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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21, Certain rules regarding the usage of wards used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which isdated ~ July ___ 28,2003, together with all
Riders to this document.
(B) “Borrower” is Meivin L. Luke and Janet M. Luke

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust i
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falle, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle, 222 South 6th Street, Klamath Falls, Oregon 97601

(E) “Note” means the promissory note signed by Borrower and dated wy___ B 200 . The Note
states that Borrower owes Lender Forty Three Thousand Three Hundred Doliars And No Cents

Dollars (U.S. $43,300.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2033

(F) “Property” means the property that is described below under the heading *“Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ X] Condominium Rider [] Second Home Rider
[_] Ballocn Rider ] Planned Unit Development Rider || Other(s) [specify]
[ ] 1-4 Family Rider [ ] Biweekly Payment Rider
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(D “Applicable Law” mecans all controlling applicable federal, state and local statutes, regulations, ordinances and
adnﬂnistruﬁvenﬂesmdordm(thnthnveiheeffectoflaw)aswellasallapplicableﬁnal, non-appealable judicial opinions.
(8)) WMMF&MWM&MmeﬁMWWMn
i mBmowuaﬁeMybyamdominhmamdnﬁomhmnmwnmamdnﬁmmﬁnﬁlumganiuﬁm.

x “MchmbTermmymﬂaofﬂmdgomammammmigimmdbychwk.ﬁaﬁ,m
similnrpaperind:nnnent,whichhhiﬁﬂd&mughmdedmﬂctanﬁnimlepboﬁcmmgmpum,mmngneﬁcmpc
wastomda,inmwnormnhodzeaﬁnmcialinsﬁmﬁontodebitoraeditmmolmtSuchtermincludes,butinnotlimited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(D) “Elaowltem”meansmonitemsthatmdeaaibedinSection&

o™m) WWmmywmpumﬁomnﬂmnwudofdw,mwpddbymyﬂﬁd
pmty(odnathminmmcepweedspaidmduthemvmgudua‘ibedinSecﬁonS)fm(i)damnseto.ordesu'ud:ionof,the
Propetty;(ii)wndannaﬁonuothertakingofalloranypm‘tofﬂmeperty;(iii)conveyanceinlieuofcondunnaﬁon;or
(iv)minapresenmﬁomof,monﬁuimnm,ﬂlevﬂmmdlamndiﬂmofﬂwhopaty.

(1y)] “Mortpgelmurmea”mnsinsmanoeprotwﬁngmdaagainstthenonpaymentof.ordefaulton,melpan.

()] “PerlodicPlyment"meamthcregtﬂarlyschedlﬂedanmuntducfor(i)pﬁncipalandintuestunda'theNote,plus
(ii)anyamountsunderSeeﬁonSofthisSecm'itylnsmment.

@ “RESPA"meansﬂwRealEatateSeﬁlementProcedmesAct(IZ U.S.C. $2601 et seq.) and its implementing regulation,
RegtﬂaﬁonX(%C.F.R.Part35(X)),asﬂwynﬁghtbeamzndedﬁomﬁmotoﬁmo,mmyaddiﬁomlornmsoﬂedﬂnﬁon
orregulaﬁonthntgovansthesamembjectmntter.AsusedinmisSecmityInsu-mnent,“RESPA"refentoallrequiremmts
mdresuicﬁomthatmhnpominmgardtoa‘fedaallyrdatedmmtgageloan”eveniftheLoandoesnotqua.‘lifyua
“fedu‘allyrelatednmrtgngeloan”undetRESPA.

Q “Sueeeuorinlntmstoﬂ)orrower"memsanypmtythnthaslnkmﬁﬂetoﬂ:ehoperty.whethaornotthntpaﬁyhu
nssumedBonower'sobﬁgaﬁonsumdertheNoteandlorthilSeaﬁtyInmummL

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)therepaymmtoftheLoan.mdnllrenewnls,extmsionsandmodiﬁeaﬁonsof

theNote;and(ii)meperformanoeofBon'ower’scovenmtsandagreanentsunduthisSecurityInsmlmentandtheNote.For

thiSpurpomBon'owerimavocablygrantsmdconveystohuutee,intrust,wiﬂxpowuofsale.thefoﬂovﬁngdescﬁbod

property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 10884, (Wright Avenue), Tract 1338 - FALCON HEIGHTS CONDOMINIUMS - STAGE 1 according to the officlal piat thereof
onﬂhhﬂnoﬂeodﬂnt:ountychrkofwcounty.o!'gm

which curreatly has the address of 10884 Wright Avenue,
[Street]
Kismath Falls, , Oregon 97603 “Propesty Address™):
[City) [Zip Code] ( )

mmmmmmvmunwmhmﬂamdmﬁemy.mdmmmappmm
andﬁxhnunoworhereﬂerapartofthepmputy.AllreplaeemenﬂandaddiﬁonsuhnllalsobecovetedbytlﬁnSecurity

mmt.AﬂofthofmegoinshrefmedmmﬁﬁsSemﬂtymmumtnthe“Pmpmy."

