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DEED OF TRUST

DEFINITIONS

WordsusedinmﬂbswﬁomofmisdoamwntmdeﬁnedbdowmdomawmdsmdeﬂnedmSecﬁons

3,11,13, 18,20
in Section 16.

(A) "Security Instrument" means this document, which is dated July 28, 2003

together with all Riders to this document.
(B) "Borrower" is
RODNEY B COMER , A MARRIED MAN

Borrower is the trustor under this Security Instrument,
(C) "Lender” is NEW CENTURY MORTGAGE CORPORATION

Lenderisa GORPORATION

organized and existing under the laws of CALIFORNIA

OREGON-SIngle Famlly-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Q-G(OR) (0104)
Page 10f 18 lnmm-_g;

VMP MORTGAQGE FORMS - (800)521-7291
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Lender's addressis 18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

Leader is the beneficiary under this Security Instrument.

(D) "Trustee” is AMERTITLE

(E) "Note" means the promissory note signed by Borrower and dated July 28, 2003

The Note states that Borrower owes Lender  One Hundred Twenty-Four Thousand, Nine
Hundred and No/100 - - e Dollars
(US.$ 124,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2033 .
(m"hopety"mwnsmemopmymmisdesmbedbdowmdaﬂwhmdmg“nmsfuofkighmmme

Property.

(G) "Loan" means the debt evidenced by theNote,phminua'est,anyprepaymentchnrgesandlawcharges
duemdetﬂleNow.mdallsumsduemderﬂﬁsSecuﬂtyInsuumennphsmwtest.

(H) "Riders" memsaﬂRidasmmisSecurhymentdmtmmwdbmeowa.Thefoﬂowmg
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominiym Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VARider Biweekly Payment Rider Other(s) [specify]

Prepayment Rider

Arn Rider Addendum
a)"Apmebkhw"mmanmnmlhngapplbabhfedaamedbmlmmmmguhﬁm&
adhmcesmﬂadmmimﬁwnﬂumdmdm(mmemeeﬁeaofhw)uwenasaﬂappﬁmbhﬂm
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower ar the Property by a condominium association, homeowners
association or gimilar organization,
(K)"Elec&mkadsdeu“memsmymofﬁmd&omaMammcﬁonoﬁgimwdbydmh
taﬂ.mdmﬂmpapahm&umm;whkhhmiﬂawdmmughmmmh&ﬂephonicMmmg
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller machine
mm.mﬁmmmbyu@hmmmm,mmmdwinghmmﬁa&
(L) "Escrow Items™ means those items that are described in Section 3.
(M)”Mhedhnwuhomds"mwnsmywmpmmﬁomxﬂhmmgawmdofdamgu.mwowedspddby
myhﬁdpmty(oﬁa&mh&mcemoeedspddmduﬁewvmgesdesmﬁbethwﬁonS)fm:(i)
damagcm.mdesuucﬁonof.ﬂleProMy:(ii)cmdemnaﬁonoroﬂmlakingofalloranypmoflhehoputy;
(iii)oonveyanoeinl'wuofmndmmﬁon;a(iv)minemwwmﬁonsof.momisdonsasm,mevahwmd/m
condition of the Property.
(N)"Mortgugelmmnu"mmhmmnemomcﬁnngdaagahmmenmpammtd.mddmhm.me
Loan,
((0)] "Periodicl’ayment"meansﬂ:emmﬂulyschedubdmmtdmfor(i)pﬁndpalandinmmdaﬂw
Notg, plus (ii) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemtingregulaﬁon.RegulaﬁonX(24C.F.R.Pm13500).asﬂ1eynﬁghtbemmdedﬁ’omﬁmemﬂme.
mmyaddﬂionﬂmmhgishﬁonmmguhﬁmdﬂgovmﬁemmembjeﬂmaﬁm&usedmm
Security Instrument, "RESPA"refmtoaﬂrequirunemxandreslﬁcﬂonsﬂmareimmedinregm'd

