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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
alsopmwdodeectwan

(A) "Security Instrument” means this document, which is dated July 25, 2003
together with all Riders to this document.
(B) "Borrower"is

William G. Hardin and Sandra M. Hardin, as tenants by® the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is 8 Washington Corporation

organized and existing under the laws of State Of Washington
020060183 119041077
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated July 25, 2003
The Note states that Borrower owes Lender Sixty Five Thousand and no/100

Dollarz
(U.S. $ 65,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenuandtopaythedebtmfullnotlaterﬂmn August 1, 2033
(F)"Propeny"meansﬂlepmpenyﬂmtudescnbodbelowundcrthehcadmg"mmferofRJghtsm&w
Property.™
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Ad;umblenmnm Condominium Rider [ Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider Other(s) [specify]

(@) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer™ mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items"™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procodures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might bo amended from time to
time, or any additional or successor legislation or rogulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" ynder RESPA.,

(Q) "Successorin Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Nots and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renowals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee,

in tust, with power of sale, the following described property located in the

County of Klamath :

[Type of Recording Jurisdiction) [Name of Recording Furisdiction]

Lot 3 in Block 4 of Tract NO. 1007, WINCHESTER, according to the

official plat thereof on file in the office of the County Clerk of

Klamath County, Oregon.

which currently has the address of

4621 Memorie Lane [Stroet]
Klamath Falls [City], Oregon 97603  [Zp Code]
("Property Address"):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
easements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay whon due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurers check or
cashier's dek,pnnﬁduiaqyswﬂxdhx&isdnww:umm1aninuﬁnﬁqnvﬂwmudqmuhsanahmunﬂlura
ﬁthdagmmw;hm&unwuhﬁgnoten&Qnor&ﬂlﬂuﬂnnﬂthmdsThmmﬁm

menaﬂxan:dunmuinnehmdbyIamhnvﬂumlncdwudatﬂmakxmﬁondmﬁgmnndh1ﬂw1«neorat
ﬂwhoﬂ:erlocaﬁonasmaybe i byLeuderinwcmdancewiﬂ:ﬂmnoﬁcepmvisiominSecﬁonls.
Lam&nlnqynﬂunlaqypqwnuntxlmnﬁﬂpqwmmnifﬂw;mwnmnuotpaﬂhﬂpqnmaﬂsanahmuﬂiﬁmnin
bring the Loan current, Lumkrtnqyauxuuany;mynnnuorpaﬂhﬂp@wmmnthmuﬂiﬁentu>hﬁnglhcI&mn
current, wiﬂxoutwa.iverofanyrishtshermdcrorptejudicctoitsrighmtoreﬁ:sesuchpaymuntorparﬁal
mwnwmmhrmzﬁnme.hulnmkrklxnomhmuﬂioqmﬂymmmlnwnwnuat&wﬁnwaud1yumumuam

shallbea.ppliedtoeachPeriodicPaymontinﬂJeordcrinwhichitbecamedue.Anyrel;lainingamounts
dudlbeappﬁuiﬁnntohucchugugseammik:unro&umanunnnsdueumdbrﬂﬁsSamnﬂylnﬂnnnmm,and
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
@ofamyEme&mshrwﬁchpaymMomedshubmwahedbyLmdaMﬁLmdumum
shaﬂﬁmsthmdummpumdmcmgwchpqmmwﬂlmwhumepmoduLmdumayreqmm
Borrower's obﬁgaﬁmhmakemhpaymenhmdmpmvidomcciptuhaﬂfaaﬂpmpombedoemedw
beawvwmtmdayemeﬂoonhinedhﬁhSwmityhshmen&uﬁnphua"wvmmtmdagmmmt"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Bonowurfnﬂstopaytlwammmtdueforanl!scmwltem,LendermayexerciseitsrightsmderSecﬁon9
mdpayawhamomuandBmwushaﬂthmbeobﬁgawdmdewﬁm9mmpawaendumymwh
amothendwmaymkeﬂ:ewﬁvuummyoraﬂEametemsatmyﬁmnbyanoﬁcegivmh
aocmdamewiﬁ:SocﬁmlSmiuponmhmvocaﬁm,BmwetshaﬂpaytoLmdmlemds, and in
such amounts, that arc then required under this Section 3.

