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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Credit Agreement Is $50,001.00. (C) The term of the Credit Agresment commences on ths date of this Deed of
Trust and ends on August 1, 2023.

THIS DEED OF TRUST is dated August 1, 2003, among Kenneth Steve Macy and Shirley Ann Macy, husband and
wife. ("Grantor™); Klamath First Federal Savings & Loan Association, whose address Is Main Office and Branch,
640 Main Strest, Kiamath Falls, OR 97601 (referred to below sometimes as “Lender” and sometimes as
"Beneficlary™); and Pacific Cascades Financlal Inc., whose address Is 540 Main Street, Kiamath Falls, OR 97601
{(referred to below as "Trustee”).

Conveyance and Grant. mmmmmﬂnmmmmu 2003, In the original principel
amount of $50,001.00, from Grantor to Lender, Grantor conveys to Trustse for the benefit of Lender s Beneficlary all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subssquently erected or affixed bulidings,
improvements and fixtures; all easements, rights of way, and sppurtsnances; all water, water rights and ditch rights (including stock In
utiiities with ditch or irrigation rights); and all other rights, royalties, and profits ralatln1 to the real pro&:y, Including without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property™) located In Klamath nty, State of Oregon:

Parcel 3 of Land Partition 76-95 in the N 1/2W 1/2 Govemnment Lot 14, being the NW 1/4 SE 1/4 Section
7, Township 36 South, Range 7 East of thie Willametts Meridian, Klamath County, Oregon.

The Real Property or its address ls commonly known as 38055 Agency Lake Loop Rd, Chiloquin, OR 97624. The
Real Property tax identification number is R880195

Revolving Line of Credit. w.hmmmmmhmmmmmmum
oanutlmunvdviuhofMt.MMMbnﬂomwm»muewmm‘ﬂn
terms of the Credit Agresment. smmmum,mummmm&m.mmﬂnmmmunw
oulnmdngbdlnumnmmm.MhMMMMmmu-Mummwmumh

Grantor pressntly assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and intarest in and to all prasent
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANGE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performancs. ExcoptnoﬂnrwlsopravldodlnthhDeodoannt,GnmorahallpaytoLendarallamounuuwrodbythls
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Cradit
Agresment, this Dead of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agress that Grantor's posssssion and use of the Property shall be governed by the
following provisions:

Posssssion and Use. Until the occustence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
(b) use, operate or manage the Property; and {c) collact the Rents from the Property. The following provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Malntain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance nacessary to preserve lts vaiue.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership
of the Property, there has been no uss, generation, manufacturs, storage, treatment, disposal, release or threatened releass of any
Hazardous Substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to bellsve
that there has been, except as previously disclossd to and acknowledged by Lender In writing, () any breach or violation of any
Environmental Laws, (i) any use, generation, manufacture, storage, treatment, disposal, release or threatsned release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (I} any actual or
ﬂ\reaunedIiﬂgatlonordnimaofanvklndbyanvpeuonralnﬂngtocuehmatmn;and (c} Except as previously disclossd to and
acknowledged by Lender in writing, ()} neither Grantor nor any tenant, contractor, agent or other authorized usar of the Property shall
uss, generats, manufacture, stors, treat, dispose of or releass any Hazardous Substance on, under, about or from the Property; and
(i} any such activity shall bs conductsd in complance with ak applicable federal, state, and local laws, regulations and ordinances,
including without Kmitation ali Environmental Laws. Grantor authorizes Lendsr and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this
section of the Deed of Trust. AnylnlpoctlonoortutnmadobyLonderthallboforLondor'lpurpoouorlyandshallnotbeeomtmod
to creats any responeibility or llabllity on the part of Lender to Grantor or to any other person. The repressntations and warranties
contained herein are bassd on Grantor's duse diligence in investigating the Property for Hazardous Substances. Grantor hersby (a}
releasas and waives eny future claims against Lender for indemnity or contribution in the event Grantor becomes liabls for cleanup or
other costs under any such laws; and (b) agrees to Indemnify and hold harmless Lender against any and all claims, loases, liabllities,
damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a conseguencs of any use, generation, manufacture, storage, disposal, relsass or threatsned releass occurring
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prior to Grantor's ownership or interest In the Property, whether or not the same was or should have been known to Grantor. The
provisions of this saction of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and
the satisfaction and reconveyancs of the lisn of this Deed of Trust and shall not be affscted by Lender's acquisition of any Interest in
the Property, whether by foreclosure or otherwiss.

