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DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 25th, 2003 .
together with all Riders to this document.
(B) "Borrower" is James W Cunningham, and James J Cunningham

Borrower is the trustor under this Security Instrament.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender is a Federal Savings Bank
organized and existing under the laws of the United States

43533243
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrament.

(D) "Trustee" is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004
(E)"Note"meansﬂ:epromissorymtesignedbyBonoweranddated July 25th, 2003

The Note states that Borrower owes Lender One Hundred Twenty Three Thousand Five
Hundred and 00/100 Dollars
@Uus.s 123,500.00 ) plus interest. Bon'owahaspmnﬂsedtopayﬂ:isdebtinregularPeriodic
Paymentsandtopaythedebtinfullnotlaterﬂmnhugust 1st, 2033 .
m'wmpaq"mmmmpawmmhmmwmmmm'mofmmm

Property.

(&) "I oan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dnemderﬂleNow,andanmmduemderﬂﬂsSewﬂtyInsumplusimerest.
(H)"Mduv“mmmaﬂRidusmﬁﬁsSemﬂtyImtmmmmatmmwdbyBomw.Thefouowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Applhaﬂehf'mmﬂlmmninsappliubbfedmhmmmm,mgmaﬁom,
ordinmesmdadnﬁiﬁmﬁverulesandordem(ﬂmthavetheeﬁectofhw)aswellasallapplicablcﬁnal,

opinions.
m"CommniqudnﬂmDmFm,mdAmts"mﬂlduu,&es,ammmmﬂom
chugesﬂmtmimpoﬂmBomwermtherpmybyaooﬁonﬂnimnamdaﬁomhomeom
association or similar organization.
&wm&wu“memmyumﬁroffm,oﬂmmmaumcﬁmoﬁﬁmﬁby
chxhdraﬂ,mﬁnﬂlnpapuim&mm&wﬁchhiﬁﬁ&dhmushmdecﬁoﬁcmmﬁml,mlcpboﬂc
mm,wm,mmcmwumm,mmammnaﬁmndﬂmsﬁmﬁonmdeﬁt
orcxeditanaccount.Suchtennimhdes,bntismtﬁnﬁtedm,poim-of-saleuamfm,mtomtedwuer
mmmwwm,mm,mmm
transfers.

@ Items" means those items that are described in Section 3.
M"Mmeﬂmwuwmmywmpmﬁmmmﬂndofdmw,mpmoeedspﬁd
bymyﬂﬂﬂpuﬂ(o&aﬁmhmmamepromdspﬁdmkrﬂmmvmgesdexﬁbedh&cﬁmﬂm:ﬁ)
danngeto,ordestrucﬁonof,ﬂumperty;(ﬂ)oondemnationoroﬂmrtakingofalloranypmtofﬂn
Property;(ﬁi)mmeyameinﬁcnofcondemmﬁommﬁv)nﬁnepreemﬁomof,monﬂssiomnm,me
value and/or condition of the Property.
@lemd'mhmmmmwmemymmd,mdeﬁnkm
the Loan.
@)'Wchymt"mmmmmym@ldmdnemr(ﬂpﬁmipdmmmme
Note,ptus(ii)anyamountsunderSection3ofﬂ1isSecuﬁtyInslrument.

P "RESP. "meanstheRealEstateSettlm:entProceduresAct(lZU.S.C.Section2601etseq.)andits
iu@mmﬁngmgdaﬁomRegﬂaﬁmxmc.F.R.PmSSOO),umeynﬂgMbeamndedﬁomﬁmem
ﬁme,ormyadﬁﬁomlmmemrhgiﬂaﬂonmmgmﬁmmugovemsmemmembjwtmm.mm
in this Security Instrument, 'RESPA“mferstoaﬂreqnirenmtsandrestricﬁomﬂmtareimpowdinregard

i
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Make/Model: 1998 Silvercrest VIN/Serial#: 17710583AB That portion of
the N 1/2 SE 1/4 of Section 27, Township 38 South, Range 11 1/2 East of
the Willamette Meridian, Klamath County, Oregon, lying Northwesterly of
Klamath Falls Lakeview Highway #140. EXCEPTING any portion lying
within the Oregon California Eastern Railroad right of way also
EXCEPTING therefrom that portion of the N 1/2 SE 1/4 lying
Northwesterly of the Oregon California Eastern Railroad right of way.