(_I 0000990973
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY
ThisSwmhymmmmtmmmLmdm(i)merepaymmtofmm.mdaﬂmewak.exmmbmmd
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 2 IN BLOCK 4, TRACT 1035, GATEWOOD, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREQGON. .

which currently has the address of

4964 GATEWOOD DRIVE [Stroct]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments,
apwrmnou.mdﬁxmwmwmhamfﬁapﬂofﬂwpmpﬂy.ﬂmplmmﬁmdaddiﬁommm
becoveredbythisSecurhylnsu'mnent.AllofmeforegoingisrefenedtoinﬂﬁsSecm'itylnsmmmtmlhe

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mmtmmmmmmmwmmmnomhmmnwﬂmfmmmof
record. Borrower warrants and will defend generally the tile to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constifute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PaymenthrhdpaLhMElaowIwms,PrepaymthhurmmdLateChrgu.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
wepaymmtchrgumdhmMudueunda&wNow.Bmwashaﬂdmpayfmdsmemewms
pm'suanttoSwﬁmS.PaymmmdnemﬂaﬁeNoteandﬂﬁsSecmityhmmmtshaﬂbemademUs.

e R 0000990873
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied eartier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
foture against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the arder in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrament, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At arigination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Asscssments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower

Inltth 00009909873
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ghall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Bscrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall spply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in foll of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold paymeats or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Bscrow Items, Barrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
pricrity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

—_— gL 000098980873
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reparting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the texm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
gervices and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protectBon'owet.Bouower'sequityinﬂmepaty.orﬂwconmmofﬂnePropaty,againstanyrisk.hamd
or hiability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
ﬂghtmdimpprovcmchpdkhs,shaﬂhchdeamdzdmmtgagechnsqmdshﬂmewmu
mortgagee and/or as an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
dmmgcm.mdamwﬁonof,hehm,smhmﬁcyshﬂhchdeasmdmdmmedmmmdshaﬂ
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Propexty to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in ‘a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
em'ningsonmchwocwds.Feufmpubﬁcadﬁmm.momumhdpmﬁes,reminedbmewumanndtbe
paid out of the insurance proceeds and shall be the sole obligation of Barrower. If the restoration or repair is
not economically feasible ar Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

Inlllb:_L\'_ 0000990973
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policiescova‘hgﬂ:el’mpa-ty.insofarasmhﬂghtsmapplicabletodwcovmgeoftherpmy.Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Barrower's principal residence
wiﬂnh&daysaftaﬁeaemﬁnnof&hSwnﬂyhsmatmdshaﬂwnﬁnwmowupyﬁehopaqm
Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Barrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deteriaration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Barrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse,

8. Borrower’s Loan Application. Barrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations includs, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to; (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

e gb 0000890873
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do s0 and is not under any
dutyqrobligalion_mdo.so.hisagreedﬂlatl.endainmnsnoﬁabimyfmnotmkinganyoranacﬁons

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tifle to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleat to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Barrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Botrower any interest or earnings
on such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as Borrower isnot a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the martgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
MQIem;mgagemsmmyMeavﬁhbh(whkhmymchﬂefmdsobmhdeMmmemm
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Barrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

. c&l 0000980973
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of MisceBanecus Proceeds; Forfeiture. All Miscellancous Procceds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
m,ﬁmmmmhmmyfmhmmw'smhmmm
mchrepahmdrmaﬁonpuiommwmmemeﬂghtmmmmchmmwwmﬂ
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
nﬁsfxﬁm.mvﬂdmmmmmmmmmpﬂy.mmypayfmmemmd
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreenmtismademwriﬂngorAppﬁcabblawrequiresinmrestmbepaidmsuch Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
Mbeappﬁedmmemsmdbymhsmmmmmumemtmmdue,wimmemif
any.%'dtol!ouowu.