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals (inciuding oil and gas), coal, clay, scorla, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satiafactory
to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compllance with the terms and conditions of
this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in effect, of al governmantal authorities applicable to the use or occupancy of the Property. Grantor may contsst In good
falth any such law, ordinance, or reguistion and withhoki compliance during any proceeding, including appropriate appeals, so long as
Grantor has notifisd Lender in writing prior to doing so and so long as, in Lender's sole opinlon, Lender's intersats In the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect
Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, In addition to
those acts st forth above in this ssction, which from the character and use of the Property are reasonably nscessary to protect and

preserve the Property.

Due on Sals - Consent By Lender. Lender may, at Lender’s option, declare immediately due and payable all sums secured by this Desd of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any intsrest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or Intersst In the Real Property; whether legal,
beneficial or aquitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasshoild intsrest with a term greater than three (3) years, lsase-option contract, or by sale, assignment, or transfer of any
beneficial intersst in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real
Property. Howsver, this option shall not be exercised by Lender If such exercise is prohibited by federal law or by Oregon law.

Taxse and Lisna. The following provisions relating to the taxas and liens on the Property ars part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, asssssments, charges (including
water and sswer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done
on or for services rendered or material furnished to the Property. Grantor shall maintsin the Property free of all liens having priority
over or equal to the interest of Lender under this Deed of Trust, except for the llen of taxss and assessments not due, axcept for the
Existing Indebtedness referred to below, and except as otherwiss provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, asseasment, or claim in connection with a good faith disputs over the
obligation to pay, so long as Lender’s Interest in the Property is not jsopardized. If a lien arises or is filed as a resuit of nonpayment,
Grantor shall within fiftesn (16} days after the llan arlass or, if a lien is flled, within fifteen (15) days after Grantor has notice of the
fililng, securs the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficlent corporats sursty bond or
other security satisfactory to Lender in an amount sufficlent to discharge the lien plus any costs and atiorneys’ fees, or other charges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itssif and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obiigee under any
surety bond fumished in the contsst proceedings.

Evidence of Payment. Grantor shall upon demand furnish 10 Lender satisfactory svidence of payment of the taxes or asssssments and
shall authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shall notify Lendoer at least fiftesn (16) days before any work is commenced, any services are
furnished, or any materials are supplied to the Property, If any mechanic's lisn, materialmen's llan, or other lisn could be asssrted on
account of tha work, services, or materials. Grantor will upon request of Lander furnish to Lendesr advance zssurances satisfactory to
Lender that Grantor can and will pay tha cost of such improvements.

Property Damage Inaurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of neurance. Grantor shall procure and maintain policiess of fire Insurance with standard extsnded coverage
endorssments on a replacement baslis for the full insurable value covering all iImprovements on the Real Property in an amount
sufficient to avold application of any coinsurance clauss, and with a standard mortgages clauss in favor of Lender, together with such
other hazard and llability Insurance as Lendsr may reasonably require. Policias shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and lssusd by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to tims the policiss or cortificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancsliad or diminished without at least thirty (30) days prior written notice to Lander. Each
insurance policy also shall inciude an endorsement providing that coverage In fevor of Lander will not be Impaired in any way by any
act, omission or defauit of Grantor or any other person. Shouild the Real Property be located In an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if avallable, within 45 days after notice is given by Lender that the Property Is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior llens on the property securing the loan, up to the maximum policy Emits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurancs for the tarm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor falls to do so within fifteen {15) days of the casualty. Whethar or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurancs and apply the procesds to the reduction of the Indebtedness, payment of
any lisn affecting the Property, or the restoration and repair of the Property. If Lender elacts to apply the proceeds to restoration and
repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such sxpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in dsfault under this Deed of Trust. Any procesds which have not been disbursed within 180 days after thelr receipt
and which Lander has not committed to the rspair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to the principal balance of the
indebtadness. |f Lender hokis any proceeds after payment in full of the Indebtedness, such proceeds shall be pald to Grantor as
Grantor's Interests may appear.