which currently has the address of

22901 Hwy 140 east [Street]
Dairy [City], Oregon 97625 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fands for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

|
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currency. However, if any check or other instrament received by Lender as payment under the Note or this
Swmiqlm&mmmhremdmlmmundumyrequhemnmyoraﬂmbmmmymﬂ
due under the Note and this Security Instrament be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or
mshia’schechmoﬁdedmymchcheckisdnmuponmhsﬁhﬁonwbudepodmmmsmedbya
federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
mmehmmm.mmyacc@tmymymMmpuﬁﬂpaymuimufﬁdemmmmm
mun,wi&omﬁmofmﬁshmhmmﬂerm%mimﬂghmmmfu&mnhpamamﬁﬂ
paymenis in the fatare, but Lender is not obligated to apply such payments at the time such payments are
woepted.ﬁuchPeﬂoﬁchymisappﬁeduofimmheduleddnedm.mmlmdamedmtpay
immutmmappﬁedfunds.lmdamyMMmchumppﬁedfmﬂsmﬁlBomwmbsmymtmhing
melmanm.HBomwadoumtdomwitﬁnammmbhpeﬂodofﬁm,LeMershaﬂdmﬂapply
mchfmdsmmhmMmBomw.Ifmtapmiedwﬂia.Mfmdswiﬂbeappﬁedwmeomming
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬁghthmmwmhﬁehﬂneasﬁmtl&ndusbaﬂmﬁwehmwerﬁommﬁngpaymmdmwﬂu
meNmmdﬂﬁsSwmiwImuummmpammmewvmmmdwmby&ﬁsSwuﬂty
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
doe under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shaﬂbeappﬁedbmchPeﬁodicPaymeﬁhﬁeoﬂahwﬁchﬂbxamdue.Anymmﬁﬁngmm
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mfﬁdmtamumwpaymthchmedne,mepaymemMuappﬁedmmeddhquemmymm
mehwchme.ﬁmemmomPuiodicPaymemhoumm:ﬁng,lmdumyapplymypaymmdved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mmPeﬁodicPaymm.smhmybeappﬁedwanthchmesdue.VohmMyprepaymmshaﬂ
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁu&onofpaymm,mmramepmowds,mhﬁweuamouwmprhdpﬂduemda
meNowshaumtemMMpostpommcduedm,mchmgemeammofmePaiodicPaymem.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
preminnnformyandaﬂimmmemquhedbyLmdumdaSwﬁmS;md(d)MmtngeImmm
premiums,ifany,oranysmmpayablebyBonowertolmderinﬁmofﬂ:epaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Imms.“AtoﬂgimﬁmmumyﬁmeduﬁngmemmofdmLom,lmdumyreqnimmatCommmdty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
agsessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationlnpaymlznderFundsformyoraﬂEaaowIwmsatmyﬁme.Anysuchwaivermayonlybe

[ .
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inwriﬁng.lntheeventofsuchwaiver,Bomwershallpaydirectly,whenandwherepayable.ﬂleamomts
dneforanymcrowltemforwhichpaymemamedshasbeenwaivedbyLendamd,ifLenderrequires,
mﬂfmﬁmmlmmmevi&ndngsmhmynmuwiﬁnmhﬁmpeﬂoduwamymﬁm.
Bomwu’sobﬁgaﬁmwmbmhpaymmandmprovidemdpmshmmraumosesbedemdw
beamvmamadagreemmmnﬁimdhﬁisSemﬁqhs&mem,uﬁepbn&"wvmaﬂw"
isusedinSection9.IfBonowerisobﬁgaledtopayEscrowItemsdirecﬂy,purmmtoawaiver,and
Bonowerﬂ:ilstopayﬂleamountdueforanEscrowItem.LendcrmayexaciseitsﬁahtsunderSecﬁon9
andpaysuchammumdBomwashaﬂﬂmnbeobﬁgamdmdaSeeﬁm9wrepaymlmdamysmh
amount.Lendermyrevohﬂ:ewaiverasmanyorallEscrowItemsatanyﬁmebyanoﬁcegivenin
awordamewithSee&mUand,uponswhmwmﬁomBomwsmupaymhndalemds.mdin
such amounts, that are then required under this Section 3.