Lendermay,atanyﬁme,ooﬂectandholdFmdsinmamomt(a)wﬂiciemwpexmitLendertoapply
the Funds at the time specifiod under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonableesﬁmﬁesofexpendiumoffuml%scmwItemsoroﬂmtwiseinaocordamcwiﬂxApplicable
Law.

The Funds shall be held in an institution whose doposits are insured by a federal agency,
insu-mnentality,orenﬁty(includingLender,ichnderisaninsﬁtuﬁonwhosodepoﬁtsmsoinmd)otin
myFeduﬂHomeLmankLmernhaHapplytheFmdswpayﬂwEaaowIwmmwmmeﬁme
specified under RESPA. LendcuhaﬂnotchargeBmoworfm'holdingmdapplyingtheFmds,anmmﬂy
mﬂyﬂngﬁcemwmmnmvaﬁfyhgmmuwlmmleuundapaysmmwumumm
FundsandAppﬁcableLAmemitsLendatomkesuchacharge.Unlessanagreementismadeinwriﬁng
orApp]icableIawrequh’esintercsttobepaidonﬂmF\mda, Lender shall not be required to pay Borrower
memmmm.mmmmmhwﬁﬁn&m,Mm
ghall be paid on the Funds. LendershallgivetoBonower,withoutcharge,anamualwwunﬁngofﬂae
Funds as required by RESPA.

Ifﬂnmisamn'plusofFlmdsheldinescrow,asdeﬁnodundchESPA, Lender shall account to
Bonowerfmﬁeexcmfmdsinaccotdancowiﬂ:RESPA.Ifﬂ:misauhortageofl’tmdsheldinomow,
as defined under RESPA, Lender shall notify Borrower as requirod by RESPA, and Borrower shall pay to
mmmmmwmwmwmmmmm,wmmmﬂmu
monﬂ:lypaymm.lfﬁureisadcﬁciencyofFundshnldinemw.udeﬁnodunderRESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
upthodcﬁciencyinamdanoewiﬂ:RESPA,butinmmore&manmonﬂﬂypmem.

Uponpaymentinfu]lofallsumssoamdbyﬂ:isSocmityInsinment, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bouowerslmﬂpayalltaxcs,messmeuts,charge&ﬁnegandimpodﬁons
aﬁibuhblebﬁerpaWwﬁchcmaﬂainpﬁoﬁWm&hSwmityhs&mmﬁhasehoMpaymcnﬁm
ground rents on the Property, if any, and Community Association Ducs, Foes, and Assessments, if any. To
ﬁommﬂﬂ:mhemsmEmewmgBmwashnﬂpaymemhﬁwmmwmﬁdedewﬁml

Bmwashaﬂpmmpﬂydiwhmgeanyﬁmwhichhumioﬂtyovu&ﬂs&cmitymmmuﬂm
Bonuwcr:(a)agreesinwﬁl:ingtoﬁepaymentofﬂleobligaﬁonmmedbyﬂwlieuinammermeptable
mlcndu,hnmlywlmguBonowuhpafmingmhmomcm;(b)cmtutsﬂmﬁmmgoodﬁith
by,mdefmdsagainstmfmcemeNOfﬂwﬁmin,lcgalpmceedingswhichiandcﬂ opinion operate to
ptevcﬁﬂwmfucmmtof&eﬁmwhﬂeﬂxoumomdhgsmpmdin&Mmlymﬁlmchmedim
mwnchﬁetm(c)mmﬁmﬂwhdduofﬁeﬁmmumementuﬁsfwmymhndambmdimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subjoct to a lien
wﬁchmnaﬁahwiminﬁisSwmityhs&ummﬁLmdumyginomwaamﬁceidmﬁfyhsﬂw
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bomrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (2) a onc-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent chargoes each time remappings or similar changes occur which
reasonsbly might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connoction with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lessor coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notico from
Lender to Borrower roquesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bomrower shall give prompt notice to the insurance cerrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undertying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs amd restoration in a single payment or in a series
of progress payments as the work is completod. Unless an agreement is made in writing or Applicable Law
requires intorest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of tho insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Suchinsmancepmoeeduhallbeappliedmthemdetpmvidodforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
inmameurﬁuhasoﬂ’uodhwﬁlcaclaim,ﬁmlmdamaymgoﬁatomduﬁleﬂwch&n.The30-day
period will begin when the notice is given. Ineitherevent,orifLenderacqlﬁresdnePropartylmdor

