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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 29, 2003 ,
together with all Riders to this document.

(B) "Borrower” is Daniel R. Wargnier and Kris A. Wargnier, as tenants by the
entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Bank of the Cascades Mrtg. Center

Lenderis a

organized and existing under the laws of State of Oregon .
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Lender’s addressis 1070 NW Bond Street, Suite 100, Bend, OR 97701

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Ticor Title

(E) "Note" means the promissory note signed by Borrower and dated July 29, 2003

The Note states that Borrower owes Lender Seventy Seven Thousand Five Hundred and
no/100 Dollars
(U.S.$77,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2018 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property."”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all ducs, fees, assessments and other
chugeammaeinmoeedeomwumchmpmybyacondonﬁnimamdaﬁon.homeowm
association or similar organization.

x "Klectronic Funds Transfer" means any transfer of funds, other then a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
bymymirdpaﬂy(othummmmrmoepmedspddmdamewvmgudemibedeecﬂmS)for: )]
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
N"Mwmgelmmnu"mmmmmepmwcﬁnglmdaagﬁnnmemnpaymmtof,mdefmﬂtm,
the Loan.
(0)"PerlodePaymmt"themgularlyschedtﬂedaxmumdlmfor(i)principalandintaesttmderthe
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meanstheRealEstateSetﬂmnthcedmesAct(l2U.S.C.SectionZGOletwq.)andits
hnplunenﬁngregulaﬂon,kegulaﬁonxmc.F.R.Pm3500).astheynﬁghtbeammdedfmmtimeto
tirm.ormyaddiﬁmﬂormmwrlegiﬂaﬁmmmgdaﬂon&ﬂgovermthemmbjeammnr.Asused
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa"fedmllyrelatedmoxtgagelom"eveniflhelpandoesnotqnalifyasa'fedemllyrelatedmortgage
loan" under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nmmnpanyhmaummdBomwer'sobﬁgaﬁmsmdatheNowMormisSecuﬁtymmumm.

TRANSFER OF RIGHTS IN THE PROPERTY

ThhSewﬁwmmmnnmwlmda:(i)merepaymemMmelom.mdaurmewm,mm

nndiﬁcaﬁonsoftheNote;and(ﬁ)theperformmceofBomwer'scovmantsandagreanentnmderthis

Secm'itylnstnmmtandtheNote.Forthispurpooe,BorrowerirrevocablygrantsandeonveystoTrustee.

inmwt,withpowerofsale,thefoﬂowingdescﬁbedpmpenylocatedinthe

County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 11, Block 2, CRESCENT MEADOWS, according to the official plat

Ehereof on file in the office of the County Clerk of Klamath County,

regon.

which currently has the address of

143421 Ponoka Lane [Street]
Crescent Lake [City], Oregon 97425  [Zip Code]
("Property Address™):

TDGETHERWIFHauﬂleimpmVmemhmﬁaeteaedmthepmperty.mdan
easements, appunenmces,mdﬂxnuumworhuuﬂerapanofthepropaty.Anreplmnmtsmd
addiﬁmsshﬂlﬂmbewvuedbytheanityhsuummt.Anofﬂwforegomgkrefamdmhmh
Security Instrument as the "Property.”

BORROWERCOVENANTSthmBomwerishwﬁNyseiwdofmeesmeherebycmveyedmdhn
meﬂghtmgrmtmdmveymehopawmmﬂmerpmykumcunbaed,aeeptfmmmbm
ofmwrd.Bomwawmmﬂmdwﬂdefendgamﬂlytheﬁﬂem&erputyagainﬂaﬂchimmd
demsands, subject to any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmﬁmﬁnﬁwdvuhﬁombyjuﬁsdicﬁmmwmdnneamﬁommuﬂwmmmmrw