e o
R SR
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instruament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrumeant is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making peyments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in
which it became due. Any remaining amouats shall be applied first to late charges, second to any other amounts due under
this Security Instrament, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground reats on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationmﬂmyﬁme&ningthetumoflhelml&ndermqutﬁmﬂ:ﬂCommnﬂyAuodaﬁmDme&and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item. Borrower shall
prompﬂyﬁ:rnisthenderaﬂnoﬁceaofunmmmtobepaidlmduﬂnisSecﬁon.BourowushallpnyLendertheFun(hfor
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Botrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in

OREGON—Single Family—Fannie Mas/Freddie Mac UNIFORM INSTRUMENT s+ Form 3038 181
O S -
ITEM 194703 (0011) (Page 3 of 12 pages) To Order Calt: 1 818-791-11%1




54917

writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Leader requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a chaerge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly paymeats. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are BEscrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only uatil such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrumeat. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Leader may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agencyinconnecﬁonwiththereviewofanyﬂoodzonedeuunﬂnaﬁonmnlﬁngfromnnobjecﬁonbyl!mower.

HBonowahﬂsmmdnuinmyofmemvmgudeaaibedabovqlmdumyobmininmmwwvmgqatLender’l
opﬁonandBonower'sapmse.Lenda‘isundermobﬁgaﬁontopmchmanypuﬁmﬂartypemamountofcoverage.
Thereforo, mhcovmgeahallcover[.endet,butmightormightnotpmtecthrrow«,Bo:rowa'sequityintherpaty.or
lhecontentaofﬂ:ePropeﬂy,agﬁnstmyﬂshhazudaﬁnbﬂityandmightmvidegreataorleuacovmgethmwu
pteviouslyineﬁect.Bmowaxknowledguthﬂthecmtoftbemumwwvmgemobtdnedmightdgﬁﬁmﬂyaxmd
ﬁeoostofinnmanceﬂmtBonowetcouldhaveobtained.AnyammmtsdisburuedbyLenderundetﬁisSecﬁonSshallheoomc
nddiﬁonnldebtomewummedbythisSecm-ityInstmmmt.TheaemnomtsahallbearintemﬂattheNotemteﬁ'omthc
daﬁeofdisbumementandshallbepayable,wiﬂuud:intaut,uponnoﬁceﬁoml.enda‘toBon'owerrequeﬁngpaymcnt.

AllinsmanoepoliciesrequiredbyLenderandrenewahofmchpolideashallhembjecttol.enda"srighttodisappmve
suchpolicies,shallincludeastmdudMgagechune,mdnhaﬂmmeLenduumoﬂgngeoandlorunnaddil:ionalloas
payeaImdeuhnllhaveﬂwrighttoholdthepolicieaandrenewalcaﬁﬁeam.IfLenderrequires,Bmowushallpmmpﬂy
givetolmduallreceiptsofpaidpremiumsandrenewalnoﬁces.Imemwerobtainsanyformofinmmnceoovmge,not
otherwinerequiredbyl.endet,fordamageto,ordumwﬁonof,ﬂm?mpaty,mchpolicyahallincludeastmdnrdmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventofloas.Bmowashaﬂgivep:mnptnoﬁcemtheinmmoecuﬂumdlmdﬂ.mdumnymakcptmfof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
wheﬂletornotthelmderlyinginsmamewnsrequiredbylmdc,uhallbeappliedtorestoraﬁonorrepah'oftheProperty.if
therestomtionorrepairiseconomieallyfeasibleand[mdu’ssecuﬂtyilmtlmed.mningswhrepairmdmmnﬁon
pexiod,Lendetshaﬂhnvelheﬂngholdmcthprwedsmﬁleduhuhndmoppmmnitymmspeasmh
Pmpatymmmthewmkhnbemmmphbdwlmdu'ssaﬁsfwﬁompmvidedmﬂmehmspwﬁmshallbeundertakm
pmmpﬂy.Lendermnydinblmpmceedsformerepainandmmﬁoninasinglepaymentorinanu-iesofpmg:m
payments as the work is comp! .UnlesanngmementismndeinwﬁﬁngorApplicableLawrequiruinwtuttobepaidon
mchinsmanceproceeds,Lendernha]lnotbereqniredtopayBorrowa'anyintereatoreamingsonsuchproceedu.Feufor
publicndjummothuthhdpuﬁu,retdnedbmemw«shaﬂnabcpaidoutofthoinsmcepmceedsandshnllbelhe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmranceproceedushaﬂbeappﬁedmﬂlemmswcmedbytbisSeanityhsmmmehdhammtthmdquithdw
exceas,ifany.paideon'owa'.Sudlinsmancepmceedlshaﬂbeappﬁedinﬂleordﬂ'pmvidedforinSecﬁonZ

If Bocrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
mntl:ers.Imeowerdoeanotremondwithinwdaysmamﬁwﬁoml.endatbntlheinmmnoecurierhuoﬂ'emdmsetﬂea
cln.im,lhenLendermaynegoﬁatenndsetﬂetheclaim.TheBO-dayperiodwillbeginwhenthenoﬁceisgiven.Ineiﬂlerevent,
orifLendaacqui!uﬂlerpatyundu'Sedionnorodlaﬁse,Bomwerh«ebyansignntoLendet(a)Bonowu"arightuto
anyinmncepmeeedsinmannuntnotmexceedtheamommunpaidundet&leNoteorﬂﬁsSemnityhsmmenLand
) anyotherofBorrower'lrights(oﬂlerthantherighttoanyr&tmdofunenmedprenﬁumpddbmemwer)underall
insmancepoliciescoverinsﬂlePropa'ty,insofuumhrightuteapplicabletoﬂneovaaseofﬂwPropmy.Lendermayuse
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oecnpancy.Bonowermnlloocupy.emblinh,anduseﬂJePropMyuBormwer’uprincipdresidencewithinﬁO
daysafta'theexecutionofﬂ:isSecmityhmmmtmddmﬂeonﬁnuetooccupytherpeﬂyasBmmwer’spdndpal
midencefmathaﬂoneyemaftadmda&ofocmpmcy,lmlemlmdaomawinagmuinwriﬁng,whichconnentshallnot
benmnablywhhhd&munleumnmﬁngdmmmmexistwhichmbeyondBmowa's control.

7. Pmavaﬂm,Mdnhmmnndehcﬂmdﬂqupcty;hspeﬂmBomw«shaﬂnddu&oy,dmge
orimpakthePropaty.aﬂow&anputyhddaiomhmoommitwmteontherpmy. Whether or not Borrower is
reddhgh&ehwﬂy.Bmmeﬁnﬁn&ehopﬁyhmﬂahwmt&erﬁyﬁomdﬁai«aﬁngm
deaeuinginvallwduetoitscondiﬁ.on.UnleasitiudetunﬁnedpursuanttoSecﬁonStbatrepairorrestonﬁoninnot
oconomica]lyfeauiblc,BonmwershallprompﬂyrepairmePropq'tyifdamagedtoavoidﬁnﬂ:admiomﬁonmdmnge.lf
insmanceorcondemmﬁonproceedampaidinconnecﬁonwiﬂxdnmageto,ordmtakingof,thePropaty.Bmmwenhnﬂbe
mpondblefmr@dﬁmammingmmyoﬂyﬁmmMMfmmhpmpm.mdumy
disbmsepmceedsforﬂlerepairlmdmmﬁoninasinglepaymtcrinasuiesofpmgrmpaymmuutheworkis
completed.Iftheimmnceoroondemnnﬁonpmceedsmnotmfﬁcimttorepnirormsmﬂanpaty,Bmmwerisnot
rdievedomerower’sobﬁgaﬁonforﬂwoompleﬁonofsuchmpairorrestomﬁom
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
comnection with the Loan. Material reprosentations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make seperately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asarenﬂtoftheseagreemonts,Lendu,mypmchmnflheNow,anod:ainm,myreinm,anyothamﬁty,or
anyafﬁliateofanyofthofomgoins.mayrecdve(directlyorindirwﬂy)nmountsthatdu‘ivefmm(m'nﬂghtbechamctu'ized
as)aporﬁonofBormwer’spnymm&memtgagehmmme,inexchmsemengmmodifymmemongagem's
risk.m'reducinglomHmchagreanmt[xoﬁduﬂ)umafﬁﬁneofmdaukuashmofmemmnw'sﬂnkmexchmge
forashareoflhepreminmspaidmtheinm.ﬂaemngmtisoﬁmtermed“capﬁvereinsmmce.”mm:

(® Amm&whwmmtnﬂedﬁemomwnommhuwdhpayhrMmIm
umoMMmsthMwhwﬂMWhmﬂBmwwﬂwefuMm
lnmnnce,lndﬂwywllnotenuﬂenorromto-nyrenmd.

®) AnymchagnemhwﬂmtnﬂodﬁerhhﬁBmwhu—ﬂmy—wﬂhrspeamﬂan
Inmmcennderﬁeﬂmwm?mtecﬂonAetoflMormythw.'l‘helerlglltlmylndudeﬂnﬂghtm
WMMMhmwMobﬂnanedhﬂonMMMmlmnmhhwﬁeMm
ImmWMM,MummamddemmehnMMm
unearned at the time of such cancellation or termination.

