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DEFINITIONS B

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated sy ) 200 , together with all

Riders to this document.
(B) “Borrower” is Trustes of The Sharon L. Parks Trust Dated June 10, 1998

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust _
Lenderisa OREGON BANKING CORPORATION organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is AMERITITLE, 222 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97601

(E) “Note’” means the promissory note signed by Borrower and dated JULY ‘ Z , 2003 . The Note
states that Borrower owes Lender One Hundred Seventy Five Thousand Dollars And No Cents

Dollars (U.S. $178,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2008

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable):

(] Adjusteble Rate Rider [ X] Condominium Rider ] Second Home Rider
K ] Balloon Rider [] Planned Unit Development Rider [ Other(s) [specify]
[] 14 Femily Rider [] Biweekly Payment Rider ’

THIS DEED OF TRUST IS BEING RE-RECORD TO ADD THE BALLOON RIDER ATTACHED HERETO.
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@ “AppllcnbleLaw”nnansallconu'ollingapplicnblefeda'al,atawandlocalstamtes.regulaﬁom,ordinanceaand
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
1)) “CmmﬂﬂAnodaﬁmDuu,Feu,aMAmnﬁ”mnsdl&m,fm,mﬁmdoﬁucbmmMm
imposedonBorrowerorﬂ\ePropertybyacondominiumamciaﬁon.homeownenassociaﬁonordmilarorganimﬁon.

X) “Electronic Funds Tranafer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
masmorda,inmuctorauthaizeaﬁnmdalinsﬁmﬁonmdebitoraaditmaccount.Suchtetminclmks.butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

@ “Eacrow Items” means those items that are described in Section 3.

oD “Mhaﬂmmw'mmsmywmpemaﬁmnmwawudofdmgu,mwpddbymymim
pﬁy(ohathanhmmncepmceednpddund«lhecovmguduaibedh&cﬁonﬁ)fon(i)damageto,ordes&ucﬁonof.the
Property;(ii)condemnationorothertakingofalloranypmtoftthropeﬂy;(iii)conveyanceinliwofcondemnaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “MortgageWmnshsmwpm&cﬁnngdaagﬂnﬂhemnpaymmtof,mdefaﬂtomtheLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyamountsundetSecﬁonSofthisSecm‘ityInstrmnem.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.PaﬂSSOO).asthcymightbeanmdedﬁ'omﬁmetoﬁme,manyadditionn.lorsuccesaorlegislnﬂon
orregulationthatgovernsthesamesubjectnmttet.AsusedinﬂaisSecm’ityInstrumem,“RESP " refers to all requirements
andreslricﬁonlﬂmtareimpwedinregardtoa“fedu'aﬂyrelatedmmtgngeloan"evenifl.heLoandoesnotqua]ifyasa
“federally related mortgage loan” under RESPA.

Q “Sueeeuorlnlntuutofnomwer”meansanypmtythathastnkenﬁﬂetotlwhopﬁy,whetherornotﬂmtpaﬂyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)&erepaymmtofthelomandaﬂrenewals,extemionsandmodiﬁcaﬁonsof
the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

UNIT NO. A OF BUILDING NO. 8, STAGE Vi, PLAT OF TRACT 1271 - SHIELD CREST CONDOMINIUMS, according to the official
pldﬂwodmﬂhlnﬂndﬂudﬂncwwcmawcoumy. Oregon.

which currently has the address of 92028t.Andnu]nclrcl..
Kiamath Falls, , Oregon 97603 Address™):
[City] ° [Zip Code] (“Property ")

TOGErﬂEme{aﬂﬂleimpmvemmmnwmhemaﬂuuectedmmepmpaty,mdanmmu, appurtenances,
a.ndﬁxtmesnoworhuuftetaputofthepmperty.AﬂreplncementsandaddiﬁonsshallalsobecovemdbythisSecm'ity
Instmmmt.AlloftheforegoingisrefetredwinﬂﬁsSecm'itylnmunmtasthe“Pmpa'ty."

