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DEED OF TRUST Z sazsnssnis-

“Mortgage Electronic Registration Systems, Inc, (MERS) is the Grantee of this Security Instrument”

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) “Security Instrument” means this document, which is dated July 21, 2003

together with all Riders to this document.

(B) “Borrower” is WILLIAM V. MCDOWELL JR. AND LINDA M. MCDOWELL

Borrower is the trustor under this Security Instrument.
(C) “Lender” is WIC MORTGAGE CORP.

Lenderisa Corporation organized and existing
under the laws of CALIFORNIA . Lender’s address is

P.0. BOX 54089 LOS ANGELES, CA 50054-0089

(D) “Trustee” is REGIOMAL TRUSTEE SERVICES CORPORATION

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficlary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated July 21, 2003 .
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The Note states that Borrower owes Lender

One Hundred Thirty-Two Thousand Nine Hundred Five And 00/100

Dollars (U.S.$ 132,905.00 ) plus interest. Borrower has promised to pay
this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2033 .
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(M “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ] Condominium Rider [ Second Home Rider
] Balloon Rider [] Planned Unit Development Rider ] Biweekly Payment Rider
] 1-4 Family Rider [x] Othex(s) [specify] arbitration Rider

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) “Comnmmity Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or autharize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
mymhdpmy(oﬂmthmmsmameprweedspaidmdathemvmgudwmibdewﬁMS)fon(i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanit on, the
Loan.

(P) “Perlodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
oranyaddiﬁonﬂmswoessorlegishﬁonmmgmﬂaﬁonthatgovmﬂwsamsubjectmﬁa.Asusedinthis
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan docs not qualify as a “federally related mortgage loan”
under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the COUNTY (Type of Recording Jurisdiction)
of KLAMATH (Name of Recording Jurisdiction):
OREGON-Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 181

BOSEX v 10/21/2002 (Page 2 of 14 pages)




55084

110561763-1 10561763

mummmmmmmmmnrmmmmu
EXHIBIT A.

which currently has the address of 9009 HIGHWAY 39

[Street]
KLAMATE FALLS , Oregon 97603 (“Property Address™).
{City] [Zip Code]

TOGEPHERWTTHﬂltheimpmvementsmwmhaeafhumwdonthepmpaty,audnﬂ
easements, appmtenames,andﬁthmwmhueafhaapaﬂofﬂnpmpaty.ﬂmphcmnﬂand
additionsshn]la]sobecoveredbythisSecmityInsu-ument.AlloftheforegoingisrefmedwindlisSecmity
Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal title to the
interestxgmnwdbyBonowuinthisSecmityInsuument,buLifnwessarytocomply“dthlaworcustom.
MERS(asmmineeforLenda‘andLenda‘smcessorsandas&igns)hnsﬂmﬂghctoexcrciseanyorallof
ﬂxomimu'ests,including.bmmﬁnﬂmdm.tbeﬂ@mforeclomandseﬂmerpaty;andtomhmyacﬁm
requiredofLendetincluding.bmnotﬁmitedto.releasingandcmdingthisSecmityInsﬁment

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
huﬂwﬁghtmmntandmnveytheProputyandmumerpatyhummbaeiexceptfor
emmbmmesofmmdBmowuwmanﬁmdwiﬂdefmdgewaﬂymeﬁﬂemﬂmeputyagdmm
claims and demands, subject to any encumbrances of record.

T}HSSECURITYDISTRUMENTcombimsmifomwvenmfmmﬁonﬂuwandmn-mifom
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PnymtofPrhdpaLIMerutEscmeum,PmpaymentChargu,mdLateCham
Bormwushallpaywhendunﬂxeprincipalof.a.ndintueston.thcdebtevideneedbytheNoteandany
prepaymntchargesandhmchargesdlwundu'ﬂmNote.BmowushaﬂalsopayﬁmdsforEmetems
pmuanthection&PaymuﬂxduemdertheNotca.ndﬂlisSecmityInsmmentshallbemndeinU.S.
currency.Howcver.ifmycheckoroﬂminsMrewivedbyunderaspaymmnundaﬂleNotemﬂlis
SwmityhsmmenthmmdmLendampﬁ¢LmdamywqtﬁreMmymdlnMequaymm
dueundertheNoteandthisSecm‘itylnsu'mnentbemadeinoneormoreofthefollowingfotms.asselected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
providedanysuchcheckisdrawnuponaninsﬁmﬁonwhosedepodmareinsmedhyafederalagency.
instrumentnlity,orenﬁty;or(d)Blecu'onicPtmdsTramfu.