11, AdgmnemaMhedhnmlemdl;FoﬂdMAﬂMmmmoumwedsmhaebyudgndmandm
be paid to Lender.

Iftberpertyisdamaged,mchMindhnwusProoeeduhaﬂbeappﬁedemﬁmmrepairofchmpaty,if,the
reamraﬁonorrepairiseconomicallyfeasibleandLender'suea:rityisnotleuened.Dm'ingsuchrepairandmmﬁonpuiod,
Lendershn]lMWlheﬂghtwhOMNchMMﬂmmemoedsmﬂLmdahuhadmoppmmﬂwpreamchmy
toenmtheworkhasbeenwmpluedmlmdu'ssaﬁsfwﬁm,pmvidedmﬂmwhinspecﬁmshaﬂbemdmkmprompdy.
I..endetmaypayfortherepa.irlnndruwraﬁoninadngledishrmentMMasuiesofpmgresspaymanuﬂmwmkis
completed.UnleasanagreaneutismadeinwﬂﬁngmAppHcablehwreqnﬂruintueattobepaidonmhMiwellaneous
med&LmdushaﬂmtbemuirdbpayBomw«mthmmﬁnymmthwﬂummds.Ifthe
mmraﬁmorrepah'isnMewmmimﬂyfeasibthmda'umuﬁtywouldbelesmed,ﬂ:eMincellaneousProeeedsshallbe
nppliedmthomnmmedbythilSeanityInsmmmehetham'notthendue,wiﬂxtheexceu,ifany,paidtol!ormwer.
Sthisceﬂmeoumceeduhaﬂbeap;ﬂiedin&nordapmvidedfotinSecﬁonz

Intheeventofatomltakins.dumw&omorlouinvﬂueoftherputy,theMiscdlaneoumceedlshaﬂbeappﬁedm
thewmsnecm’edbythilSeunityInsMnnmt,wheﬂmornotthendue,withtheexceu,ifany,paidtoBon'owa'.

Inﬂleeventofaparﬁnltaking.desm:cﬁon,orlouinvalmoflhehopatyinwhichthefairmarkctvalueofﬂ:e
Pmpettyimmedinwlybeforetheparﬁnltaking.destrucﬁon.orlonsinvalueisequaltoorgmaterthantheamountofthemm
secm'edbythinSecmitylmmmentimmediatdybefmﬂwpuﬁalmking,desmwﬁommlouinvﬂue,unlessBorrowetand
Lenderotherwiseagreeinwﬁl:ing.memnmmmdbyﬂlisSeanityInsu’ummtshaﬂbereducedbytheammtofthe
Miscellnneoustceedsmulﬁpliedbyﬂ:cfollowingﬁ'acﬁon:(a)ﬂwtotalamomtofthemnuaecm'edimmediatelybeforethe
puﬁﬂhking,deﬁucﬁommlouinvdmdiviiedby(b)&efdrmmkctvﬂueof&nhpﬁyimmediatelybefmthepm
taking,desu'uction,orlouinvalue.Anybalnncedmllbepaideormwer.

Inﬂleeventofaparﬁaltakins.dealmcﬁon.orlouinvalueoftthroputyinwhichﬂmfairmarkotvalueofthe
Propettyinunodiatelybeforethepa:ﬁaltaﬁng,desmwﬁon,orlossinvalueislusthantheamo\mtofthemmssecmed
immediawlybefaelheparﬁaltaking.destmcﬁon,m'louinvalue.unleslBonowerandlmdu‘otherwiseagmeinwriﬁng,
mmmﬂmmwmumﬁdwmmmwmsmwmmwm&Gmnamemm
then due.

Ifﬂ;erpa'tyisabandonedbyBo:mwet,orif,afwrnoﬁcebyLendutoBonowa'thattheOppoainst'ty(asdeﬁned
inthenextnnhencc)offmtomnkeanawm'dtosettleaclaimfordamages.BonowerfaﬂstompondtolmduwithinBO
dayuaftertheda:ethenoﬁceisgiven,l.enduismthorizedtocollectnndapplytheMisoellaneousProceedseiﬂ:erto
reutoraﬁonarepairofﬁehopu‘tyortothemnnsmuredbytlﬁsSecm’itylnstrumcnt.whﬂhetornotthendue.“Oppouing
Pany”meansﬂlednhdpaﬂythntowesBmoquimuaneoustceedsathepmyagninltwhomBormwuhnarightof
action in regard to Miscellancous Proceeds.