I
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institntion whose deposits arc insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be epplied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; () premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and asscesments shall be an Bscrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
IwmsforwhichpaymentofFlmdshasbeenwaivedbyLendermd,ifLmdetreqﬂims,lhnﬂﬂn'nishtoLendureoeipts
evidencingsuchpaymontwiﬂlinsuchtimepu-iodasLendermayreqlﬂre.Boxrowu’sobﬁgaﬁontomakesuchpaynmtsand
toptovidereceiptsshallfora]lpmpombedeemedtobeacovenmtmdagmementoontainedindﬁsSemnityIns&ummLas
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver,andBorrowerfailstopaytheamwntdueforanEscrowItan,I.mdermayexerciseitsrightsunda'Seeﬁon9and
paysuc.hamountandBmowa'nhnllthenbeobligntedunderSecﬁon9torepaymImda'nnysuchnmmmt.Lendermay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocalion,Bon'owershallpaytoLendaallFunds,andinmchamounts,thatareﬂmnrequirodtmduthisSecﬁonS.

Lendu'may,atanytimu,collecta.ndholdFlmdsinananmunt(a)sufﬁcienttopermitlmdutoapplytheFundsatﬂ:e
timespeciﬁedunderRESPA,and(b)nottoexceedthemaximumamoumalendercanrequh'eunda'RESPA.Lendashaﬂ
estimatetheamuntofFlmdsdueonthebuiaofwnentdataandreasonableesﬁmntesofexpendiumofﬁmn'eEmow
Items or otherwise in accordance with Applicable Law.

TheFundsshaﬂbeheldinnninsﬁmﬁonwhmedepositsminsmedbyafedemlagency.inslrumentality,orentity
(includingLendet,iflgnderisaninsﬁtuﬁonwhoudepositsmuoinsmed)orinanyFedeanomeLoanBank.Lendersha.ll
applytheFundstopayﬂ:eEmetenmnolawrﬂmntheﬁmespeciﬁedlmderRBSPA.LendushnllnotchargeBorrowerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BomwerintuestontheF\mdsmdAppﬁcablehwpamimLendumnmkeuuchachmge.Unleuanamentismndein
wﬁﬁngmAppﬁcable[awreqdresintuuttobepaidond:eFunds,LendershallnotberequiredtopnyBon’oweranyintaut
oreuningsonthethds.Bmowaandlcnducmagmeinwﬁﬁng,howwa,ﬂmxintuutshaﬂbepddmdnﬁmds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
fundsinaocordancewithRBSPA.Ifthaeisaahoﬂageofﬁmdsheldineacrow,ndeﬁnedunduRESPA.Lendushaﬂ
notifmeowa'asrequiredbyRESPA,andBonowershaﬂpaymLendertheammmtmytomakeuptheahortagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
PFunds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Ptopatywhichcanatta.inplioﬂtyova'thisSecwityhnmmwnLlealeholdpaymcnuorgmundrenmonﬂlerpMy,ifany,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs
inwriﬁngtothepaymmtoftheobligaﬁonsewredbyﬂ:elieninamannetacceptableto[mdu.bnﬂonlysolongas
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending,butonlyunﬁluudxprooeedingsmconcluded;or(c)mmﬁ'omtheholda'ofthelienanagreementsaﬁxfactoryto
Lendersubordinaﬁngthelientoﬂ:isSecm‘ityIns&mnent.IfLendu'detetminesthatanypaﬂofthePrcpeﬂyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan,

5, PropertyInmmc&Bomwwshﬂlkoepdleimpmvmnmnowexisﬁngmhuuﬂamdonmerpaty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(hcludingdeducﬁblelevels)andforthepaiodsthatl.enderrequiru.WhatLendu'requireapmuanttothepreceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

.3 R L
. .,
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncerned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