(b) any other of Borrower's rights (oﬂ:etthanﬂmrighttoanyrefundoflmeamodpteminmspaidby
Bonower)underallinmnccpolicicscoveﬁng&meperty, insofar as such rights are applicabls to the
coverage of the Property. Lmdermayuw&winnmoepmceedseiihertompairormmﬂw&opertyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bormrower shall occupy, establish, and usc the Property as Borrower's principal

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmputy.Wheﬂ:amndBmowahruidhghﬁcHopeﬁy,Bmwuabaﬂmahhintbchpmtyh
mderwptcvemtherpeﬂyﬁomdeteﬁomﬁngordmeadnginvﬂueduemimoondiﬁmUnlessitis
de&minethSecﬁmSﬂmtmpahmmﬁmﬁmhnﬂocmomiuﬂyfeaﬁble,Bmw«sbaﬂ
pmmpﬂyrepakﬂ:ehopenyifdamgedwawidﬁmhudctcﬁmﬁmmdmage.ﬁhmwem
condemnaﬁonpromdampaidinconnocﬁonwiﬂ:dmgeto,mﬂ:etakingoﬁ the Property, Borrower
shﬂbempmmblefmrepﬁrhgmm&dngﬁehopatyoﬂyifLmdahumlmedmceedsfumch
pmpom.Lendumaydisbmcpmceedsfm&wrepﬁnmdreﬂmuﬁminashglepaymmtmhu«iuof
pmgrmpaymmﬁuﬂwwukiswmplebiﬁﬂwhsmmemwndmﬁmpmedamnﬁmfﬁdm
to repair or restore the Property, Bomrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lcndormitsageﬂmymakemamableenﬁuuponmdimpocﬁmsofﬂwhoporty.Ifithas
rumblemse,Lmdamyhspoﬂ&whhﬁmof&eimmmmhmﬁehwmty.Lmdunhnﬂgiw
Bouowunoﬁceﬂ&wﬁmeofmpﬁm&mchmhtmimhspwﬁmspodfyhgmchmmablcm.

&Bomwer'annAppﬂuﬂomBouowershanbeindcfmﬂtiﬁdnﬁngthelmappﬁcaﬁm
process, Borrower or any persons or entitios acting at the direction of Bomrower or with Bomower's
howledgemwmeﬂgavemataiﬂlyﬁlu,midudin&mwwmmmmmwa
(orfaﬂedmpmvidelmduwiﬂlmtaidhxfmmaﬁm)incomocﬁmwiﬂlﬂwmmwﬂd
representations include, but are not limited to, ropresentations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BmwaﬁﬂsmperfomﬂaewvmnmmdagreemmmimdmmisSeanityhsmmmg (b) there
is a legal procooding that might significantly affect Lender's interest in the Property and/or rights under
msmwhsmm(mhuamoceoﬁngmbmhumy,mbae,hrcondemmﬁmmbrﬁim,ﬁr
enfomementofalienwhichmayattainpriorityovud:isSecm-itylnsu'umentortoenforcelawsor
regulaﬁons),or(c)Borrowerhasabandonedﬂxerperty,ﬂlenLendermsydoandpayforwhateveris
reasonable or appropriate to protect Londer's intercstintherpertyandrightslmderﬂJisSecm'ity
thhdhgmﬁocﬁngmdmmmhgﬁevﬂueof&ehopoﬂy,mdswmingmd]mmpﬁrhg
the Property. Lender'sacﬁonseanincludc,butarcnotlimitadto:(a)payinganysumssecnredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonsble
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aucmoy:'ﬁutopmtectitshterosthﬂ:erpertyand/or' under this Security Instrument, i luding
itsso_mdpoaiﬁoninabanhuptgymoding. Secming%?mpertyinchxdu,bqtisnotli:;tedm,

