
cuhiu’scbchpoﬁdodmymhchwkhmawnuponmhsﬁmﬁmm&posﬂsmmmdbyafeduﬂ
agmcy.hmmmmmlﬂymmﬁty;m(d)ﬂmicFmdsﬁamfmUpmrdnmmthmewa.m
Smﬁtyhmummtandobﬁgaﬁommmﬁhaebytaﬂmdnfuﬂyeﬂ‘ecﬁvemﬁmwcduaﬁmhad
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nw(mmmmsmmm)mummmmmwmmmmnm.
Aubmightmﬂhachmehmemmy(bomumewsm")mmmhmm
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
lmdermeNow,thisSemrityInsnumeandAppﬁcableLaw.Thu’ealsomightbeoneormmchangeaof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
givmwﬂmmnoﬁoeofmechmgewhichwmmmenanemdaddremofmemwlmsm.m
wdremwwhbhpaymmmshoquenmdemdmyommfamaﬁmRBSPAmmmmwmecﬁonwﬂha

Inllll.h:hi N: .
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noﬂceoftmmfa‘ofservicing.IfﬂleNowissoldandmuufmmeLoanismioedbyaLoanSavimtomer
mmpmmwmeNmmemmgemmwwmnmwmmmmm
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individualliﬁgmtormemembuofaclms)ﬂmtmisesﬁmnﬂwomapmy'sacﬁonspmmtmlhissm
Insuumentorlhatalbgeaﬁatﬂxeotlnpmtyhmhm@edanypmvisionof.oranydutyowedbyreasonof,
misSewﬁtymmmLmﬂanthwaLmduhmm&ﬁedmeomupmty(wimawhnoﬁoegimm
mmpﬁamewimmerqmmnofSecﬁonlﬂdmhaMededaﬁmdedmeoMpmthWa
mmahhpaiodafﬂﬁegivhg&'mmhmthemmbmwﬂvewﬁm.ﬁmmuwmvﬁuam
paiodwhthmmdapwbdmecuninacﬁmcmbemkm,ﬁﬂﬁmepaﬁodwmbedeemedmbemmabh
fmpmmmofﬁhpmgmphlhemﬁceofmhaﬁonmdoppmhymmgimmmpmmt
to Section 22 and the notice of acceleration given to Barrower pursuant to Section 18 shall be deemed to
saﬁsfyﬂwnoﬁoemdoppormnhymmkecomcﬁwacﬁonprovﬁmsofﬂ:issmzo.

21. Haxardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbmmdaﬁnedmmﬁcmhmdonsmbmmponnmu.mwmbymvkmmmmllawmdme
mmmm:mkmmmmhmmmmmmmmm
We&whtﬂemlvmm,mmﬂﬂsmﬁnhgubemsmfamaﬂebyde.mdmdbﬂvemmﬂﬂs;(b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) *Environmental Cleanup" includes any response action,
mwdiﬂacﬁon.mmmovﬂmﬁm,mdeﬁnodhEnvhonmmﬂlhmmﬂ(d)m'EnvhmmmﬂCmdiﬁon“
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bmowashannacmmmpumhme;xme.m.dispoml.me.mrdmeofmyHamdom
Submoe&mmmmmkasemy}mxdmmsm.mmmﬂww.nmshannmdo.
noraﬂowanyonedsemdo,anyﬂ:ingaﬁ‘ecﬁngﬂwmpmy(a)lhatisinviolatimofanyl!nvironmemal
Iaw.(b)whichaeamsmEnvhnnmumlCmdiﬁm,m(c)which.dnemmeptme.use.mmhaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
mmuMnmapplymbemmmmagemﬁerpaﬂofmnﬂqmﬁﬁuofHamdom
Submnmﬁnmgmmﬂymognimdmbeammpﬁabmmﬂmddwﬁﬂmmdmmﬁnmof
d:ePropaty(inchding,hnnmlhnimdm.hmdmsmbmnouinmnsnmapmdmm).