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PaymauofPﬂndpal,mm,Esuownam,Prepaymthhm.andLateChm.
Bomwushaﬂpaywhmdue&cpﬂmipﬂof,mdimueﬂm.mcdebteﬁdmeedbytheNmmdmy
prepayMchugumdMechugadmundameNow.BomwashanﬂmpaymMsforEsuowIm
pursuanttoSection3.PaymmmdueundertthotemdthisSemlﬂtyInsmm:hallbemadeinU.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the foture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fature against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Jtems."” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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inwriting.Intheevunofmchwaiver,Borroweruhallpaydirectly,whenandwhetepayable,thcmounts
dneforanymcrowltemsforwhichpaymuofFundshasbemwaivedbyunderand,ifl.mderrequires,
shaﬂﬁrﬁsthmdumdpmeﬁdemmgmchpaymtvﬁMsuchﬁmpaiodulmdamyrequhe.
Bomwa'sobﬁgaﬁmmmkemmhpaymmmmmpmvidemdpmmaﬂforaumupombedemdm
beawvmmtmdagreemmtmmdmdhmisSeanitymsmmmt,umephm'wVMmdagrem'
isusedinSection9.IfBormwerisobligatedtopayEscmetemdirwﬂy,purmammawaiver,md
Bomwaﬁﬂawpaymemmdueformmrowlm,lmdermymimﬂghmmdawﬁm9
mdpaymchmomtmdBomwerahaﬂﬁmbeongatedundaSecﬁm9mrepawaaﬂamymmh
amount.LendermayrcvokethewaiverastoanyorallBsuowItemsatanytimebyanoticegivmin
mordmcewhhSwﬁonlSmd.uponﬂnhmvocaﬁm,BomwushaupaywlmduauFmds.mdm
such amounts, that are then required under this Section 3.

lzmkznmw;atanyﬁnn,coﬂunandholemmhinananxmmmansuﬂiiantopcnnulzmkrnaqyﬂy
mehmdsmmeﬁmspedﬁedunderRESPA,and(b)mtmamdmemaxinmmmmumdam
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonableesﬁmatesofexpendimresoffuuneEmwItunsorothuwiseinwcordancewithApplieable
Law.
TheFundsnhaubehddinmmsﬁmﬁonwhosedeposiuminmredbyafederﬂagency,
insn'umentality,orenﬁty(includinglmdu,ifl.enderisaninsﬁmﬁonwhosedepoaitsatesoinmn'ed)orin
anyFederalHomeLoanBank.LenderahaﬂapplytheFmdstopaytheEscmetemnolaterthanthetime
spedﬁedundakESPA.ImdushaHnﬂchargeBomwforholdingmdapplymmeFmﬂs, annually
mﬂyﬁngmemowmm,orveﬁfyingmemaownm,mlaﬂupaysmmﬂenmme
FmdsandApplicableLawpemﬁtsLendertomakemnhacharge.Unlessanagreementismadeinwriﬁng
orApmanclxwrumﬁmshuunntobepﬁdonﬂwfhmk,LamktduMJmnbennphuiﬂ:pwd&nnnw:
myhmeﬁoramhgsmﬁe?unds.mmwermdlzndamagreemwﬁﬁng,howu,mm
Mbepaidm&eFunds.IzndashaﬂgivebBomwu,wiMchuge,mmﬂmmﬁngofme
Funds as required by RESPA.

IfthereisasurplusofFundsheldinucrow.asdeﬂnedunderRESPA,Lendershallmmw
BorrowerfortheexcessﬂmdsinmordancewithRESPA.Iftheteisashortageofﬁmdsheldinwcmw,
mdeﬁnedundaRESPA,lmduMnoﬁfyBormwurequkedbyRESPA,mdBomwaMlpayw
LmdermeamomtnwumymmkcupmeshmmmwimRESPA,butMMnnmmmlz
mnthlypayments.chereisadeﬁdencyofFundsheldinesuow,ndeﬁnedmderRESPA,Imdershaﬂ
mﬁfyBomwuurequiredbyRBSPA,mdBomwershaﬂpaymlmdumeamummmymmke
upthedeﬁciencyinawordancewiﬂlRESPA,bminmmorethmImeMypaymmts.

UponpaymemmmuofanmmmredbythewﬁtymmumemLmdashauprompﬂyreﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
am'ibmabletotherpenywhichmminpﬁorityovetthisSecmityInmmnent,lmeholdpaymentsor
gromdmontherpcrty.ifany,deommmityAssocinﬁonDues.Fees.andAmessmmts,ifany.To
meenmtmmmweimmmEmowIm.BormwmaHpaymmmemmwpmﬁdedewﬁmS.