Complilance with Existing indebtedness. During the period in which any Existing Indebtadness describaed below is in effect, compliance
with the insurance provisions contained In the instrument svidencing such Existing Indebtedness shall constitute compliance with the
insurance provisions under this Deed of Trust, to the sxtent compliance with the terms of this Desd of Trust would constitute a
duplication of insurance requirement. I any procesds from the insurance become payable on loss, the provisions in this Deed of Trust
for division of proceeds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Lender's Expenditures. |f Grantor falls (1) to kesp the Property free of all taxas, liens, security Interests, sncumbrances, and other claims,
(2) to provide any required Insurance on the Propesrty, (3) to make repairs to the Property or to comply with any obligation to maintain
Existing Indebtedness in good standing as required below, then Lender may do so. If any action or procesding Is commenced that would
materially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
belisves to be appropriats to protect Lander's interssts. All axpenses incurred or pald by Lender for such purposes will then bear Interest at
the rate charged under the Credit Agresment from the date incurred or paki by Lender to the date of repayment by Grantor. All such
expenses will bacome a part of the Indebtedness and, at Lender's option, will {1) be payable on demand; (2) be added to the balance of
the Credit Agreemant and be apportioned among and be payable with any installment payments to become due during either (a) the term
of any applicable insurance policy; or (b) the remalning term of the Credit Agresment; or (3) be treated as a balloon payment which will
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be due and payable at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
forhﬂ\hparayaphuhlllboInaddlﬂontoanyoﬂnrrlghtuoranymmdlnmwhlchLmdormavboonﬂﬂedonaooomtofuwdefault.
Anylud\ut:ﬂonbyLondernhallnotboeonnmoducwingﬂudofauttmutob.rhndwfrommvmmdyﬁutnoﬂnrwhewouldhaw

Warranty; Defense of Title. mfdbwhgprovbhmrdaﬂmmowmmbofﬂnPpoWmapmﬁmDudomest:

Tide. Grantor warrants that: (a)Granmrholdaaoodmdmnrkmbhﬂﬂaofreeordtoﬂnﬁopenyhfnlknplo,frumddwofuﬂ
Ilonlnndanouni:rmoﬂnrthanthoumformlnﬂuRuIProportydua‘Ipﬂonorhﬂ\oEMngIndobtodnussacﬂonbdoworln
anyﬂﬂolmuaneopolloy,ﬂﬂonport.orﬂnalﬂﬁoopwonhauodInfavorof,nndneeapudby,Landorlneonnocﬂonvdmmhbudof
Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Tite. Sublocttoﬂ\oaxeopﬂonlntmparawaphabova,Gramorwanmandwlllfonwdofondﬂnﬂdotoﬂnhopmy
against the lawful claims of all persons. In the event any action or procesding Is commenced that questions Grantor's title or the
intersst of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nomlnalpartylnauchproeoodlng,butLondorlhlIIboonﬁtlodtoparﬂclpmlnﬂuprwudlngandmboreprmntodlnﬂ\oproeoodng
byeounsolofLmder'lowncholea,nndGnnmrlederu,memtobedulvwod,mLsndwsu&kwuummuLondwmy
roqumfromﬂmetoﬂmetoponnltsuchpuﬂelpaﬂon.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made in this Deed of Trust shall survive the exscution
and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's
Indebtadness is paid In full.

Existing Indebtedness. ThohlbwlngprovhhmooncunkuE)daﬂnghdebtodmumuputofﬂilDoodomeu:

Existing Lien. TheIlenoftﬂsDoodofTructsowrlnotheIndobtodnoumuybosoeondurymdlnforiortoanudmnen. Grantor
expruslycov-nanuundaaronwpav.oruatoﬂ'npaymontof,ﬂwExhtlnolndabudnuuandtopnvcntanydefaultonluw
indebtedness, any dsfault under the instruments evidencing such indebtadnsss, or any default under any security documents for such
Indebtednsss.

No Modification. Grantorshallnotontorlm:oanyagrumentwtumﬂ\eholderofanymortum.deedofuust,oroﬂnruwrlty
agmmontwhlchhupdomvovuﬂ\hbudometbyMichﬂmtagrumemhmodlﬂad,amondod,mndod,ormmdwlﬂnm
the prior written consent of Lender. Grantor shall neither request nor acocept any future advances under any such security agreament
without the prior written consent of Lander.

Condemnation. The following provisions relating to condemnation praceedings are a part of this Deed of Trust:

Procsedings. If any prooseding In condemnation is filed, Grantor shall promptiy notify Lender in writng, and Grantor shall promptly
tnkosuchuupoumaybenocouarytodofondﬂnacﬂonnndobtnlnﬂnnward. Grantor may be the nominal party in such
pmcoodlnq,butLondorchdlboenﬂﬂadmparﬂdpmlnmeproeoodmandmboropruumdinthoproeudhqbycounuloﬂuown
choleo,andGrnntorwIldeﬂvarorcamotobedeIwrodtoLondornuchlmtumoml and documentation as may be requestsd by
Lander from time to time to permit such participation.

