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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Cutamrulcsrega:dmgﬂaeusageofwm‘dsusedmﬂmdocumentm
also provided in Section 16.

(A) &curltylnﬂnment“meamﬂmdocmmt,wh:chmdated July 25, 2003 ’
together with all Riders to this document.
(B) "Borrower"is

William G. Hardin and Sandra M. Hardin, as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is a Wwashington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee”is Amerititle

(E) "Note"means the promissory note signed by Borrower and dated July 25, 2003

The Note states that Borrower owes LenderOne Hundred Six Thousand Six Hundred Fifty
and no/100 Dollars
(U.S.$106,650.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2010 .

(F) "Property™ means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" moans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums doe under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Asseciation Dues, Fees, and Assessments™ means all dues, foes, assessments and other
chargosﬂ:ﬂmhnpmodeouowamﬂmepeﬂybyawndominimmwiaﬁm,homoownm
association or similar organization.

(X) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal, telephonic
hxsu'ument,oomputer,ormagncﬁctapesoastoorder,inslmct,orauﬂmrizoaﬁmncialinsﬁwﬁontodebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initisted by telephone, wire transfers, and automsted clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, sottlement, award of damages, or proceeds paid
bymy&idpaﬂy(oﬂm&mhsmnccpmwedapﬁdmdu&ecwmgudmcﬁbothwﬁmS)fm(i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omisgions as to, the
value and/or condition of the Property.

(N) "Moertgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Perlodic Payment” means the regularly schoduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estatc Settlement Procedures Act (12 U.S.C. Section 2601 et soq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As uscd
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

020060678 119046134
o WAl S w A

Q-G(OR) (©104).01 Page 2 of 16 Form 3038 1/01




80626

to a "federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumoed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the ropayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
inu'ust,withpowerofsalc,ﬂlcfoﬂowmgdemhdpropertylocatedmthe
County of Klamath

[Type of Recording Jurisdiction] [Namse of Recording Furisdiction]
Lot 3 of BURNSDALE, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon.