Bon'owerdmllbeindefaultifnnyacﬁmorpmceeding.whethacivﬂmcﬁnﬂMLisbeslmﬂmLinLendu'sjudgtmn
comdmﬂtinforfeiumoftherpa'tymothermnmialimpairmentoflmdu"sintaeuinﬂ:erputymﬁghUunduﬂﬁs
Secm'itylnslrmnent.Bomwacancmenwhadefmﬂtand.ifawdaaﬁmhuocamedrdmmwupmvidedmm19,
bycausingtheacﬁonorproeeedingtobedimﬁuedwiﬂlanﬂingﬂm,inl.ender'ujudglnmt,precludeaforfeimofﬂ:e
Propa‘tyoroﬂletmnta'in.limpairmmtofLender'sinmrutintherpatymﬁghmmduthisSeanityhmummtThe
pmceedsofanyawatdorclaimfordamngeathatmamibumblemtheimpairmtoflmder'sintmintherpeﬂym
hereby assigned and shall be paid to Lender.

AllMisoellaneoustoeedaﬂmtmnotappﬁedtorutonﬁonorrepairoftheProputyshaﬂbeappﬁedintheordu
provided for in Section 2.
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SuweuminmmofBonowaahaﬂmtopammmhanﬂleﬁabihtyomewerormySminlntenmof
Borrower.l..enda'ihallnmbemqlﬂ:edwmmmmcepmmdingaagdnnmySucemorhMOfBonowammrefun
toatendﬁmeforpaymentorothetwinemodifymrﬁzaﬁonofﬂwmmssecmedbymisSecmityInﬂrumentbyreuonof
anydemmdmadebythoorigimlBonoweroranySueceuorsinlntereaomeower.AnyforbearanccbyLendain
exucisinga.nyrightorremedyincluding,wiﬂ:outﬁmimﬁon.Lender'uwoepmneeofpaymentsﬁomﬂﬁrdpmns,enﬁﬁeam
Succeuorsinlntuutomeowaorinmountsleuthanﬂ:eamountthmdue,sha]lnotbeawaiva'ofm'precludethe
exercise of any right or remedy.

13. JolntandSevernthblﬂty;Codnm;SueeumandAndgnBomd.Bmowucovemntaandagreesthu
Bon'ower’sobligaﬁmmmdlinbﬂityshn]lbejointmdseva'al.Howeva,anyBonowerwhoco—uigmﬂlisSecmityInstnnnmt
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
mem-dgnu’shmmﬂlehopqwundumemofthinSwmityhmm(b)hmPummﬂyobligatedmpay
dxemmnseunedbythiaSecmityImimmem;and(c)agreesﬂthendetandanyoﬂluBmowercanngreetoextend,
modify,forbearormakoanyaocommodationswithregatdtothetermsoflhisSecm'itylnslrmnentorlheNotewiﬂ:outthe
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
undarthisSecm-ityInsn'mnentinwril:ing,andisappmvedbyLender.shaﬂobtainnﬂofBomwu’sﬁghhmdbeneﬁtnmdu
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
InsumnentunleasLenderagreestomchmleaninwﬂﬁng.Thecovenantsandagreementsof&xisSean-ityInmumcntuhnll
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. LonnChargu.LendermnyehargeBmmwetfeesforwvicupa’fmmedineonneeﬁonwithBonower'sdefmﬂn
forthepmposoofpmtecﬁnglzndu’lintueﬂintberpmymdrighmundaﬂﬁsSemrhyhmummeluding,butnot
limitedto,atmrneys’fwu,propa'tyinspocﬁonandvaluaﬁonfees.Inregardmanyolhafees.theabsenceofuplusauthoﬁty
inthinSecurityInslrumentlnchmgeaspedﬁcfeememwashaﬂnabewndeuapmhibiﬁmmﬂwchugingofmh
fee.Inndamaynotchargefeeslhatmexpeaﬂywohibitedby&xisSean'itylnsu'mnentorbyApplicableLaw.