PaymenﬁmdeemedrwdvedbylzndawhenreceivedumebcaﬁmdesigmwdmmeNowmu
mhoﬂ:crlocaﬁonumybedesigmtedbylmdainmdamewithﬂwmﬁeeprwisiominSection 15.
Lendamayrehnnmypaymuﬁorparﬁalpaymemifthepaymentorparﬁalpaymareinsul’ﬁcientto
bﬁngﬁehmcmmtlﬂmymceptmypaymmmpuﬁﬂpaymmsufﬁdmtwmmem
cm-rent.wiﬂmomwaiverofanyrightshereunderorprejudicetoilsrightstorefusesmhpaymentorparﬁal
paymentsinﬂleﬂmxre,butl.endaisnotobligatedtoapplysmhpayments at the time such payments are
aoeepted.IfeachPeriodicPaymmtisappliedasofimscheduledduedate.thenlznduneednotpayinterest
onunappliedftmds.InndumnyholdmhlmappliedﬂmdsmﬁlBomwermaMpaymentmbdngthelm
cmrent.lfBorrowudoesnotdosowithinareasonablepaiodofﬁme.Lendu‘shnlleitherapplymhftmds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balanceunderﬂ:eNoteimmediawlypriormfm'eclosme.Nooﬂetorclaimwhicthowermighthavenow
mh&eﬁmreagdmlmmnmﬁemew&ommahngpaymmw&wNmmmis
smwmmmmmmcovmmmmbymsmqmm
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zAppHmﬂonoanymnuoermednExoeptuoﬂwwisedesaibedmﬂﬂsSecﬁonzm
paymenmawepwdandappﬁdbylzndushaﬂbeappﬁedmﬂmfoﬂowingmduofwimity: (a) interest due
unda'ﬂ:eNote;(b)principaldueundatheNote;(c)umounmduelmderSecﬁonlSuchpaymenmsha.llbe
appliedmeachPaiodicPaymtintheorderinwhichitbecamedue.Anyrema.iningammmtsshallbe
appliedﬁmttolatechargea.secondhoanyotlmnmountsdueunderthisSecmityInstrmnent.andﬂlenm
reduce the principal balance of the Note.
IfLenderreceivesapaymentﬁ'omBorrowerforadelinquentPeﬂodicPaymentwhichincludesa

amounttopayanylanechargedue,thcpaymentmaybeappliedtothedelinquentpaymentandthe

latechn:ge.IfmorethanonePa‘iodicPaymentisoutstanding,Izndermayapplyanypaymmtreceivedﬁom
Bon'owertotherepaymentofthePeziodicPaymtsif,andhothcextentﬂm,eachpaymtcanbepaidin
full.Totheuwntﬂmtanyexoessexistsafwrthcpnymentisappliedtotheﬁxllpaymcntofoneormom
Pm'iodicPaymemx,mchexcessmaybenppﬁedmanylatechnrgesdue.Volmmypmpaymentsshaﬂbe
applied first to any prepayment charges and then as described in the Note.

Anyappﬁcaﬁmofpaymenu.msmncemoceeds.mmuamoumoeedsmmimipﬂdmmda
dleNolnsbnllnoteandm'poslponednduedate.orchangetheamount.ofthePuiodicPayments.

&thdsforElcrowItem.BorrowershallpaytoLenderonﬂ:edayPaiodicPaymemaredm
undatheNote,tmﬁltheNoteispa.idinﬁxll.asum(tlw“Funds”)mprovideforpaymentofamountsduefm:
(a)taxesandassessnmtsandoﬂwritemswhichcanattainpﬁoﬁtyoverthisSeanityInsﬂumemasaﬁenor
encumbranceonmePropﬂ'ty;(b)leaseholdpaymemsorgrotmdrmtsonﬂ:el’mpa-ty.ifany;(c)premim
foranyanda.llhsmamereqdredbyLendamdaSecﬁmS;md(d)Moﬂgagehsmmepremiums,ifmy.
oranysumspayablebyBonowutoLenderinliwofﬂlepaymentomegageInsmmce premiums in
accordance with the provisions of Section 10, These items are called “Escrow Items.” At origination or at any
ﬁmedmingmetamoftheLoamlsndamqummuCommityAsmdaﬁonDuw.Fws.md
Assessmmts,ifany.beescmwedbyBorrow,andsnchdues.feesandassesmenlxshallbeanEscrowItem.
Bmmwershallpmnmtlyﬁu’nishtol.endaallnoﬁmofammmmtobepaidlmdu'thisSecﬁon.Bonow
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
foranyorallEscmetems.LendernmywaiveBorrower'sobligaﬁontopaymLende;Fundsforanyorall
EscrowItemsatanyﬁme.Anysuchwaivm'mayonlybeinwﬁﬁng.Intheeventofmchwniver,Bmower
sha.llpaydirectly,whenandwhempayable,theammmﬁdmformyEscmetemsforwhichpaymcﬂof
PuMshubemwdvdbyMuaniﬂlemrquhu.muﬁnnhhmlzndamcdpmeﬁdmingmh
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
Mpmﬁdereoeipmshauforaupmpmesbedwmedmbeamvmmandagmemmtwmimdmmis
Secm-ityInstrumem,asthephrase“covmntandagreement”isusdinSecﬁon&IfBormwuisobligatedto
payEscrowItemsdirectly,pmunnttoawaiver,andBmowerfailstopaylheammmtdueforanEsa'ow
Item,LGdermyexu'ciseimﬂghtsunderSecﬁon9andpaysuchamomtmdBomwshnllthenbe
obﬁgatedundaSecﬁm9mrepaytoLenduanymhamomlmdumymvoknthewalvuastoanyorall
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
BormwushallpaytoLenderallFmds.andinmchamoma.thatmthenreqlﬁredtmderﬂﬁsSwﬁonl