Application of Net Proceeds. IfallormypnrtoftheProportyheondemnodbyemlnentdomalnproooodmorbynnypromdlngor
purehuohllouofcondomnaﬂon,Lemmuyutluelocﬂonroqulreﬂutlllorlnyporﬂonoftlnnotprooood-ofﬁnawudbeappllod
to the Indebtedness or the repair or restoration of the Froperty. Thenetprooudlofthoawardshnlmunthelwsdafmrpaymmof
all reasonable costs, expm,andattomya'fouheurmdbyTnmoorLandor In connection with the condemnation.

imposition of Taxss, Fess and Charges By Govemmentsl Authorkiiss. The following provisions relating to govemnmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxss, Fees and Charges. Upon request by Lender, Grantor shall exscuts such documents in addition to this Deed of Trust
andukewhmvuoﬂnracﬂonhnquuudbyundumporfoctandeonﬂmom% lien on the Real Property. Grantor shall
reimburse Lender for all taxss, as deacribed below, together with all expenses incurred.in recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fess, documentary stamps, and other chargas for recording or registering this Deed of
Trust.

Taxse. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon
all or any part of the Indebtadness sscured by this Desd of Trust; (b) a specific tax on Grantor which Grantor Is authorized or
mquhdmdoductﬂompaynnnuonﬂnhdobtodmuuunodhymbtypoofbeodomect; {c) a tax on this type of Deed of Trust
Moabloagummunduorﬂmholdorofﬂnaodltwumom:and {d) a specific tax on all or any portion of the Indebtedness
or on payments of principal and interast mede by Grantor.

Subsequent Taxee. Iflnyuxtowﬂchﬁ\hlocﬂonnppllulaenmdmbuquenttoﬂwdmofmbboodomen,mlomntlhull
havnﬂnnmooffectuanEvantofDofmlt,lndLondermayoxoroluwocnlloflumllabloromodluforanEvontofDofuultu
provided below unless Grantor either (a) pays the tax before it bacomes delinguant, or (b) contests the tax as provided sbove In the
TamandIJonlooctlonmddaposmmmummhmasummwmmbondwoﬂmmnﬂynﬂmwmLender.

Secunity Agresment; Financing Statements. ThefolbwhopmvhhmrdathamﬂiaboodoanMnnuurhyagnumﬂmaputof
this Deesd of Trust:

Seourity Agreement. ThlalmﬂumentshallmﬂmtaaSewﬂtyAwumu\ttoﬂnoxtuMmyloeProportyconltltuncﬂxmru, and
LandorlhnllhavoallofthorlghtsofaucurodpartyunderihoUNfonnCommorclalCodounmndodfromﬁmetoﬂmo.

Security interest. Upon request by Lender, Grantor shaii executs financing statsments and take whatever other action Is requestsd by
Lmdutopodoctundcurﬂmoundu'uualnylmlnthommmm. In addition to recording this Deed of Trust In the
roalpfoportyrocordt,Londumuv,nanyﬁmelndwm\outﬁm.ruuﬂwﬂzaﬂonfromerantor.ﬂleeuwmdeountorpartl,oopluor
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburss Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not ramove, sever or detach the Personal Property from the Property.
Upon defauit, Grantor shall assemble any Persaonal ProputynotafﬂxodmthoProportvhamannorandataplace reasonably
mwdmmGrm-ndLandwurdmakahavdhbmemduM&hm(3)daynlfmrmedptofwdtmndunandfromunderto
the sxtent parmitted by applicable law.

Addresses. The malling addresses of Grantor (debtor} and Lender (sscured party) from which information conceming the security
intersst granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attorney-in-Fact. Thehlbmmwobmrduﬂngmﬁrﬂwruwmandmmn-hctmapmofﬂiaDoodof