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaheofﬂnhopawimmedhmlybdmmepuﬁﬂmhng.duuucﬁommmmvamehequﬂmmm
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
desuucﬁon.mmmvamamhssBmowamdLmdaomuwhemhwriﬁlg.memmmmdbym
Searhymsuumaushaﬂbemdwedbymemmtofmemwelhnmhwwdsmuhipﬁedbyme
mMmﬁxﬁm:(a)memMammtdmemsmMMeﬁamebmmemﬁﬂm,dMucﬁon.
mhuhvahedividedhy(b)ﬂwﬁhmaﬂﬂvahxofﬁehomhmeﬁmﬂybdmemepmﬁﬂm.
destruction, or loss in value. Any balance shall be paid to Borrower.
mmeevmtofapmﬁﬂmﬁng.demmﬁnmmmvaheofmehopuwmwhichmefahmarka
vaheofﬂnhopatyhmnediahlybdme&epuﬁﬂhking,desmwﬁon,mhsshvaheismﬂumlhe
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are thea due.

HmePropawisabmdomdbmeowa.mif,annOWebyLmdumBmowammeOppodng
Pnrty(asdaﬁnedinﬂwnmaentmoe)oﬁersmmakemawardmseﬂnaclaimfmdmnages.Bmmwafaﬂs
mrespondmlmdawhhMSOdaysaﬁamedawmenoﬁoehgivm.Lmduhmmwﬂzedmwﬂeamd
applyﬁchﬁmﬂmemuhowedsdﬂmmremaﬁmmrepaﬁofmmmmmemmmmedbym
Secm‘itylnsmunent.whem«urnotmmne.“OppoaingParty“meansthemh'dpartymatowesBon'ower
Miscellaneous Proceeds or the party agsinst whom Borrower has a right of action in regard to Miscellaneous

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Imda'sjudmmnwmmmmﬂdmdmehopawwomamamiﬂimmmtoﬂmdu’smm
hmmmﬁghumdaﬂﬁssmnmmtmmcmmhaddmhmm.ﬁmdaaﬁm
hmowmeirdnmumovidethecﬁonl%bywmgmewﬁmmMgmbedmimdwmm
nﬁngmaLmLmda'sﬁﬂgmmpredudwforfdmofmehopmymoﬂmmmﬂﬂimpaﬁmmtof
Lmdu’simu'eammerpatymﬂghumdermisSecuﬂtyhmmnmLThemweedsofmyawardorclaim
fmdmnagesmﬂmamibumbhmmeimpaﬁmwtdlmdu'smmmchrMmhuebymdgwd
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Barrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymmtmmodiﬁmﬁmofammﬁmﬁmofmemmmedbymissmmmumtmmdbyl.mda

Inm‘m&SL_DUOUDBUBTS
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to Borrower or any Successor in Interest of Borrower shall not operats to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the ariginal Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
coveigna his Scouty Tnsrment bt does o execuis o Nots (o co.slgmty () 1 oo sorns

i i t not execute Note (a "co-si : (@) is ing this
Smhmat@ymmmtmdmmhwﬁgxfa'shmigée)mm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Barrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
mBm:owashallnotbeoonsuuedasapmhibiﬁononlhegl;mgingofﬁe&Lendernmynotchargefees
that are expressly prohibited by this Security Instrument or i .

Ifﬂlel.oalflssubjectu?%lawwhichsetsnmdmumloan , and that law ig finally interpreted so
that the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums atready collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Barrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Barrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender, If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

- g\/ 0000990973
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
byfedaﬂhwmdmehwofmejudsdbﬁmmwhichmerpmyhmwdAnﬁgthdobﬁgaﬁms
contained in this Security Instrument are subject to any requirements and limitations of j Law.
Applicablelawuﬁghtexpﬁdﬂyorimpli:iﬂyallowﬂmparﬂumagreebyconlmctoritmightbesilmt.but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
mviﬁonadmxdﬁhSearhyhmumwtaﬂwNomwnﬂhmﬁﬁAppﬁcabhhw,mhwnﬂimahaﬂ
mta_ffqaotha.g'ovisionsofmisSeunilymmmmtmmeNowwhichmbegivmeffectwiﬂloutme
conflicting provision.