Lendermay,atmyﬁme.coﬂectandholdFlmdsinanamum(a)suﬁcientmpumitlmdam
applyﬂwthdsatthetimespeciﬁedunderRESPA,and(b)nottoexceedﬂ:emaxinmmamountalendetcan
requimmduRESPALendashaﬂesﬁmmﬂwamoumomedsmwmthebuhofcmemdamm
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

Tthmdsshaﬂbeheldinminsﬁmﬁonwhosedeposimmimmedbyafedaﬂagency,
inslrmnenta]ity.orenﬁty(including[nndar.iflnﬁerisminsﬁmﬁonwhoscdepositsaresoinsmed)orm
anyFedaalI-IomeLoanBank.LendershallapplyﬂxeFundstopaythemcrowItemsnolaterthmtheﬁmc
spwiﬁedmdaRESPAIzndamaﬂmtchargeBomwformldingMapplﬁngmeFmds.mmﬂy

FlmdsandApplicablelawpamitsLmdermmakesuchacharge.Unlessanagreemmtismadeinwriﬁngor
ApplicableuwrequiresintuestmbepddonﬂwFunds.Lendershallnotbereqlﬂredtopamemwermy
interestorearningsontthunds.BorrowermdLendacanagmeinwﬁﬁng,however.thatinwrestshal]be
paidontheFlmds.LendershaﬂgivemBorrowu.withoutcharge,anannualaoeounling of the Funds as
required by RESPA.
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfyBormwerasrequiredbyRESPA.andBorrowershallpaytoLendertheamountnecessarytomakeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded;or(c)secmesﬁomdxeholdaoftheﬁenmagremmsaﬁsfactorymlm:ubordimﬁngﬂn
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
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dmgem,mdemwﬁmof.mehopmy.mwhpoﬁcymmchﬂeanmdmdmmtgasechuwmm
name Lender as mortgagee and/or as an additional loss payee.
Mtheevemdlou.BmmwushaﬂgiwpmmptmﬁoemmeimmmecuﬁerandLmdmLmda
maymakepmofoflossifnotmndepronq)tlybmeow.UnlesslanderandBorrowerotbawiseagreein
wﬁﬁn&myhsmmemowd&wheﬁmmﬂ&eundalyinghsmmemrequimdbym.shaﬂbe
appliedtorestonﬁonorrepairoftherpaty,ifﬁlerestoraﬁonorrepairiseoommicallyfeasibleand
Lender'swcmityhmtlasemd.Dmingsmhrepairandms&mﬁmp«io&lmdashaﬂhawmeﬂghtm
hoMawhmsmmepmceedsmﬁlLendahuhndmoppormdwmmspxtswhhopmymmmmewmk
hasbemcompletedmLender'ssaﬁsfaction.pmvidedﬂmtsuchinspecﬁonsha.llbetmdu'takenprompﬂy.
Lcndermaydisbm'septoceedsfortherepainandrestorationinasinglepaymentorinasa'iesofprogress
paymentsastheworkiscompmd.UnlessanagreementismadeinwﬁﬁngorApplicableLawreqlﬁm
mtuutmbepddmmhimmmcepmceed&undashaﬂmtberequpamemmyimwm
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paidoutofﬂneimmmeproceedsandshallbemesoleobligaﬁonofBorrower.Ifmerestoraﬁonorrepairis
noteconomicallyfeasibleorl.ender'ssecuritywouldbelessened.theinsmameprooeedsshallbeappliedm
thesumssecmedbyﬂﬁsSeanityhsumem,whethammtthendue.withmeexces&ifmy,paidm
Barowu.SwhinmmmeprweedsshaﬂbeappﬁedmdwmduprovidedfminSecﬁonz
KBonowaabandomtherpaty,Lendamayﬁle.mgoﬁabandsﬂﬂemyavaihbleimmme
claimandrelatedmattets.IfBorrowardoesnotrespondwithin30daystoanoticeﬁ'om14endertha1|he
msmnmecmiahuoﬁaedmwuleaclﬁmmundumymgoﬁmmmmedﬁmm30day
periodwillbeginwhenﬁnenoﬁoeisgiven.Ineitha‘evetﬂ,oriflmderacqﬁesﬂwProMymﬂuSecﬁon