Trust:
Further Assurances. Atanvﬂmo,andfromﬂmomtim,uponroquutofLondor,Gnmwﬂlmako,meunnnddollvu,orwllcauu
tobomlde,oxoeuudorddhuod,toLenderormLonder'ndulanu,uﬂwhenroquuMbyLandor,cauaetobeﬂlod.rocordod,
reflod,orrorocordod,uthocucmuybe,utluohﬂmuandhnuehofﬂeuandplaouuLnndermwdoemappropdm,nnyandal
such mortgages, deads of trust, security deeds, sscurity sgresmants, financing statements, continuation statements, instruments of
hnhormaneo,eerﬂﬂcatu,andoﬂwdowmmumay,lnﬂnsohoplnlonofLmder,bonooouaryordulrablolnorderto
effsctuats, complets, perfect, continue, or preserve (a) Grantor's obligations under the Credit Agresment, this Deed of Trust, and the
Relatsd Documsnts, and (b} the liens and security interests creatad by this Deesd of Trust on the Property, whether now owned or
hereafter acquired by Grantor. UnloupmhlbltodbylaworLendoraqrmmthoeonmlnwﬂﬂm,Gramorlhallrdmburuundarfor
aneootuandemulnanodheonmcﬂonmmﬂ\ommmfundmlnmhpanqraph.

A IfGruntnrfalbtodomyofﬂnﬂ\IngureforredtoInthoproeodlnopnrmph.Lendafmaydosoforandlnﬁ\enumo
of Grantor and at Grantor's expenss. For such purposes, Grantor hereby lrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, exscuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accomplish the matters referred to In the preceding paragraph.

Full Performance. IfGram:orpayalllthohdebtodmuwhendm,umimmﬂuaodhllmaooountmdoﬂwmdupufonmdlﬁn
obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee a request for full reconveyance and
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shall exscute and deliver to Grantor sultable statements of termination of any financing statsment on file evidencing Lender's security
interest In the Rents and the Personal Property. Any reconveyance fes required by law shall be paid by Grantor, If permitted by applicable
law,

Events of Defauit. Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or makes
a material misrepressntation at any time in connection with the Credit Agresment. Thias can include, for example, a faise statament about
Grantor's income, assets, liabllities, or any other aspects of Grantor's financial condition. (2) Grantor doss not meet the repayment terms
of the Credit Agreement. (3} Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can
include, for example, fallure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all
persona Hable on the account, transfer of title or sale of the dwuelling, creation of a senior iisn on the dwelling without Lender's permission,
foreclosurs by the holder of another lien, or the use of funda or the dwelling for prohibited purposes.

Rights and Remedies on Defauit. If an Event of Default occurs under this Deed of Trust, at any time thereaftsr, Trustee or Lender may
exerclse any one or more of the following rights and remedies:

Baction of Remedies. All of Lender's rights and remediss will be cumulative and may be exercised alone or together. An election by
Lender to chooss any one remady will not bar Lender from using any other remedy. If Lender decides to spend money or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, that decision by Lender will not affect Lender's
right to declare Grantor in default and to exercise Lender's remedias.

Accelerats Indebtedness. Lender shal have the right at its option without notice to Grantor to declare the entire Indebtedness
immediatsly due and payable.

Foreclosure. With rsspect to all or any part of the Real Property, the Trustes shall have the right to forscioss by notice and sale, and
Lender shall have the right to foreclose by Judiclal foreclosure, in sither case in accordance with and to the full extent provided by
applicable law. If this Deed of Trust Is foreciosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that
If the foreciosura sale proceads are insufficient to satisfy the judgment, exscution may issue for tha amount of the unpaid balance of
the judgment.

UCC Remedies. With respsct to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

Collect Rents. Lsnder shall have the right, without notice to Grantor to take posssssion of and manege the Property and collect the
Rents, inciuding amounts pasat dus and unpaid, and apply the nst proceeds, over and above Lander's costs, against the Indebtedness.
In furtherance of this right, Lender may require any tenant or other user of ths Property to make payments of rent or uss fees directly
to Lander. H the Rents ars collected by Lender, then Grantor krevocably dssignates Lender as Grantor's attomey-in-fact to sndorse
instruments recaived in payment thersof in the name of Grantor and to negotiats the same and collect the proceeds. Payments by
tsnants or other users to Lender n response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed. Lander may exsrcise its rights under this subparagraph either in person,
by agent, or through a racsiver.

Appoint Recsiver. Lender shall have the right to have a recaiver appolitad to take possession of all or any part of ths Property, with
the power to protect and prassrve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the procesds, over and above the cost of the receivership, against the Indebtadness. The receiver may serve
without bond if permitted by law. Lender's right to the appointment of a racelver shall exist whether or not the apparent value of the
Property exceeds the Indebtadness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recelver.

