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TRUST DEED

THIS TRUST DEED, made on JULY 24, 2003, between CLIFFORD A. JONES and KIMBERLY A. JONES, husband
and wife, as Grantor, AMERITITLE, an Oregon Corporation, as Trustee, and ELI PROPERTY COMPANY, INC,, a
California corporation, as Beneficiary,

WITNESSETH:
Grantorinevocablygrams,barga.ins,seﬂsandconveysmmweinmmﬁmpowerofsale,ﬁwpropertthLAMATﬂ,
Oregon, described as:

Lot 20 in Block 21 of Tract 1113, OREGON SHORES - UNIT 2, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

mmﬁmmmmmmmmmmmwmmmmmmmummm
anywise now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or
used in comnection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
of **THIRTY-FOUR THOUSAND AND NO/100ths** Dollars, with interest thereon according to the terms ofa
promissory note of even date herewith, payable to beneficiary or order and made payable by grantor, the final payment of
principal and interest hereof, if not sooner paid, to be due and payable 08/01/2018.

Thcdateofnnturityofﬂwdobtsecuredbythisins&mntisﬁedaﬁe,statedabove,onwhichﬂwﬁnalimtalhnchtofsaidnote
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to
be sold, conveyed, assigned, or alienated by the grantor without first having obtained the written consent or approval of the
beneficiary, then, at the beneficiary's option, all obligations secured by this instrument, irrespective of the maturity dates
expressed therein or herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

l.Toprotect,preservemdminﬁhnsaidpropeﬁyhgmdcondiﬁonmdrepat;mtbmwmdemﬁshmybuiﬂhgm
improvement thereon; not to commit or permit any waste of said property.

2.Tocompk&mmbmmompﬂymdhgodmﬂnmnﬁhmmmbuﬂdhgmhmwmﬂwﬁchmyucmmm
damaged or destroyed thereon, and pay when due all costs incurred therefor.
3.Tocomplywiﬂulllawa,mdhnnce&mgdaﬁom,wvmm,condiﬁommdmﬁcﬁomaﬂecﬁngﬂwpmpmy;ifﬁe
bemﬁdnywrequwb,bjohhumﬁngwchﬁmncmgmmmmmﬁeUmfmCMﬂCodeuﬂu
bmeﬁcinymqulmemdmpayfmﬁﬁngsamcinﬂ:epmperpubﬁcoﬂicemofﬁoes,aswellasﬂ:lecostofalllienseuches
madebyﬁlingofﬁcmmumhingagemiesumybedeemeddesinbhbyﬂ:ebmcﬁciny.
4.Topmﬁhmdconﬁmouﬂymhﬁhﬂmmem&cbuﬂdhgsmwmhrmﬁamc&dmﬂdm@magahﬂlmm
dmgebyﬁreandsuchotherlnzardsasﬂnbemﬁciarynmyﬁomﬁnnmﬂnnmquire,inanammtthnbeneﬁciary,wiﬂl loss
payable to the latter; all policies of insurance shall be delivered to the beneficiary as soon as insured; if grantor shall fail for any
reason to procure any such insurence and to deliver said policies to the beneficiary at least fifteen days prior to the expiration
of any policy of insurance now or hereafter placed on said buildings, the beneficiary may procure same at grantor's expense.
Theannuntcollectedlmdexanyﬁremoﬂwrinsmmcepoﬁcymybeappﬁedbybeneﬁciaryuponmyindebwdnmsecmed
hcrebyandinmhorderasbeneﬁciarynnyd@nﬁnc,oratoptionofbeneﬁciarythcentireanmmtsocollected,oranypart
thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default hereunder
or invalidate any act done pursuant to such notice.

5. To keep said premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against said property before any part of such taxes, assessments and other charges become past
NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attorney, who is an active member of the
Oregon State Bar, a bank, trust company, or savings and loan association authorized to do business under the laws
of Oregon or the United States, a title insurance company authorized to insure title to real property of this state, its
subsidiaries, affiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed
under ORS 696.505 to 696.585.
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dus or delinquent and promptly deliver receipts therefor to beneficiary; should the grantor fail to make paymn§<§a9y%x2es,
assessments, insurance premiums, liens or other charges payable by grantor, cither by direct payment or by providing
beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the amount
so paid, with interest at the rate set forth in the note secured hereby, together with obligations described in paragraphs 6 and 7
of this trust deed, shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights
arising from breach of any of the covenants hereof and for such payments, with interest as aforesaid, the property
hereinbefore described, as well as the grantor, shall be bound to the same extent that they are bound for the payment of the
obligation herein described, and all such payments shall be immediately due and payable without notice, and the nonpayment
thereof shall, at the option of the beneficiary, render all sums gsecured by this trust deed immediately due and payable and
constitute a breach of this trust deed.