220rotherwise,Borrowetha'ebyassignsmLender(a)Bmmwer'sﬁghtswanyinsmanceproceedsinan
amomtnotmexceedtheumuntsmpaidunderﬂmNoteorﬂlisSecmityInsmmnnLand(b)anyothetof
erower'srights(othathandnrighttoanymﬁmdoflmeamedprenﬁmspaidbyBorrower)lmderall
insuramepoliciescovexingtherperty,insofarassuchrightsareapplicabletotheoovmgeofthePrmty.
Inndamymeﬂ:emsmmeprowedseithuwrepdrmresmretherpmymmpayammmpdd
under the Note or this Security Instrument, whether or not then due.
GOempnmy.Bonowushaﬂwwpy.eﬂabﬁah.anduselherpmyuBmow’spﬁndpﬂ
midmcewiminGOdaysaﬂa&eexwuﬁonofmisSwmiwmmmtmdshaﬂwnﬁnmmwmmymc
PmpﬁyuBmw’spﬁndpdrwidemefoerwﬂomywaﬂaheda&ofowmmy,mlmundu
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.
7.PmeﬂaﬂomMahumneeandetecdonofthePropeﬂy;lmpecﬂon&Bomwushaumt
destroy,dmgemimpmthe?ropaty,aﬂow&erputybdetaim&mwmmitwuwontherpaty.
WhetherornotBoxrowerismsidingintherputy,BormwushﬂlmainmintheProputyinmderwprevem
thePropeﬂyﬁomdetaioraﬁngordecreasinginvalueduetoitscondiﬁon.Unlessitisdeterminedpmsuantm
SectionSthstrepairorrestomﬁonisnoteeonomicallyfeasible.Borrowershallpromptlyrepairtherpu'ty
ifdmamdmawidfmthudetaimﬁonmdamage.ﬂinsmmmwndemmﬁmpmceedsmpddm
conneclionwithdamgem.mﬂlemkingof,meProputy,Bomwushnﬂberespomibleforrepahinga
mmgmerpmyomyﬂlmduhumlmwdwwwdsformhpmpom.lmdumydisbmemom
fortherepairsandresmﬁonhaainglemymﬂminasaiesofpmgtmpaymcmsastheworkis
wmphmdﬁ&ehsmamemwudemnaﬁonmmdsmndmﬁﬁdemmrepmmmmmehopaty.
Borrower is not relieved of Barrower’s obligation for the completion of such repair or restoration.
Im«mimaMmaymnkcreuonnblemuiesuponuﬂm;pwﬁomoftherpuw.Hithn
mmmbhuusmLmdamyhspedtbehtuimof&eimpmvemenﬁmtherpﬁy.lmdashaﬂgiw
Borrowu‘noﬁoeatﬂ:eﬁmeoforpdortos\whaninteriorinspecﬁonspecifyhlgmhreasonablecause.
8.Borrower’sLoanApplicnﬂon.Borrowushnllbeindefaultif.duﬁngmelnanapplicaﬁon
process,Borroweroranypusonsorenﬁﬂes actingatthedirectionofBonowetorwiﬂJBorrowu’s
howledgemwnsmtgawmwinﬂyﬁlmnﬁﬂeadmg.mmmmawmfmmaﬁmormwmmwhndu
(or failed to provide Lender with material i ion) in connection with the Loan. Material representations
imludmmemtﬁmiwdm.repmnmﬁomcMngBmw’swwpamyofmePropatyas
Borrower's principal residence.
9.Pmucﬂond1.ender’lmurathﬂ:erpertyaMRl¢huUnderﬂthemruylmt
H(n)BonowﬁﬂsmpafmmdwwvmandagreememmﬁmdmmisSwmityhsmmem(b)there
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hahgﬂmowedingmat.mightﬂgniﬁcmﬂyaﬁeahnda'simmmmerpatmeﬁghmlmderthis
Swmﬂyhsﬁmm(smhuamceeﬁngmmmwy.pmbaw.fmoondemﬁonmfwfdmfm
enfomementofalienwhichmayattainpﬁm'ityovu'ﬂﬁsSecm'ityInsu'umemortoenforcelamor
regu.lations),or(c)Bonowerhuabandonedmerpaty,thenlmdamaydomdpayfmwhatevais

ty g "
mammpwywngwmmmmlmbmmmﬁmum.mumm
mkerepdm,chmgeloch,rephcembomdlmdmmmdwindom.m“taﬁompipu,dhnim
buildingoroﬂmcodeviolaﬁomordangmuscondiﬁons.mdhaveuﬁﬁﬁesnn'nedonoroﬂ".Alﬂ:ough
Lcnda'maytakeactionlmderﬂ:isSection9.Lenderdoesnothavetodosoandisnotlmderanydutyct