Tenancy st Suffersnce. Hf Grantor remains In posssssion of the Property after the Property is sold as provided above or Lender
otherwiss bscomes entitied to possassion of the Property upon default of Grantor, Grantor shall bacome a tenant at sufferance of
Lender or the purchaser of the Property and shall, st Lender's option, either (a) pay a reasonable rental for the use of the Property, or
{b} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Credit Agreement or by
law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal Property or of ths
time efter which any private sals or other intended disposition of the Personal Property is to ba made. Reasonable notice shall mean
notice given at least fifteen (16) days before the time of the sale or disposition. Any sale of the Personal Froperty may be mads in
conjunction with any sale of the Rea! Property.

Sale of the Property. To the extent permitted by applicable law, Grantor heraby weives any and all rights to have the Property
marshalled. In exercising [ts rights and remedies, the Trustes or Lender shall be fres to sell ali or any part of the Property together or
saparately, In one sals or by separate ssiss. Lender shall be entitled to bid at any public sals on all or any portion of the Property.

Attomeys' Fees; Expenses. [f Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitied to recover such sum as the court may adijudge reasonable aa attorneys' fess at trial and upon any appsal. Whether or not any
court action Is involved, and to the extent not prohibited by law, all reasonable axpenses Lender incurs that in Lander's opinlon are
necessary at any time for the protection of its interest or the anforcement of [tz rights shall bacome a part of the indsbtedness payable
on demand and shall bear interast at the Cradit Agreement rate from the date of the expenditure until repald. Expenses covered by
this paregraph Inchids, without limitation, howsver subject to any limits under applicable law, Lender's attorneys' fees and Lender's
legal expensas, whather or not there is a lawsult, including attoreys’ fess and expensss for bankruptcy procesdings (including efforts
to modify or vacate sny automatic stay or injunction), appeals, and any anticipated postjudgment collection services, the cost of
searching records, obtalning title reports (including foraclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees
for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided
by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth In this saction.

Powers and Obligations of Trustes. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of
the Real Property, including the dedication of streets or other rights to the publio; (b} join in granting any easement or creating any
restriction on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of
any action or proceading In which Grantor, Lender, or Trustee shall be a party, unless ths action or procseding is brought by Trustee.

Trustes. Trustes shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustse shak have the right to forecioss by notice and sale, and Lander will
have the right to foreclose by judicial foreclosurs, In either case in sccordance with and to the full extent provided by applicable law.

Suocessor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustse to any Trustes appointed under
this Desd of Trust by an instrument executed and acknowiedgsd by Lender and recorded in the office of the recorder of Klamath
County, State of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original
Lender, Trustee, and Grantor, the book and page where this Deed of Trust is recorded, and the name and addresss of the successor
trustse, and the instrument shall be executed and acknowledged by Lender or its successors In interest. The successor trustee,
without conveyance of the Property, shall succesd to all the title, power, and duties conferred upon the Trustee in this Deed of Trust
and by applicable law. Thia procedure for substitution of Trustes shall govern to the exclusion of sll other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, including without limitation any notice of defauft and any notice of sale
shall be given in writing, and shall be effective when actually deliversd, when actually received by telefacsimile (unless otherwise required
by law), whan deposited with a nationally recognized ovemight courler, or, if mailed, when deposited in the United States mail, as first
class, certified or registered mail postage prepaid, directsd to the addresses shown near the beginning of this Deed of Trust. All coples of
notices of foreclosure from the holider of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown
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near the beginning of this Deed of Trust. Any person may change his or her address for notices under this Desd of Trust by giving formal
written notics to the other person or persons, specifying that the purpose of the notice is to change the person’s address. For notice
purpocu,GrantormumkoopLonderInfonmdatallﬂmofGramor'nmntad&m. Uniass otherwise provided or required by law,
if there |s more than one Grantor, any notice given by Lander to any Grantor is desmed to be notice given to all Grantors. It will be
Grantor's responsibiilty to tsll the others of the notice from Lander.

Miscellansous Provisions. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What Is written in this Dead of Trust and in the Related Documents is Grantor's entire agreement with Lander
the matters coversed by this Desd of Trust. To be effective, any change or amendment to this Deed of Trust must be in
wriﬂnqandmu:tbollonodbvwhoowrwlllboboundorobllgatodbytlndmmoormndmant.