Lendermay,atanytime,coﬂectandholdFmdsinanamum(a)sufﬁdemmpennitLendermapply
meFmdsatdmﬁnnspedﬁedmdaRESPA,md(b)mtmcmwdmemmdmmamomalmderm
reqdremdaRESPA.LmdadmﬂesﬁmﬂnammuofFundsduemmebadsofcmemdamand
mmmbhesﬁma&sofexpendimofﬁ@eEmowI&msmo&awimhmﬁmwiﬁAppﬁmbh
Law.

TheFmdsshaHbeheldinminsﬁmﬁonwhosedeponimminsmedbyafedcrﬂagemy.
msummnﬁty,mmﬁw(lmhdinglzndu,iﬂm%mmsﬂmﬁonwhondepommwinmd)mm
anyFedm‘alHomeLoanBank.IzndershaﬂapplyﬂleFundstopayﬂJeEscrowImnolaterthanﬂmﬁm
spedﬁednnduRESPA.LeMashaﬂmtchmeBomwuhrMthaﬂapplyhgmeFmds,mmﬂy
amlyﬁngﬂnwcmwmom,mveﬂfying&e&uowl&m,nﬂml&ﬂupayshmwin&rwtmme
FmdsmdAppﬁcabhhwpemﬁwLmduwmbmchachme.Unhmmagremismdemwﬁﬁng
mAppﬁmHehwqurwhﬁereambepﬁdmmcFmds,ImderMmtbereqdredmpayBomm
mMmmﬂmmﬁerﬂs.Bommmdlmdumamehwﬁﬁng,bm,mm
shallbepaidonﬂ:eFunds.I:ndershaﬂgivetoBomwer,wiﬂwntcbarge,anannnalaccountingofthz
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BonowaforﬂmexmfnndsinmdamewithRESPA.IfﬂmeisashomgeofFundsheldinescmw,
udeﬁmduﬁaRESPA,LeMushaHmﬁfyBomwamreqﬁredbyRESPA,mﬂBomwershaﬂpaym
MuﬁeammwmmbwtheWhmﬁmwi&RESPA.bmhmmthle
momhlypaymcnts.lfﬂ:ereisadaﬁciencyomedsheldinescmw,asdeﬁnedmﬂerRESPA,Imdustmll
mﬁfmeowuureqrﬁredbyRESPA.andBomwushaﬂpaymLmdaﬂmammtmymmm
npthedeﬁdemyinacco:damewiﬂlRESPA,bminmmoreﬂnnIZmomhlypaymenm.

UponpaynnmmﬁuofaﬂmwmedbyﬂﬁsSwuﬂtmem,Lendushaupmmpﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amimeemmerpmyWMchmammPﬂnﬁqomﬂﬁsSeunﬂymmmlwsehoMpaymmm
gmundremxonﬂmProperty,ifany,andCommmﬁtyAssociationDues,Fees,andAssessmemx,ifany.To
theextentﬂ:attheseiﬂemsmEscmetem,BonowushallpaytheminthemnnerprovidedinSecﬁonS.

Bomwashaﬂmnnpﬂydimhmemyﬁmwhichhaspﬂoﬁtyomﬂﬂs&unitylm&memmless
Bon'ower:(a)agreesinwﬂﬁnsmﬂ:epaymmnoftheobﬁgaﬁonwcmedbyd:eﬁminamanmrawepmble
mlm,bNOMymhngasBomwuispammﬁngmchapeemmn(b)wmﬁeHmmgoodﬁiﬂl
by,mdefendsmhﬂmfomemmﬂof&eﬁmh,hgﬂpmmﬁngswﬁmmwdsopiﬁonopmwm
Whmﬁrmﬂof&eﬁmwﬁhh&momdhpmp@hg,bﬂoﬂymﬁlmm
mooncluded;or(c)xcmesﬁomtheholdcrofﬁeﬁcnmasreememuﬁsfncmrywundermbordimﬁng
meMwmisSwmityhsumem.HlmdetdemﬂmsthnmprOfmerpaqismhjeamaﬁm
wﬁchmnaﬁahpﬂoﬁtyomﬂﬁsSxmityhs&mm,LeﬁamyginBommamﬁuiduﬁfyingme

I
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lien.WilhinlOdaysofﬂ:edateonwhichﬂntnoﬁceisgiven,Bo:rowershallsaﬁsfyﬂ:elienortakeoneor
more of the actions set forth above in this Section 4.