AsusedmﬂmSemdtymsmwnt(a)wmdsofﬂwnmmﬁnegmdashnnmeanandmcm&

ing neater words or words of the feminine gender; (b) words in the singular shall mean and
inchndemephnalandv'weversa;and(c)ﬂleword“may"givessolediscreﬁonwitlmntanyoblignﬂonmtake
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

I&Tranda'ofﬂlePropmywaBdealhtuutth.AsusedmmisSecﬁml&
“Intu'estinmemopaty“mwnsmyhgﬂmbawﬁdﬂmminmehopmy.m.wtmtﬁmiwdm.
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrwment.ﬂ:einmtofwhichisﬂwmaferofﬁﬂebmeowaatafumdatemapmchw.

Ifalloranypm‘tofﬂlePropenyormyIntaestinmePropatyissoldoru'anxfu:red(orime'oweris :
mtanamﬂpammdabmeﬁdﬂmmBmwahmhmumsfmed)whhoutlmda'spﬂmwﬂm
wnsanwdumquuhehnmedia&mymmthhﬂofaﬂsummnedbyﬁisSeamhyhmmmL
Howwa.ﬂﬂsopﬁmshﬂmtbeqxadwdbyLmduﬁmchmispohibimdbyAppﬁmbhhw.

HLwduexmdsesﬂﬂsopﬂomImduahaﬂginmowm&eofmn.Themdceshan
movﬁeapaiodofmtlusmm%daysﬁomﬂ:edammcmﬁmisgivmmmﬂmwiﬂlsm15
withinwhichBon'owetmustpayallsumssecmedbymiaSecm'itylnsu'mnent.IfBon'owa'failstopaylhese
mnnsmiorwmeamhaﬁonofﬂlhpaioiLmdamymvokemymwdbspaminedbymisSwmhy
Instrument without further notice or demand on Borrower.

D.Bm’smmmumAwdﬂaMHBmwmmmdiﬁom,
Bon'owashallhavemeﬂghttohavemfmwmmtofﬂﬁsSecuﬂtylnstrmnentdisoonﬂnuedatmytimeprkx
mdne_earlieaof: (a) ﬁvedaysbefm’e_saleofﬂle_Propettypur_smntto.anypowerof_sale.conmmedmthis

Borrower: (a)paysLendaaﬂsmnswhk:hﬂ:mwouldbed:wundamisSemnitmemtmdmeNotem
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
Wmmmmmmnmduﬁng.butnmﬁmmdm.mmbhmeys'
few.mopawmspecﬁonmdvmmﬁonfw&mdomufeumcmedfmmepmpmdmwcﬁnngdu's
mmmmePrOMMdﬂghmmdaﬂﬂsSecmhymsmmmnmd(d)mkesmnhMaslmdumy
mlymmmmm'smwmmmmmmmmmnmm
anderowa'sobﬁgaﬁonmpayﬂwsumsecmedhymisSeanixyhmmwnshaﬂ continue unchanged.
lmdetmyreqtﬁrematBon'owerpaysuchreinstatementsumsmdexpmsesinonemmmeofmefollowing
forms, as selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cuﬁa’schwk.mvﬂedmymchchwkhdramupmmmsﬁmﬁmwhoudepodmmmmedbyafeduﬂ
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Swmhyhmmmtmdobﬁgaﬁommndhmby&ﬂrm@ﬁﬂyeﬁwﬁwmifmmhaﬁonhad
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; ChangeofLoanServleer;NoﬂeeofGrievamTheNotemapmﬁalintu‘estinﬂw
Note(mgedwl'wiﬂlthisSeanityInsuunwnt)canbesoldonemmedmeswhhoutpﬁamﬁoemewa‘.
Asalemightresull:inadlmgeinmeenﬁly(knownasﬂle“LomServicel’)ﬂmtcoMPa:iodicPaymmm
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
mdeztheNote.misSecmitymmmneuLmdApplicathaw.Thaeﬂsomightbconemmmeclnngesof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
givmwﬂmnnoﬁceofmechmgewhkhwmmmemmemdaddreasofmenewlmsm.me
adtmmwhkhmymmmshmﬂdbemﬂcmdmyodmmfomaﬁonRESPAmqummommecﬁonwﬂha
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
lnmSavbembeummfaredmamecmlmnSavicamdmmtassumedbymeNompmdm
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individnalliﬁgnntmﬂwmemberofaclaas)ﬂmtmisesfromﬂleoiha'pmty'sacﬁonsp\mmntmﬂlisSecmity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
theanhymmLmﬁlmcthmwamLmdahumﬁﬁedmeomupMy(wimmmgivmm
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
‘Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
seantences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Barrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
HawdomSubsmwhichadvasdyaﬂecmﬂwvahedmerpuw.HBmowahmm.mhnoﬁﬁedby
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promply take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