.o . __'
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Lenderorihagentmaymakemsonablemhiesuponmdinspwﬁomofﬁehopqty.Ifithasmsonablecause,[mder
mayinspecttheintuiorofﬂteimpmvanentsonﬂ:o&opaty.Lmdersha]lgichmowernoﬁceatthetimeoforpﬁorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
mialeading,m'inacumteinfmmaﬁonorstatemenmmLenda(orfaﬂedmpmvideLendawithmaterialinformaﬁon)in
connecﬁonwiﬂltheLoan.Maﬁeﬁﬂrqnuenuﬁonsindudqummtﬁnﬁwdm.repmmmﬁmwnmingBmwa's
occupancy of the Property as Borrower’s principal residence,

9. ProMonofLender'lInterutlnlhePropertynndegthnderﬂ:hSeunitylmh-nmmtIf(a)Bonower
faihmpwformthecovenmUmdagreemmuconminedinthisSeanityImhummt,(b)ﬂtereisalegalpmceed.ingthatmight
signiﬁcantlyaﬂ'ectLender’sintuutinthePropmyand/orrightsmda'thiaSean'ityInm'lment(suchasapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insu'ummtortoenforcelawsorregulaﬁons).or(c)BmmwethuabandonedtheProperty,ﬂlenLendermaydoandpayfor
whatevaisreamableorapprqxiammprotthmdu'sintuestinﬂmPropatyandrightslmderthisSecm-ityInsu'ument,
includingprobcﬁngand/oramaingthevalueofﬂwhoputy,andsecm-ingandlorrepah-ingtherpaty. Lender’s actions
caninclude,butmnotlimitodto:(a)payinganystmmsecm'edbyalienwhichhmpﬂorityoverﬂlisSemnityInmnnent;
(b)nppemingineomt;and(c)payingreasonableattmeys'feestopmtectitnintuutindlePropatyandlorrightsundathis
SeanitylnMxmenLincludingimseamdpodﬁoninabanhmcyproeeeding.Secmingtherpertyincludeu,butisnot
limitedto,enteringtherpertywnmkerepairs,chmgeloch,replwembomdupdooumdwindows,dminwatuﬁom
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lendermayta.heacﬁonunderthisSecﬁon9,Lenderdoesnothavetodonoandisnotundernnydutyorobligaﬁontodoso.
ItisagreedthatLenduincmsmﬁahiﬁtyfmnotmhngmymaﬂacﬁmwthmizedmduthisSection9.

Anyammmtsdisbumedbyl..enda-underﬂﬁsSection9lhallbeconmaddiﬁonaldebtomerowu'secm'edbythis
SecurityInltnnnent.Theseamotmtsshallbem'intereatatdlcNoteratefromthedateofd.isbm'sementandshallbepayable.
wiﬂ:mchintaut,uponnoﬁeeﬁomLend«toBmowerrequesﬁngpaymmL

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeel:itletolherperty,meleaseholdandthefeeﬁﬂeshnllnotmergeunlessl.enderngmesmthema'gerinwriﬁng.

