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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament™ means this document, which is dated July 28, 2003 ,
together with all Riders to this document.
(B) "Berrower"is

Evert G. Brown and Joann N. Brown, as tenants by the entirety

Bomrower is the trustor under this Security Instrument.
(C) "Lender™is

Whidbey Island Bank
Lender is 8 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is Aspen Title & Escrow

® "Note"moamﬁepmmissotynotcsignodbyBouoweranddmd July 28, 2003
The Note states that Borrower owes LenderFour Hundred Fifty Thousand and no/100
Dollars
(U.S. $ 450,000.00 )phuimgtest.BonuwcrhaspromisedtopaytlﬁsdebtinregularPeriodic
Paymentsmdtopaythcdebthfullnotlaterﬂmn August 1, 2033 .
m"mm"mmmmumummmmwofmhm
n

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepeyment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H)“Rlderl“meansallkidmtothisSocuﬁtyInsu'mnentMm executed by Borrower, The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

@ "AppllubleLlw"mcansalloonuollingapplieablefednral, state and local statutes, regulations,
ordinanoesandadminis&aﬁverulumdmdm(ﬂ:sthsveﬂxeeﬁ‘ectoflaw)aswellasaﬂappﬁmbleﬁml,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments™ means all ducs, foes, asscssments and other
chuguﬂmtamimpmodecuowamﬂmepatybyaoondomhiumamciaﬁon,homwwnm
association or similar organization.

ﬂ()"meca-onicrmlermder"meansanymfaofﬂmds, other than a transaction originated by
chechdmﬂ,ordmihrpaperinstmmtwhichhhiﬁatodﬂnwgbmelocmnictumhﬂ, telephonic
mmmem,oompma,mmgneﬁcmpewummdu,hwuctmwﬂmiuaﬁmndﬂmsﬁwﬁmmdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machinouanmﬁms,msfersiniﬁatodbytelephone,wheuamfen, and antomated clearinghouse
transfers.

@) "Egcrow Items™ means those items that are described in Section 3.
(M)"Mileelhneoull’roceedl"meamanyoommmﬁm, settloment, award of damages, or proceeds paid
bymy&irdputy(o&utbmmnmmemceo&pddmduﬁewvmguduaibothwﬁmﬂfm(i)
damageto,adcmﬁmoﬁﬂ:erpeny;(ﬁ)cmdmaﬁonoroﬂwrnkingofaﬂamyputofﬂw
Propaty;(ﬁi)oonwymccinﬁeuofcmdmaﬁon;ot(iv)mimpreuntaﬁmsoﬂ or omisgions as to, the
value and/or condition of the Property.
(N)"Mortpgehnmee“mmmhmme;mtwﬁngundaagainnthemnpaymmtoﬂ or default on,
the Loan.

(O) "Perlodic Psyment" means the regularly scheduled amount dus for (i) principal and interest under the
Note,plus(ii)anyamountnmdchectionSofﬂﬁsSecm'ityInmument.

@) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,oranyaddiﬁonalouuocesaorlegislaﬁonorregulnﬁonthatgovems&wsamesubjectmattat.Asused
in this Security Instrument, "RESPA" rofcrstoallrequirementundrcmicﬁomﬂmtareimpocedinregud
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to a "foderally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the ropayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Bommower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Attached Legal Description

which currently has the address of
2761 Ivan Lane [Street]
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Noto and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shail be made in U.S.

20060674 119046811
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cmmcy.Howm,ﬁmycMckmoﬁuhMmehodhylmdaupaymmtmduﬂwNﬂem&ﬁs
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duemdaﬂ:eNotemdﬁﬁnSawﬁtymsuumembemadchmmmofﬂmfoﬂovﬁngMu
ulectodbyLenden(a)caah;(b)mmnyordu;(c)cuﬁﬁodchmhbmkchwk,wmeﬂ check or
eauhiefscbeck.mﬁdedmymhchockhdrawnupmmmsﬁmﬁmwhoudepodbmmbya
federﬂagency,inmmenmlity,ormﬁty;ot(d)mecumicFundsTmmfa.