IfthisSecm-ityInstrumentisonaleasebold,Bonowershallcomplywithalltheprovisionsofme
lease. Bmmwushaﬂmtmmmdaﬂneleaseholdesh&andh&reshhaeinmnwyedmtumimbmcamd
the ground lease. Borrowershallnot,withouttheexpresswriunncomentofl.enda.altaoramendﬂw
ground lease. IfBorrowu'acquh'esfeetitletoﬂ)eProperty.theleaseholdanddlefeetiﬂeshnllnotmerge
lmlessLendangreestothemagainwﬁﬁng.

lo.MortgageImnnnm.HLendurequimdMoﬁgagehsmeuawndiﬁonofmakingﬂw

termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay

interest at the rate provided in the Note.
Mmtgngehsmamereﬁnbumeslmda(mmymﬁtyﬂ:ﬂpmchamﬂieNow)forwminlomu

mayincurifBomwerdoesnotrepaytheLoanasagneed.Bon'owuisnotapartytoﬂ:eMortgageInsurame.
Mm'tgageinsumevaluatetheirtotalﬁskonallswhinsm'anceinforceﬁ'omﬁmctotinw.andmay

mueageemnm.nmapeemnmmyrqmmemtgagehnwbmhpaymemuﬂngmymmof
funds that the mortgage insurer may have available (which may includeﬁmdsobtainedﬁ'omMmtgage
Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
pmwdesdntanafﬁhateofbmdertakesaahmofthemsmersnskmexchangefm‘ashmofﬂ;epremim
paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. If the Property is damaged, such Miscellaneous Proceeds shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market velue of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party that
owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
OREGON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 101
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ismi with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
mmmofLWsmmmmpmaﬁmmmsmmmmmmofmy
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymeﬂmmodiﬁuﬁmofamﬁuﬁonofhemmseamedbyﬁisSwmityhsﬁMgMedby[mﬂa
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
mychumhIﬂaeﬂofBomw.lmdashaﬂmtbemqﬁredbwmmwepmwedhgsagﬁmtmy
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
mySuwessmsmhwutomeow.AnyfmbeumbyLwdamemhhgmyﬁghtmrmdy
imludin&wimomMmﬁomlnndu'sawepmmedpaymnmﬁommkdpmn&mﬁﬁumSumsmm
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signsthisSecmityhuwmembmdoesmtexeaneﬂwNow(a“co-dgnu"):(a)isco-signingthisSecm'ity
Insmnncntonlytomortgage.grantandconveytheco—signer'sinterestinmerpertyunderdxetermsofdﬁs
Secm'itylnstrument;(b)ismtpusonnﬂyobﬁgatedmpayﬂwmssecmedbyﬂﬂsSecmityImummt;md
(c)agreesﬂml.mdumdmyoﬂmBmmwcanagrwmeand,modify,forbeummkemy
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’sobligaﬁonsmdu‘tbisSecm‘ityInsuummtinwriﬁng,andisa.pprovedbyl.ender.shallobtninall
of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower'sobligationsandﬁabﬂityunderthisSecuﬁtyhsmmwﬂunlessLmderagmestomhmleasein
wﬁﬁng.ThewmnnGmdagemuofthwmiWBBmmMshnﬂbind(exceptupmﬁddewﬁm
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Swmiwhmmennimludng.bmmﬁmiwdnmys'few,mpmymspwﬁmammmm.m
regardtoanyotherfees.meabmofexpressauﬂxoﬁtyinﬂ:isSecmityInsmnnentnochargeaspeciﬁcfee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
s that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permittedlimits.then:(a)anymchloanchargeshaﬂbereducedbyﬂ)eammmtmcessarymredwethe
chargewﬂwpermittedlimit;and(b)anysmnsalreadycouectedﬁ'omBorrowerwhichmdedpemitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
mdertheNoteorbymakingadirectpaynwrntoBmow.Ifarefundredwespﬂncipal.theredwﬁonwiﬂ
beu'eatedasaparﬁﬂpmpaymmtvdﬂ:ommyprepaymemm(wheﬁermmtapmpaymmtchupis
pmvidedfonmdertheNote).Bmowu'saooeptanceofanymhrefundmadebydimctpaymenthorrow
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mmbemwﬁﬁng.AnymﬁcememwumwmxﬁonwiththisSwmityhsmMshaﬂbedoemedm
havebeengiventoBonowwhenmnﬂedbyﬁrstclassmailorwhenacmallydeliveredeorrower’snoﬁoe
addressifsentbyothumeans.NoﬁcetoanyoneBorrowetshallconsﬁumenoﬁcemallBorrowerslmless
Appﬁcwlehwemrwdymmmoww.mmﬁwaddrmshaﬂbemehopatymmlm
Borrowerhasdedgnatedasubsﬁumemﬁceaddressbymﬁoemlmdu.Bmowushallpmmptlynotify
LendetofBonower'schangeofaddress.IfLendcrspeciﬁesaprocedmeforreporﬁngBmwer'schangeof
address, then Borrower shall only report a change of address through that specified procedure. There may be
onlyonedesignatednoﬁoeaddreulmderthisSecm‘itylnsh‘mnentatanyonetime.Anynoﬁcetolzndershall
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begivenbydeliveringitmbymniﬁngitbyﬁrstchumaileendﬂ"saddressmtedhereinlmlusLendﬂ
hasdesignmdanoﬂmaddrembynoticetoBmower.AnynoticeinconnecﬁonwiththisSecm'ityInstnnnem
shnﬂmtbedemdwhawbmgimmlmduunﬁlwmaﬂymdvedbylmda.ﬁmymﬁwmuhdby
thisSecuritylnstrumentisalsorequiredundaApplicableLaw,ﬂxeApplicableIawrequirementwillsaﬁsfy
the corresponding requirement under this Security Instrument.

