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DEFINITIONS

Woﬂsuwdinmﬂﬁplewcﬁomofthisdoummmdeﬂnedbdwmdotberwrdsmdeﬁnedm
Sections 3, 11, 13, 18,20md21.Certainndesregardmgtheusageofwordsusedinthisdocumentm
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 24, 2003 ,
together with all Riders to this document.

(B) "Borrower" is EAROLD F. PETSCHE, AN ESTATE IN FEE SIMPLE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HER BLOCK MORTGAGE CORPORATION

Lender is a
organized and existing under the laws of MASSACHUSETTS .
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Lender's address is 25510 COMMERCENTRE DRIVE #100, LAKE FOREST, CA 92630-8855
(D) "Trustee" is FIRST AMERICAN TITLE OF OREGON

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary

under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated July 24, 2003

The Note states that Borrower owes Lender ORE HUNDRED THIRTY FIVE THOUSANMD and NOIIOO
Dollars

(U.S. $135,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymentsanduopaythedebtmfullnotlaterthanluguat 01, 2018

(G) "Property” ﬂlepropeltythatisdeam'bedbdowundertheheading”rrmsferofklghmmthe

Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
I vA Rider [—] Biweekly Payment Rider [_] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or gimilar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

OR 3111 1031071864
Initiale:

Qu(om 10201) Page 20f 18 Form 3038 1/01




54730

Q "RESPA"meamtheRealEstateSettlmProceduresAct(le.S.C.Section2601etseq.)andits
hnplenmﬁngreguhtion,RegulaﬂonX(24C.F.R.Pm3500),asthcynﬁghtbeanmdedﬂ'omﬂmem
ﬁm,mmyaddﬁmﬂmmlegmuimmregm:ﬁonmmgwmthemmbjeam.&uwd
in this Security Instrument, 'RESPA'refetstoaHreqﬁrancnmandmuicﬁomthatminposeeregmd
ma'fedaanymlnedmrtgagebm'wmifmelomdommtqmﬁfyua'fedmumeHgage

m)“&mml;ltaudm“mmypmymnhmﬂkmﬁﬂemme?mpmy.whuhum
mtﬂmmhmmmdBonowu'sobﬁgnﬂmmdertheNﬂemd!mﬂﬂsSeanityhmm.

TRANSFER OF RIGHTS IN THE PROPERTY
ThebmeﬁciuyofmisSewﬁtyhmunmisMERS(wldymmmimeforlmdumdLmda'a
mweuonmdaﬂsim)andthemmdusigmofMERS.ThisSewﬁtylmtnmem
mmlmder:(i)&erepaymofﬁelnm,mdaﬂrmewﬂs,eﬂmﬁommdmdiﬁuﬁomofme
Nme;md(ﬂ)theperfommeofBomwa'swvmmandagrmundertbisSewﬁty
hsmmmdﬂ:eNote.Formispurpose.Bomwainevocablyglmdewnveyszmwe.
inuust.withpowerofsale,thcfoﬂowhgdemibedpropenylocatedinthe
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 11 IN BLOCK 2 OF TRACT NO. 1121, FIRST ADDITION TO KENO HILLSIDE
ACRES, ACCORDING TO THE OFFICIAL PLAT THEREOY ON FILE IN THE OFFICE OF
mcm:c:.mormm, OREGON .

which currently has the address of

14413 HIGHWAY 66 [Streed)
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address"):

mmmhmvmmwmmmmthem.mdan
casements, appunenmcu,mdﬁmmmworhmaﬂerapanofthepmputy.AHrq)lmmmd
addﬂiomshaﬂﬂmbewvaedby&isSeanityhmm.Aﬂof&eforegohghmfenedmmmis
Security Instrument as the "Property." BonowertmdemandsandagreesﬂmMERSholdsonlylegaltiﬂe
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
mm(ummmmmmm'smmmm)mmﬂgmzmmm
or all of those interests, mcluding.bmmtﬁmitedw.theﬂghttoforecloeeandsenﬂwhopmy;andto
mkemywﬁmrequhedoflmdaimlm,hnmtﬁnﬁtedm,mlaﬁngmdmmdmgmismmy
Instrument.
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the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬂgmmvemvgmmmemmagainnlmderahaumﬁwenomwmﬁommhngpaymdumc}a