Bomwashaﬂprompﬂydbchngemyﬁmwﬁchhaspﬁoﬂtywuﬁis&mﬂtyhs&umeﬂmless
Borrower: (a)agreesinwﬁﬁngmthepaynuﬁoftheobﬁgnﬁmsecuredbymeﬁmmammuwwpmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,mdcfmdsagﬁmmrmtofmeﬁmm,legﬂprooeeﬁngswhkhmlmdq’sopmimopmw
pmmtmemfomemmtofmeﬁmwhﬂemmprocdegsmpmding.bNOMymﬁlmchpmwedMgs
arecoMuded;m(c)seanesﬂomtheholdaofmeﬁmmagmanmtsaﬁsfnaorywlmdermbordinaﬁng
thelientothisSecuritylnsu'umnt.Ifl.endadetermineathatanypartofthePropertyismbjeatoalien
whkhtznauﬁnpﬁoﬁqrmurﬂnsSumdwlnnnnmmLIzmkrnmyghmlknnwuxanomxidanﬁﬁmgﬂm

520301458 0301458 0
Q—G(OR) 10104).01 Pege B of 18 mu:\l\ Form 3038 1/01




55040

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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theexcess,ifmy,pddeonm.Suchmsmmcepmceedsahaubeappﬁedmmeorderpmvidedform
Section 2.

HBomwerabandms&eProputy,Lmdermyﬁle.negoﬁmmdsetﬂemywaﬂabhhsurm
dﬁmmdrdawdmatm.EBomwadoesmtmpondwiminSOdaysmanoﬁceﬁomlmdamme
Murmcecarﬁuhmoﬁaedwsaﬂeadﬂm,mmluﬂamymgoﬁatemdwNemedaimThe%day
pe:iodwillbeginwhmthcnoﬁceisgivm.Ineitherevent,orifLendermquiresthePropertyunder
Secﬁmnmomerwise,BomwuhuebyasdgnswLmda(a)Bomwer'sﬁghmwmymmm
pmceedsmmamummmexceedﬂleamommdmdameNmormisSeanitymmummt,md
(b)anyoﬂxerofBorrower‘sriglm(otherthnntheﬁghttoanyreﬁmdofunearnedprmﬁumspaidby
Borrower)underallinmraneepoliciescova'ingmerpeny.insofarassuchﬂghtsareapplicabletothe
wvmgeof&e?mpeﬁy.lmdamyuxmemsmwpmceedsdmamrepairmmmerpenym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.0ecupamy.Bomwerahanocmpy.euabHsh.MusemePropatyuBomwa'spﬁmipd
ruidmeewiﬂﬁnﬁﬂdaysaﬂameexemﬁmofthewﬁwmmumemadshaumnﬁmemowupyme
PropatyuBomwefsprhdpdraidmceforulmomymaﬂa&edﬂeofowmmcy,uﬂmlmdﬂ
oﬁawheagmuhwﬁﬂng,wﬁchmnmahaﬂn&bemmmablywi&hdd,muﬂmaﬂmuaﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpeny.WhemammtBomwaisreddingmchmpeny,Bomwashaumainminmerpmym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
daamﬂmdpnmumthwﬁmsmmrepairmmmnﬁmismtwononﬂmuyfmﬁbh,Bomwshau
prompﬂyrepairmePropmyifdmagedmwommdaaioraﬁmmdmge.Hinamm
mndemaﬂmpromdsmpaidmwnneeﬁonwimdmgew,mmehhngof,mehopaty,mmw
MberupmubleﬁrrepﬁrhgmmhﬁngﬁehopmyoﬂyﬂL@uhmrﬂmedpmmdsforsuch
mnpom.lmdamaydhbumpmowdsfor&erepﬁnmdreﬂorﬁmhadnglemymﬁnmmamiuof
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
torepairorrestoretheProperty.Borrowu'isnotrelievedofBon'owa’sobligationforthecompletionof
such repair or restoration.

LendumimagmtmymkereamabhmniesuponmdMBpecﬂmofﬂmepuw.Hithu
mwmblecmm,lmdamymspeamehnuiorofmeimpmmmmehopaq.lmdashaugive
Bmownoﬂwumeﬁmeofmpﬁmwmchmmtaimm:pecﬁmspedfymgmchmmblewme.

S.Bmowu“sLmnAppumﬂomBomwu'shaﬂbemdefmﬂtif,duﬂngthelomappﬁcaﬂon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
repmmﬁmhdud:,hnmmthnﬂtedm,rq:rwmﬂwxwmaﬂngmmwa’soewpmyofme
Property as Borrower’s principal residence.