I&Governhghw;Sevmbﬂuy;lhxhlofcmThhSecndtyImtummtshnﬂbe
govermdbyfedu-allawandmelawofmejm-isdicﬁoninwhichﬁ:ePropertyislocawd.Allrightxand
obligaﬁonsoomainedinﬂﬁsSacmityhmmMmsubjectmanquuﬁmntsandﬁnﬁmﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent,butmhsﬂmceshnﬂmtbeconsﬂmdasapmhibiﬁonagainstagmemmbywma.lnthe
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

AsusedmmisSwmitymsuument(a)wmdsofthemswﬁmgcndashaﬂmeanandiml\ﬂe

i meﬂsmwordsofﬂxefemidmgmdm(b)wmdshﬁesinguh:shaﬂwnand
includetheplwalandvicevusa;and(c)theword“may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

l&TransferoftherpertyorlBeneﬂdallnhrutlnBomwer.AsusedinthisSection 18,
“Intu'estintheProperty"mnsnnylegalorbeneﬁcialinterestinﬂanputy,including.bmnotﬁmiwdto,
mosebmeﬁdﬂimaemmnsfmedmabondfmdeedwmaafmdeed.imwmemsdestW
escrowagreement.theinteﬁofwhichistbeu-ansfuofﬁtlebyBorroweratafuunedatnmapuchaset.

IfalloranypartofthePropertymmylnﬂu’estinﬂneProputyissoldor&amfmad(orimew
isnotannmnlpamnandabeneﬁcialinﬁesthBonowuismldmmfmed)wilhomlmda'spdm
wﬁuenconsanmdumqutﬁmimmdeaymemmﬁMOfaﬂmmsmnedbythisSoauty
Instrument.However.ﬂlisopﬁonshaﬂnotbeexacisedbyLendaifmhexaciseisprohibiwdby
Applicable Law.

HImdaexacisesthisopﬁomI&ndashaﬂginmowmﬁeeofmduaﬁomThemﬁceshnﬂ
pmvideapaiodofnotlessthnnwdaysﬁ'omthednmmenoﬁceisgiveninaccordancewilhSection 15
withinwhichBorrowetmustpayallsmnssecm'edbyﬂ:isSecmityInsmmt.IfBormwufaﬂstopaythm
mpdmmﬂ:eupiraﬁmoflhispuioiundamyinvokemymediespamiﬁedbymisSecurity
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorrowshallhnvetherighttohaveenforcementofﬂﬁsSecm'itylnsmunentdisconﬁnuedatanyﬁmnpﬁor
uolhecarliestof:(a)ﬁvedaysbeforcsaleofthel’ropettypmsuanttoanypowerofsalecontninedinﬂ:is
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
ﬁghttoreimﬂ&;or(c)en&yofajudgmcntenforcingthisSecmitylnmmenLThoweondiﬁonsmthnt
Borrow:(a)paysLenderallsumswhichthenwomdbedmmdetthisSecm'ityInsuumentmdﬂwNowas
ifnoacoelantionhadoocm‘ed;(b)cm'esanydefaultofanyolhacovemntsorngreemm;(c)paysa]l
Wmmmmsmwmummmmbmmunﬂwdm.wum'
fw&pmpﬁyhspecﬁmaﬂvﬂuaﬁmfeu.aMOmufmimmrdfmmepmpowofpmﬁngm’s
interestintherpeﬂyandrightsunderthisSecm'ityInsu-mnent;a.nd(d)takessnchacﬁonasl.endumay
mwnablquuhemammundu'smmmmerpatyandﬂghmmduthwmitym