6.Topayallcom,feesandexpensesofﬂaisirustdeedincludingﬂwcostofﬁtleseuchnswellastheoihnrcostsandexpemesof
the trustee incurred in connection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or
trustee; and in any suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the
foreclosure of this deed, to pay all costs and expenses, including evidence of title and the beneficiary’s or trustee's attorney’s
fees; the amount of attorney's fees mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event
of an appeal from any judgment or decrees of the trial court, grantor further agrees to pay such sum as the appellate court
shall adjudge reasonable asthe beneficiary's or trustee's attorney’s fees on such appeal.

It is mutually agreed that:

8.InthememprmmaﬂofmdmpawshaﬂbehkmundameﬂgMOfedemﬂnmcondemaﬁm
beneﬁciaryahallhaveﬂwrighl,ifitsoelects,torequh‘eﬂmtaﬂoranyporﬁonofihennniespayableascompensaﬁonformh
taking,whichareinexoessofﬁemuﬂrequhed&payaﬂmsomblecoﬂmpemumdaﬁomﬂfmmaﬁlypﬁdm
incm'redbygrantorinsuchproceedings,ahaﬂbepaidtobeneﬁciaryandappﬁedbyitﬁrstuponmymhrmonablccomm
expensesmdaﬁormfs&u,boﬁh&cﬁﬂmdappeﬂa&wmﬁ,mmurﬂypddmhcmedhybmﬁchrymmch proceedings,
and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and
execute such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9.Atanytimeandﬁ'omﬁmetoﬁmuponwrij:tenrequestofbmeﬁciuy,paymentofimﬁesandpresentaﬁonofﬂ:isdeedandﬁw
note for endorsement (in case of full reconveyances, for cancellation ), without affecting the liability of any person for the
payment of the indebtedness, trustee may (a) consent to the making of any map or plat of said property; (b) join in granting
any easement or creating amy restriction thereon; (¢) join in any subordination or other agreement affecting this deed or the
lien or charge thereof; (d) reconvey, without warranty, all or amy part of the property. The grantee in any reconveyance may
bedescribedasﬂxe“personorpasonslegallyenﬁtledthereto,"andﬂ:erecita]sthereinofanynnttersorfactsshallbeconchsive
proof of the truthfulness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

10.Uponanydeﬁukbygmntmheteunder,bcnzﬁciarymyatmyﬁmewiﬂmumﬁce,eiﬁ;erinperson,byagentorbyareceiver
tobeappointedbyaemn‘t,mdwﬂhoﬂmgardmﬁeadeqmcyofmymmﬂyforﬁemdebwdnmherebymmdenMupmmd
takepossessionofsaidpropertyoranypartﬂwreof,inilsownnamesueoroﬂwrwisecollectﬂmrents,issuesandproﬁts,including
ﬁoaepastdueandtmpaid,mdapplyﬂxesann,lesscomandexpensesofoperaﬁonmdcoﬂecﬁon.inchding reasonable attorney’s
fees upon any indebtedness secured hereby, and in such order as beneficiary may determine.

ll.ThcenteringuponandtakingpMMOfsaidpmperty,ﬁcwﬂecﬁonofmxchrents,issuesandproﬁts,orthepmceedsof
ﬁreandoﬂ:crinsmancepolicesorcompensaﬁonorawardsforanytakingordmgeofthcpmperty,mdﬂmapplicationorrelease
thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such
notice.

12.Upondufa:ﬂtbygranmrinpaynnntofanyindebwdnesssecmedherebyorinhisperformnceofanyagreementhermmda,
timebeingoftheusemewiﬁmpedbmchpamed/mpmfomncqﬁcbmﬂduymydwhmaﬂmmmedhaeby
immediately due and payable. In such an event the beneficiary at his election may proceed to foreclose this trust deed in equity as
amortgageordirectihctruswetofomcbseﬂﬂ&ustdeedbyadvaﬁumeﬂmdsﬂe,ormydireﬂthetummpmuemyom
right or remedy, cither at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by
advertisementandsale,ﬂmbencﬁciaryorﬂummeesha]lexocutemdcausetoberecoz&dhiswﬁttennoﬁceofdefanltmﬂhis
election to sell the said described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and
placeofsale,givemﬁceﬂwreofasthenreqtﬁmdbthmdproceedtoforecloseﬂﬁstustdeedinthemannerptovidedinORS
86.735 to 86.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. If the
default consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount
due at the time of the cure other than such portion as would not then be due had no default occurred. Any other default that is
capableofbeingcmednnybecmedbytenderhgﬂmperfonmmerequiredtmderﬂmobﬁgaﬁonortustdeed. In any case, in
addiﬁmbcming&cdeﬁdtmdeﬁdﬁ,ﬁepmmeﬁecﬁng&ecmshaﬂpaymhbemﬁduyaﬂmandexpensesacwally
incurred in enforcing the obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts
provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
said sale may be postponed as provided by law. The trustee may sell said property either in one parcel or in separate parcels and
shall sell the parcel or parcels at auction to the highest bidder for cash, payeble at the time of sale. Trustee shall deliver to the
purchaser its deed in form as required by law conveying the property so sold, but without any covenant or warranty, express or
implied. The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person,
excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of salo to payment of (1) the
expensesofsale,mchdingﬂlewmpmﬁonof&muusteeandamsonablechargebym'smomey,(2)totheobligaﬁon
secm'edbythetrustdwd,(3)lnanpmomhavhgmmdedﬁmmbwquemwthemterestofﬂwmmﬂm&uﬂdwdnﬂwh
intemst!mayappearintheorderoftheirpriorityand(4)ﬂwsm‘phm,ifany,toﬂ)egrantorortohissuccessorinilmrestenﬁtlodm
such surplus.