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments

applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and

Any application of payments, insurance » or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due , or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undertheNote.unﬁltheNoteispaidin_full.asu_m(tbe'thds').toprovideforpayme.mofmmtsdue

OR 3111 1031071864
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

bepddmda&hSecﬁm.Bomwshaﬂpaylaﬂa&eFmdsforEsmowImuﬂmlmderwﬁm

Bomwer'soblignionmpaytheFundsforanyorauEmowIm.LendermywaiveBorrowu"s

i wpaymLenderthdsforanyorallEmetamatmyﬁme.Anymn:hwaivermyonlybe

inwriting.lntheeventofmchwaim,Bomwershallpaydirectly,whmandwherepayable,theammmts
been i

agreement

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
BomwuhﬂsmMmemmdmformEsuowItan,LmdamyexmmﬂghuundaSwﬁm9
and pay such amount and Borrower shall then be obli under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at i
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

lmdermay,atanytim.colleaandholdﬁmdsinananmmt(a)mfﬁcienttopennithdertoapply
theFundsumethnespedﬁdunduRESPA.md(b)mtmexceedmemimnammalmdacm
requimmduRESPA.ImderdmueﬂimwmemmomedsdmmﬂwbaﬁsofamdMaand
reuonableuﬁmuofexpmdiﬂmofﬁmEmowIWmoﬁawinhmﬂmwi&Applkable
Law.

:
B
N
]

The Funds shall be held in an institution whose deposits are insured by a federal agency,
mmmanahty,mmﬁty(mdwingbmda,ifbmduhmmmmﬂmwhowdedemwmmed)mh
myFeduﬂHomeLomBmk.LmderMapplytheFmﬂsmpwmeEmwnmmMammmem
spedﬂedundakESPA.lmdauhnﬂnﬂchngeBomforholdingmdapplymgmeFlmds, annually
mﬂyzingthemowmm,mvuifymme&mwlm,mleulmdapaysmmmmme
PtmdsandApplicableLawpemﬁtsLmdermmakemchacharge.Unleuanagremntisnndeinwriting
mAppﬁmNehquuhumratwbepaidmmcﬁmds,lmdermannmbemquhedmpayBonowa
mymmammmem.mwamdlmdummmwﬁﬂng.howwer.mm
shaﬂbepﬁdmmeFm.ImdushaﬂgivemBonowa,withmﬂchuge,mmuﬂmmﬁngofme
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Imdertheammmmmymmheupthed:omgemmwimRESPA.hninmmomthm12
monthlypayments.Ifﬁmisadeﬁciencyof?tmdshddinesaow.udeﬂnedunduRESPA.Lmdershau
mﬁfyBomwuurequimdbyRESPA,mdBmmwushaupawamdamemmwmmke
upmedeﬁcimcyinaccordancewithRESPA.bminmmmﬂ:mIZmonthlypaynmm.

Upmpaymmthﬂﬂofaﬂmsemmdbymis&unitymmm,lmdushaﬂpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4.Chargs;Lims.Bmmwnhaﬂpayaﬂmxes,meumm,chargu,ﬁnu,mﬂhnpodﬁom
ammmablemmehopatywhichmamhpﬁOﬂWWthmuiwhmmlmehddpaymmBM
grmmdrmmmﬁerpaty,ifmy,deommmhyAmhﬁmDuu,Feu,mdAmu.ifmy.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwerahaﬂpmnmﬂydischxgemyﬁmwhichhupﬁorhyom&is&mrhyhmumﬂuﬂw
Borrower: (a)agreesmwﬂﬁngwmepaymnoftheobﬁgaﬁonmmedbyﬂnnminammwmepmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,mddmdsagﬁnnmfommunofmeﬁmm,kgﬂmocwdingswhhthmdu'sopidmopamw
pmﬂ&emfomnaﬂofﬁeﬁmwhﬂe&oseprowdhgsmpmding,bﬂoﬂymﬁlmchpmmdim
mcondwed;m(c)mﬁommemmrofmeﬁmmagremmeLmdaumordhaﬁng
ﬂlellmtothisSewrityInstnmult.IfLenderdetemlinesmatanypmoftheProputyismbjecttoalim
whkhmmﬁnpﬁoﬂtyovathwuﬁtymmmmm,lmdumygiveBomwuamﬂceidenﬁfymgme