I:ndamayreqnireBonowerwpayaom-ﬁmechngeforarealmmxveﬂﬁuﬁmmdlm
reporting service used by Lender in connection with this Loan.
S.Pmpetylmmaanonowershﬂlbcpmeimpmvemmwaeﬁsﬁngorhermﬂuamdon
mmmmmwm,mwmmm"Www,-mm
oﬁcrhmdshchdhg,bﬂmtﬁnﬂwdw,mmquumdﬂwds,mrwmmreqmesmmu.
TMsimmmemubemdnmimdmmeamm(mchdinsdeducﬁMehvds)andmrmepeﬂodsm
mm.mmmmwMMWmMMMMof
the Loan. Theimmmeaniupmﬁdinzﬁeimmameshaﬂbecbosenbynonowermbjectmlmws
right to disspprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
reqnireBonowermpay,inoomncﬁonwiﬂldﬂslmn,eiﬂm: (a) a one-time charge for flood zone
dmﬁmﬁomwﬁﬁmﬁonmﬂmﬁnsmﬁm;m(b)aom—ﬁmchnsemrﬂoodmmdemﬁmﬁon
mmmﬂynﬂgbtaﬂeﬂsndldewmﬁmﬁonmmﬁﬁmﬁmnomwmﬂahobrespommlemme
payment of any fees imposed the Federal Emergency Management Agency in connection with the
reviewofanyﬂoodmnedetemﬂmﬁonremﬂ&ngfmmanobjecﬁonbymnowa.
HBomwaﬁithnimhmyofﬂewvmgesdmibedabow,lmdermyobminhsmm
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
puﬁcdntypemmomﬁofwvmge.Thmfom,mchmvmgeshaﬂwmm,bmnﬁghtmnﬁght
notprowctBon'ower,Bomwer'sequityintherperty,ortbeeonﬁenlsofﬁerpaty,apimtmyﬂsh
MmdmﬁnbiﬁtyandnﬁsMproﬁdemwrmlessawvmsemanwaspreviouﬂyineﬁea. Borrower
acknowhdgesﬂ:atthecostofﬂnimmmewvmgesoobtaimdnﬁgbtsipﬂﬁcmﬂymwdthecostof
inmname&atBomwwﬂdhveobﬁimd.AnyammﬁdisbmsedbyledaﬂﬁsSecﬁishaﬂ
bwonraddiﬂomlde&ofBomwumedhyﬂﬂsSwnﬁWImﬁmﬂ.Mammﬂshaﬂbmmm
atmeNoterateﬂ'omﬂJedateofdisbmsemMandshallbepayable.wijhsuchinwl'est,uponmﬁceﬁ'om
Lender to Borrower requesting payment.
Aﬂimmmepolidesreqdredbyluﬂaaﬁremwahofmchmﬁdumaubembjwtmluﬂeﬂs
ﬁaMmdisappmwmhpoﬁdes,shnninchdeasmdndmnmeclmx,mddmﬂnamLmdaas
mﬁsagwmdlmumaddiﬁomlhsspayw.hnduﬁaﬂhveﬂwﬂgﬂ&hommepoﬁdwmdmwﬂ
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
repewal notices. If Borrower obtains any form of insarance coverage, not otherwise required by Lender,
for damage to, ordesﬁucﬁmof.therpﬂTY.suchpoﬁcyshaﬂimhdeamndardmﬂgagedsusemd
ghall name Lender as mortgagee and/or as an additional loss payee.
mmewemdm,nonowcrshangiwpmmptmﬁm&meinmmewﬂamunda.unda
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mwﬁﬁng,myhmmemomds,wMEmmtmemdeﬂﬁngimmmmre@ﬁredbylm,m
happﬁedmmmﬁonmmpdrofﬁc?mm,ﬁmmnmrepdrhmmnﬁmﬂyfusibhmd
m'smnmtwmmmmmmmmmmmm
hoMmchimmamepromdsmﬁlundahashadmoppomﬁtyminspeathmpmywmmmc
wmkhasbemmmpk&d&lmdu’smﬁsﬁcﬁompmﬁdedﬁatmhhspwﬁonshﬂbemﬂembn
mompﬂy.hndermydisbmmowedshrhrepaﬁsmdeﬁonhadnglepaymnﬂmmam
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqnhesmmrwtmbepﬁdmmchhsmmmmds,undushﬂlmtbereqdmdmpaymmy
mmeamumm;sonmchmoweds.mmrpnhﬁcadjum,moﬁerﬂﬂmm,nmimdby
Borrowershallnotbepaidoutofﬂ:eimurmprowedsandshallbethesoleobligaﬁonofBon’ower.If
meresmmﬁonmrepahismtwomnﬂuuyﬁuibhmlmda’smmitywoddbelmi the insurance
promdsshaﬂbeappﬁedmﬁcmwcmdbyﬂﬁsSecuﬂtylmum,memtmmdue,wﬂh