IftheLoanissubjecttoalawwhichsetsmnximmnlomchugegmdlhathwisﬁnaﬂyintuprﬂedmﬂmdwinw
orotherloanchargescollecﬁedormbecollecwdinconnecﬁonwiththeLoanexceedthepelmiuedlimitl,then:(a)anyluch
lmnchngeshaﬂbemduoedbymeamomtnwmuymreducemechmgemmep«miuedﬁmiuand(b)anymsnh'eady
collectedfromBonowerwhichexoeedodpemﬂmedﬁmimwﬂlberefundedemwer.Lendumnychoonmmakeﬂ:is
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
pri.ncipal,thereduclionwiHbeueateduapmﬁalp'epaymtwiﬂ:omanyprepaymentcharge(whetha'ornotaprq)aymmt
chargeispmvidedforlmdertheNom).Bonowu‘swcephmeofanywehmﬁmdmndebydirectpaymenttoBomwerwﬂl
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notleu.AllnoﬁcesgivenbyBon'owetorLenderinconnecﬁonwiﬂlﬂxisSean'ityIanwntmustbeinwﬁﬁng.
AnynoticetoBonowetinconnectionwithﬂ:isSecm-itylnstrmnentshallbedeemedtohavebeengiventoBorrowawhen
mn.iledbyfirstclaumailorwhenacﬂmﬂydclivetedtoBmowa’snoﬁceaddressifsmtbyoﬂmmum.Nolicemanyone
BonowershallconsﬁhﬂenoﬁcemaﬂBmmwmunlenAppﬁcabhhwexprudqulﬁmolherwhe.Thenoticeaddreu
shallbeﬂxePropertyAddreasunlessBormwerhasduigmtedasubﬁtutenoﬁoeaddreasbynoﬁcetolmder.Bon'owerdmll
pmmptlynoﬁfylmderomeowet'schangeofaddreu.IflmderspeciﬂesapneedmeforreporﬁngBonower'nd:mgeof
addrmthenBmowershnﬂonlyrepmtachangeofaddnssﬂnoughthatspeciﬁedmoedme.'I‘herenmybeonlyone
deaignntednoﬁceaddxmunda‘thisSeanityInstmmtatmyoneﬁme.Anynoticetol.enda'shallbegivenbydeliveringit
orbynmilingitbyﬁrstclasanmilmlnnda’saddreuﬂatedherdnunlmLenduhnsdedgnuedmoﬂleaddrusbymﬁcem
Borrower.Anynoﬁoeinconnwtionwiﬂ:tbisSeanitmeentlhaﬂnotbedeemedtohnvebeengivenmLendutmﬁl
acttmllyreceivedbyl.endet.IfanymﬁcereqlﬁmdbythisSecmityInsmmmtisdsorequhedundaAppﬁcabhuw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andﬂ:olawofﬂwjm'indicﬁoninwhichmohopqtyillocated.Allrightsandobligaﬁonscont&inedinﬂ:isSecm'ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowthcparliestonsreebycontractoritmightbeuilent,butmchuilenceshallnotbeoonmledasapmhibiﬁonagainst
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
ApplicableLaw.suchoonﬂictahnllnotaﬂ’ectomerpmvinionsoflhisSea:ritylnsu'tnnentm'theNotewhichcanbegiven
cffect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agrecments;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
chenge in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which paymeats should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
pmchmetofﬂleNote,thennﬁgagebmnavicingobﬁgaﬁonlmBmmwawﬂlremainwiththeLomS«vicambe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Barrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
IprplieableLawpmvidesaﬁmepuiodwhichnmudnpnbefmmainacﬁonmbemkm.thntﬁmcpaiodwdﬂbe
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

P
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmeatal Cleanup.

Botrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the preseace, use, or storage on the Property
ofmnnllquanﬁﬁesofl—lnzudomSubmncuthntmgmdlyrecogniudmbeappmpﬂatewnormalreddmﬁdummdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
anyspﬂ]ing,leaking,diwharge.releaseorﬂmatof:eleaseofmyﬂazmdousSubstnnce.and(c)anyoondiﬁonenusedbyﬂ:e
prasencc,useorreMoofaHamdmmSubthichadverselyaﬁ’ectsﬂ:evalueoftherputy.IfBonowerlearns,oris
notiﬁedbyanygovernmontalorregulntorymthmity,oranypﬂvamparty,thatanyrenmvalorodwtmediaﬁonofany
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neceasary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Mmkmﬂuhﬂa“dwmhmmmmﬂmmmhmm’s
brewhotanyeovmntormntlnﬂ:hSecm-ltylmtrument(bntnotpﬂortoaecda-aﬂonunderSeetlonls
unleuAppllcableLawpmvlduothu'whe).mnoﬂulhalhpedly:(a)ﬂudehnlt;(b)ﬂlewdonreqmdtomlhe
deﬁmlt;(c)udate,notleuﬂumMdap&mthedahﬂnomﬂeehg!vmtoBmwu,bywhk:hﬂnddhnltmmtbe
eured;lnd(d)ﬂnthﬂmhmeﬂ:edd’luhonubdonﬂndaulpedﬂedhﬂnmﬂumymﬂthmdmof
mmmwmmmmtmmamm.mmmmﬂeMmBomw
ﬂ:erlghtl:ordmtaunmrncedmﬂonandﬂnﬂghttobﬂngacourtaedontoauertﬂumn—uhtemeofldenmltor
nyod:erdelhmeofl!omwertonwelmﬂonandnle.lfthedahulthnotcnrodonorbefmﬂndntespedﬂedlnthe
nodee,Lenderatll:opﬂmmynqdrelmmedhhpaymenthmﬂotnﬂlmumedbyﬂm&unﬂylm&mmt
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
lndndlng,butnotﬂmﬂedto,rmomhkaﬂomeyi’fmandmhofﬂﬂeem