OR 3111 1031071864
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lien. Within lOdayaofﬂ:edatemwhichthnmﬁcehgivm.Bonowaahaunﬂsfyﬂwﬁmmmkeomor

nmeoftheacﬁonssetforﬂlaboveinthiuSection4.
LmdamquuimBonowumpayaone-ﬁmdmgeforarealesmemxvmiﬁcaﬁmmd/or

repoxﬁngmiceusedbylmdaincomwﬁonwiﬂlﬂﬂslnan.
S.PmpatylmBmmwashaukeq)ﬂlehnpmvmmmwadsﬁngmhmﬂaaemdm

OR 3111 1031071864
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mcm,ﬁmy.pddwmmw.smmmmubeappﬁedmmeommdedform
Section 2.

Murmmhuoffaedmsaﬂeadmmmlmdamymgoﬁmmdseulemeddmmwday
paiodwmbeginwhmmemﬂoeisgivm.mmherwun.miflmdawqmmthehopmymda
Secﬁon220rotherwise,Bormwerhe:ebynsigmtolmdu-(a) Borrower's rights to any insurance
pmmdsmmamoummmexwedthemmmmmpaidummeNoteorthhSewﬁtyhsmmau,md

Lendamhsagentmymakeremmableenuieauponmdhspecﬁomofthehopmy. If it has
mwnnbhmn.lmdamthﬁeimﬁorofmeimovmmmehopmy.lmmgve
Bomwunoﬂcentheﬁmeofmpﬁormuwhmimaimhnpecﬁmspedfyingmdlmabhcmse.

8.Bmowu'sLmnAp1ﬂhaﬂon.Bomwuahaﬂbehdefmﬂtif,dmingtheIomappﬁmﬁon
pmcen,Bomwaormypamsmmﬁﬂesuhgat&edi:wﬁmofBomme&Bomwer's
knowledgeorconsangavemateﬂallyfnlse,nﬁsleading, or inaccurate information or statements to Lender

9.Pruecﬂmoflmde'slmﬂeuhthehopatymdkl¢hbmdcth138emnylm&ummt.ﬁ
(a)Bomwafaihmpa'fomﬂ:ewvenmchomainedeSwuﬁtyhsmmt. (b) there
halegﬂprooeedingMnﬂgMdmiﬁcmﬂyaffeﬁlmda’sMhﬁerpﬁyM/mﬁghﬂmdu
MWW(MNapmweﬁnghbqu,mm.forwm:ﬁmmhrfﬁm,for
mforcanmnofalimwhidmyﬂhhpﬁmitywathh&wﬁtyhsmmmmmfomlmm

hmm.hduﬁngpmtecﬁngaﬁ/mmmevﬂmofmem.mdmuﬁngmmrmg
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

OR 3111 1031071864
Intiele:
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ﬁompipu.eﬁnﬁnnebuﬂdingwoﬁamdeﬁohﬁmmdmgmwﬁiﬂom,mﬂhwenﬂiﬂuunmd
A under this Section 9, Lender does not have to do so and is not
mderanydutyorobligationtodoso.Itisagreedmatlmderincursnoliabﬂjtyformttakinganyorall

Anymmmdhbmnedbybm&rmderthisSecﬁm9shanbwomeaddiﬁmﬂdebtomeowa
nmredbytthemrhyhmlmm.ThuemmdmubmimmnmeNotemeﬁommedmof
dishummdahaﬂbepayable,ﬁﬂawhimm,mmﬁwﬁommmmwrequaﬁng
payment.

HmisSemﬂtyhmumanhmaleudmld.Bonowershaﬂwmplywimmmepmﬁsimsofme
leaae.HBomwawquhufeeﬁﬂewmerpmy,melalehommmefeeﬁﬂenhnuanergeuMem
Lender agrees to the merger in writing.

lo.MmeImnm.HlmdareqmmdMortgagehmrmuacondﬁmofmhngmehm.
Bormwershaﬂpwtheprmﬁmrequ@mdmnnimaintheMongagelmumineﬁect. If.forgnyreason.