1
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent ghall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value duoe to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for sach
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable caunse.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations conceming Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

I
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2 1 ion O,

Anyammdisbmxdbyl:ndermduthisSecﬁon9shaﬂMomeaddiﬁomldebtofBomwer
ncmedbyﬁisSecnﬂtyhn&mem.ThmmomshaﬂburMumeNowme&ommedmaf
disbmsmnmdshnﬂbepayaﬂe,wiﬂmchhﬂmesguponmﬁwﬁomlmmmmwareqwﬁng
pa

yment.
HMsSecmityhs&nmanismalmsehol&Bomwadnﬂwmplywiﬁaﬂﬁepmﬁsimofﬂw
lease. If Borrower acquires fee title ﬂxeProperty,ﬂ:elenseholdmdﬂlefeeﬁtleshallmtmergemlm
Lender agrees to the merger in writing.
10. Mortgage Insurance. IflmderrequiredMortgageImmameasaoomiiﬁonofmakingﬂmLoan,
Bomwershaﬂpaymepreminnmrequjndmmﬁnuinﬂ:eMmeIgsmmeinefha. If,forgnymson,

mqnﬁremmtforMortgageImmmemdshmoﬁamewi&mywﬁmagrwmembetwemBomwumd
ImderpmﬁdingformnhtemﬂmﬁonmmﬁltemﬁmﬁonismqnhedbyAppﬁcaMelaw. Nothing in this
SectionlOafﬁeclsBon'ower’.sobligaﬁonmpayinmat.thcmtepmvidedinﬂ:eNote.

MortgagelmmmcemMesLender(ormyexmyﬂmtpmchasesdwNote) for certain losses it
myincurifBonowerdoesmtrepayﬂleLoanasasreed. Borrower is not a party to the Mortgage
Insurance.

preminms).
Asaremkofﬁeseagreemﬁ.Le:da,mypmchmofﬂeNom,ammmmu,mymsm,
any other entity, or any affiliate of any o the foregoing, may receive (direct! y or indirectly) amounts that
duiwﬁom(mnﬁsﬂbechmmﬁndn)awrﬁonofBomw’spaymmﬁforMmtgagehsnm,in
exchmgeforshaﬂngmmodifyingd:emrtgngehnmer’sﬁahormdndnghm.ﬁsnch
providesthatanaﬂiliateoflzndertnkesashmoftheimurer’sﬁskinemhangeforashareofdm
muniumsg:;dmﬂnimma,memrmgmisoﬂmtemed'upﬁwm.'hm:

(a) mchagreml:winlotaﬂecttheamnnlsthatBomwchnsapudtopayfor
Mmtgagelmmee,manyothutamofthemeSwthlﬂnﬂhmthenmt
BomwcwlﬂowefoertpgeImmme,andtheywmnotmﬂﬂeBomwermmrd'nn¢

. I
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sums secured by this Security Instrument, whether or not then due. " Party” means the third party
that owes Borrower Mi Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous ]

any award or clsim for damages that are attributable to the impairment of Lender’s interest in the Property
are i and shall be paid to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

|
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mBomwammySumrmmtuutofBomwashanmtommmrdmmeﬁnbiﬁtyofBonow
mmMnhMuf&mw.mmmhmmmmm
mySwomormhtereuofBomwermmmfunwemndﬁmeﬁnpaymmoﬂwrwisemodify
amrﬁnﬁmofﬁemsncmdbyﬂﬁs&mﬁty[ns&mmbymnofmydemmdmdebymcoﬁﬁnﬂ
BomwammySucmommhmrestofBomw.Anyforbemmebylmderinemdxingmyﬁng
remdyhchdim,wiﬁomﬁnﬂﬂﬁomlmdu‘sawepmafpaymmﬁomﬁirdm,mﬁﬁmm
Suceessorsinhwe:estofnonowerorinamomlessﬂmntheamoumﬂnndne.shallnotbeawaiverofor
preclude the exercise of any right or remedy.