occmiHoweva.misdghtmninsmshnﬂmtapplymﬂwcmofwceluaﬁonmdaSecﬁm 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bon'owu.Asalemightresultinachangeinmeenﬁty(knownasd:e“IAmSaviwr")thatcollecmPu'iodic
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Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) *Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to core
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
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default or any other defense of Borrower to acceleration and sale. If the default is not cured on or

before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permiited by Applicable Law. Lender shall be entitled to collect all
upmuhunredhpnnnhgﬂwrmdhpmvﬂedhthh&cﬂonzz,lndnﬂn&bmmﬂnﬂudm,
reasonsable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
anyorder’l‘rnsteedttemﬁnea.Tmmemypostponenleofalloranyparcelofﬂwhopertybypubﬂc
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mquutmeemrewnwymeHopMymmnﬂmmdumisSwmiwmmmdaHmwseﬁdendng
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
thepersonorpersonslegallyentiﬂedtoit.Suchpmonorpersonsshallpayanyrmdaﬁoncosts.Lender
mychargesuchpersonorpetsonsafeeforreconveyingthePropqty.butonlyifthefeeispaidtoathird
party(suchasth_eTmswe)forsa'vicesrenduedandthechargingofthefeeispanﬂttedtmdetAppﬁcable
Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mnwewmmiweappthuumda.Wmmwnwymwofﬂmepaty.mewmmshaﬂ
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys® fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymkeundaSwﬁm9of&isSwmith&mﬂbmbctlmdu’sMhﬂumpafyandﬁghﬁ
under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
mlmmwmpmmnmmmmommmm
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
You are responsible for the cost of any insurance purchased by us. The cost of this

insurance may be added to your contract or loan balance. If the cost is added to your contract or loan

balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtainonyomownandmaynotsaﬁsfyanyneedforpmpa‘tydamageoovemgeoranymandamry
liability insurance requirements imposed by Applicable Law.
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[Space Below This Line For Acknowledgment]

STRTEOF LA COUNTY OF G f g BRI
bT;lsmsu'unwutwasacknowledgedbeforemeon d&# )5 @0.%

vgu,ﬁff/'

] DANIELLE M. LONG ‘
Commission # 1347192

3 Notary Public - Cablornia  §

i Contra Costa County !
My Comm. Expires Mar 19, 2008
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EXHIBIT "A" LEGAL DESCRIPTION

All that portion of SW1/4 SW1/4 of Section 30, Township 39 South, Range 10 East
of the Willamette Meridian, in the County of Klamath, State of Oregon lying
Northwesterly of the U.S.R.S "C" Canal and Southwesterly of the Great Northern

Railroad right of way, but excepting highway right of way deeded to State of
Oregon by Deed Book 133 at Page 476.
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ADJUSTABLE RATE RIDER
Sexvicing #: 110561763-1 (LIBOR Index-Rate Caps) Loan #:1 10561763
MIN: 100136300105617632

THIS ADJUSTABLE RATE RIDER is made this 21st dayof July 2003 R
Mh%mmpmuedinMandeedemdmmndMNmplemmmeMoﬂgangwdomesaneedm
Secm'eDebt(ﬂne“SecurityImh-mnent")ofﬂ:esamcdategivenbythelmdenigned(ﬂw“Borrowa")tosecmethe

Borrower’'s Note to  WNIC MORTGAGE CORP.

(&Wﬂd@mdm@mv@ghm&@ﬂhh%yhmﬂ@lw&dw
9009 HIGHWAY 39 KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT
ANYONETIMEANDTHEMAXIMUMRATETHEBORROWERMUSTPAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 9.250 %. The Note provides for changes in the

interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of August 2005
and on that day every 6 month thereafter. Each date on which my interest
rate could change is called a “Change Date.”
(B) The Index
BegimingwdﬂlﬂwﬁrstChnngeDate,myintereuratewiﬂbebasedonanIndu. The
“Index” is the average of interbank offered rates for six-month U.S. dollar-denominated deposits

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index)—-Single
DOCUBEJ1 (page 1 of 3 pages)
DOCUSETL.VEX 10/18/3002
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110561763-1 10561763
in the London market (“LIBOR"), as lished in The Wall Street Journal. The most recent

I.ndexﬁgm‘eava.ilableasoftheﬁrstbusinessdayofthemonthimmediamlypmcedingﬂnmnth
inwhicthhangeDateoccursiscalledﬂle“CmTentIndex.“

Ifﬂwlndexisnolongel'available.theNoteHolderwillchooseanewindexmatisbased
upon comparable information. The Note Holder will give me notice of this choice.