which currently has the address of

4023 Sturdivant Avenue [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Secyrity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duo the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. PaymentsdueunderﬂmNoteandlthecmtyInstmment be made in U.S.
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currency. However, ifmycheckoroﬂwrinshmentmceivedhyLenderupaymmtundorﬂmNohor&nis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duemduﬂwNotemdﬂ:is&cmityhs&membemadoinommmmofﬂlefoﬂowingforms,as
sclected by Lender: (2) cash; (b) money order; () certified check, bank check, treasurer's check or
cashiefscheck,pmﬁdedmyawhchwkh&amupmmhs&hﬁmwbmdepoﬁhmhmdhya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,
PaymmﬁmdeemedmeivedbyLendawhmrweiveduﬂmlomﬁmdedgmwdhtheNotemu
mhoﬁuhcaﬁmumybedeﬁgm&dbyLmdahwwrdamewithdwmﬁwmviﬁthwﬁmls.
LendumaywhmmypaymmtmparﬁﬂpaymmifﬂwpaymeMuparﬁﬂpaymmﬁmhmﬂiciemm
bring the Loan current. L&ndumayacccptmypaymmorparﬁﬂpaymontinsuﬂicienttobmsﬂwlmn
cmmgwiﬂmﬁwaivuofmyﬁghﬁhmmdumwcjudicebiﬁﬁgbﬁhmﬁwmchpaymmtmpuﬁd
payments in the foture, but Lender is not obli to apply such payments at the time such payments are
awer.IfeachPa'iodicPaymontisappliedasofitsschednledduedate,ﬂ:enLenderneednotpay
interest on unapplied funds. LcndermayholdsuchunappliodﬂmdsunﬁlBonowetmakespaymenttobring
the Loan current. If Borrower does not do so withi areasonableperiodofﬁme,Lenderslm]lei&mapply
such funds or return them to Borrower. Ifnotappliedearlier,mchﬁmdswﬂlbeappliedtoﬂ:emmtanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthawmwmhtheﬂ:ﬂmagﬁnﬂLmdusbaﬂnﬁmBomwu&ommaﬁngpaymmduemda
ﬂwNohmdﬁhSwmiWIm&meﬂmpuformhgﬁcwvmantmdagmmmﬁucmdbyﬁhSwmity
Instrument.
LAppﬂuﬂonofPlymenuoerceedsExceptuotherwiuducﬁbedinﬂ:isSecﬁmZ,a]l
paymmwceptodmdappﬁedbyLmdashanbeappﬁedin&wfoﬂowhgwderofmimity: (a) interest
due under the Note; (b) principal due under the Nots; (c)amountsdnemdorSecﬁon3.Suchpayments
sha]lbeappﬁedtothuiodicPaymentinﬁcmderinwhichitbeeamedue.Anyremainingamounts
shaﬂbeappﬁedﬁmmhtechugegmmdwmyoﬂmmomuduemdathis&cuﬁtyhmmand
then to reduce the principal balance of the Note.
ELmdurweivuapaymmt&omBamwuforadeﬁnquemPeﬁodicPaymmtwhichhchdesa
suﬂiciontamounttopayanylatachargedue,thepaymentmaybeapp]iedto&wdelinquentpaymentand
the late charge. Ifmmﬂ:mmePuiodicPaymmthmmmnding,Lendermyapplymypaymentmceived
ﬁmanowertoﬂwmpqmentofthePeﬂodicPaymentsiﬂandtothcextemﬂmt, each payment can be
paid in full, Toﬂleextentﬂ:atmyexcesse:dstsaﬁad:epaymentisappliedtoﬂwfullpaymuntofomor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellanoous Proceeds to principal due under
ﬂ:eNotoshaIlnotextendorpoatponcﬂ:eduedate,orchangeﬂwammmt,ofthePeriodicPaymems.
3.FmdlforEnrowItemBonowashanpaymLendwmﬂwdayPeﬁodicPaymantsmdue
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for:(a)taxeundassementsmdotheritemswhichcanattainpﬁm'ityovarthisSemn-ityInsmnncntasa
lien or encumbrance on the Property; (b)loaseholdpaymemsorgroundrentsonﬂ:ehoperty,ifmy;(c)
mnmiumsfwmymdaﬂhsmnoemqu&edbyl&ndamduSecﬁmS;md(d)Moﬁgagehsme
premiums,ifany,oranysumspayablebyBouowcrtoLenderinlicuofﬂ:zpaymentometgage
hmmceptemimshawmdmcewi&ﬂ:epmﬁdmofSwﬁmlO.Thmi&msmcaﬂed"Emw
Iwm"Atmiginaﬁmmumyﬁmemnhgﬂ:ewmofﬂmLmn,landamaquuimﬂmCommmity
Association Ducs, Fees, andAuesments,ifany,bewcmwedbyBouower,mdnwhdues, fees and
memmshaﬂbemEmemmBmwushaﬂpmmpﬂyﬁnnisthmduaﬂnoﬁcuofmcmw
bepddundaﬁh&cﬁomBonowushaﬂpayLmduﬁeFmdsmesmehmsuﬂmLenduwﬁvu
Borrower's obﬁgaﬁontopayﬂ:ethdsformyorallEmowItems.Lendermaywaichonowefs
obligaﬁontopaytoLcnderFundsforanyora]lEscmetemsatanyﬁme.Anysuchwe.ivarmayonlybe
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in writing. hﬂwevuﬂofmchwaivu.Bouowusbaﬂpaydbcﬂy,wbenmdwhmpayablo,ﬂmammu
mefmmyEmeumfmwhbhpaymmOmedsMsbemwdvedbyLmdumiﬁLmdamqlﬂm&
shnﬂfmﬁmmLmdumdpucﬁdmhgwchpaymemvﬁﬁinmhﬁmepeﬂoduLmdumaqum.
Borrower's obﬁgaﬁontomakcmehpaymmandmpwvidemeipushaﬂfmdlpmpombedeemedm
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreemeont”
isusedinSection9.IfBorrowetisobﬁgatedtopamewItemsdirecﬂy,p\mumttoawaivu,and
BonowﬁﬂswpwtheammtduefmmEmowIwm,lmdumyexmheiuﬁghumdeecﬁm9
andpeymchammmtandBmwushaﬂﬂambeobﬁgawdmduSocﬁon9mmpawamduanyuwh
ammthcndormaymvokeﬂwwaivuuwmyaaﬂEscmetemsumyﬁmebyanoﬁcegivmh
aoeordaneewiﬂnSwﬁmlSmd,upmmhmvocaﬁm,BonowershaﬂpawaenduaﬂFmds, and in
such amounts, that are then required under this Section 3.