PaymmﬁmdwmedmeivodbyLmdctwhmmeiveduﬂwhcaﬁmdedgmtedhﬂmNmmat
mhoﬂ:alouﬁmumybedcﬁgnmdbyLmdumawmwiﬁ&wmﬁwpmﬁsiminSecﬁmls.
Lmdumymﬂnnmypaymentmparﬁﬂpaymmtifﬂxepaymeﬂupuﬁﬂpaymmﬂminmﬂidmtw
bring the Loan current. Lcndermsywcoptmypaymentorparﬁalpaymentimnfﬁcientmhtingﬂlelmn
current,wi&oﬂwaivwofmyﬂghﬁhmmduuptcjudicemimﬁghummfmemhpaymemorpuﬁﬂ

hﬂleﬁmne,memderisnMObﬁgatedmapplymhpsymmuatﬂmﬁmemhpaymenNm
aooeptad.HmehPeﬁodicPaymmtisappﬁeduofibwhedﬂedduedsto,ﬂtmlmdamednotpay
Mmmppﬁedﬁmd&LmdamyholdwhmappﬁedfmdsmﬂBonowmakupaymnthbrhg
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. Ifnotappliedeaﬂier,mchﬁmdswi]lbenppliedtoﬁeoutstandins
prhwipalbalanoemxietﬁmNoteimmediatelypriortoforoclosure. No offiet or claim which Borrower
mighthavemwahthefuﬁmagdnﬂLmdushaﬂnﬁmBmwuﬁommaﬁngpaymenﬁduemdm
ﬁxeNobmdﬁisSocmityhﬂmMmemgﬁewvwmmwmbyﬁisSwmity
Instrument.

2. AppuaﬂmofP-ymenuorPumdLExceptaaoﬂmwiseducﬂbedinﬂ:hSecﬁonz,au
pqmmhwoeptadmdappﬁodbylmdernhaﬂbeappﬁedhﬂmfoﬂowhgmduofpﬁodty: (a) imterest
due under the Note; (b) principel due under the Note; (c) amounts due under Section 3. Such payments
sballbeappliodtoeachPuiodicPaymentinﬂaemderinwhichithocamedue.Anyromainingamomts
MbeappﬁodﬁmmMechargu,wcmdmmyoﬁaamnGMmduthisSwmiwmsmmm
then to reduce the principal balance of the Note.

HLmdarweivuapaymentﬁumBmwufotadaﬁnquemPuiodicPaymMWhichincmdua
mﬁdmmmwmmmmmmmmmmmﬁdwmammmmm
thnlatecharge.lfmmethanonePu'iodicPaymmtisoutstandins. Lender may apply any payment received
ﬁomBonowertoihnmpaymauofttheﬂodicPaymmtaif,andtoﬂmexmm each payment can be
paid in full. Toﬂ:eemﬂ:atmyexcmeximmuﬂmpaymemisappﬁodmﬂwﬁﬂlpaymuuofmm
mmePeriodicPaymﬂnts,mchexmmaybeappﬁedtomyhtecbargesduc.Vohmmypnpaymentuhaﬂ
beappliedﬁrsttoanyprepaymmtchargesmdﬂunasduedbedinﬁeNote.

Anyappﬁmﬁmofpaymenﬁ,inmnoep:mood&mhﬁmoﬂmwmmdsmpﬁmipddnemda
ﬁeNotoshallnotextendorposq:oneﬂ:edlledate,mchangoﬂxcammmt,ofﬁ\ePa'iodicPaymenu.