HLenduhwkutbepowuofnh,Lmder:hﬂmmbormeTrwbehmhawﬂmnmﬂuofﬁe
occurrence of an event of defanit and of Lender’s election to cause the Property to be sold and shall cause such notice
tobereeordedlnend:eonntyinwhlchanypurtofthe?ropmyhlocabd.LenderorTrmteelhallglvenoﬂeeofule
InﬂlemannerprucdbedbyAppllubleLawtoBmowurandtoodurpalomprua'lbedbyAppllableLaw.Aﬂer
ﬁeﬂmorquhdbyApplabbhw,TmmﬂwdemBmw,Mldlﬁermuwbﬂcmcﬂon
tothehlghutbﬂdarattheﬂmeandpheemdunderthetu'msdedmtedlnﬂlenoﬂeeofnklnoneormorepneds
Mhmmmmmnumypatpomnhofﬂwmpnddﬁemmbypubuc
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expre-odorlmplhd.mredhhhﬁeTm’ldeedeeprMnhdewldmaofﬂnwﬂlofdnstamh
made therein. Trustee shall apply the proceeds of the sale in the following order: (=) to all expenses of the sale,
lndudlng,butnotlimludm,reuonlble'l‘mm’lmdattomeyl’tees;(b)toalllumumedbyﬂaneun-lty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconveyﬂxePropeutynndshallmrmduﬂﬂsSeaxityhsmmtandaunotuevidencingdebtmmedbyﬂﬁsSwmity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchperuonorpasonsshnllpaymymcmdaﬁoncoﬂ.lmdumaychngesuchpmonorpamsafeefmmveyingdm
Property.butonlyifthefeeispaidtoa&:irdpany(suchuﬂleTnmwe)fumvicesmnderedandﬂlechngingofﬁmfeeis
permitted under Applicable Law.

4. SuhﬁMeTmh&ImdumyﬁomﬁmomumeremomeawemdappoiMammwmyTnm
appoin&dhaumd«.Withoutconveymoeofﬂ:erpaty.lhemuustwnhnﬂmooeedtoalltheﬁtle,powu'andduﬁea
conferred upon Trustee herein and by Applicable Law.

25, Am'ney!’Feu.AsusedinthisSecm'itylmh-lmentandinﬂ:eNote,auomeys'foessbnllincludcthooeawm'ded
by an appellate court.

26. PmtaeﬂveAdvaneu.ThisSecmityInmummtoecmuanyadvancesLmder,atitsdiscmﬁon,maymakeunder
Section9oflhisSwuﬂtyhmmtmpmwlmder'smmmmoPmpatymdﬂghUundamisSeaniwmm

27. Required Evidence of Property Insurance.

WARNING

Udusyoupmvidemwhhevidmeof&eimmnwwv«ageureqdredbyomwn&aﬂmlm
agmemmtwemypmcbauhsmmceuyanexpennmpmmommmsmmncemy,bm
wednogdmpraectyommtautﬁthewuamdbmmudamageithewvmgewepmchanmy
notpayanyclaimyoumnkooranyclaimmadeagainstyw.Youmaylatetcanoelﬂﬁsoovmgeby
providing evidence that you have obtained property coverage elsewhere.

Youmruponsibleforthecoﬂofanyinmmcepnmhuedbyus.Thecostofthisinsmmcemny
beaddedtoyomoonu'aetorloanbalame.lfthecoltisuﬂedtoyomconuactorloanbalmoe.ﬂ:e
intetutrateontheundetlyingcon&actorloanwillapplytothisaddedamomt.l‘heeffecﬁvedateof
covmgemaybeﬂledateyompﬂa'covemgclapsedorﬂwdateyoufaﬂedtopmvidepmofof
coverage.

Thewvuagewepmcbawmybeemsidmblymeupmdvethmmsmnceyoucanobtdnm
yomownandmaynotuﬁsfyanyneedforpmpu‘tydamngeeoverageoranymandatoryliabi]ity
insurance requircments imposed by Applicable Law.

[ )

omon—smmny_rmbwmmmommmum i : ',‘ ' * YForm 3038 101
TTEM 1947111 (0011) (Page 11 of 12 pages) To Order Call: 1mu§:?m;
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
jder executed by Borrower and recorded with it.

Metvin L. Luke
(Seal) e
- -Borrower
: °("seal°") (Seal)
- -Borrower
v : Witness:
County of Kiamath
This instrument was acknowledged before me on July ;?, o3 by
Melvin L. Luke and Janet M Luke
(person(s] acknowledging).
ERRI AUSBROOKS ) g
NgTARY PUBLIC-OREGON ¥ T T
COMMISSION NO, 336768 . Public for Oreg
COMMISSION I J

My commission expires:(, - / ?- o/

OREGON—Single Family—Fannie Mse/Freddie Mac UNIFORM INSTRUMENT

ITEM 1047012 (0011)