10, Mortpgelmnrance.lfhndermqtﬁrendrtgageInmanceasaconditionofmakingtheLoan,Borrowetsha]l
paylheprenﬁunmmquiredtomaintaindxeMoﬁgageImmnceineffect.If,foranyreason,ﬂleMortgageInsmancecovmge
requiredbyLenderceasestobeavdhbhﬁomthemmtgageimmﬂmtpreviwdypmvidedsmhmumoeandBmwa
wumquhvdmmakeaepmwlydedgmbdpaymenuwwudmepeuﬁumsmeongagehmmoqBonowershallpaythe
premiumlrequiredmobmincoverngembmﬁaﬂyequivalentmtheMongagelnmmmeprevioudyineﬁ'ect,atacost
subatantinllyequivalmttotheoosthonoweroftheMortgageInnmcepreviouslyineﬂ'ect,fmmanaltunatemortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendu'theamountofthesepmmlydedgnatedpaymonmﬂmtwmduewhenﬂwimmncemvmgeceuedmbein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loureserveahallbenon-refundable,notwiﬂmtnndingﬁ:efactthattheLoanisulﬁmatelypaidinfull,andLenderdmllnotbe
requiredtopameoweunyintmeatorem-ningsonmchloasmve.[mdetcanmlongareqﬁreloureservepaymmif
Mortgngelnsumneecovenge(intheamountmdfor&xepa‘iodthatl.endq'requires)pmvidodbyaninsurerselectedby
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgagelnsurance.IfLendetrequiredMortgngeInmraneeasaconditionofmakingtheLomandBormwawasrequiredto
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mortgage[nmnceendsinaccordancewithanywﬂumagmmmtbetweenBo:mwerandLenderprovidingforsuch
tanﬂnaﬁmormﬁlmrminaﬁonisrequimdbyAppﬁcathaw.NoﬂﬁngintbjsSwﬁonlOa.ffwtsBonower‘sobligaﬁonto
pay interest at the rate provided in the Note.

MortgagelnsmmcereimbursesLendet(oranymtitythatpmchuestheNote)forcertainloueaitmayincm'if
BmowerdoeanotrepayﬂwLoanasagreed.erowerisnotapartytotheMortgageInsurance.

Moﬁgageinsmuswaluatemeh'wtaldskonaﬂmchinsmceinforceﬁomﬁmbﬁnw,a.ndmnyenlnrinto
a.greanentswithoﬂ:erpmﬁesﬂmtshmormodifytheirﬁak.orreducelom.'Iheaeagreementsmontumsandcondiﬁons
matmsaﬁafacmtothemmtgageinmmdtbeothupmty(mpmﬁu)wﬂlmagremu.ﬁmammmmy
requirethemortgageinmtomnkepaymentsusinganysomceofﬁmdsthatthemortgageinsmermayhaveavaﬂable
(which may includefundsobtainedfmmMm'tgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
anyafﬁliateofnnyofthefmgoing,mnyraceive(dirwtlyorindirecﬂy)amountsthatdziveﬁom(ormightbechamctuized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreemeats will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will net eatitle Borrower to any refond.

(b) AnymchmhwﬂmtaﬂntﬂnﬂghuBomwerhu—ﬂmy—wlﬂlmpectwtheMorw
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
recelve certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11, MMMMMM;FMMMMMmeyM@dbmdM
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
resnoraﬁonorrepah'iseconomicaﬂyfeasibleandl.ender’ssecmityisnotleuened.Dm’ingsuchrepairandmmﬁonpuiod,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lendermnypayfortherepa.irlandmtoralioninasingledisburmntorinaseﬁeaofpmgresspaymentsastheworkis
oompleted.UnlemanagteeumtilmadeinwﬁﬁngorAppﬁcableLawmquhuintuuttobepaidonmmhMisceﬂmeous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
reatoraﬁonorrepairisnoteoonomicallyfeasibleorlsnder’ssocmitywmxldbelesmed,ﬂ:eM.iwellaneousProoeedsshnllbe
appliedtothesmsecm'edbythilSecm'itylnsu'ument.whetha'ornotthmdue,withtheexceu,ifany.pﬁdtoBonowa'.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Intheeventofnpmﬁaltaking,deslruaion.orlossinvalueofthePropﬁyinwhichthefa.irmnrketvalueofﬂxe
Propertyimnwdiatelybeforethcpaﬂ:inltaking,destruction,orlossinvalueisequaltoorgreaterthanthcamauntofﬂ)emms
secmedbyﬂ:isSemnityhs&umtimmediatdybefomthepuﬁdmking.des&ucﬁomorlossinvalue,unlesaBon'owerand
un&roﬁaﬁnagwmwﬂﬁn&ﬂnmmwmmmmtwaﬂbmwmemmdm
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parﬁnltaking,desmwﬁon.orlouinvalmdividedby(b)thefairmarkotvalueoftherpertyimmediatelybeforetheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Pmpettyinnnediatelybeforethepartialtaldng,deutnwﬁon,orlouinvalueislesathantheamountofﬂ:emsecm'ed
imnwdiatelybeforeﬂleparﬁaltaking,dem:cﬁon,orlominvalue,unleasBorrowerandLenderotherwiseagreeinwriﬁng,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