i 0o00ss0s7s
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this Security Instrument and sale of the Property. The

right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale, If the default is not cured on
bdoreﬂ:ednuspedlhdhﬂlemﬂee,Lmderuﬂ:opﬂonmynqubehnmedhupaymmtmmn

23, Reconveyance, Upon payment of all sums secured by this Security t, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee

25. Attorneys’ Fees. As used in this Security Instrament and in the Note, attarneys’ fees shall inclnde
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
this Security Instrument,

27. Required Evidence of Property Insurance,

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loen agreement, we may purchase insurance at your expense to protect our interest, This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage

00009980973
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. )

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Lidvoy B, Covain e

RODNEY B COMER -Borrower

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

0000980973
@), °(OR) (o104 Page 14 of 16 Form 3038 1/01




STATE OF OREGON, County ss;
On this g\qj/]\dayof , personally appeared the above named
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Losn Number 0000990973
ADJUSTABLE RATE RIDER ADDENDUM

(Libor Index - Rate Caps)
This Adjustable Rate Rider is made this  28th dayof Jul 2003 ,
andisincowdﬁmandslnllbedemndmamendand I&Prmmssm'y
Note (the ' '") and , Deed of Trust or Security the "'Security

Instrument") and Adjustable Rider (the "Rider") of the same given by the
undersi, (the "Borrower") to secure repayment of Borrower’s Note to

NEW CENTURY MORTGABE CORPORATION
(the "Lender").

Property securing repayment of the Note is described in the Security Instrument and
located at:
4964 QATEWOOD DRIVE , KLAMATH FALLS, OREGON 87803

(Propesty Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Noteaxﬂ/orSemrityﬁrmrmﬂand/orRlder.

In addition to the covenants and agreements made in the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date will not be greater
than 10.0000 % or less than 8.5000%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than One and
One-Half percentage point(s) ( 1.500 %) from the rate of interest I
have been paying for the p 8 months. My interest rate will never be
greater than 15.5000 % or less than 8.5000 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.

New Century Mortgage ridminitd JP 051702
RE 102 (082296)
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 28th day of July 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note™) to

NEW CENTURY MORTGAGE CORPORATION

("Lender™) of the same date and covering the property described in the Security Instrument and
located at;
4984 BATEWOOD DRIVE, KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.5000 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of August 2005
and on that day every 6th month thereafter, Eachdateonwhlchmymterestmeoouldchange
is called a "Change Date."

0000990973
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S, dollar-denominated deposits in the London market
("LIBOR"™), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculatt my new interest rate by adding
Five and One-Half percentage points
( 5.5000 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
10. 0000 %orlessthan 8.5000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than One and One-Half

ymumuuchMM
( 1.500 %) from the rate of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 15.5000 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly paymeat beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

0000990973
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
UnifmmCovenantlBofﬂwSecuﬁtyInmnnentisamendedtoreadasfonows:

Tmnsfa'oﬂhzmmyoraneneﬂchllnwutinBormwu'.AsusedhlmisSecﬁm 18,
Wmmw"mmymmmmmmmmmm.mm.mw
lhniwdm.ﬂ:oaebmeﬁdﬂinmemmafmedhabondfmdwd,wnmfmmmt
salesmnuactmemowagreanmnmemwntofwhichisﬂwmsfaofﬂtbbymata
future date to a purchaser.