Lmdcrmay,atanyﬁmo,collectandholdFundsinanamomt(a)suﬂicienttopermitLendettoappty
the Funds at the time specificd under RESPA, and(b)nottoexceodthcmaximumamotmtalendetcan

i mduRESPA.Lendetahaﬂesﬁmateﬂmammmtomedsdueonﬂwaofcmmtdahmd
rumableesﬁmﬂuofupmofﬁnmcEmwmmsmomawiﬂmwcmdmewimAppﬁcable
Law.
TheFlmdsshaﬂbehcldinminsﬁmﬁonwhosedeposimmhmdbyafedaalagcmy,
insu'nmmtaﬁty,orenﬁty(includinglmdcr,ifLmderisaninsﬁtuﬁonwhosedcpoaitsaresoinsured)orin
anyFedemlHomoLoaankLenderuhnﬂapplyﬂmedsmpayﬂmEsaowItemsmhterﬂ:mthcﬁme
specified under RESPA. LenderstmﬂnotchargeBmwerforholdingandapplying&eFunds,annuaﬂy
anﬂyﬁngﬁcemwmmﬁmveﬁfyhg&eEsmeﬁm&mlmLmdupaysBmwhmumme
FundsandApp]icableLawpolmitsLendcttomakesmhacharge.Unlcssanagremnentismadeinwﬁﬁng
otApplicableLawmquiresintercsttobepa.idonﬂmFunds, Lender shall not be required to pay Borrower
mymmmumingsmﬂ:eFmds.BonuwumdLmdumagreemwﬁﬁn&howm,ﬂmm
shaﬂbepddm&nFmd&Lendushﬂlgivchmmwa,wiﬂmﬂchuge,mamuﬂwcmﬁngofmc
Funds as required by RESPA.

IfthmisasurplusofFlmdsheldhesmw,asdcﬁnedmderRESPA, Lender shall account to
BonuwerforﬂaeexoeuﬁmdshaccotdanoewiﬂlRESPA.Ifﬂnoroisaahottageofhmdsheldinemuw,
asdeﬁnedundarRESPA,LendcrshnﬂnoﬁfyBonowerasreqnirodbyRESPA, and Borrower shall pay to
LmduthcamummusuywmnkeupﬁeshmhgehmmﬂmcewithRESPA,bmmmmthmlz
monlhlypayments.lfthmisadeﬁcicncyofhmdsheldinemw,asdnﬁnodunderRESPA, Lender shall
notify Borrower as required by RESPA, andBonowetshallpaytoLender&wnmmmtnecessarytomnke
upﬂwdeﬁcimcyinwcordamcwiﬂnRESPA,hninmmoreMIZmon&ﬂypaymmta.

UponpwmmthﬁﬂlofaﬂmsmmdbythisSwmitybsﬁmenthdashnﬂpmmpﬂymﬁnﬂ
to Borrower any Funds held by Lender.