9.PmteeﬂmofLmdu’slMaaththePropu1yandeghuUndu'thhSwmnyM1mm.H
(a)Bomwaﬁﬂsmp«fommemvmmandagreanmummaimdhmisSewﬂwhmm.(b)mm
halegﬂpmeedjngmmmghtﬁgniﬁmﬂyaﬁeﬂlmdu’smtuutmmehopmym}mﬁghmmdu
thewmyImuumt(mnhmapmwdmgmbmhumcy,pmbam,mrmdmaﬁmmforfdm,for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regmaﬁm).m(c)BomwahnabmdomdmePropmy.mmLmdumydomdpayforwhnevah
monablemappmmiatewpmmlmdu'smtaestmﬂxehopmymdﬂghmmmiswuﬁty
hmmiﬂﬁhgpmtmhguﬂlwumﬁuﬁzvﬂwof&zhom,mdmﬁngmﬂormpaiﬁng
ﬂmepen:y.Lmder'swtionscanhclude,butarenotlimitedno:(a)payinganymnnsewredbyalien
whichhasprioﬁtyoverﬂﬁsSewritylnmummt;(b)appearinginewrt;and(c)payingmonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a proceeding. Securing the includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
nwredbyﬁhSwuﬁtyhmunmt.ThuemounnshaﬂbearimmumeNowmeﬁommedmof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMongagemsuramewymgemqujredbyLmdummbeavaﬂableﬁommemngagemmmm
pmﬁouﬂypmvidedmmhmurmemdnomwwuremﬁredmmbwpuatdyduignmedpaym
mwudmepmnimforMongagehmame,Bomashanpaymcpmnimmquhedwobtﬁn
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalemtothecoﬂtoBormweroftheMongagelnsurmeprevimslyineffect,ﬁ'omanalwmnte
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBonoweranyinterestorenmingsonsuchlomreserve.Leudercannolongerrequireloss
mavepaymmtsifMongagehsmmwvmge(mmeamMmdformepqiodmﬂLmdareq\ﬁm)
pmﬁdedbymhsmsdededbylmdaa@dnbwomuwaﬂabh.hobﬂined,mdlmdaqum
wpmmdydedgnﬂdpaymuwwudmepmhmmrMongageMurm.Hlmdumqudeme
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
remﬂranuﬂforMoﬁgagehsmmuﬂshmﬂmwimmywﬂmwbamBomwmd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayincurifBorrowerdoesnotrepaytheImnasagreed.BorrowerisnotapartytotheMortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
Mw.merequkememngagemmwmhpaymuumgmywm
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyothermtity,oranyafﬂliateofanyoftheforegoing.mayreceive(directlyorindirwﬂy)ammmthat
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchmgefmshmingmmdifyingthemngageinsm’sﬁsk,mredudngloues.ﬁnwh
pmvidcsthatanafﬁliateofLendettakesashareoftheinmrer'sriskinexchnngeforashmofthe
prunhmspaidwtheinmm,memmgemmtisoﬁmtamed'capﬁveminmmme.'mnhm

(a)AnynnhngreunmtswmnotaﬂecttheamomtsthatBomhmagreedtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of
thePropu'ty,ifmerumraﬁmorrepairiswommimﬂyfeasiblemdunder’smﬁtyisnmlmmed.
Duﬁngmchrepdrmdmwnﬁonpaid,lmdamauhwemeﬁghtmmmwchMiweuamwstmds
mﬁlederhuhadmoppommitymmspeamthmpatymmmtheworkhasbemmmpluedm
Iznda’ssaﬁsﬁcﬁm,pmﬁddmmmmspwﬁmmaﬂbeundamkmpmmpﬂy.lmmypaymme

mdreaoraﬁmmasingledismmorinaseﬂesofpmgrmpaymtsastheworkis
completed. UﬂmmagmmismadeMwﬁﬁngorAppﬁmbleLawrquﬂmmmmbepaidmm
MisceumeomProcwds,lmdaahaunmbemquiredwpameowamyimautormmmch
Mmumoumceds.HmemmﬁmmrQﬁthtmnonﬂmﬂym3horImdu'smmwwaﬂd
belamed,meMmumomHmwdsmanbeappuedwmemwcuredbymnSeuniwhmm.
whether_ornotthendue.wimthgexcesg.ifany.paidtoBorrower.SmhMlscellanemmProceeduhallbe