Bamwashaﬂmnmpﬂygiw[mdawﬁﬁmnoﬁceof(a)myhvesﬁpﬁm.dﬁm,dwm&hwnﬁtm
oﬁumﬁonbymygovmmﬂlmmguhﬁyagmcympﬂva&pmymvolvhgmehopmymdmy
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
rdmeofmy}hmdwsSubmee.md(c)myomdhbncmmdbymeprwmce.usemrdmofa
HmrdomSubsmmwhichadvaxdyaﬁmmcvahwofmeRopmy.HBmmwuhms.mhmﬁﬁedby
anygovunmmmlmreguhnywm@y.mmypdvmpmy.mumymwﬂmomammediaﬁmofmy
}MmdmsSubmwaﬁwdngmcHopawhmemy,Bmmeompﬂymkeanwymeﬁﬂ
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

lnnun:M_C,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to

this notice shall forther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the defauilt is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Inshrament without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, incinding, but not imited to,

purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, incinding, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee hexein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
mwmmwmmmmmmmm

mraie L DC
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddedmyomoonuactmhanbalmlfmecoaisaddedmymnmnmahan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
eﬂ’w}ivedawofmvuagemaybcﬂwdawyommwvmelapsedmmdateyoufaﬂedm

The coverage we purchase may be considerably more expensive than insurance you can
obtninmyomownandmaynotsaﬁdymyneedfmpmpatydamgemvmgemmymmdaﬂmy

Liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Secuﬁtyhsumneﬂmdinmykidaexmdbynmwandmdedwﬂhit

Witnesses:

RAY E/CRANFORD

DIANNE A CRANFORD

Aitsenos 4. Beaufudoc

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

@R 4OR) 0100 Page 14 of 16 Form 3038 1/01




54372

T O mﬁ%){\\(}“\(ﬂn ,am'gm?p:mmyappmdmeabovenmd
D\Omf\SL R, CL od

mmmmmmmmnmuma@mmmmmm
MyCommissionEJqures:.\g.e)DLD Before me:

i QnianPhaeh

SOER Notary Public for Oregon
-
m°" 1M Py Bak
mssmuo 363893
STATE OF OREGON, FORM Ne. mmﬂ
a8, Portiand, OR 97204 © 1992
County of hmi&\"\
BE IT REMEMBERED, That on this .. {J<2 day of . SVLANAN, 05

before me, ‘:E MeWc in and for the State of Orem‘ﬁ;rsonally appeared the within

known to me to be the identi individual..... described in and who executed the within instrument and
acknowledged to me that L executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year last above written.

Qdwien Sk

My commission expires .la.%.'az.:.bh:fo.r.?fin




54373

Lot 18, Block 2, and that portion of Lot 19, Block 2, Tract 1158, THIRD ADDITION TO EAST HILLS
ESTATES, in the NE 1/4 of Section 1, Township 39 South, Range 9 East of the Willamette Meridian,
Klamath County, Oregon. EXCEPTING THEREFROM a portion described as follows:

Exhibit "A"

Beginning at the Southeasterly corner of said Lot 19; thence along the lot line common to Lots 19 and 20,
South 55° 06' 09" West 66.53 feet; thence leaving said lot line, North 47° 08' 10" East 67.31 feet to 2 point on
the Southwesterly right of way line of Watson Street; thence following said right of way line 9.32 feet along
the arc of a 330.00 foot radius curve to the left, the long chord of which bears South 34° 05' 19" East 9.32 feet
to the point of beginning.
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BORROWER OCCUPANCY RIDER

This Borrower Occupancy Rider is made this 2374 day of _ July ,
2003 .54 is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given
by the undersigned (the "Borrower") to secure said borrower's Note to
RW COX & ASSOCIATES LLC, 502 W NAIN ST, NEDFORD OR 97501 (the
"Lender") of the same date and covering the property described in the Security Instrument and
located at:

—2002 WATSON ST

ELAMATE FALLS, Oregon $7603

Additional Covenants. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

BORROWER OCCUPANCY COVENANT

Borrower agrees to occupy the property as borrower's principal residence within sixty
(60) days after the date of the Security Instrument. If Borrower does not so occupy the
property, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by law as of the date of the Security Instrument.

Bysigrﬁngbelow,Borroweracceptsandagreestothetennsandoovenantscontainedin
this Borrower Occupancy Rider.

Borrowgr %rmwer s

Borrower Borrower
Borrower Borrower
Borrower Borrower

OCCRIDER