4. Chrgu;HmBorrowershaﬂpaydlmxes,measmmts,chuges,ﬁnca,mdhnposiﬁm
aﬂﬂbutabletoﬁmepertywhichcmaﬂninpﬁoritywuﬂﬁsSecmitylns&tment, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Focs, and Assessments, if any. To
mthmmmﬁemmBsmowIwm&Bomwashaﬂpsymcmmmemmumﬁdodewﬁml

Bormwashﬂlpmmpﬂydiwhugemyﬁmwhichhaspﬁoﬁtywuthissmtyhmmmﬂﬂm
Bouuwur:(a)agreesinwriﬁngtoﬂ:cpaymentofﬂ:eobligaﬁonmdbyﬂmlieninammerwoepmble
toLcndet,hnonlywlmgnBonowaiupaformingmchagmemmq(b)cmtemﬂmﬁenmgoodfaim
by,ordefendasgainnmfomememdﬂmﬁmimlcgalpmceedingawhichiandeﬂ opinion operate to
pmvaﬂﬁemfacmcﬂofﬁcﬁmwhﬂeﬁonwoceedinssmpmdin&bﬂoﬂymﬂmhmceo&nss
momchde&m(c)wcmﬁomthcholduofﬂwﬁmmmmmtuﬁsﬁmrwamdmmbmdimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
wﬁchunaﬂahpioﬁtymmhsmwmmmaygivemamﬁwidmﬁfymg&e
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lien.WiﬂlinIOdsysofﬁedateonwhichﬂmtnoﬁceisgivm,Bonowershallsaﬁsfyﬂmlienortaknoneor
more of the actions set forth above in this Section 4. :

LmdermnquuireBouowatopayaone—ﬁmechugeforanﬂcsta&hxwﬁﬁcaﬁmmd/m
reporting service used by Lender in connection with this Loan.

S. Pmpertyhsmee.Bonowashaﬂkoepﬁeimpmvemmhmweﬁsﬁngahmaﬂumcwdm
merpawmsmdagamnloubyﬁmlmmdshcmdodvﬁthinmcwm"emMcovmge,“mdmy
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
mmmmmwwmmmmwmmemof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
requireBcnowertopay,inoonnncﬁonwiﬂnﬁisLomeiﬂxer:(a)aone—ﬁmechargeforﬂoodzone
dewmmaﬁmcaﬁﬁmﬁmmdmﬁngmﬁm;m(b)amﬁmeclmgcfmﬂoodmdmimﬁm
and certification services and subsequent charges cach time remappings or similar changes occur which
mmnblymightmctmchdminaﬁmawﬁﬂeaﬁmmwushaﬂdmbcmpmﬁblefmﬂw
paymeﬂofmy&esimpowdbyﬁerduﬂEmagmcmengumntAgmcyhmmcﬁmvﬁﬂnhe
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equityin&leProperty,orﬂaecontentsofﬂwProputy,againstanyrisk.
hmrdmﬁabﬂityandmigbtpmﬁdegrutamlmcwuagcﬁmnwumﬁomlyheﬁwtm
whowledges&ﬂﬁewﬂof&whmmemmgewobﬁhedmighdgniﬁcmﬂymedtbewﬂof
mmmmﬂdhmmmmmﬁsbmbymwmmsmmsm
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AﬂmmmcepoﬁciurequimdbyLmduandmewﬂsofmhpoﬁdushaﬂbembjme&ndefs
ﬁgmmdjmppmwmchwﬁdmahanmchdeamndudmmtgageclwu,mdshaﬂmmelmduu