IfﬂlePropa'tyisabmdonedbmeower,orif,aﬁanoﬁcobyLendatoBormwetthattheOppocinngy(udeﬁned
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
dayaaftetthedntedlenoﬁceiugiven,Lendu‘ismthoﬁzedtocoﬂectandapplymeMisceﬂaneoustceedseimuto
restoraﬁonorrep@oftherp«tyortothesumnsecmedhythisSecm'ityInsu'umt,whetherornotlhendue.“Oppoaing
Pmy"meansﬂwdxirdpaﬂythntowesBorrowaMweuamoustoeedsathepmyagainstwhomBormwerhasarightof
action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Secmity[nsmmlmt.BorrOWercancmesuchadefalﬂtand,ifaecelmﬁonhuocaured,reinstateasprovidedinSecﬁon19,
bycausingthewtionorproceed.ingtobedisnﬁsledwitharulingthat,inLendet’sjudgment,precludeaforfeiumofthe
PmpertyorolhermaterialimpairmentofLender'sinnerestindlerpatymﬂghmundaﬂﬁsSeanityInsumncntThe-
pmoeedaofanyawardorclaimfordamnguthntmau:ibumblemtheimpairmuuoflmda"uintu'e«ltinﬂ:el‘mpa'tyare
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and lisbility under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loanc.hargeshallbereducedby&leamountnwessarytoreducethochargetoﬂ:epumiﬁodlimit;and(b)anymmsalready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal.thereducﬁonwillbelxeatedasaparﬁalp‘epaynwntwiﬂmmmyprepaymmtcharge(whdhermnmaprepaymt
chargeispmvidedfortmdu‘theNote).Bmowu’sacceptmceofanymchrofundmndebydimctpaynmttoBorrowawill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
pmmptlynoﬁfylmderofBon'owa"schmgeofaddmss.IfLmderspedﬁesapmcedmeforreporﬁngBon'ower’schangeof
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
orbymailingitbyﬁrstclmmailml.ender'saddrmmwdhueinunleasLenda'hasdesignatedanothetadd:wbynoﬁeem
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have beea given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreenwmbyoonlract.IntheeventthatanypmvisionorclauseofﬂﬁsSecm'ityInslnmwntord:eNowconﬂictswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.
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AsuaedinthinSwtnityhﬁummt(a)wmdsofﬁemmﬂhege“shaﬂmnmdmcludecmpondingnwta
wordsorwordsofl.hefemininegender;(b)wotduin&nclinsularshn]lmeanandh:cludeﬂ:eplmﬂandvicevuu;and(c)t’nc
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’lCopy.BmowerlhallbegivenonecopyoflheNoteandofthisSeanityInsuument.