(©) Cakulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Five and One-Eighth percentage points ( 5.1253 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest
ono-eighthofonepementagepoint(O.lZS%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date.

mNowHolduwthhendetumimtheammmtofthemonﬂﬂypaymmmntwouldbe
sufﬁcienttorepaymelmpaidprincipalthntlamexpectedmoweatﬂ:eChangeDateinﬁxllonthe
mahn‘itydateatmynewintuestmteinmbstanﬁally equal payments, The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
10.750 % or less than 9.250 %. Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than One
pacenﬁgepotnts&omﬂ:emheofinterestlhavebecnpayingfortheprweding
6 months. My interest rate will never be greater than 15.750 %, or less than
9.250 %.

Mymwimerestmwwinbeoomeeﬂ’ecﬁveoneachChmgeDate.Iwiﬂpaytheammd
mymwmnﬂﬂypaymentbegimhgonﬂwﬁmtmnﬂﬂypaymmdateaﬁathecmngeDm
until the amount of my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver ar mail to me a notice of any changes in my interest rate and the
amountofmymnthlypaymembefm'eﬂweﬂ’ecﬁvedawofanychange. The notice will include
informaﬁonrequiredbylawtobegiventomeandalsoﬂxetitleandwlephonenmberofapuson
who will answer any question I may have regarding the notice. )

B. TRANSFEROFTHEPROPERTYORABENEHCIALINTERESTINBORROWER
UnifmmCovenantlSoftheSecmityInsmnnentisamdedwmdasfoﬂows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Secﬁonls.‘lnwrestintherpaty”meammylegalorbeneﬁcialintuestinﬂw
Pmpaty.imluding.bmnotﬁmiwdm.thosebemﬁciﬂinwaBmsfaredinabond
mecontactfordwd,imtﬂlansaIesconuactorescrowngtmntﬂwinwm
of which is the transfer of title by Barrower at a future date to a purchaser.

Ifalloranypa:tofthz?mpeﬂyoranylntetestinthePropeﬁyissoldor
Uansfared(orifaBorrowuismtanannlpusonandabeneﬁcialinwestin
Borrower is sold or transferred) without Lender’s prior written consent, Lender may
requh'em&awpaymentinﬁﬂlofansumssecmedbymisSecuﬂtyInstrmnt
Howevu,d:isopﬁmshaﬂmtbeexacbedhy[nnduifmhexerciseispmhibitedby
Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to
besubmittedtol.endainformaﬁonmquiredbyLendermevaluatetheintended
uansfueeasifanewlomwaebeingmademﬂwtmnsferee;nnd(b)undet
reasonably determines that Lender’s security will not be impaired by the loan
amnnpﬁonandthnttheﬁskofabmachofmycovenﬂoragmememmdﬁsSecmity
Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender may also require

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR

DOCUBER 2 of 3 pages,
DOCUBEJA . VEX 10/15/2002 (page 2 of )
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tbeuamfuumsignanasmmpﬁonagmenmﬂmisaccepmblemlmduandﬂmt
obﬁgawsdmemfueemkeepauﬂ:epromisesandagmmmmmadeinﬂwNotemd
in this Security Instrument. Bo:rowuwillconﬁnmtobeobligntedunderdwNoﬁe and
ﬂlisSecmityInsn'umemunlessLenderreleasesBorrowinwriﬁng.

'WeT,
BYSIGN]NGB opiEafld agrees to the terms and contained in this Adjustable Rate
g'é ’ & z2|ztlez

e ——
+

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR

DOCURET3.¥IX 10/13/2002 (page 3 of 3 pages)
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ARBITRATION RIDER

INCORPORATION BY REFERENCE OF AGREEMENT
FOR ARBITRATION OF DISPUTES
=RV #1 110561763-1 Losn #1 10561763
This Rider is made this 21st dayof July, 2003 , and is incorporated into
andshaﬂbedmdmamendandsmplmmﬂwamityhmmdlhemmedawgivmbyme

mdusiM(ﬂ:e“Bormwer”)m WMC MORTGAGE CORP.
(ﬂw‘LendemevedngthepmpmydescﬁbedmtheSwmityhsuuMandlocmdw

9009 HIGHWAY 39, KLAMATH FALLS, OR 97603
[Property Address]

Tothcexl:entﬂ)attheprovisionsofthisArbimﬂonRidu—IncorporaﬁonByRefaenceof
AgreementforArbimﬁonofDispuws(the“Rida“)minconsistmtwithmeprovisionsofﬂnSecmity
Insmnnentandlortherehdeote.thepmvisionsofﬂﬂsRidushallprevailoverandshnllsnpacedeany
suchimomistentprovisiomoftthecmityInsmMandlorlherehtedNote.

WMC Arbitration Rider

DOCUBAI1
DOCUBAI1.VEX 05/09/3003

Page 1 of 2
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Bythlsrefexmee.lheparu mﬂnsSecmtyInsmnnentmoorporateaslfsetforthhamn in full the

WMC Arbitration Rider

DOCUBAR
DOCUBAT2.VEX 08/09/2003

Page 2 of 2