and/orasanaddiﬁonalloupayee.LendershaIlhavaﬂaerighttoholdthnpo]iciesandmewal
caﬁﬁcﬂo&HLmdumquhegBonomrshﬂmompﬂygiwwLmduaﬂmuipuofpddprmhmmd
rmewﬂnoﬁm.ﬁBmwobﬁinsmyfmmofhmmuwvmge,nﬂoﬁuwisomquhodhyLmdu,
for damage to, or destruction of, thehopcrty,mhpoﬁcyahaﬂinchldeamndardmmtgageclmmeand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bouowersha]lgivepmmptno&catoﬂminmmcocmﬁerandLeuder.Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, myhsmmcepmcaeds,wheﬁmunotﬁemdeﬂyﬁ:ginamoewumqlﬁmdbymw,shan
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's socmityisnotloucned.Duringmchrepairandreﬁoraﬁonperiod, Lender shall have the right to
holdwchhmamemceedsmﬁlLenduhulmdmopporhnityhhspeﬂmchhopmymmeﬁe
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
mompﬂy.LmdumydishmemmdsformempahnandrmaﬁmmadnglepuymemMEasmiu
ofprogreupaymmtsasﬂwwo:kisoomplewd.UnlessanmementismadeinwriﬁngorApplicableLaw
reqmmmnwbepddmmchhsmmcprwwdghndushaﬂnmbemdwpaymumy
Mmmhgsmmhpmeods.hesfmpubﬁcadjuﬂa&moﬁatﬁﬂpuﬁe&mﬁmdby
BonowetshallnotbcpaidoutofﬂwinsmnccpmcoedsandshallbeﬂxesolcobligaﬁonofBonuwer.If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
wweedsshaﬂbeappﬁodwthemssemmdhyﬁﬁssmwmmummwethaawmmmqwim
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle amy available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setfle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Bommower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agroes in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower i8 residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value duo to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair tho Property if damaged to avoid further deterioration or damage. If insurance or
condsmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Bomrower is not relicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceoding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' &cstoerctihintucstinﬂumputymd/orﬁghtsmdorthisSecmityIns&ummt including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities torned
on or off. AhhonghLendermayhknwﬁmMerﬂ:isSecﬁon%Lmderdoesnotlmwmdowmdisnot
under any duty or obligation to do so. Itismedﬂ:atLendarincmnoliabﬂityfornottakhganyoraﬂ
actions authorized under this Section 9.
Anymomtsdisbmsedbylmdumduﬂm&cﬁm9ahnﬂbecomeaddiﬁmﬂdobtof3m
secured by this &cmitylnsmmﬁuemommmaﬂbeuhnmﬂatﬂ:eNotemeﬁomﬂwdateof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Secmitylm&mnentismalmehold,Bonowasbﬂloomplywiﬂ:dlﬁwpmvisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

Mortgage X o premiums
owmgembmﬁaﬂyequivﬂmtwﬂwMortgagehsmamepwﬁwslymcﬁocgatacostw i
equivﬂemm&temumBmwuoftheMatgagehﬂmepwvimlyineﬁcgﬁommahmate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
waﬂable,BmowashaﬂomﬁnuewpaymLmduﬁemomtofﬁewpmlydodgnmdpaymmM
wm@ewhmﬁehsmecwmgemdmbcinemcthduwiﬂmepgmandmminthese
paymsmsasanon-mfundablelourescrveinlieuofMottgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mquhedmpamewumyiMuenmumingsmmhloumve.Lmdummlmgarequﬁelm
mmepaymmuEMortgagemmnccmvmge(mthemmemﬁwpmiodMImdumquim)
pmvidedbymhmmcrseloctedbyLenduagainuoomosavaihble,isobtained, and Lender requires
wmmhlydcsignawdpaymmwwudﬁemcmimsfwMongagchmme.HLmdarqdmde
mmmeuawnﬁﬁmofmﬁngmmmmmmdmmmwlydedgnmd
paymcntswwardﬂmpremimnsforMortgageInmance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
wqukmemmeongageImmamcmdshwcadamevﬁmmywﬁuenmmtmemwumd
LendupmvidingformhtumhaﬁmmmﬁlwrmimﬁonisreqdredbyAppﬁcabchaw. Nothing in this
Section IOMBmowefsobﬁgaﬁontopayintMatﬂ:ermWovidedinﬂwNote.