Arbiration. Grantor and Lender agree that all disputes, claime and controversies betwesn us whether individual, joint, or ciass In
m,mmumam«m,mmmmmmm.uhmm
to the Rules of the American Arbitration Association in effect at the ime the ciaim is filed, upon request of either party. No sot to

any to

ubolnubllrmd.Mdtdhowmﬂum'ﬂtm“mmﬂﬂnaﬂnmbm«mmmdmm.
by any arbitrator may be entsred In any court having jurisdiction. Nothing in this Deed of Trust

ummypmymwmmm-mdmm The statute of Emitations, estoppel,

|
3
a
i

Merger. ThorochlllbenomorooroftheImorutorutlherutodbyﬂlhboedomestvvlmanyoﬂnrmutmmlnﬂn
ProportyatlnytlmoholdbyorforﬂnboneﬂtofLondorlnmyoapadty,Mﬂloutﬂnwrlttonoommofundor.

Govemning Law. mmurwnmmw-ﬂwhwmmmmmmamsuud
Oregon. This Deed of Trust has besn accepted by Lender in the State of Oregon.

Choloe of Venue. If there is a lawsult, Grantor agress upon Lender's request to submit to the jurisdiction of the courts of Klamath
County, State of Oregon.

Joint and Several Lisbllity. All cbligations of Grantor under this Deed of Trust shall bs Joint and ssveral, and all references to Grantor
shall mean each and svery Grantor. This means that each Grantor signing below is respansible for all obligations in this Deed of Trust.

80 In writing. Theflctﬂ\athdordolaylaomltctoexorduanydqhtwlllnotmoanthatLondorhuglwnupﬂ\atdght. if Lander
doungroeInwrlﬂngmdveupomofLmdor'srights,ﬂntdounotmnnGrmwlllnothmmeomplyMﬂ\theoﬂ\erpmvlllom
of this Dead of Trust. Grantor also understands that if Lender doas oconsent 1o B request, that doss not mean that Grantor will not
have to get Lender's consent again if the situstion happens again. 'Grantor further understands that Just because Lender consents to
one or more of Grantor's requests, that does not maan Lender will bs required to consent to any of Grantor’s future requests. Grantor
walvupruontmont,dommdforpaymem.pmtut.andmﬂuofdllhomf.

Severabliity. Ifaeourtﬂndathatunyprovldonofﬂ\lsDeodofTructlsnortvaIdormouldmtbeuﬁorcod,matfuctbynuh‘wlllnot
mean that the rest of this Deed of Trust will not be valid or enforcsd. Thersfore, a court will.enforce tha rest of the provisions of this
DeodofTructmnIfaprovhlonofﬂ\bDoodoanntmaybofoundmbolnvaldorumnforoublo.

Successors and Assigns. swjocttoanyllnﬂuﬂommudhﬂ\lsDeodofTrustonu'amfnrofGrantor'ahtamt,mls Deed of Trust
shall be binding uponmdlmtotheboneﬂtofmoparﬂu,ﬁnlraummnandnulgm. If ownerahip of the Property becomes
vested in a person other than Grantor, Londor,wiﬂmnmﬂootoGrlm:or,maydoaIMﬂ\Grantor'ssuwomnMﬂtnfmneetoﬂis
DoodomestandthoIndubudnulbywayofforbouanoooromlonMtl'\omrsloulnoerantorfrommeobllguﬂom of this Deed of
Trust or liabliity under the indebtadneass.

Time Is of the Essence. Time Is of the essance In the performance of this Dead of Trust.

Walve Jury. MmmﬂthTmmemHﬂhmMﬁdhmm.M.umﬂdﬁnwn
by any party ageinst any cther party.

Walver of Homestead Exemption. Gram:orhonbyrobuuundwalmallﬂghtlnndbomﬂuofﬂuhomuuadomnmﬂonlamofﬂw
Stats of Oregon as to all Indsbtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when ussd in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Klamath First Federal Savings & Loan Association, and Its succeasors and assigns.

Borrowss. The word "Borrower™ means Kenneth Steve Macy and Shirley Ann Macy and includes all co-signers and co-makers signing
the Credit Agresment.

Credit Agresment. The words "Credit Agreement™ msan the credit agreement dated August 1, 2003, with credit limit of
$50,001.00 from Grantor to Lander, together with ak renewals of, extsnsions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory nots or agreament. The maturity dats of the Cradit Agresment is August 1, 2023.

Deed of Trust. The words "Dead of Trust® mesn this Line of Credit Instrument among Grantor, Lander, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmentsl Laws. The words "Environmental Laws™ mean any and all state, federal and local statutss, regulations and ordinances
relating to the protection of human health or the environment, inciuding without limitation the Comprshensive Environmental Responss,
Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. Section 9801, et seq. {"CERCLA"}, the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, ot
s8q., the Resource Conservation and Recovery Act, 42 U.S.C. Saction 8901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protact human health or the environment.