18. TrmicofﬂlerputyornBemﬂdalIntuuthBomwer.AsuwdinthinSwﬁon18.“Interutinthe
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
&amfaredinabmdmewn&mtfmdwd,imtaﬂmcntsﬂucon&nammwammthcintentofwhichiuthe
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
penonandabeneﬁcialintetestinBorrowerissoldorm:fmed)wiﬂnml.ender'spriorwﬂnenconmt,Lendamay
requireinnnediatzpaymentinfullofal]aummsecmedbyﬂﬁsSeanityIns&ummLHowever.thisopﬁonshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexa’cisesdlisopﬁomLendashnﬂgiveBonowunoﬁceofaccdmﬁon.Thenoﬁcesha]lprovidcapa'iodof
notlessthan30daysfrommedatethenoﬁceisgiveninmﬂancewithSecﬁonlSwithinwhichBorrowermustpaya]l
mnnssealredbythisSecm'ityInsmnnent.IfBon'owerfaﬂnmpaythesesums[niortoﬂleexpimﬁonofthinpaiod,Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
saleoftherpertypurluanttomypowerofsalecontainedinthisSecm-itylnsu'ument;(b)suchothetperiodasApplicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Imu'mnent.'I'honeoondil:ionsaredmtBon'ower:(a)paysLendetnllmmswhichthenwwldbedueunduthisSecm-ity
InshnnentandﬂleNoteasifnoacceleml:ionhadoccmred;(b)clnesnnydefaultofanyoﬂm'coveuantsoragreemenm;
(c)paysallexpemeaincmmdinenfomingﬂliaSoauitylnMnnenLincludjng,butnotlinﬁtedto.reasonableatmmeys’fees,
propatyinspecﬁonandvaluaﬁonfee&andotherfeesinamedforﬂxepmposeofprobcﬁnglmder’sintautinﬂmepﬁy
and rights under this Security Instrumeat; and (d) takes such action as Lender may reasonably require to assure that Lender’s
intu'estinthePropatyandrightsunderdnisSecmityInmment.andBorrowet’sob]igaﬁonwpaythemsseunedbylhis
Secln-itylnstrumem,shalloonﬁnuelmehanged.LendetmnyreqdmthatBonowerpaysuchreinstatemmtnnmandexpenses
inoneormoreofﬂ:efollowingforms.asselecwdbyl_ender:(a)cash;(b)nmneymd«;(c)oaﬁﬁodcheck.bankcheck.
u'easlnu"scheckormhier’lcheck,providedanymchcheckisdrawnuponnninsﬁulﬁonwhoudepositsmimumdbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, SnleofNote;ChnngeotLoanServlar;NoﬂceofGﬂevmcaTheNoboraparﬁalintmestinﬂwNote(mgether
withthisSoan'ityInstrlunent)canbesoldoneormoreﬁmoswithoutpriornoticetoBonowq'.Asalemightmmltina
changeintheentity(knownasthe“LoanService:")thatcoﬂecmPaiodicPaymentndmundertheNotemdlhisSeanity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.ThetealsomightbeoneormorechmgeaoftheLoanServicerumelatedtoasa.leoft.heNoﬁe.Ifthemisachangeofthe
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
l:ransfenedmamweuorlpanServieaandarenotassmedbytheNotepmchmunlessoﬂwmdsepmvidedbylheNote
purchaser,

NeiﬂaeerwernorLendermycommce,join,orbejoinedmanyjudicialacﬁon(aseitheranindividualliﬁgantor
thomemberofadm)thatmimﬁomﬁ:eodntpmty'sacﬁompmsuanttothisSecllritylnsu'umentorﬂmtallegesﬂmtthe
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
IprplicableLawprovidesatimepaiodwhichmustelapnbeforeea’tainacﬁoncanbetaken,thatﬁmeperiodwﬂlbe
deemedtobereuonableforpmpomofﬁ:ispamgmph.ThenoticeofaeceletaﬁonandopporttmitytocuregiventoBorrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that faflure to cure the defanlt on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall forther inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may Invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entiled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Lavw, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postipone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitlied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpa'sonorpasonsshaﬂpaynnyreoordaﬁoncosts.undermaychargemchpetsonormonsafeeforreconveyingthe
Pmpa‘ty,butonlyifthefeeispaidtoathitdpm‘ty(suchumerustee)fmnu'viceamnduedandﬂaechargingofthefeeis
permitted under Applicable Law.