MatgagehmmemimhmuLmdu(mmymﬂtyﬂmtp\mhuosﬂ:eNow)fmceminhmit
msyhmuimeowmdounotrcpayﬂwlomuagrdemwaisnotapaﬂywﬂmetgage

Mortgageinnn‘etsevaluatcmeifwtalriakonallwc_h' r in force from time to time, and may
agreements

pmvidesﬂmtanafﬁhatcofLendertakesashareofﬂwmet’s risk in exchange for a share of the
i paidtoﬂwinsmer,thcamngementhoﬁentermed"mpﬁveminmmce.“mﬂ:en
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mertgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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@)Anymchagmmmuwmnﬂaﬂeetﬂleﬂghummrm-ﬂmy-wlﬁrupectmﬁe
Mortgage Insurance under the Homeowners Protection Act of 1998 or amy other law. These rights
mhchdeﬂnedghttonedvecerhhdhdmhrequeﬁmdobtahmeeﬂaﬂmofﬁe
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refundofmyMortpgelnmrmeepremiumﬂntwerenneamedatdleﬂmeofmchcaneellaﬂonor
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby

igned to and shall be paid to Lender.

Hh?mwnmmeimhmswﬂmmwmnﬂbcappﬁedmmmﬁmampmof
ﬁerperty,ifﬂwrestmﬁmmrepahhmomimﬂyfusibleandhndeﬂsmmityisnotlmei

i mchrepdrmdmkmﬁmpoﬁ@LmdeuhaﬂhavetheﬁghtmhddmchmeMmstceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Laﬂdsuﬁsﬁcﬁmmﬁdd&ﬂmhhspwﬁmﬁaﬂbemduhkmmmpﬂy.hdmmayp&yfotﬁe
repahsandm@maﬁmhadngledisbmmmtahasaiuofpmgrmpaymmtsuﬂmwmkis
completod.UnlessmagreememismadehwﬁﬁngmAppﬁcableLawreqlﬁminterostmbepﬁdmmh
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
bo lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Scourity Instrument,
wheﬂwrornotthcndue,wiﬂntheuxcc&ifany,paidtoBouower.SuchMiscellaneousProceedsshallbe
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus
Pmoeedssha]lbeappliedtoﬂ:emmwcmedbyﬂ:isSocm'itylnsu-mneut,whetherornctﬁendue,wiﬂl
the excess, if any, paid to Borrower.

hthcevmtofapuﬁﬂhﬁng,du&ucﬁommlmhvﬂueofﬁnhpmymwhichﬂwﬁhmuket
vﬂucofﬁe?mpeﬂyimmodia&lybefoteﬁopuﬁﬂhﬁn&dn&wﬁommlouhvﬂuehequﬂbm
mm&emmofﬁemmmdby&lissmwmmtimmdimdybemmopuﬁﬂ
taking, 'on,orlouhvalue,lmlmBonowumdLmderoﬂ:uwiuagreeinwﬁﬁng,ﬂum
secmedbyﬂ:hSomnithﬁmeﬂuhaﬂbemdnoedbythemouﬂoftheWweﬂmmemceods
multiplied by the following fraction: (a) the total amount of the sums sccured immediately before the
puﬁﬂhhng,du&ucﬁm,mhuhvﬂuediﬁdedby(b)ﬁeﬁi:mmhtvﬂuoofﬂw?mpaty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueofthchopmyimmediatelybcforcﬂwpartialhking,deslrucﬁon.orlouinvalucislcuthanﬂw
mmofﬁemsmmedm&mlybefaeﬁeparﬁﬂmhn&dewucﬁmmlmmvﬂue,uﬂm
Borrower and Lender otherwise agroe in writing, the Miscellancous Proceeds shall be applied to the sums
secmd%rﬂnisSecmityIanentwheﬂwrornotﬂ:empnsm&m_due.