from pipes, eliminatebuildingorodmoodcviol&hmordangeromcondiﬁom, and have utilities turned
on or off. Alﬂ:ougthndermayta.keacﬁouundorﬂﬁsSecﬁon% Lender does not have to do so and is not
un(_leranydutyorobligaﬁqntodpso. ItisagreedﬁntLenderincmnoliabﬂityfornottnkinganyorall

If this Socmityhskumemhmaleueho&Bmwalhaﬂcomplywiﬁaﬂ&wpmvisimofﬂw
lease.IfBon'oweracquiresfeeﬁtletoﬂmepu'ty, ﬂwlcaseholdandﬂ:efeeﬁtleahallnotmargcunlm
Lender agrees to the merger in writing.

10. Mortgagehmmca&l&nduroqnﬁredegagehnmuacondiﬁmofmaﬁngﬂwlm
Bmawushaﬂpayﬁemmimmquhvdbmahﬁhﬁmetgagehsmmeheﬁeﬂ.lﬁfmmyrm
ﬁantgagehmmewvmgemqnﬁndbyLmducmbbemﬂableﬁomﬁemﬁyyhmuﬂm
pmﬁmslymﬁdedmhhsmmemdBomwuwumquhedbmkeupm&lydeﬁgnatadpaymm
wwud&tememimmemtygehsmm,Bouowushaﬂpayﬂwmmimsremﬁredmobmm
cwmgcmbWequivﬂemtoﬂ:eMmlmmameprwioualyinoﬁoctatacostw i
equivﬂmtmﬁemmewaofﬁeMMgagehmmcemviwdyineﬁecg&ommdwmatc
mortgage insurcr selected by Lender. IfsubstanﬁallyequivalentMortgageInsmancecovemgeisnot
available,Bonowulhaﬂcmﬁmcmpawamdaﬂwamomtofﬂwupumlydesigmtedpaymmﬁat
were due when the insurance coverage ceased to be in effect, Lender will accept, use and retain these
pmeutsasanon-reﬂmdablelossmerveinliuuometgagelnmmcc. Such loss reserve shall be
non-refundable, notwiﬂ:standingﬂxeﬁctﬂmﬂwLmisulﬁmatelypaidinfuﬂ, and Lender shall not be
qurodhpamewumyMuumingsmmchlmmve.Lcndummlmgureqﬁmlm
rmwepaymemimetgagehmmwcwmge(hﬁeammmtmdformcpaiodMI&ndarequhu)
pmvidodbyaninsmasolwtedbyLendetagainueomessvaihble,isobtained, andLenderrequu'es

Asaromﬂtofgilmagreamcnts,hnder, any purchaser of the Note, another insurer, any reinsurer,
anyoﬁerenﬁty,oranyaﬂi]iateofanyofﬂ:efomgoing, may receive (directly or indi ) amounts that
derive from (orm;'ghtbechu_aclserizodas)aporﬁon ofBonoyver's payments for Mortgage Insurance, in
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(b)AnymchqreemenuwmnotlﬂectﬂleﬂghuBomwerhu-ﬂm-wlﬂlrupeetmthe
Mortgage Insurance under the Homeowners Protection Act of 1998 or amy other law. These rights
msytncludeﬂterl:httoreeeiveeemlndllelomru,torequeltmd obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
mﬂrmwlnyMortpgeInmmeepnmtlthweremmedatﬁeﬂmeofmchcaneelhﬂonnr

on.

ll.AdpmatMMmﬂmeoumeeeduFoddﬂre.AﬂMisceﬂmewstceedsmhmhy
assigned to and shall be paid to Lender.