B.JohtmdSevauthlﬂﬂty;Co-dgnus;SnmnmdAdeoun¢Bonowermvemms
and agrees that Borrower’s obligations 'butandhxhﬂity' shallb;l_;omandscmalHowever,anyBon'owuwho
co-signs this Security Instrument does not execute Note (a "co-signer™: (a) is igning this
Smems&mmthymmme,mmeemdg&r’smaﬂQmmh
hannsoflhisSecuﬂtthtrmm;(b)isnotpetsonallyobﬁgatedtopaythesmmsecuredbyﬂﬂs&cm:ity
Mumnand(c)amﬁﬂLmﬂumdmyoﬂmBomwammumemnd,mdify,forbmm
mhmywcommdaﬂomwiﬁmmdbﬂwtenmofﬂﬁsSecuﬁtmeﬂmchowwithomﬂm
co-gigner’s consent.

SubjectmdleproﬁsiomofSeedmls,mySuwessorinhmmuofBomwawhommes
Bomwa’sobﬁsaﬁommdatﬁsSwuﬁwhsumemmwﬁﬁm,mdkapmovedbym,Mobmin
aﬂofBomw’sﬁgbmaﬁbemﬁmunderﬂﬁsSwuﬂtylmumm.Bommetberdmsedﬁom
Bomwu'sobﬁnﬁommdﬁaﬁﬁwmmwuﬂqmmmmmwmmhmm
wﬁﬁng.mwvmmmmdasremnmofmis&cuﬁtymsbaﬂhmd(cmeptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14.LmCharns.lgndumychargeBonowafeesforsaﬁoespafomedinwnmcﬁonwim
Bomwu’sdeﬁnh,hrﬁepmpouofpmwcﬁnglmda’smmﬂanpmymdﬂghumdaﬂﬂs
i hmummgimmding,bmmﬁnﬁmdm,womeys:pr.Mimpecﬁmmdvnhaﬁonfqa.

mﬁonwiﬂbe&mdasaparﬁﬂprepaynmﬁmommyprepaymemehme(wheﬂmmmta
prepayment charge is provided for under the Note). Bonower’saccepmmeofanymchrefnndmdeby
MmmmeﬁﬂwmﬁmawﬁwofuyﬂgMofmeomwnﬁchhaveaﬁsingm
of such overcharge.

15. Noﬂeu.AnmﬁcesgivenbyBonowamImderinwnmﬁonwiﬂlmisSecnﬁtyImum
mubehwﬁﬁng.AnymﬁceMBomwuinmmecﬁmwiﬁﬂﬁsquﬁtyIm&msbaﬂbedemdm
hawbemgivenwnonowerwhmmaﬂedbyﬁrstchssnnilmwh:nmqﬂydeﬁ\feredwBorrower's

mﬁfyhmaofBomwa'schmgeofaMrm.HMuspedﬁsamocedmemrreporﬁngBomwefs
change of address, then Borrower shall only report a e of address through that specified procedure.
Mmybeoﬂyomdedmmdmﬁneaddremmdaﬂﬁs&mﬂtymmmmatmyomﬁm.m
mﬁquMushanbegivmbydeﬁvainghmbymdﬁngﬂbyﬁmdmnnilmlmdﬂ'saddmss
connection with this Security Instrument shall not be deemed to have i
remivedbylmdu.ﬁmymﬁcerqdredbymisSwmityImmmhﬂwreqdredmduAppﬁubh
hw,meAppﬁmbhuwreqnhmmwmuﬁsfymewnespondingrequhememmduﬂﬂsSemﬂty
Instrument.
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lﬁGovunthaw;Sevamy;RnksofCom&ucﬂomnﬁsSecnﬂtylmmmcmshaHbe
govmdbyfedaﬂhwmdmehwofﬂ:ejuﬁsdicﬁonmwﬁchﬂanpmyhhmmAuﬂghmmd
obligati containedinﬂﬂsSeunityhﬂmmemarembjectmmyreqnhemtsandﬁnﬁmﬁomof
AppliableLaw.ApplicableIawnﬁgbtexpliciﬂyor' icitly allow the parties to agree by contract or it
nﬂghbeﬁlaﬂ,bmmdﬁlmed:ﬂmtbewm&ueduamoﬁhiﬁonagﬁnstwbywmh
mewemﬂmtmyprovisionmdmofﬂﬂsSwmiztyImtmmﬂnNommﬂicmmthﬁmhb
I..aw,suchoonﬂictshallmtaffectoﬂmrpmvisionso this Security Instrament or the Note which can be
given effect without the conflicting provision.