3.FmdlforEnroqumBmwerslmﬂpaymLandermthedsmeiodicPaymMmdue
under the Note, until the Note is peid in full, a sum (the "Funds") to provide for payment of amounts due
fot:(a)hxuandmummﬁando&mmmswhichcmaﬂainwimityommis&cmitymmmua
lien or encumbrance on the Property; (b)lenseholdpaymmtsorgrmmdrentsonﬁehopmty,ifauy;(c)
mmhmnfamymdﬂlinmmemdbyLmdaunduSwﬁmS;md(d)Mmtmelmmcc
ptemiums,ifany,otanysmmpaynblebyBonuwnttoLenderinliwofﬂwpaymemometgage
hsmmepremﬁmsmwcmdamevﬁlhﬂwpmvidmofSwﬁmlo.Thmimmcdled“Emw
Iwm&"AtmigimﬁmmumyﬁmedmhgmwrmofﬁelmLendumayreqmﬂmCommmity
Association Dues, Focs, andAmsmts,ifmy,beeamwedbmewer,andsuchdnes, fees and
usmmuahaﬂbemEmewm.Bmwushaﬂmﬂyfminthenduﬂlmﬁmofmmw
bepddmduﬂ:hSwﬁmBmwushaﬂpayl&ndu&mFmdsmesmemmlmLmdawﬁvu
Borrower's obﬁgaﬁouhpayﬂmFmdaforanyoraﬂEmetem&LendermaywaiveBonowefs
obliga.ﬁontopaytoLcnderFundsforanycraﬂEumetemsatmyﬁme.Anysuchwaivetmsyonlybe
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in writing, In the ovent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender roquires,
shall fornish to Lender receipts evidencing such payment within such time period as Lender may require,
Bomrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agroement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such rovocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then roquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
roquire under RESPA, Lender shall ostimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower ghall pay all taxes, assessments, charges, fines, and impogitions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Commmity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in 4 marmer acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while thoss proceedings are pending, but only wmtil such proceedings
are concluded; or (c) secures from the holder of the lien an agroement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onec-time charge for a real estate tax verification and/or
reporting service used by Lender in conmection with this Loan.

5. Preperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Londer's
right to disapprove Bomrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (8) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonsbly might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protoct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 30 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the ropairs and restoration in a gingle payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Bomrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower ghall not be paid out of the insurance procoeds and shall be the sole obligation of Borrower. If
the restoration or repair is not oconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlo a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bormrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within 60 days after the exocution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenusating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Londer may disburse proceods for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation procseds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrewer's Loan Application. Borrower shall be in default if, during the Loan application
process, Bomrower or any persons or entities acting at the direction of Bomrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Ingtryment, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys' ﬁuwpmtectimintereainﬂwProputyand/orﬁglmmdcrﬂﬁsSwuﬁtyInﬂrmcm, including
imsecuredposiﬁoninabmhuptcypmceeding. Secuﬂngﬂ:cl‘ropertyincludcs, but is not limited to,
entering the Property to make ropairs, change locks, replaceorboardupdomsa.ndwindown, drain water
from pipes, eliminatebuildingoro&wrcodeviolaﬁmordangemusomdiﬁom, and have utilities turned
on or off, AlﬂmugthndgrmayukawﬁgnmduthisSwﬁmQ,Lendadocsnothavemdowmdhnm

Any disbursed
socured by this Security Instrument. TheseamomahallbeuintareuatﬂaoNotonteﬁomﬂwdateof
disbmsemanandshaﬂbepayable,wiﬂxmchinterest, uponnoﬁcefmmLendertoBmowerrequesﬁng
payment.

If this SecmitmeentisonaleasehomBouowm-lhanoomplywiﬂ;ﬂlﬁepmvisim of the
lme.Imewuacquirufeeﬁﬂetoﬂumperty, ﬂxcleueholdandﬂ:efeeﬁﬂeuhﬂlnotmergeunlm
Lenderagreestothcmergerinwriﬁng.

10. Mortpgeﬂlll;mnnce. Iflmdarreq!ﬁrodetgagoInmnceasacondiﬁonofmaldngtheImn,

: I .

mainmjnMortgageInmmceineﬂ’ocgortopmvideanon-mﬂmdableloumserve, until Lender's
requhmcmmemtgagehsmnmmdshamdamwiﬁmywﬁﬁmagremmtbmmBmwumd
LmdumoﬁdingfmmchhmhaﬁmwmﬁltmmﬁmhmquhedbyAppﬁmbhlaw.Noﬁingm&is
SecﬁouIOaEectsBonowefsobﬁpﬁmtopsyintereﬂu.ﬂumtepmvidodhxﬂmNote. . .