If the is such Miscellancous Proceeds shall be applied to restoration or repair of
mmmy,ﬁmmﬁmmrepahhmmicﬂlyfudﬂemdm&fsmhmlmed
During such repair and restoration period, Lender shall have the right to hold sach Miscellansous Proceeds
mﬁlLendahuhadmoppuﬁmitymimpeamchPmputywmmﬂwwod:hubmmmphhdw
Lmdu’suﬁsﬁcﬁonwoﬁ&dﬁﬂmchhspocﬁmshaﬂbemdaﬂkmmpﬂy.Lmdumaypayfm&e
repahsmdmﬂmaﬁminasingledhhmemuﬁminawﬁesofpmgmupaymmuthewmkh
oomplmdUﬂeumawcmemhmadehwﬁﬁngmAppﬁmblewareqtﬁrumestmbepddmmh
mcﬂmwushoceedgLendushnﬂnmbereqlﬁrodeamemwamym«mingsmmh
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
belemoiﬁchﬁmﬂanm?meodsshﬂboappﬁedbﬁommdbytbissmwhmm
whether or not then due, with the oxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Socurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
groater than tho amount of the sums secured by this Security Instrument immediately before the partial
taking, destraction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount of the Miscellansous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediatoly before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
socmed%'eﬂ:isSecmityInsmmentwhn&wrornotthemlmﬂmn'due.

If Property is abandoned by Bomrower, or if, after notice by Lender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Procoeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defeult and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are here assimahn]lbepaidtolmder.

All Mi Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Bommower or to refuse to extond time for payment or otherwise i
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Jeint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and%thatmwer's obﬁgaﬁ&p;mdﬁabﬂityshaﬂbejointmdscvmlHowevu,myBouowetwho
co-signs this Security Instrument does not execute the Note (a "co-si : (8) is co-signing this
Socmtylnsmmentonlytomortgage,gmntandoonwyﬂwco-sigtsoﬂ mtcgr::tfl')n&(w)Property\mderﬂw
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Bomrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lisbility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agroements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrament, including, but not limited to, attorneys' feos, property inspection and valuation fees.
hmwdbmyo&erbo&ﬁcabmofmsmﬁmiwm&issmqhmmwMaspwiﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (8) any such loan charge shall be reduced by the amount necessary to reduce the
chngebﬁepemiﬁedﬁmi:md(b)mymsdmadymﬂocwdﬁommwuwﬁchmwdodpmiﬂed
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepsyment charge (whether or not a
propayment charge is provided for under the Noto). Borrower's acceptance of any such refund made by
MctpaymenttoBmowerwillcmsﬁmteawaiverofanyrightofacﬁonBouowcrmighthavearisingwt
of such overcharge.

15. Notices. All notices given by Borrower or Lender in cormection with this Security Instrument
mmtbehwﬁﬁn&AnynoﬁcebBomwainmecﬁmwiﬁthis&cmityhshmmtshﬂlhe&modw
hwabemgithmowwhmmaﬂedhyﬁMchumaﬂuwbmwwaﬂydcﬁvmdemoweﬂ
notice address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
mlmAppﬁmNehwemresdyroquhvsothuwiw.Themﬁwaddrusshaﬂbc&erpMyAd&eu
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
ThmmaybeonlyonndumdmﬁceaddmumduthhSwmityhmummtatmymﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Bomrower. Anmy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
rwdvedbyLmda.UmynoﬁoemdbythecmitymmmemhdmrequimdmdaAppﬁcablc
Law, &eAmﬁmblehwrequﬁmeMwﬂluﬁsfyﬁemupondingrequhememmderﬁsSwmity
Instrument.