mn-refmdaﬂe,mtwimnmdingmefaammclmhmﬂmdypddmmn,mdmm“be
Wmmmmmmmmawhlmm.mmmmmlm
mvepaynmmﬁMongagehmnmmvaage(mmemmaMfmmepmiodmunderrequim)
pmvidedbymhmmsdeaedbyLwdaag_ainbwomuwﬁlable,isobtaimd.mﬂLmda i

Mortgage
myinuuifBomwertbesnotrepaythclmnagrwd.BomwaisnmapmymmeMmtgage
Insurance

Mongag:inwa:wahmtheirtmﬂﬁakonaﬂmchhmrmhfomeﬁomﬁmemﬁme,mdmy
mmwmmwﬁaMMmmﬁﬁMﬂ&mmm.Mw
mmtummdmndiﬁomﬂmmnﬁs%rymmemngageinmmandthemhapmty(mpuﬁu)m
mmm.mmammymummemmgeimmmmhpaymmmmym
ofﬁmds&nﬁemrtgageimummthewdlabh(wﬁchmyindﬁeﬁmdsoﬁamedﬁanongage
Insurance premiums).

g
providestlmmafﬁﬁateoflmduhhesashmoftheinsm'sﬁskhnchmgeforasbmofthe
praﬁunnpaidmtheinsmer,themmgmhoﬂmtumd'capﬂwreimmm.'ﬁr&az
(nmmwmmmamwmnmmwmmm
Mmmwmmmdmm.mwmmmmm
Bmwlﬂmfmetgagelmnee,mdtheywlﬂnumﬂﬂeBmwutomynfmd.

OR 3111 1031071864
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m)mmwmmmmmmmm-ﬂm-mwmm
Homeowne;PmtecﬂnnActoflMoranyothu-hw.'lheerlghtl
mmwmmmmmwmmdomﬂmmﬂmdm
Mmmwmmmmmummmmwwmmna
mdmmlmmthatmmmdattheﬂmeofmmw

]
!
:

be lessened, the Miscellaneous Proceeds shall be liedtothennmsecuredbydﬁsSeanityImuumn.
whed:uornotthmdue.withtheexem.ifany. to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in Section 2.
Inthecvmtofatotaltaking,destmction,orloasinvalueofthePropexty.theMiscellaneous
meedsshﬂbcappliedmmemmnedbymiswyhsuumuu.whemammmm.wim
the excess, if any, paid to Borrower.
lntheevmtofaparﬁaltaking,demmon.orlouinvalueoftherputyinwhichthefairmmket
valmoftheProputyinmediatelybeforeﬂ:eparﬁaltaking. deluwﬁon,orloasinvalueiseqmltoor
greuummthemmofﬂ:emmnedbyﬂm&wﬁtyhmmimmediatdybefomthepuﬁﬂ
nhng,duchﬁm,mbum“me,mlmBomwuandederomawinagmemmﬁng,mesm
aemredbymisSeanityhmtmtahanbeMmdbymemnmofmthcdlmuProeeeds
multiplied by the following fraction: (a)ﬂxetotalammtoflhesmsecuredimdiatelybeforeﬂne
partial taking, on,orlossinvaluedividedby(b)thcfairmarketvalueofthe
imﬁadykfommewﬁﬂm.m,mlwmm“.%wmmupﬁdmm.
Inﬂ:eevanofapartialtaking.desuwtion,orlominvalueof Property in which the fair market
valueofthePropmyhmdiatalybeforeﬂ:eparﬂa]takh;,demucﬁon.orlossinvalueislessthanthe
ammmtofthcsumsmnedhmnedintelybefmemepmﬁaltaking, destruction, or loss in value, unless

dimﬂssdwi&ammgtﬁm.hlmda'sjudgmmt.prwludubrfﬁmdmematymomm
inmﬁrnmoflmdu’uimmmmePropmymﬂghmmthwuﬂwmm.Mpmceedsof
mymmdmchhnfordmga&ﬂmaﬁihmbkh&eimﬁmoﬂaﬂu’smmmemy
are i and shall be paid to Lender.