MortgagelnsmncereimbmesLender oranyentrtyﬂntpmchmpﬂ:eNote)foroertamlouout

premiums),
Asaresultofﬂwseamemmts,Lcnder,anypumhaserofﬂmNote, another insurer, any reinsurer,
anyoﬂwrﬁty,oranyaﬁliateofanyofﬂmfmegoing, mayreceive(direcﬂyorindimcﬂy)ammmﬂmt
doﬁveﬁom(ormiglnbechmtoﬁzedu)aporﬁonofBouoweﬂ paymmuforMortgageInmancc,in
exchmgeforshaﬁngormodifyingd:emmtgageinsmer's risk, or roducing losses. If such agreement
providesﬂmana.ﬂiliateofLendutakuaahareof&eimmer's riskinexohmgeforashareofﬂw

i paidtotheinmer,ﬂwamngementisoﬂentemed"capﬁwreinsmncc."Fmﬂ:m

(a)AnymchlgreemmtlwmmaﬂeetihenmonnuthtBormwerhuagreedmpayfor
Mortgage Insurance, or any other terms of the Lean. Snchagreementswlllnotlncmnthemnnt
BomwerwmoweforMortgngeInmnnca,mdﬂuywmutenﬂﬂeBomwertonyrefmi
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to Borrower or any Successor in Interest of Borrower shall not operats to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceodings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, eatities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joiut and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a2 "co-signer™): (a) is co-signing this
Secmtylnmmnentonlytomortgage,gmumdcouwyﬂuco-ﬁgém‘s intercstin&(w)l’mpcrmﬂm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mako any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Soction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Sccurity Instrumont in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such releass in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) amy such loan charge shall be reduced by the amount necessary to reduce
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mako this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Bomrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly roquires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Bomrower's change of address. If Lender specifics a proceduore for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Bomower. Amy notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actualty
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the i i i
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govmedbyfedmﬂhwandﬁchwofﬁejuﬁsdicﬁmhwbichﬁehopmtyhhcﬂedmﬁghumd
obﬁgaﬁomomuinodinﬂ:hSecwityhmumnmmwbjmwmqulﬁrommBmdﬁmihﬁmof
Applieablel..sw.Applieablcl..awmightexpliciﬂyorimpliciﬂyallowﬁneparﬁeatoagroebyconﬁwtorit
misiﬂbesﬂmgbﬂmchsﬂememaﬂnmbecmmueduamhibiﬁmmagrwmmbycmth
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and include
carresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchldcﬂxephn'alandvieevma;and(c)ﬂwword"may"givusoledimﬁonwiﬂmutanyobligaﬁonto
take any action.