Ifallaanypartofmerpatyctanylntu‘estinthePropa‘tyissoldoru-ausfured(orif
Bouowaismtamunalpammdabmeﬁdalmmmmissoldmmimed)
whhoﬂLmda'sprbtwﬁmmswLLmdanmyreqtﬂreimmediawpaymmtmﬁNOfansmm
mwmmmnma.mmmwmmwmﬁm
aadseispmhibimdbyAppﬁcableLaw.LmduﬂsOshaﬂnotexadsemisopﬁmif: (a)

mwndedmsfmmifanewhmmbdngnmdemmemsfaw;md(b)mdummbly
detamhweﬂmlmda'swcmitywmmtbeimpaiedbymeMmsnmpﬁonmdmmeﬁskofa
breachofmywvmtmagreemmtmmissmmmummtismepmblemmw.

ToﬂwenentpamimdbyAppﬁcableLaw.Lmdﬂmaychargeamsonablcfeeasa
cmdiﬁonmLmda"soonsaumﬂwbmmpﬁomLmdualsomyrequheﬂwmsfueew
dgnanasampﬁmagreementMismepmbbmlmdumdmatobﬁgﬁeameumsfueemkeep
anmepmuﬂsesmdagreemenmmademﬂwNommdmﬂﬁsSemnﬂymsmmthwawm
conﬁnuembeobﬁgawdunduﬂleNotemdmisSeunnymmmmtmLendardm
Borrower in writing.

00009909873
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.
‘gnrﬂm;’_&_éhu_(sw) (Seal)
RODNEY COMER -Borrower -Borrower
(Seal) (SeaD
-Borrower -Borrower
(Seal) (SecaD
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
0000990973
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Loan Nuomber
0000990973  ppEPAYMENT RIDER

ADJUSTABLE RATE LOAN

is prepayment Rider is made this 28th  day of July 2003

This

andismcmpommd' hmandshallbedeamdtoamﬂandsupphmntternssory
Note (the ’Note")andMortgage,Mdof'I‘mstorSecuntyDeed(the "Security
Instrument’

repa

TotheeMﬂntﬂn;mvisimsoftbistpaymuRiduareMMWithﬂr
p‘ovisimsofﬂnNommdlorSeanityhmnuu,thepmvistOfﬁﬁsRidastnﬂ
w{lovermdstnllmpemahanysuchhmnisterﬂpmvisiomoftheNotemﬂ/m

InaddiﬁonbﬂnmvemnlsmdagreanaﬂsmdemﬂleNohemdSearitylmmm,
ﬂ:eBorroweranquﬂerfmﬁletcove:mltmdagreeasfollows:

5. BORROWER’S RIGHT TO PREPAY

Ihnveﬂ:erlghttomakepaymentsotgrlndpalanyﬂmebetoreﬂwyare
due. A prepayment of all the unpaid principal known as a "full prepayment”. A
prepaymentolonlypartofﬂlennpaldprlncipnlisknownasa"parﬂal
prepayment".
Exeeptasprovldedbelow,lmaymakeafnllorparﬂalprepaymentatany
time.IfImakeapartlalprepaymentequaltooneormoreofm monthly
payments,myduedatemaybeadvaneednomoreﬂmnonemonth.ll’ make any
oﬂlerparﬂalprepaymenu,lmnatsﬂllmakeeachhterpaymentasttbeeomudue
andinthemmeamonnt.lmaymakeafnllprepaymentatanyﬂme.However,i[
within the first zyearsaftertheexecuﬁondﬂleSewrttyImtrument,l
make any prepayment(s) within any 12-month period the total amount of which
exeeedsTWENTYPERCENT(ZO%)otﬂxeoﬂglmlprlndpalamounto(ﬂﬂsloan,
Iwﬂlpayaprepaymentchargelnanamountequaltothepaymentotstx(6 )
months’ advance interest on the amount by which the total of my prepayment(s)
within that 12-month period exceeds twenty percent (20%) of the original principal
amountotthlsloan.Themaxlmumprepaymentchargeduﬂngthetermofthls
Note will not exceed  Four Thousand, Two Hundred Forty-Six and 60/100 ----
- dollars (§ 4,246.60).
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