24, SubsﬂtuteTrmtee.LendumayﬁomﬁmemﬁnnrcnwveTmueemdappointamccemumteemmmistee
appoin&dhauuxla.Withoutmnveymceoftherpaty.them&usteesh&ﬂmwceedtoalltheﬁtle,powerandduﬁes
conferred upon Trustee herein and by Applicable Law.

28. Athmeyl’FeesAsusedinthisSearityImmnnentandintheNote.auomeys’feesshnllincludethoaeawarded
by an appellate court.

26. ProtecﬂveAdvahisSecmityInmmtmmuanyadvamLendet,atitsdim'd:ion,maymakeunder
Seetion9ofthhSwmitmetbpmtectlmda’smmin&mepatymdﬂghmundalhisSecm'itylnm'ument.

27. Required Evidence of Property Insurance.

WARNING

Unlemyoupmvideuawi&evidmceoftheinmncecoverasemrequhedbyomeon&actorloan
agreement,wemaypmchminmmnoeatymwoxpemempmwctominmtThisinsm'ancemny,but
need not, dwpmtectyomiﬂaut.ﬁtbecoﬂat«dbeoomesdamnsed,thecovaagewepmchmmy
notpayanyclaimyoumnkcoranyclaimmndeagainstyou.Younmylntercancelthiseovaageby
providing evidence that you have obtained property coverage elsewhere.

Youmresponsibleforthecostofanyinnmcepmchuedbyus.Theooﬁoflhisinsmncemny
beaddedtoyomcontmctorloanbalance.Ifthecoﬂiaaddedtoyomoonuactorloanbalmee.ﬂle
inta‘eﬂrateontheundetlyingconlrwtorlomwillapplytothisaddedamomt.’l‘heeffecﬁvedateof
coveragemaybethedaﬂeyompriorcovmgelapeedorthedateyoufaﬂedtoprovidepmofof
coverage.

Thecoveragewepmchmmaybeoonsiderablymoreexpemivethaninsmnceyoucanobtninon
your own and may not satisfy any needforpropa‘tydamagecovetageormymandatoryliabﬂity
insurance requirements imposed by Applicable Law.
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BY SIGNING-BELOW, Borrower accepts and agrees to the terms and covenants contained i in pages 1 through 12 of
this Security Instrument & ..-.. Ri

oy Rider executed by Borrower and recorded with it.

(Seal)
-Borrower
(Seal)
-Borrower
(Seal) (Seal)
~Borrower -Borrower
Witness: Witness:
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on JULY [ 7 , 2003 (date) by
Sharon L. Parks
(person|[s] acknowledging).
SUFICALGEAL U
TERRI AUSBROOKS Notary Public for Oregon
"°T..*.'}Yssm uo°§§s%%§ ..
_. MY COUMISBIONEXPIRES JONE 18,525
S My commission expires: (, ¢ G-0 /
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this _‘L &yd§*ba+ JULY, 2003
mdmmcorpmawdmmmdshnﬂbedeanedmmdmdmpplanmtﬂaeMatgaqueedome
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to

South Valley Bank & Trust

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:
9202 St. Andrews Circle, Klamath Falls, Oregon, 97603

[Propesty Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
SHEILDCREST CONDOMINIUM UNIT OWNERS ASSOCIATION
[Name of Condominium Project]

(the “Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association”) holds title to property for the bemefit or use of its members or
sharcholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or ‘“blanket” policy on the Condominjum Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section S to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

‘What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in comnection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elemeats, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or emineat domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

(Secal)

(Seal)
-Borrower

(Seal) (Scal)
-Bommower -Borrower
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BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)
THIS BALLOON RIDER is made this /7 dayof JULY 2003 , and is

nmpanwdmmdﬂlbedeamdmmwsmumMoann.orDeedeeunDebt(h“Seany
Instrument™) of the same date given by the undersigned (the “Borrower™) to secure the Borrower’s Note to

SOUTH VALLEY BANK & TROST (the “Lender™ of the same date and covering the property described in the Security
Instrument and located at:

The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the “Note Date.” I understand the
Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security Instrument and
this Rider by transfer and who is entitled to receive payments under the Note is called the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Secarity Instrument, Borrower and Lender
further covenant and agree as follows (despite amything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the “Note Maturity Date”™), I will be able to extend the
Note Maturity Date to __ATIGIIST 1 ,2033 (the “Extended Maturity Date™) and
modify the Note Rate to the “Modified Note Rate” determined in accordance with Section 3 below if all the conditions
provided in Sections 2 and 5 below are met (the “Conditional Modification and Extension Option™). I those conditions are
not met, [ understand that the Note Holder is under no obligation to refinence the Note or to modify the Note, reset the Note
Rate or extend the Note Maturity Dete, and that T will have to repey the Note from my own resources or find a lender
willing to lend me the money o repay the Note.
2 CONDITIONS TO OPTION

If I want to exercise the Conditional Modification and Extension Option, certain conditions nust be met as of the
Note Maturity Date. These conditions are: (s) I must still be the owner and occupent of the property subject to the Security
Instrument (the “Property”); (b) I must be current in my monthly payments and cannot have been more then 30 days Iate on
sy of the 12 scheduled monthly payments immediately preceding the Note Maturity Dats; (¢) there are no liens, defects, or
encumbrances against the Property, or other adverse matters afficting title to the Property (except for taxes and special
asscssments not yet due and payable) arising afier the Security Instrument was recorded; (d) the Modified Note Rate cannot
be more than S percentage points above the Note Rate; and (¢) I must meke a written request to the Note Holder as
provided in Section 5 below.
3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed me of interest equal to the Federal Home Loan Morigage Corporation’s
required net yield for 30-year fixed rate mortgages subject to a 60-dsy mandatory delivery commitment, plus one-half of
one percent (0.5%), rounded to the nearest one-eighth of one percent (0.125%) (the “Modified Note Rate™). The required
net yield shall be the spplicable net yield in effect on the date and time of day that I notify the Note Holder of ny election to
exercise the Conditional Modification and Exsension Option. If this required net yield is not available, the Note Holder will
determine the Modified Note Rate by using comparsble information.
4  CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate as calculated in Section 3 above is not greater than S percentage points above the
Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of
the monthly peyment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpeid interest, plus
(c) all other sums I will owe under the Note and Security Instrument on the Note Maturity Date (assuming my monthly
Wﬂmmm&ummduﬂu%hhw}mhmmmwmuhwmm
in equal monthly payments. The result of this calculation will be the new amount of my principal and interest payment
every month until the Note is fully paid.
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S  EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and advise me of the
Mmmwmumoumtmmnmmummwmmm
Holder siso will advise me that [ may exercise the Conditional Modification and Extension Option if the conditions in
Section 2 above are met. The Note Holder will provide my payment record infbrmation, together with the name, title and
address of the person representing the Note Holder that I must notifyy in order to exercise the Conditional Modification and
Extension Option. If [ meet the conditions of Section 2 above, I may exercise the Conditional Modification and Extension
mwmummm-ﬁumwmmummmummmnum
Maturity Date. The Note Holder will calculate the fixed Modified Nose Rate based upon the Federal Home Loan
Cupﬁm’smﬁﬂhwmduywhewmhhﬂﬁmdmm&mw&
Noto Holder and as calculated in Section 3 above. [ will then have 30 calendar days o provide the Note Holder with
acceptable proof of my required ownership, occupancy and property lien status. Before the Note Maturity Date the Note
Holder will advise me of the new intorest rate (the Modified Note Rase), new monthly payment amount and a date, time
and place at which I st sppear to sign any documents required to complete the required Note Rate modification and Note
Maturity Date extension. I understand the Note Holder will charge me a $250 processing foe and the costs associated with
the excercise of the Conditionsl Modification and Extension Option, including but not limited to the cost of updating the title
insurance policy.
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