If ePropmtyuabandcuedbmeowa,ortﬁaﬂmnoucebyLendermBonowuthatﬂw
OpposingPa:ty(udcﬁnodinﬂaenextsoﬂcnce)oﬂ’ustomakcmawudmseﬁleaclaimfordamagcs,
BmowﬁﬂsbmspmdhLendavﬁﬁ:h%daysaﬁuﬁedﬁeﬁemﬁwhgivw,Lmderhwﬁoﬁzed
mmﬂectmdapplyﬂ:eMisceﬂmooustceedseiﬂlummaﬁmmmpairofﬂumpenym'toﬂm
msmmedbyﬂﬂsSwuﬂWbmtwheﬁuanm&wn@e."OppOMWmmﬁe&hdpuw
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defsult if any action or proceeding, whether civil or criminal, is begun that, in
Lmddsjudgnmhwddrmﬂthfoﬁdﬁeofﬁehopﬁymo&umﬂeﬁﬂimpa&mmtofms
mmmmmw«ﬁmmﬁssmwmmmmnwhadefmhm&
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
ﬁmimdwimarmmgmmmsngmwgpmchduforfdmofﬁommmoﬁumaeﬁd
Wofmsmmmmmammﬁssmmmmemof
myawudmchhnfmdmagu&ﬂmaﬂribuubhwmimpdmmtofmdeﬁmmmehopeﬁy
are herel assm:hallbepaidtoLmder.

All Mi Proceeds that ere not applied to restoration or repair of tho Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeﬂmmdiﬁcaﬁmofmmﬁmﬁmofﬁwmmsswmedhy&is&mﬁyhs&m&ﬂymbdbylmda
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mBmwummySmmhhwrutofBouowalhaﬂnotopmwmmlmﬂ:eﬁabiﬁtyomewu
mmySuweummmwrutomewu.Lmdushaﬂnmbemquhedmcommmpmceedmgsagahu
mySuccmhhnereuofBonuwerormmﬁmmextmdﬁmfmpaymMmmhuwiumodify
ammﬁmﬁmof&cmumedbyﬁissmwmmmbymofmydemmdmdebymmginﬂ
BmwummySuwmmhmmomeww.AnyfmbemebyLmdahexcrddngmyﬁghtm
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the oxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andamc;mﬂmtBouowex‘s obﬁgaﬁega&tﬁabﬂitynhaﬂbejohtmdwvmlem,mmewwbo
co-signs this Security Instrument not execute the Note (a "co-gsigner™): (a) is igning this
Socmtylnstmmuﬂonlytomortgage,grmtmdoonveyﬁnoo—sigt&a’s mmm&’r@mm
tumsofﬁﬁsSwmityhs&mmﬂ(b)hnMpasmaﬂyobﬁpwdmpayﬁcmwcmdbymisSwmiw
hsmwtmd(c)agreuﬂ:atLondnrmdmyomuBouowumagwbemeodify,fmbmm
mk;myawmmdaﬁmswiﬁngardbﬂnebmsofﬂﬁs&cmﬁyhmummﬂtheNmevﬁﬂmﬂﬂw

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
aﬂomeowefsﬁghbandbmﬁhmda&hSwmityhmmBmw«shnﬂnmbemlmedﬁom
Borrower's obﬁpﬁommdﬁabﬂitymdetﬂﬁsSwuﬂtyhs&meﬂmlml&nderagmestomchmmin
wﬁﬁn&ﬁewmmﬁmdayommof&ﬁssmwmmummshanbmd(meptumﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14.LomCh:rge&LmdumychugeBonowufeesformviocsperfomedhemnncﬁmwiﬂ:
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attornoys' fees, property inspection and valuation fecs.
Inrcgm'dmanyoﬂ:erfau,ﬂmabsenceofexprmwﬁmityinﬂ:isSecmityInmumunttochargeawiﬁc
fechonowushaﬂnotbeconmuodasaprohibiﬁononