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TRUST DEED

THIS TRUST DEED, made on July 31, 2003, between KEITH C. WELCH, SR. and CONSTANCE A. WELCH, as tenants

by the entirety, as Grantor, AMERITITLE, an Oregon Corporation, as Trustee, and DONALD R. GRUENER & SUSAN E.
GRUENER, OR THE SURVIVOR THEREOF as Beneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the property in KLAMATH,
Oregon, described as:

SEE EXHIBIT A WHICH IS MADE A PART HEREOF BY THIS REFERENCE

together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in
anywise now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or
used in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
of **ONE HUNDRED TWENTY-TWO THOUSAND AND NO/100ths** Dollars, with interest thereon according to
the terms of a promissory note of even date herewith, payable to beneficiary or order and made payable by grantor, the final
payment of principal and interest hereof, if not sooner paid, to be due and payable 08/01/2008.

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to
be sold, conveyed, assigned, or alienated by the grantor without first having obtained the written consent or approval of the
beneficiary, then, at the beneficiary's option, all obligations secured by this instrument, irrespective of the maturity dates
expressed therein or herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building or
improvement thereon; not to commit or permit any waste of said property.

2. To complete or restore promptly and in good workmanlike manner any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; if the
beneficiary so requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the
beneficiary may require and to pay for filing same in the proper public office or offices, as well as the cost of all lien searches
made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on said premises against loss or
damage by fire and such other hazards as the beneficiary may from time to time require, in an amount not less than the
$122,000.00 , written in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall
be delivered to the beneficiary as soon as insured; if grantor shall fiil for any reason to procure any such insurance and to
deliver said policies to the beneficiary at least fifteen days prior to the expiration of any policy of insurance now or hereafter
placed on said buildings, the beneficiary may procure same at grantor's expense. The amount collected under any fire or other
insurance policy may be applied by beneficiary upon any indebtedness secured hereby and in such order as beneficiary may
determine, or at option of beneficiary the entire amount so collected, or any part thereof, may be released to grantor. Such
application or release shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such
notice.

NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attorney, who is an active member of the
Oregon State Bar, a bank, trust company, or savings and loan association authorized to do business under the laws

of Oregon or the United States, a title insurance company authorized to insure title to real property of this state, its
subsidiaries, affiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed

under ORS 696.505 to 696.585.
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so paid, with interest at the rate sot forth in the note secured hereby, together with obligations described in paragraphs 6 and 7
ofﬂlisﬂ’ust@d,shallbeaddedtoandbeoomeapm of the debt secured by this trust deed, without waiver of any rights
arising from breach ofany ofthe covenants hereofand for such payments, with interest as aforesaid, the property

obligation herein described, andallwchpaymentsshallbeinnnediatelydueandpayable without notice, and the nonpayment

8.Inﬂaeeventﬂmtanyportionorallofsaidpropeﬁyshaﬂbehkenmderthedghtofeminmtdomahorcondemnaﬁon,
beneﬁciaryshnllhaveﬂaeright,ifitsoelecm,wmquh-eﬂmtaﬂmmypmﬁonofﬂmmoniespayabhascompensaﬂmforsuch
lnking,whichminexoeuofﬂleamonntreqlﬁredtopayallreasonablecosts,expenmandsttmey‘sﬁesnecessuilypaidor

expenses and attorney's fees, both in the trial and appellate courts, n i pﬁdorincmdbyboneﬂciaryinsuchproeeedings,
andﬂ:ebalanceappliodmonmeindebwdnesssecuredhereby;andgrantor agrees, at its own expense, to take such actions and
execute such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.
9.Atanytimeandﬁ'omﬂmetotimeuponwrittenrequestofbeneﬂcimy,paymentofimfeesmdpmentationofﬂﬁsdeedandﬂme
note for endorsement (in case of full reconveyances, for cancellation ), without affecting the liability of any person for the
payment of the indebtedness, trustse may (a) consent to the meking of any map or plat of said property; (b) join in granting
any easement Or creating any restriction thereon; (c) join in any subordination or other agreement affecting this deed or the
lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may
bedescribedasthe"pasonorpersonslegallycnﬁthdﬂaereto,"mdtherecitnlsﬂ:ereinofmymattersorﬁctsshallbeconchxsive
proof of the truthfulness thereof, Trustee'sfeuforanyofﬂ:eservicesmentionedinﬂlisparagraphshallbenotlessﬂmnss.
10.Uponanydeﬁultbygrantorherelmder,beneﬁciuymayatanythnewiﬁoﬂnoﬁoe,eiﬂlermpmon,byagentorbyameiver
tobeappointedbyaemandwiﬂlomregmﬂtoﬂxeadoquacyofmymuﬁtyforﬂwindebtedneuherebysecwed,enteruponand
tnkepossasionofsaidpmpertyoranypm‘tthereof,initsownnameweorotherwisecoﬂectthewnm,issuesmdpmﬁts,inchldh:g
ﬂxosepastduemdlmpaid,mdapplyﬂwsame,Iesscomandexpmofoperaﬂonmdcollecﬂon,mcluding reasonable attorney's
fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.
11.Theenteringupmmdmkingpouessionofsaidproperty,ﬂwcollecﬁmofsuehmnm,issuesandproﬁts,ortheprooeedsof
ﬁreandoiherinsmancepolicesoreompemationorawudsformytakingordamageofﬂ:epmperty,andﬂ:eappﬂcaﬁonornlease
ﬂmreofasaforesald,shallnotcm'eorwaivemydeﬁlﬂtornoﬁceofdcfaukheremderorinvaﬁdatcmyactdonepmuantwmh
notice.
12.UpondefaultbygrantormPaymeMOfmymdemdnesssecmdhmebyminhispﬂfommceofmyagmemmthmmdu,
ﬁmebeingoftheessmoewtﬂnmpectmmhpaymemwmpmfommoe,ﬂwbmeﬁciuymaymmmmsecumdhereby
immediately due and payable. Inmhmevemthebeneﬁciaryathiselecﬁonmaypmmdtofomlosemisuustdeedinequityas
amortgageordh’ectﬂ\emuwetofmclowﬂlisuustdwdbyadvetﬁsmemm“h,ormaydimcttheu'umetopmuemyoﬂler
right or remedy, either at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by
advexﬁsementandsale,ﬂlebeneﬁcimyorﬂxemteeshallexecmeandcausehobemcordedhiswrittennoﬁceofdefau}tandhis
electiontosellthesaiddeswibedrealpmpertytosaﬁsfyﬂ:eobﬁgaﬁonmmedherebywherwponﬂnemmteeahauﬁxﬂ:eﬁmemd
placeofsale,givenoﬁcel.hereofasﬂlenrequiredbylawandproeoedhoforoclonmisu'ustdeedinthemnnnerprovidedinORS
86.735 to 86.795.
13.Aﬁaerﬂ:eu'usueehasoommcncedforeclosmebyadvertisementandsale,andatanyﬁmepﬁortosdaysbeforeﬂaedateﬂxe
u'usweconductsﬁlesale,ﬂwgrunororanyoﬂaerpmonsopﬁvﬂegedbyORS86.753,maycm'eﬂledefaultordefaults. If the
defauttconsistsofafaihn'etopay,whendue,smmdbyﬂwﬂustdeeiﬁwdefauhmybecmdhypayingﬂmentﬁemom
due at the time of the cure other than such portion as would not then be due had no default occurred. Any other default that is
eapableofbehgwedmaybemdby&ndeﬂngﬂxep«fmmurequimdmdutheobﬁgaﬁmmmdeed In any case, in
addiﬁontocuringthedefaultordefmﬂts,mepersoneﬂ"ectingﬂwan'esha]lpaytoﬂ:ebeneﬂciaryaﬂcomandexpemesactunlly
incurred in emforcingtheobligaﬁonofﬂlelmstdoedtogem«wiﬂm'ustee'sandattomey'sfeesnotexoeedingﬂleammmts
provided by law.
14.0ﬂlerwise,ﬂlesaleshallbcheldonthedateandatﬂ:eﬂmeandplacedesignmdinﬂ:enoﬁceofsaleorﬂxetimetowhich
said sale may be postponed as provided by law. Theu'usteemaysellsaidmpenyeiﬂmrinoneparcelorinsepMpmeIsmd
shallsellﬂlepm'celorparcelsatwctiontoﬂlehighestbiddcrforcash,payableatlhetimeofsale. Trustee shall deliver to the
pm‘chaseritsdeedinformasrequiredbylawconveyingﬂlepropmysosold,butwiﬂlmltanycovenmtorwananty,mcpresaor
implied. 'I'herecitalsinthedwdofanymm:tmofﬁctshallbeconchmiveproofofﬂnetrmhﬁﬂnessﬂwreof. Any person,
excluding the trustee, but including the grantor end beneficiary, may purchase at the sale.
15.Whentrusteesellspm'suanttoﬂ:wpowmprovidodhemin,trusweshallapplyﬂlepmewdsofsaletopaymentof(l)the
e:q:ensesofsale,Mchingﬂleoompmsaﬂmofﬂle&usteemdareasomblechargebymmhmmey,(2)totheobliga1:ion
mmedbytheu-ustdeed,(3)toallpersonshavingrecordedlienssubsequenttoﬂ:ointerestofﬂnemuteeinﬂ:eu'ustdeedasﬂleir
interestsmayappearmﬂleorderoftheirpﬁorityand(4)themn'plus,ifany,toﬂmgmntorortohissuccessorinintaestentiﬂedto
such surplus.
16.Beneﬂciarymayﬁ'omtimetotimeappointasuooessormsuocessmwmyu'usteenamedhereinormmymccessmtum
appointed hereunder. UmnmchappoiMmtmdwiﬁmucmveymwm&wmmmtum,mehuwshnﬂbevmdwimaH
ﬁﬂe,powersmddmiesoonMduponmyuusteehcreinnamedmappoinwdha‘umder. Each such appointment and substitution
shaﬂbemadebywﬁtheninshnnMexecmdbybeneﬂcimy,which,whenrecordedinﬂlemortgagerecordsofihecountyor
countiesinwhichihepropertyissituated,shallbeoonclusiveproofofpmperappoinﬂnentofﬂmsuwessorﬁuswe.
17.Trusweaceeplsﬂlistrustwhenﬂlisdeed,dulyexecmdandachlowlodgedismadeapublicrecorduprovidedbylaw.
Trusteeisnotobligatedtonoﬁfyanypmyhmofpendh:gsalelmderanyothadeedoftrustorofmyacﬁonorproceodingm
whichgrantor,beneﬂciaryoru'usteeshallbeapanylmlesssuchactionorproeeedingisbroughtbywm. The grantor covenants
andagreestoandwiﬂ:ﬂlebeneﬁciaryandﬂlebeneﬁcimy'ssuceessorininterestihatﬂ:egrantorislawﬁﬂlyseizedinfeeshnpleof
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the real property and has a valid, mmcmbmdﬁﬂeﬂ:mhmdﬂmﬂmgmntwwiﬂwmmmdfomerdefendﬂwmeagahu
all persons whomsoever.
WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at grantor's expense to protect beneficiary's interest. This
insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged, the coverage purchased by
beneficlary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing
evidence that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance
coverage purchased by beneficiary, which cost may be added to grantor's contract or loan balance, If it is so added, the
interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's
prior coverage lapsed or the date grantor failed to provide Proof of coverage. The coverage beneficiary purchases may be
considerably more expensive than insurance grantor might otherwise obtain alone and may not satisfy any need for
property damage coverage or any mandatory liability insurance requirements imposed by applicable law.

Thegrantorwamnuﬂmtﬂ:eproceedsofmelommmdbytheabovedescn‘bednoteandﬂﬁsu'ustdeednre:
primarily for grantor's personal, family, or household purposes

Thisdeedappliesto,inmstoﬂwbeneﬁtofandbindsallpartieshereho,ﬂmirheirs, legatees, devisoes, administrators, executors,
personal representatives, successors, and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the
contract secured hereby, whether or not named as a beneficiary herein.

Inoonsu'uingmismortgage,ﬁhMMM&emortgagomrmoﬁgageemaybemomﬁmompmomﬂMifﬂmem
requires,theshgulmshaﬂbehkenhmemmdbcludaﬁephnalmdﬂﬂgmﬂyaﬂgmnmaﬁcalcbmgesshallbemade,
assumed and implied to make the provisions hereof apply equally to corporations and to individuals,

IN WITNESS, » sald grantor has hereunto set his hand the day and year first above written.

coReaoN
NO.327508 &
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CONSTANCE A. H

State of Oregon

County of KLAMATH
This instrument was acknowledgedbefommeon% 5«/,%)'KEITHC. WELCH, SR. & CONSTANCE A.
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid)

TO: , Trustee

'Ihelmdemignedisthelegalownermdholderofaﬂindebtednesssecmedbyﬂlefomgoingu'ustdoed All sums secured by the
trust deed have been fully paid and satisfied. Youhembymdh'ected,onpaymenttoyouofanysmnsowingtoyoumderthe
termsofﬂletrustdeodorpursuanttostatute,tocancelallevidencesofindebtednesswcuredbyﬂlemlstdeed(whichmdeﬁvwed
toyouhurewithtogemawithﬂ:eu-ustdeed)andtoreconvey,witlm:twamnty,totheparﬁesdesignatodbyﬂwtqrmsofﬂnmut
deed the estate now held by you under the same.

Mail reconveyance and documents to:

DATED: >

Beneficiary

Do not lose or destroy this Trust Deed or the Note which it secures.
Both must be delivered to the trustee for cancellation before reconveyance will be made.




54645

EXHIBIT "A"
LEGAL DESCRIPTION

A portion of the NW1/4 of Section 8, Township 39 South, Range 9 East of the Willamette Meridian,
Kilamath County, Oregon, more particularly described as follows:

Beginning at an iron pin on the section line which lies 1254.57 feet North 0 degrees 43' West along the
section line from the iron pin which marks the quarter section corner common to Sections 7 and 8,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon and running
thence South 45 degrees 09 1/2' East a distance of 366.7 feet to an iron pin which lies on the Northerly
right of way line of the Weed-Klamath Falls Highway, 30 feet Northwesterly at right angles from the
center of the Highway; thence North 44 degrees 50 1/2' East along the Northerly right of way line of the
Weed-Klamath Falls Highway a distance of 140 feet to an iron pin; thence North 45 degrees 09 1/2'
West a distance of 330 feet to a point; thence South 44 degrees 50 1/2' West 20 feet to a point; thence
North 45 degrees 09 1/2' West a distance of 159.36 feet to an iron pin which lies on the section line;
thence South 0 degrees 43' East along the section line a distance of 171.38 feet, more or less, to the point

of beginning.

EXCEPTING THEREFROM that portion deeded to the State of Oregon by and through its State
Highway Commission by Warranty Deed recorded April 25, 1968 in Volume M68, page 3310,
Microfilm Records of Klamath County, Oregon.