16. Beneficiary may from time to time appoint a successor or successors to any trustee named herein or to any successor trustee
appointed hereunder. UpmmhappoMandwﬁhoﬂmwymcemmzmrmwe,mchﬁushaubewmdwiﬁaﬂ
title, powers and duties conferred upon any trustee herein named or appointed hereunder. Each such appointment and substitution
shall be made by written instrument executed by beneficiary, which, when recarded in the mortgage records of the county or
counties in which the property is situated, shall be conclusive proof of proper appointment of the successor trustee.

17.Tmsteeacceptsﬂﬁsuustwhmﬂxisdeed,dlﬂyexecmdmdncknowledgedismadeapublicreoordasprovidedbylaw.
Trusweisnotobligawdtonoﬁfyanypmheremofpendtngsaleundernnyoﬂwrdeedoftustorofanyacﬁonm‘proceedingin
which grantor, beneficiary or trustee shall be a party unless such action or proceeding is brought by trustee. The grantor covenants
andagreeshoandwiﬂxﬁwbeneﬁcinryandﬂwbmﬁciary’sswcessorinintereatthatthegrantorislawﬂlﬂyseizedinfeesinpleof
ﬁemﬂpropeﬂymdhav%mncmbadﬁﬂe&erewmmﬂmmﬁﬂwmmmude&mmsameagainst
all persons whomsoever.
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WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at grantor's expense to protect beneficiary's interest. This
insurance may, but need not, also protect grantor's interest. If the collateral becomes damaged, the coverage purchased by
beneficiary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing
evidence that grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any insurance
coverage purchased by beneficiary, which cost may be added to grantor's contract or loan balance. If it is so added, the
interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's
prior coverage lapsed or the date grantor failed to provide proof of coverage. The coverage beneficiary purchases may be
considerably more expensive than insurance grantor might otherwise obtain alone and may not satisfy any need for
property damage coverage or any mandatory lability insurance requirements imposed by applicable law.

purposes
Mdeedappﬁum,hnmwmebemﬁtofandbmdsanpuﬁahmem,ﬁetmmegdeﬁmadnﬂnis&ators,execumm,
personnlrepresentauves,succeuors,andasslgns Thetermbeneﬁciaryshaﬂmnﬂxeholdermdownur,inchﬂingpledgee,ofﬂm
contmctsecmedhcmby,whemcrornotmmedasabeneﬁciaryhcrein.
mcomuuingﬂﬁsmrtgnge,itismdmwodﬂmtthemﬂgagmmmﬂgageemybemoreﬂmnoneperson;ﬂntif&eeontgxtso
requires,ﬂ;esingularshaﬂbehkm&nnmmdincludeﬂnplmﬂandﬂmtgenenﬂyaﬂgmmmaﬁcalchmgesshallbennde,
usumedmdimpﬁedmmkemeproﬁsiomhawfapplyequaﬂymwmmﬁommdmmdiﬁduﬂs.

antor has hereunto set his hand the day and year first above written.
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid)

TO: ~__, Trustee

'I‘hemdersignedisﬂwlegalownetmdholderofallindebtednmsecmodbyﬂleforegoingu\mtdoed. All sums secured by the
trust deed have been fully paid and satisfied. Ywhcrebyaredh'ectod,onpaymenttoyouofanysmnowingtoyoumderthe
termsofﬂ:emmtdeedorp\nsuanttomum,tocamelallevidencesofindebtodnesssecm‘edbythcu'ustdeed(whicharedelivemd
toyonhaewiﬂ:togeﬂmwiﬂnﬂwmmtdeed)andtoreconvey,withmnm,mﬂxepuﬁesdesignatedbythetemoﬁhemmt
deed the estate now held by you under the same.

Mail reconveyance and documents to:

DATED: .

Beneficiary

DonotlouordeltroythhTrultDeedortheNotewhlchltmuru.
Bothmnstbedeliveredtoﬂletrulteeforcaneelhﬂonbeforereeonveyaneewﬂlbemde.