Event of Default. The words "Event of Default” moananyofﬁ\eovu\tsofdofaultutforﬂ\lnﬂilDeodofTrm'tlnthemmof
default section of this Deed of Trust.

Existing indebtsdness. The words “Existing Indebtedness” mean ths indebtadness described in the Existing Liens provision of this
Deed of Trust.

Grantor. The word "Grantor” means Kenneth Steve Macy and Shirley Ann Macy.

Hezerdous Substances. The words "Hazardous Substances™ mean materials that, becauss of their quantity, concentration or physical,
chemical or infectious characteristics, mlycnuuorpounprountorpotcnﬁulhuardtohumanhulthor‘lhoemdromntwhon
improperly used, treatsd, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances” arouudInthel'vorvbroadoctunuandlncludowlmoutlhnltaﬂonarwnndallhuardomorm:dcoubctanm, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitaton,
petroleum, Including crude oil and any fraction thersof and ssbestos.

improvemants. The word “improvements” meens all existing and future improvements, buildings, structures, moblile homes affixed on
the Real Property, facliities, additions, replacements and other construction on the Real Property.

indebtsdness. The word "indebtadness™ means all principal, Interest, and other amounts, costs and expensas payabls under the Credit
Agresment or Relsted Documents, together with al renewals of, extensions of, modifications of, consolidations of and substitutions
for the Cradit Agresment or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations
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orexpomulneun‘odbyTrumwLondutoenforceerum'tobllqaﬂommderﬂlll Deed of Trust, together with interest on such
amounts as provided in this Deed of Trust.

Lender. The word "Lendsr” means Klsmath First Federsl Savings & Loan Association, [ts succsssors and assigns. Ths words
*successors or assigns” mesn any person or company that acquires any interest in the Credit Agreament.

Personal Property. The words "Personal Property” mean all squipment, fixtures, and other articlss of personal property now or
horoaftsrowmdbyemnmf,andmworhonnftormdudorafﬂxodtoﬂuﬂulhoputy;toqoﬂ\orwlthdlueeullom,pnrtn,and
addlﬂonlto,lllnpheemonuof,andalluubctlmﬁor'lfov,nnyofnuchproperty:anqucﬂ\uwim;llprooooda(lnchdinwlﬂwut
fimitation all insurance procseds and refunds of premiume) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, Interests and rights, as further described In this Deed of Trust.

Related Doouments. The words "Related Documents” mean all promissory notes, cradit agresments, loan agresments, snvironmental
agresmaents, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agresments and documents, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived
from the Property.

Trustss. The word "Trustee™ means Pacific Cascades Financial Inc., whoes address is 540 Main Street, Klamath Falls, OR 87801
and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREEB TO
ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement befors you read it. This loan agreement provides
for the payment of a penalty if you to repay the loan prior to the dats provided for repayment in the loan
agresment.

GRANTOR:

INDIVFDUAL ACKNOWLEDGMENT

STATE OF )
) 88
COUNTY OF )

Onﬂiudwbofoum,ﬂnundmlqmdNomryPubllc,p«aondNappwodwm Macy snd Shirley Ann Macy, to me known to be the
Mﬂdud'dualbodhaMwhommdﬂnDoodomelt,mdacmowbduodthltﬂnyllgnodﬂuboodomeltuthslrfnonndwmnry
act and deed, for the uses and purposas therein mentioned.

Given under my hand and official seal this day of , 20
By Residing at
Notary Public in and for the State of My commission sxpires

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been pald in full)

To: , Trustos

ﬂnundudgmdhﬂnlogdowmrandhoﬂwofnﬂlndobudmuuandbvmhbndome. Al sums secured by this Deed of Trust
have been fully paid and satisfisd. Youareherebydlnctod,uponpaymonttoyouofanyuumsowhgmyouundormounmofﬂlhbood
oanntorpunuurtmanyapplleabhmm,tonedﬂuoCrodrtAgrwmm"etndbvﬂthoodomelt(whlmudelwondtoyou
toooﬂ\orwlmﬂ\hDudeTnut),mmnmmy,mmm,mmm-dulgnmdbyﬂnmofﬂﬂabudomeﬂn

estate now held by you under this Deed of Trust. Plsase msil the reconveyance and Related Documents to:

Date: Beneficlary:
By:
ite:
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