All Imumhowedgagummtappﬁedmmonmrepahofmemmm
applied in the order provided for in Section 2.

lZ.Bmwu-Notheued;ForbeuanceBymeNotaWnlvu.EnuBionofthzﬁmfor
paynunmmdiﬁmﬁmofmmﬁmﬁonofmemmwcurdbymis&wﬂwms!mtedbylm

OR 3111 1031071864
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mBomwmmySumhlmawofBomwashaunmopuuewrdeuemeﬁabthyofBomwu
mmySuwmm:hhtueuofBonowa.Lmdaabaﬂnmbereqﬁredmwmmmemomedingsagamu
mychuwrinhtaenomemwerormmfuumextmdﬁmeforpaymtoromawhemodify
amrﬁnﬁmofﬁemmuedby&is&wﬁtyhﬁumbymofmydmdma@qbymeoﬁm

B.JomtandSevcﬂHnbﬂﬂy;C&;Im&mnndAdgmBmmiBomwerwvmm
andagreesthathower'sobﬁgaﬁomandﬁnbilityshanbejoimandwveral. However, any Borrower who
w—ﬁgnsthisSeunityhmhudounmaecmemeNotp(a'op-ﬁm'):t&)h igning this

Subja:mﬂ;.epmviﬁomofSeaionls.my&meswrmlmmofBonowuwhoamm
Bmwa'sobﬁgaﬂmmdatﬁs&mﬂwhsmmmwﬁﬁng.mdhappmvedbylmda.mnobtﬂn
mofBoqu's@ghumd.bqagﬁmmdaﬂﬁsSwnityMMnm.Bommebewlmdﬁup
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: ine gender
cmmpondingnanerwmdsorwordsofthefmﬂnmcgmder; (b) words in the singular shall mesn and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to

Hlmdaexadmmhopﬁm,lmdalhaﬂgivehnowmmﬁwofwcelaaﬁm.mmﬁcem
pmvideapaiodofnmlmmm%daysﬁommednethemﬁcehgivmmmdmwdm&eﬁon15
wdﬁhwhichBomwammpayaﬂmseumdbymisSecuﬂtylm&mm.HBonuwafaihmpay
mmempﬂmmmeupimﬁmofmispmhd.Lmdumymvohemyrmdiupanﬂnedbymis
SecuritylnsﬂunmtwiﬂnnflmhernoticeordemandonBomwu-.

19.Borrowu-'sRighttoRdnuauAnu-Accdcaﬂm.HBomwa-mcm1aincmdiﬁm,
Bmqushauhavemeﬁgmmhavemfomofthwuﬂtyhmmdimﬁnuedumyﬁme
pﬁornotheearliestof:(a)ﬁvedaysbeforesaleofﬂlehopatypumummanypowerofsalecontainedin
this Security Instrument; (b)mdlothcrperiodasfﬁppﬁcablelawp:ight.q)ecifyfortheta'nﬂnaﬁonof

oneormoredmngesoftlnlmSewimunrelatedtoasaleoftheNote.Ifthereis.achangeoftheLoan
Savicer,Bonowerwillbegimwrittennotieeofthechangewhichwﬂlstatethenameandaddreuofme
theaddreutowhichpaynmtsshmﬂdbenndeandanyothuinformaﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mﬁwdbyaLomSuﬁwrodmmmmepmchmofmeNow,memmtgagelmwﬁdngobﬁgaﬁm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
Mvi@ﬂﬁﬁgammﬁcmmberofadm)mnuimﬁommeothupany'smﬂommuamwmis
Seanitylmmmnorthataneguthatﬂnothapanyhubreachedmypmvisionof.oranydutyowedby
mwnof,&hSeunityIm&nmmLmﬁlmchBormwamLmdahumﬁﬂedﬁeoﬁapmty(wi&mch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonsble for purposes of this paragraph. The notice of acceleration and
opporumitywmgivmmBomwupurmammSecdmZZmdthemﬁceofawdcmﬁmgivmm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
mmm:gmﬁm,kaome,otmrﬂmblemmﬂcmlmpmm.mm
aMhuﬁdda,mhﬂewlvmﬂ.mﬂaiﬂstﬂngMorhrmldehyde.mdrﬁiwﬁvemm;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Eavironmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwerlhaunmemsempenﬂtmeplme.use.disposd,mage.mrdmeofmyﬂmdom
Subm.mmmmrdwemyHazudmmSubnm,mmhmerpmy.Bomwashanmtdo,
mraﬂwmyomdumdo.mythingaﬁeoﬁngﬁe?mpaty(a)&mhhviduimofmyhvhomﬂ
Law,(b)wh.ichcreateaanEnvimnmaualCondition.or(c)which.duetothepreamce,use,orrelmeofa
Hamdous&mmme.maeommmmmundyaﬁemmevﬂmofmemy.mpm
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
mothawﬁmbymygwanmnﬂormgﬂﬂoryagmympﬁvmpmtymvolvmmehnpmymdmy
HazardmuSubuaweorEnvimnmenmlhwofwhichBormwerhmacmalkmwledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamdmm&lbsmeaﬁwﬂngmehopmyhmny,BomwaMmmpﬂynkemmmy
mmmmmwm.mmmummyobﬁgﬁmm
Lender for an Environmental Cleanup.