020060183 119041077 I'L'

q-ﬁ(OR) (0104).01 Page 10 of 16 Form 3038 1/01




54612

16. Governing Law; Severability; Rules of Comstruction. This Security Instrument shall be
govmdbyfodemlhwandﬂwhwofthejmisdicﬁoninwbichﬂmepeﬂyislocateiAl]rightsand
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pertics to agree by contract or it
might be silent, but such silenco shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clanse of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
lﬁleudeﬁwphmlmdvicevusa;and(c)ﬂmwmd"may"givusolediacretionwiﬂmutanyobligaﬁonto

any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any logal or beneficial interest in the Property, inchuding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not & natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
hm]Tne?tHomvu,mhopﬁmshannmbemhedbyLmduifmehmmhwohﬁwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all cxpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensos in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s chock or cashier's check, provided any such check is drawn upon
an institation whose deposits are insured by a foderal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Netice of Grievance. The Note or & partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Botrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments dus under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresineomecﬁonwiﬂxanoﬁceofmsferofmicing.IfﬂxeNoteissoldandtherea.ﬁetﬁwlmnis
servicedbyaLomScrviccroﬁcrﬂmnﬁ\epmchuetoftthote,tlwmortgageloanaervicingob]ign.ﬁom
mBmowawﬂlremdnvﬁﬂlﬂmlnmSuﬁwabemfmedmamcmLmSerﬁcumdmm
asmmedbyﬂ:eNotepmchaurunlmoﬂmwisepmvi&dhyﬂwNotepmchuu.

Neither Borrower nor Lender may commence, join, or be joined to amy judicial action (as cither an
individualliﬁgantorﬂ:emembetofachu)ihatarimﬁomtheoﬂmparty’s actions pursuant to this
Secuﬁtyhmmcntmﬂmtaﬂeguthatmeoﬁmpartyhubteachodmypmvisimoﬂoranydutyowedby
mwnoﬁﬁisSwmityhs&mmtmﬁlwcthomemduhsnoﬁﬂedthcoﬂmputy(vﬁﬂxmch
noﬁcegivcnincomplimcewiﬂlﬂxerequirementaofSecﬁon15)ofsuchallegedbtcwhandaﬂ‘ordodﬂle
othapanyhmwamwmblepmiodaﬁerﬂ:egivingofmhmﬁcemukecmcﬁvewﬁmﬁ
Applicablel.awmvidesaﬁmepctiodwhichmustelapaebofmeoeminncﬁoneanbemken,ﬂmttime
peﬂodwmbedemodmbcmmableforpmpmuof&ispmmphmnoﬁoeofmduaﬁmand
oppo:ttmitytocm'egiventoBormwerpmwanttoSeclionﬂandthenoﬁcoofwcelmﬁongivento
BmwupmnmthecﬁmISshaﬂbedomedmuﬁsfyﬂ:enoﬁcemdoppahmitymmkemcﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances" aro thoso
mbmncesdeﬁnoduwﬁcmhnmdomwbsumpoﬂumu,mwm;byhﬁmmmmluwmdthe
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redioactive materials;
@)Tnﬁmmmﬂ[xw“memfeduﬂhmmdhmofﬂijisﬁoﬁmwhmthnhopmhlouwdm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
wﬁm,ranodiﬂwﬁm,mrmovﬂwﬁm,udeﬂnedh&vﬁmmmﬂlhmmd(d)m"hvﬁmmenﬁl
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bmquansempm&&emw,dispoﬂMagc,mnlmofmyHmdmm
mmammwmlmeWWmmmmew.Bmmet&,
norallowanyoneolsetodo,myﬂ:ingnﬁocﬁngthoPmperty(a)ﬂmtisinviolaﬁonofanyEnvimnmcntal
Law,(b)whichcreawsmEnﬁmnmmtalCondiﬁon,or(c)which,duem&wpmmce,use,orreleaseofa
Hamdws&b@ce,aeﬂuamﬁﬁm&ﬂadvmclyaﬁwmmovﬂueofmehopw.mmeding
twosentencesﬂmllnotapplytoﬂ:ep:escnco,use,ctstomgeonﬂmepcrtyofmallquanﬁﬁesof
HamdwnSubmmuﬂmtmgmmﬂymogniudmbeappropﬁatemnormﬂmsidmﬁﬂmmdm
mﬁﬂmmceofﬁchoputy(mchﬂm&hnmtﬁnﬁwdm,hmdmwmhmmpmmm).