mmmmeammnofmemmredbymhwtylmmmtmdiaﬁybefommepuﬁﬂ
taking,demueﬁommlmsmvﬂue.mlessBomwumdlmdaomawiseagreeinwﬂﬁng.them
seauedbymisSemﬂwmmumunshaﬂbermwdbyﬂmammMOfmeMMmoummds
nnﬂtipliedbythefollowingﬁ'action:(a)thetotalammtofmemmsmxredhnmediatelybeforethe
parl:ialtaking,demucﬁon,orlossinvﬂuedividedby(b)thefairmarketvalueofﬂ:e?mpmy
immediatelybeforetheparﬁaltaking,desu'ucﬁon,orlouinvalue.An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofthePropu‘tyimmediatelybeforethepaxﬂaltaking.destmction,orlouinvalmisleuthmﬂw
amoumOfthesumsseuuedimmdiatelybeforetheparﬁalmking.desmmﬁon.orlossinvalue,unless
Bomwaandlmdaoﬁawiuagrxhwﬂﬁng,ﬁeMimﬂmumcwdsMbeappﬁedmﬂwm
seanedgethisSemﬁtﬂlnmmmwhaherormtthesmmthmdne.

If Property abandomdbyBo:rowa,orlf.afternoﬂcebylmdertoBorrowerthatﬂle
Opposthany(udeﬁmdmthemtm)oﬁaswmkemawndmmﬂeaddmfmdmges,
Bomwaﬁihwmpondmlmduwimin%daysaﬁamedmmcmﬁwisgim,Lmdaismnhoﬁud
tocollectandapplyﬂxtheeHanewstwedsdthabresmmﬁonorrepairoftherpmtyorwthe
mmswuredbymisSwuﬁwmmumﬂn.whemammtmmdue.'Oppodnngy'memmemhdpmy
MowuBomwaMiweﬂmumceedsmthepaﬂyagainstwhomBomwerhasaﬁgMofwﬁmm
regard to Miscellaneous Proceeds.

Borrowershallbeindefmﬂtifanyw&onorproweding,whethercivilora'inﬁnal,isbeglmthat.in
Lender’sjudgnm.cmﬂdmﬂtinforfeinueoftherpatyorothermmﬁdimpairmtoflmda’s
imauth&e?roputywﬂghmM&hSaaniqhmuM.Bommmnxhadefmﬂtmd,ﬁ
wcelaaﬁmhuowuned,rdmtatempmﬁdedh&cﬁmw,bycmuingmewﬁmmpmmdmgmbe
ﬁmﬂmedwi&ammgm.mlmda'sjudm,pmmmfoﬂdmofmemmmm
impakmﬂof[mda'shnauth&e?mpeﬂymﬁghmmdamisSewﬁtyhmmn.Thepmwedsof
anyawmdordaimfordmgesﬁﬂmauribumblemtheimpairmemdlmder'smtaenintherperty

are mmube id to Lender.
All Mi ﬂmarenotappliedtorestorationorrepairofthePropertyshaﬂbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paynmtmmﬁﬁmﬁmofumrﬁmﬁonofmemmredbymismrhymmmmadbylmda
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toBorroweroranySucceswrinlnterestofBomwushallmtopuatemrdmetheﬁabﬂityofBonower
mmy&umqnmmmestofBomwa.Lmdashaumtberequedmmmmepmeeedipgsagﬁpm

remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
chessominlmaestofBomwerorinamountsleasthmthemomtthendue,shallnotbeawaiverofor

B.JdMandSevu'ﬂLhNth;CMgnas;&mnmdeBomd.Bonowermvmm
andagreesthatBonower’sobligaﬁonsandliabﬂityshaﬂbejoimandscveral. However, any Borrower who
co-signs this Security Instrument but does not execute the Note a "co-signer"): (a) is co-signing this
SeamwhmumntOMymmnpge,MMdqumem-dgéa’sMh)xﬂse)Pmpawmdame
termsofthisSecurityInsmnnmt;(b)isnotpetsonallyobligatedtopaytheummnedbythisSecmity
Imummt;md(c)agrwsmulmdamdmyomamwamagreemenmd,mdify,fmbmrm
mmmmmommmmmmmofmwmemmNmmme
co-signer’s consent.