OR 3111 1031071864
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of

sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the

located. Lender or Trustee shall give notice of sale in the manner by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, demand on Borrower, shall sell the Property at auction to the highest

the following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the

ifthefeeixpaid.toathirdpmty(awhutheTmstee)forserwcesrendaedmdthechargingofthefeem
permitted under Applicable Law

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

OR 3111 1031071864
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Theeovmgewepmcbasemyt;ecomidanblymomexpmsivethminmameywm
obtainonyourownandmaynotsaﬁsfymyneedforpropertydmagecovmgeormy
mndatoryﬁabﬂityinmrancerequirm:simpmedbyApplimbleLaw.

BYSIGNINGBELOW,Bonoweraccepmmdagreumtheta'mmdmvmmeontaimdhthis
Secuﬁtylnsmmandhmykidernecuwdbmemwumdrecordedwithit.

W b=

HAROID r. PETSCHE

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bormower -Borrower
(Seal) (Seal)
-Borrower -Borrower

OR 3111 1031071864
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Onthis RAAYN\ day of

Nadk.
STATE or-er\il)lyﬁeona, }kDOLS\'\b‘L/ County ms:
Havold £ Petsche

AUDREY SKIPWORTH
Notary Public: - State of Nevada
Appointment "5ordec ' Washos County
No: #€ 7 < 'r3i3a langary 1, 2008

mdmknowledgedtheforegomginmmwbehislhulﬂiei:vdmaamddeed.

My ConnmssionExpiruq}m.mao— 1,300 Before me:
(Official Seal)

Notary Public ey

OR 3111 1031071864
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 24th day of July, 2003 ,
mdhhcorpomedhtoandshaﬂbedemndmammdmdmpplmmeMortgase.Deedof
‘Ihmt,orSecurityDeed(the'Secmitylnsumem')ofthesamedategivmbytheundusigned(tbe
'Bormwa')whedmrthmmmeormompumnsmdersigned)wmmBomwa!sNotem
H&R BLOCK MORTGAGE CORPORATION

(the 'Lmda")ofmesmmdnemdwveringmerpertydescﬂbedmmeSwuﬁtyhsmmt(the
"Property”), which is located at:
14413 HIGHWAY 66, KLAMATE FALLS, OR 97601

[Property Address]

haddiﬁmmmewvmmandammademtheSewﬁtylmum,BomwerandLenda
mrmerwvmmuandagerSwﬁmedSofmeSewﬂQMnmntmddaedandm@lwedby

the following:

G.Mm.mmmw.mdlhnHONym.meProputymBomw'smnd
home.Bmwashﬂlkeep&ePropmywﬁlableforBonowa’sexduﬁveuxmdmjoymmtm
all times, and shall not subject the Property to any timesharing or other shared i
arrangement or to any remtal pool or agreement that requires Borrower either to rent the
Propatyorgiveammgmmﬁmormyotherpermmywnnolovertbeowupmcyoruse
of the Property.

S.Bmwu'leApplluﬂm.Bomwanhanbemdefmﬂtif,dmingthelmappﬁcaﬁm
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
mtunmmmlmda(orfaﬂedmpmﬁdelmduwithmaﬁﬂinformﬁon)hmmcﬁmwhh
theIm.Mnaiﬂreprmmﬁmindude,butmmtﬁmitedm.repmtaﬁomemcemm
Borrower's occupancy of the Property as Borrower's second home.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Second Home Rider.

M #'”_éz“‘ (Seﬂl) (Seal)

HAROLD ¥r. PETSCHE - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Botrower - Borrower
@ ans N
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