» Horm 3038
(Page 12 of 12 pages) To Onder Cat: 1-800-520-6968 L1 Fexc §18 11131
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this _i: day of July, 2003 .
mdhmcmpmwdmmmdshanbedeamdmmmdandmpplmtmeMoﬂgage.Dwdomest
SeanityDeed(ﬂw“SeanityInsmmenf')ofdleumcdeivmbythelmderdgned (the “Bormrower™) to
secure Borrower's Note to

South Valley Bank & Trust

(&e‘lmdef)dﬁenmdﬂemdmvaingmehopmydmibedmme&aﬁwmmtmdlomwdw
10884 Wright Avenue, Klamath Falls, Oregon, 97603

[Property Addross]

'I‘herpettyincludesaunitin,togethetwithanundividedintuestintheeommonelemmtsof,a
condominium project known as:
Falcon Heights Condominiums
[Name of Condaminium Project]

(ﬁ:e“CondominimnProject").Ifthcownmassocinﬁonoroﬂm'enﬁty which acts for the Condominium
Projeet(thc“meAswciaﬁon”)holdsﬁﬂetopmpatyfmthebeneﬁtoruaeofitsmembasor
shuehohm,ﬂxe?ropatydwhduduBmwu’shtaeﬂhthemeAmdaﬁmmd&eum
and benefits of Borrower’s interest.
CONDOMmmMCOVENANTS.haddiﬁmmmeeovenmuMagmmanademmeSwmity
Instrument, Borrower and Lender further covenant and agree as follows:
A. CondomhhmOngnﬂomBmmwuuhaﬂperformaﬂomemwer’sobﬁgnﬁonnmder
the Condominium Project’s Constituent Documeats. The “Constituent Documents” are the:
(i) Declaration or any other documeat which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due,aﬂduesandasseasnmtsimpocedpmumnttomeOonsﬁumtDowments.

wcepwdmnrmcecmﬁa.n“muwf'm‘bhnkct”poﬁcymdwCondonﬁniuumjeawhichh
satisfactory to Lender and which provides insurance coverage in the amounts (including
deth;cﬁblelcvels).fotdwperiods,andagninstlombyﬁre,hnmdsincludedwithinﬂmterm
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
from which Lender requires insurance, then: (')I.mdetwaivesthepmvisioninSecﬁoanorthe
PuiodicPaymentmLmduoftheyeaﬂypreminmmuﬂlmmmfmproputymmnwmthe
Pmpaty;a.nd(ii)Bon'ower'sob' jon under Section 5 to maintain property insurance coverage
onthePropatyisdeeMsaﬁsﬁedtotheextentthatﬂmrequiredcoverageispmvidedhythe
Owners Association policy.
Whnxl.anderrequiresasacondiﬁonofthiuwaivercanchangeduringthetumofﬂ:eloan.
BonowushaﬂgiveLendapmmptnoﬁeoofanylapninrequhedpropmyinmmce
oovuageprovidedbythemnta‘orbhnketpo]icy.
hdwwentofadis&ibuﬁmofpmputyinmmmeprweedamﬁwofmmﬁonmrepair
followingalosstothel’ropetty.wheﬂwrtotheunitortoeommonelanents,anyproceechpayable
mBormwumhuebyusignedmdshaHbepaidmLmdafmappﬁcaﬁmmthemmnedby
theSecurityInstnnnont,whetherornotthmdue,withtheemeu,ifany.pﬂto];orrower.

MULTISTATE CONDOMINIUM RIDER—Single Family—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3140 101
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C.PnbﬂethhtyImBmwalhaﬂmkenwhacﬁonsasmybemmblew
hsmethﬂﬂ:eOwnmAuociaﬁonmﬁnmimapubﬁcﬁabiﬁtyinmncepoﬁcymepubhin
form, amount, and extent of coverage to Lender.

D.Condunmﬂon.Thepmceedsofanyawmdorclaimfordamngea,director
msequmﬁaLpayabhmBonowaincomecﬁonwimmywndemnnﬁonmoﬂmhkingofaﬂm
anypmtofmerpqty,whethaofﬂlemitoroflhecommondements,orforanyconveyancein
HwofcondemmﬁommhcebyudgnedmdshaﬂbepddmLmda.Swhpmcoedsshaﬂbe
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lcnda’spiotwﬂﬁencmnentdthupmﬁﬁonmmbdividednhoputyoreonnntm:(i)the
abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
thoNomrateanduhnllbepayable,wiminmt,uponnoﬁceﬁ'omlandcrtoBomwerrequesﬁng

payment.

BYSIGNINGBELOW,Bonowerawepunndagreestothehmmandprovisionncontainedinpages
1 and 2 of this inium Rider.

(Seal) (Seal)
Melvin L. Luke ~Borrower M Luke -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

MULTISTATE CONDOMINIUM RIDER-—Single Family—Fannic Mae/Freddle Mac UNIFORM INSTRUMENT 3140 101
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