AsusedinﬂﬂsSwuﬁtyIm&mn:m:(a)mrdsofﬂmmswﬁmgendasbaﬂmnmdindude
wnespondingmwonhmwordsofﬂwfemhﬁmgmdu;(b)mmmeshgmshaﬂmnm
includethephmlandvioeversa;and(c)ﬂieword"my"uivessolediscreﬁonwiﬂmutanyobligaﬁonto
take any action.

to,ﬂ:o&beneﬁcinlinﬁ:reststtmfenedinabondfor&d, contract for deed, installment sales contract or
escrowagreemem,Iheintentofwhichisﬂ:cﬂamferofﬁﬂcbyBonoweratafuunedatemapmchaser.
I.fallmmypaﬂofﬂumpatyogmymprestmﬂ:elfmputyismMmumsfgrred(mifBomvgu

wﬁtﬁenwmmlmdumyreqnﬁeimdimmymmfuﬂofausmsecmedbyﬂﬁswmity
Instrument. However,ﬂﬂsopﬁondmﬂmtbeexacisedbyLendaifmchemdseispmm‘hitedby
Applicable Law.

If Lender exercises this option, LendashnllgiveBonowernoﬂceofaccelmﬁon.'l‘hemﬁcesball
provideaperiodofnotlesstlmnfiﬂdaysﬁnmthcdateﬂ:emﬁceisgiveninawordamewiﬂlSecﬂon15
wiﬂ:ianchBomwamstpayﬂlmmedbyﬂﬂsSwuﬁtylm&mnt.HBomwafaﬂsmpay
menmmsmimmmeeﬂqﬁmMnofmispeﬁoiLendermymvohmymmdiespemﬁmdbyﬂﬂs
Security Instrument without farther notice or demand on Borrower.

19. Borrower’s Right to Reimstate After Acceleration. If Borrower meets certain conditions,
Bmowushaﬂlnwﬂ:eﬁghmhwmfomememﬁﬁis&cnﬂtyhs&umdimonﬁmedumyﬁm
pﬁoruothceaﬂiestof:(a)ﬁvedaysbeforesaleoflherpertypmsuamwanypowerofsalecomaimdin
tlnsSeclmtyImlrmnt; (b)suchoﬂ:erpeﬂodasAppﬁublchwnﬁghtspecifyforﬂlewmimﬁonof

agreements; (c)paysﬂlexpemeshnmedinmfordngﬂﬁsSecuﬂtthmhnMdim.bmmtﬁnﬁwd
to, reasonable attorneys’ fees,propertyimpecﬁonandvalmﬁon&s,andoﬂmfeesincmedﬂ)rﬂm
pmposeofprobcﬁnglmdu’shmmhﬂummmdﬁghﬂunda&ﬁsSwuﬂtylm&mnn and (d)
mkcssuchacﬁonaslandamymmmhlyrequimmamﬂmtlzndu’sinmwinthc and
ﬂmm&ﬁsSemﬂqhmm,aMBomwa’sobﬁgaﬁonmpayﬁemmsmedbyﬂﬁsSwuﬁty
Instrument, shall conﬁmemchmged.undermayrequimthatBomwerpaysudlreimmmsmmd
expensesinoneormoreofthcfollowingfonns,asselectedbyl-ent!er: (a)cash;(b)mopeyorder;(c)

20. Sale of Note; dlmnSavieugNoﬁceofGﬂevanee.ﬂnNoteorapartialiMestin
ﬂ:eNote(togeﬂmrwiﬂlthisSeqnityImtrunm)canbesoldoneormoreﬁmeswiﬂmutpﬂormﬁoeto