BmwumaﬂpmmpﬂygiveLmdnwﬂﬁmmﬁwof(a)anyinwﬁpﬁomcldm,mmwuﬁt
moﬁawﬁmbymygovmmeangﬂawtyagmymwivmpaﬂymmthehopatymdmy
HnmdmmSubmmeorEnvi:mmentallawofwhichBonuwerhaswhmlknowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
mleaseofmyHamdousSuche.and(c)myoondiﬁonowwdbyﬂ:epruence,useorreloaseofa
HamdmsSubﬂnwwﬁchadvmelyaﬁecmmovﬂueoftthmpeﬁy.UBmwulmmgmhmﬁﬁed
bymygovmmﬁlmngdahﬂwﬂmity,mmypﬁvﬂepaﬂy,matmymwﬂmoﬂmmedhﬁm
ofmyHawdousSubmmemcﬁnsmerpeﬁyhnocemq,Bmwshaﬂmmpﬂyukeaﬂmem
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. BomwetandLendcrfurﬂwroovonantandagreeasfollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
aecdenﬂonmderSeeﬂmlSuﬂmApphuﬂehwpmﬂduoﬁm).mnoﬂmeedfy:(l)
ﬁedmult;(b)ﬁeauionrequlredhcureﬁedeﬁult;(c)ldnte,notleuitnsﬂdtyitromﬂmdnte
lienoﬂeellgtwntonomwer,bywhkhﬂnedeﬁultmultbecnred;md(d)ﬂnthﬂuretocureﬂle
ddanltonorbdondudatupedﬂedhﬁemﬁeemayrmhhaecelenﬂonofﬂummmredhy

nleandanyo&erremedlelpermltudbyAppliublehw. Lender shall be entitied to collect all
expmlﬂhmnedhpurnhgﬁenmdluprnﬂdedm&h&cﬂmzz,mauﬂng,bntnﬂumitedw,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execate or cause Trustee to execute a written
noﬂeeofﬂleoeenrrmceofmeventofdeﬁultmdofl.ender'lelecﬂonto cause the Property to be
loldandMcammchmﬂeetobereeordedhenehcomtthﬂchmypaﬂofﬂw?mpertyh
located. LmderorTrumemﬂglvenoﬂeeofulemﬂnemnmrprmr[bedbyApphublehwm
Borrmrmdtooﬂ:erpemnsprescrlbedhyAppllublelaw. After the time required by Applicable
Law, Trunee,wlﬁmtdemndmnormwer,lhaﬂleﬂﬂuhopenyatpubhcmcﬂnmﬂmw
bidder at the time and place and under the terms designated in the notice of sale in ome or more
p-reellandlnmomrmdmmmmmypootponenleofmormypuedofﬂle
Property by public announcement at the time and place of any previously scheduled sale. Lender or
ltldedgneemypurchmﬂlel’ropertyatmynle.

TrumeMdeuverhmepurchmrTmue'ldeedmwm&ePnpenywiﬂmntmy
covenant or warranty, expressed or impled. The recitals in the Trustee's deed shall be prima facle
evldeneeofﬁetrnﬂlofﬂlemtemenhmdeﬂ:eretn.Tmlteelhallapplylheproewdloﬂheuleln
the following order:(a)toallexpmelcfﬂlenle,includh&bntnotnmltedto, reasonable Trustee's
and attorneys’' feen;(b)toaﬂmmnncnredbyﬂﬂuSecnﬂtyInumment;and(c)myexculmﬂm
perlonorpemmleglﬂyenﬂdedtolt.