17. Borrower'lCupy.Bonowershaﬂbegivenonnoopyof&wNoteandofthiuSecmityIns&mmnt.

18. Tran:terofﬂlerpertyoraneﬂdﬂlntereltlnBomwer.Asusedin&:isSoctionls,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intarests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agroement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifa]loranypartofﬂ:cPmpertyoranylntautin&whopertyiuoldormferred(orimewer
knﬂamhrﬂpmmdabeneﬁciﬂmruthmiswldmmfunbd)wiﬂmmms prior
wﬁuencmmLmdumqulﬁmimmediucpaymemmmﬂofaﬂmucmedbyﬂmsmty
mu;lmmHm,ﬁisopﬁmshaﬂnmbeexmhedbyLenderifwchexmhehwoMdeby
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BonowadmﬂhweﬂmﬁghtbhwemfacemeﬂofﬁisSwmitymmmmdiwmﬁmodatmyﬁme
prior to the carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
omdiﬁmsmdeouowm(a)payslanduaﬂmswhichﬁmwmﬂdbeduemdaﬁisSwmity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
Wu;(c)mmwmmmmsmmmmm&mmﬁmmd
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pmpmofmmcﬁnngddshwhﬁermymdﬁghnmdaﬂ:hSwmityhmmem;md(d)
takes such action as Lender may reasonably require to assure that Lender's interest in the and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall contimue unchanged. Londer may require that Borrower pay such reinstatement sums and
expensesinoneormcofﬂwfollowingfoum,asselectedbyLender:(a)ca&h;(b)moncyorder;(c)
certified check, bank check, treasurer's ehoekorcashiefschock,pmvidedanysuchcheckisdrawnupon
mhsﬁﬂﬁmwhoaedemaiﬁmhmnodhyafedudagemy,hﬂummﬁﬁtymmﬁty;m(d)ﬂw&oﬁc
EmdsThnsfa.Upmmhﬂahmthmewu,ﬁhSwmityImhmeﬂmdobﬁyﬁmmmdhmby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Nete; Chauge of Loan Servicer; Notice of Grievance. The Note or a partial interost in
&wNote(togeﬂwrwiﬂnthisSecmitylns&umcnt)canbesoldonnormoreﬁmeswithoutpdornoﬁceto
Bonvwor.Aaﬂemiglﬁremhinachmgehﬂmmﬁty(knownuﬂm"lmnServiou")dmtwﬂm
PeﬁodicPaymmnmemduﬁeNmm&isSwmityhmmentmdpufmmoﬂmmmmagelm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ono or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of & class) that arises from the other party's actions pursuant to this
Swmityhs&meﬂmﬂmﬂleguﬂmﬁeoﬁuputyhlbrmhodmymﬁﬁmoﬂmmydntyowedby
rumoﬂ&isSecuﬂtmemmﬂthmowumLenduhunoﬁﬁed&woﬂluputy(wiﬂnmh
noﬁcegiveninoompﬁmcewiﬂaﬂxercquimentsofSecﬁonlS)ofsuchallegedbreachandaﬂ'ordodﬂw
other party hereto a roasonable period after the giving of such notice to take corrective action. If
ApplicableLawpmvidesaﬁmepeﬂodwhichmnstelapsebeforecettainacﬁoncanbeukcn,&mttime
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportlmitytocuregiventoBouowerpmlanttoSecﬁonZZandthcnoﬁceofaocelmﬁongivunto
BonowupmsuammSwﬁmlsmaﬂbedeemedwuﬁafyﬂ:enoﬁcemdommumitywubomcﬁw
action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances” are those
substances definod as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
mdhaﬁddegwhﬂewhmh,ma&ﬁﬂsmﬂiﬂngubeﬂmmfmﬂdehydgaﬂndimcﬁvemﬂmiﬂa
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
mmmmmmmmﬁm(c)wmmmmp"mmwm
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, comtribute to, or otherwise trigger an Environmentsl
Cleanup.

Bmowuuhaﬂnﬁmumpemﬁﬁemmmdispoﬂw,wmlmcofmyﬂmdom
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of &
HamdmuSubmwe,mamdiﬁmMadvmelyaﬁecuﬁevﬂueofﬁerpm.Thnmceding
two scntences shall not apply to the presence, uss, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
mﬂntmanccofﬁehoperw(hchﬂh&bmmﬁmiwdm,hmdommbmmommmamodnm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
moﬁuacﬁmbymygovmm@mrogﬂatayagmympﬁw&putyinwlﬁngﬂwhopeﬂymdmy
HamdmmSubmncemanirmmenulIawofwhicthwerhasacwﬂknowlodge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, reloase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notifi
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmw&mmmmhw,nmmmmmw
modiﬂacﬁmshwcmﬂmevﬁﬁEuvﬁmmmﬁll&w.No&ﬁnghueinnhaﬂMmyobﬁgaﬁmm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides stherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right te reinstate after acceleration and the right to bring a court action te assert the non-existence of
a default or any other defemse of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to cellect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but net limited to,
reasonsable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee te execute a written
notice of the occurrence of an event of default and of Lender's election te cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Preperty is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpene sale of all or any parcel of the
Property by public asnouncement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Recenveyance. Upon payment of all sums secured by this Socurity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustes. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Londer may from time to time remove Trusteo and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expenso to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral bocomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and rocorded with it.

Witnesses:

Evert G. Brown

MM(&&
Joahn N. Brown -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Bamrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, MMM Comnty ss:

Onthis 2o dayof%, 2Aoe2 , personally appeared the abovo namod

Evert G. Brown and Joann&N. Hrown

and acknowledged the foregoing instrument to bo his/her/their voluntary act and deed,
My Commission Expires: ~/ Mﬁf Beforo me;
(Official Seal) X

Notary Public for Oregon

0200606743 119046811
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Lot 9, Block 2, Tract No. 1172, SHIELD CREST, according to the official plat thereof on file in the office of the Clerk of
Klamath County, Oregon.,

ALSO a parcel of land located in the SW 1/14 of Section 5, Township 39 South, Range 10 East of the Willamette Meridian,