[
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reqlﬁresincomecﬁonwiﬂlamﬁceoftramferofservicing.IftheNoteissoldandﬂ:ereafherﬂnLoanis
mﬁcedbyalnmSaﬁoao&a&mﬁcpmchmofﬂwNo&,ﬁemﬂasehmmidmobﬁgxﬁom
to Borrower will remsin with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualliﬁgxntorﬂ:emmnberofachss)ﬂ:ataﬁsesﬁnmﬂneoﬂlerparty'sacﬁonspursnamtoﬂ:is
SecnﬂtyIm&umﬂorﬂmtﬂlegesﬂmmeoﬂmputyhastnmchedmypmﬁsionof,oranydntyowedby
mwnof,&isSecuﬁtyImﬁanmﬂmchBomwamlmdahasmﬁﬂed&eoﬁaputy(wiﬂmch
mﬁwﬁmhwnpﬁmewiﬁﬁereqdrmmﬂofmﬁmu)ofmhaﬂegedmmmm&dm
oﬂmpartyha&amsomﬂepeﬂoda&erﬂmgivingofsuchmﬁoemmbwnwﬁwwﬁomﬁ
Appﬁcaﬂchwproﬁduaﬁmepeﬁodwﬁchmstehpubefommacﬁmmbemkm,ﬂmﬁm
peﬂodwﬂbedemnd&bermomﬂebrpmponsofﬂﬁsmmaph.ﬁemﬁmofwcdmﬁmmd
opporumitymcmegivmwBonowupmsuammSwﬁmﬂandﬂmmﬁceofmdmﬁongimm
BomwerpmmmmSecﬁonwshaﬂbemdmuﬁsfy&wmﬁceandoppomnﬁtymmkeoouwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoﬁm.kemsem,odmﬂnmmableormxicpemlﬂnnpmdncm,toﬁcpesﬁddes
mdhmﬁddu,vohﬂemlvm,muﬁﬂswmﬁnhguMMmmﬂdchyde,mdmﬁoacﬁwmﬁm;
(b) "Bovironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
wﬁomrmdiﬂwﬁommremvﬂmﬁomasdcﬂmdhhﬁmmmnﬂluw;md(d)m'mvimmmml
Condition” means a condition that can camse, contribute to, or otherwise trigger an Environmental
Cleammp.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
noral]owanyoneelsemdo,anyﬂﬁngamcﬁngthehoperty(a)thatisinviolaﬁonofany]!nvironmental
Law,(b)whidlcreawsanEnvironmcntalCondition.or(c)which,dnewﬂlepteme,use,orrelenseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two semtences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governments! or regulatory agency or private party involving the Property and any
Harzardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
rdnseofmyHaurdomSubsmmc,md(c)mymndiﬁonmwdbymepmme,uxmrdmofa
Harardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymygovemenmlmregdmwmﬂw,mmypﬂvmm,mﬂmymvﬂmom:emediaﬁon
ofmyHamﬁom&Maﬁwﬁmﬂerpﬁyismeemy,Bmowsbaﬂmmpﬂyﬂhﬂlmy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

I
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secared by this Security Instrument; and () any excess to the
person or persoas legally entitled to it.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
myﬁmdﬁiswvmgebymvidingwidame&ﬂmhawobﬂimdpmpugwmge

I
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You are responsible for the cost of any insurance purchased by uws. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thecoveragewepmchaaemaybecomidmblymmeexpenaiwﬂ:mimmameyoucm
obminonyou;.ownandmyqotsaﬁsfyanyneedfor_pmpeltydmge coverage or amy
mandatory lisbility insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

M ‘_7,(46“%@'
mes W Cunningham / -Borrower

Witnesses:

(Seal)

James ingha -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Botrower
(Seal) (Seal)
-Borrower -Borrower

Q—G(OR) {0104).01 Page 14 of 16 Form 3038 1/01




54856

2087139
STATE OF OREGON,Col\Covmrs County ss: Los Awjelv

On this 2p¢h qtiday of July, 2003 , personally appeared the above named
James W Cunningham, and James J Cunningham

andacknowledsedﬂmfomgoinghsﬁmmmmbewmeirvolmﬂryactanddwd.

My Commission Expires: |0.. £\ — 2005 Before me:

(Official Seal) g : ! ! éz
Notary Public for Oregon

G. CANTARTZOGLOU
Commission # 1337,
My Comve. pires Oct 20, 2008

L e
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