23. Reconveylnee.Uponpaymentofallsmmwc\nedbythisSecmityInsimment, Lender shall
mmmmmymmmmmmmsmmmmmmm
evidencinsdebtsocmdbythisSocurityInsu-umenttoTrumc. Trustee shall reconvey the Property
wiﬂ:outwamntytoﬂlepemonorpersonslegaﬂyeuﬁtledtoit. Such person or persons shall pay any
madaﬁmwm.Lmdamychugesuchpmorpamafeeformmwyingtherpeﬂy, but only
it‘thefeeispaidtoathirdparty(wchasﬂ:c’rmstee)forservicosrendemdandthecha.rgingofthe&ein
permitted under Applicable Law.

u'ustoetoanmistoea.ppointodhnramder. Wi&xoutoonveyameof!hc?mpctty,thcmocessormma]l
suoceedtoallﬂmﬁﬂe,powetandduﬁesWduponTmsteehereinandbyApplicableLaw.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. ProtecﬂveAdmee&ThisSecurityIns&umentwcmsanyadvmcesLendor, at its discretion,
may make under Section 9 of this SocutitylnsuummttoMctLender's interest in the Property and
rights under this Security Instrument.

ﬂ.ReqdredEvldmceofPropertylnmrmee.

WARNING
Unlmyoupmvidemwithevidenceofﬂmhsmamowvuageumquhdhyomcon&act
orlomagreommtwemypmcbaseinmmoeatycmuxpmewpmtoctomhtumm
insurance may, but nced not, ﬂmprowctymnintercst.lfmeooﬂataralbeoomesdamaged,ﬂw
covuagewep\nchmmynotpaymyclaimyuumakeotmyclaimmadoagainstyw. You

may later cancel this coverage by providing evidenco that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and msy not satisfy any need for property damage coverago or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.
Witnesses:

A

(Scal)

William G. Hardin -Bomower
MM_(M)

Sandra M. Hardin -Barrower

(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Barrower -Borrower
(Scal) (Seal)
-Borrower -Barrower
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STATE OF OREGON, Klamath County ss:
Onthis @4'M dayof July, 2003 , personally appeared the above named
William G. Hardin and Sandra M. Hardin

and acknowledgod the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 12-20-06 Before me:

Notary Public for
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1 -4( F¥f l;eRI[B)ER

THIS 1-4 FAMILY RIDER is made this 25th dayof July, 2003 s
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Sumnﬂy[kmd@hc"Sunuﬁyhutunumﬂ?of&wsmmoddcghmnbythoumhmmpwd(ﬂw“Bonuwwﬂ?to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

4621 Memorie Lane,Klamath Falls,OR 97603
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property coverod by the Security Instrument: building materials, appliances and goods of every nature
whatsoover now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washors, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leaschold estate if the Security Instrument is on a leasshold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
achangeinﬂxeusoofﬂ:el’mpatyoritszoningclassiﬁcaﬁm,lmlessLmderhasagreedinwriﬁngtothc
change. Borrower shall comply with all laws, ordinances, rogulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by foderal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfocted against the Property without Lender's prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agninst rent loss in addition to
the other hazards for which insurance is required by Section .

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agres in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's roquest after default, Borrower shall assign to
Imderalllmesof&wPropertyandallwanitydepositamadeinconnecﬁonwiﬂalmesofﬂmeperty.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall mean
"subleasc” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardicss of to whom the Rents of the Property arc payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustes for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and reccive all of the Rents of the Property; (iii)
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Borrower agrees that cach tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Remts, including, but not limited to, attomey's foes, receiver's fees,
premiums on roceiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender socured by the Security Insttument pursuant to Section 9.

Borrower represonts and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointod receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of dofault to Borrower. However,
Lender, or Lender's agents or a judicially appointed receiver, may do so at anmy time when a defaylt occurs,
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender, This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

™~

(Seal) MM(s@
William G. Hardin -Barrower Sandra M. Hardin -Barrower
(Seal) (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
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