Klamath County, Oregon, being a portion of Lot 8, Block 2, Tract 1172, SHIELD CREST and belng more particularly
described as follows:

Beginning at the Northeast corner of Lot 8, Block 2, Tract 1172; thence South 00° 42' 57" East 200.00 feet to the Southeast
corner of said Lot 8; thence along the Southerly boundary of said Lot North 89° 01' 08" West 200.00 feet; thenee South 47° 53'
06" West 257.83 feet to a point on the Northeasterly right of way line of Ivan Lane; thence following said right of way line
50.40 feet along the arc of a 230.00 foot radius curve left, the long chord of which bears North 48° 23' 44" West 50.30 feet;
thence North 47° 53' 06" East 307.41 feet; thence North 00° 42' 56" West 133.35 feet to a point on the North line of Lot 8;
thence South 89° 01' 03" East 200.00 feet to the point of beginning,




54538

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of

July 2003 » and is incorporated into and shall be

doemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument”) of the same dato, given by the undersigned (the "Borrower”) to secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the same date and covering the Property doscribed in the Security Instrument and located at:

2761 Ivan Lane,Klamath Falls,OR 97603
[Property Addross]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
Shield Crest Homeowners Association

(the "Declaration”). The Property is a part of a planned umit development known as
Shield Crest

[Name of Planned Unit Development]
(the "PUD"™). The Property also includes Bomrower's interest in the homoowners association or equivalent
mﬁtyownhgmmmgingﬂwcommmmuandﬁcﬂiﬁuofﬁn%(the"OmmAmchﬁm")mdthe
uses, benefits and proceeds of Borrower's interest,

PUDCOVENANT&haddiﬁmtoﬂ:eowmmhandawemmtsmsdehﬂ:eSwmityhs&mnwt,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of
incorporation, tustins&ummtormyequivﬂmﬁdocmeﬂwhichcma&s&wOwnmAmdaﬁm;md(ﬁi)
anyby-hmwoﬂmrulummgﬂaﬁmsoftthmmAswchﬁm.Bmwuhaﬂwompﬂypay,whm
due, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage," and any other hazards,
including.butnotlimitadto,eatﬂ:quakumdﬂoods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the premium
: ore by mthetm-;l’mpertyl hmdgieiznedmusﬁe:l"béws' that?iw irod
maintain property insurance coverage on is i to extent roquired
coverage 18 provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

BonowetahaﬂgiveLmdapmmptmﬁoeofmyhpuinrequmdpmpertyinsmmecwmge
provided by the master or blanket policy.

hmcMOfadimihlﬁmofwoputymnmccpromdshﬁmoernﬁmmmpahfouomng'
a loss to the , of to common areas and facilities of the PUD, any proceeds le to Bommower are
hercby assignod shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insore that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payabletoBcuowerhcomocumwiﬂ:anyemdemnmimotoﬂaermkingofaﬂctmyputofﬂmhopmy
orﬂwcommonarmandﬁlcﬂm"'esofﬂwl’UD,orforsh?hyconvuymceinlieuofeondemmnon,' aro hercby
assigned and shall be paid to Lender. Such proceeds be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
deMwﬁmbyﬁmmoﬁmmmdtyminthcmeofamHngbycmdemmﬁmmemhmdomain;(ﬁ
any amendment to any provision of the "Constituont Documents” if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of self- of the Owners
Association; or (iv) any action which would have tho effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. IfBonowetdoesnot‘mrPUD dues and assessments when due, then Lender may pay

i this paragraph F shall become additional debt of Borrower
mmdbyﬁeSwmﬁyhmmlhlmBmwwmdLendaagmewoﬂmwmofpaymmﬂme
amounts shall bear interest from the date of disbursemont at the Note rate and shall be payable, with
interost, upon notice from Lender to Borrower requesting payment.
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BYSIGN'INGBEDOW Borrower accepts and agrees to the torms and provisions contained in this PUD

ﬁ/ﬂ( Dl por——" e %m.m&._&_&dm.w)
Evert G. Brown Joa N. Brown -Barrower

(SeaD (Seal)

-Barrower -Barrower

(Seal) (Seal)

-Borrower -Barower

(Seal) (Seal)

-Borrower -Barrower
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