Subjecttoﬂ:eprovisionsofSectionlS,anyStmmorinIma'estofBorrowerwhoassumes
Bomwa'sobﬁgaﬁmundatheamwhsmnmmwﬁng.mdhappmedbylmdu,shauobmm
aHofBomwa’sﬁghumdbmeﬁuunda&hSwuritthmt.Bomwshﬂlmthemlmedﬁom
Bonower’sobligatiommdﬁabﬂitymderthisSewﬁtyInsu'umtunlesslznderagmestosuchrdmein

SecﬁonZO)andbmeﬁtthcaweessomandassignsofLmda.
14.ImnCharga.lmdamychugeBomwerfeuformioupaformedinwmwﬁonwﬁh
Bomwa’sddmﬂt.formepmpouofpmmlmda’smhmehopmymdﬁghmmdum
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
hmgammmyomafeu,meabmofapmunhoﬁwhmmhmmmmaspedﬂc
fmeomwaahaﬂmtbecmsUuedmapmeiﬁmmmechngingofmchfee.Imdamymtchnge
feesthatareexpresdypmh’bitedbythisSemﬁtyhmmorbyAppﬁeablelaw.
IftheLoanissubjecttoalawwhichmmaxinmmloanChm'ges.andthatlawisﬁmllyintaptetedso
thumemerutorotherlomchmwﬂeaedmwbewueaedmwnmcﬁmwimmelmuwedme

limits will be refunded to Lmdermaychooutomakeﬂustefundbyredudngthepnnmpal
owedunderﬂ:eNoteorbymahngadi:ectpaymemtoBormwer.lfareﬁmdredwes , the
reduction will be treated as a prepayment charge (whether or not a
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision

Asnmuiu:&msSamnw'hmumnun Gn words of the masculine gender shall mean and include

nzwmtvwndsomvwnds(ﬁlhefhmmmneggmh:'(b)wmnhlmihesnmmhrsbﬂlnwmnand
mcludethepluralandviceversa,and(c)theword may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is s0ld or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; aopqmaﬂeqxnusuwmnﬂrnuwmcmgﬂﬁsSumﬂwlnmmnnm including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
_other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursusnt to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 ghall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
por allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
thenoﬁeeisglvmtonomwu‘,bywhichthedefmﬂtmmtbecued;and(d)t.hatl’allm'etoan'ethe
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each coumty in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
pntdbandhnanyonhr1&udzedaznmhus.Tnnuznmulm-qnneﬂneoran¢wtmw1nnmlofﬂw
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
ﬂwlhmmﬂngonkr:00toaﬂeqnnusotﬂwsﬂ@Jndehg,bmnulﬂnmuﬂto,nnumdMeThnhz%
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: Q
*-*ﬂ/ﬂ 644\&»)
Daniel R. Wargnier -Borrower
: (Seal)
Kris A. Wargnier -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
520301458 0301458 0
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STATE OF O N, County ss:
On this :go day of Véod , personally appeared the above named

Daniel R. Wargnier and Kri¥ A. Wargnier

and acknowledged the foregoing instrament to be his/her/their voluntary act and deed.
My Commission Expires: C2.00 Before me:

s i OO

Notary Public for Oregon

. OFFICIAL SEAL
2 LINDA ELLIS '
8 NOTARY PUBLIC - OREGON {
%/ COMMISSION NO. 353647

MY COMMISSION BXPIRES . 2, 2005
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 29th day of July 2003 8
and is iocorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) whether there are one or more persons undersigned) to secure Borrower’s Note to
Bank of the Cascades Mrtg. Center

(the "Lender") of the same date and covering the Property described in the Security Instrument (the
"Property”), which is located at:

143421 Ponoka Lane,Crescent Lake,OR 97425
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced by
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any reatal pool or agreement that requires Borrower either to remt the
Property or give a management firm or any other person any control over the occupancy or use
of the Property.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with
the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s second home.
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BY'SKHQHQGEBEL(“N.lknnwwn'uxqmsamdagnxstolhelznnsand;novh&nm«xnnﬁmedinthh

Second Home Rider.
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(Seal)
-Borower  Daniel R. Wargnier - Borrower
(Seal) (Seal)
-Borrower ~ Kris A. Wargnier - Barrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
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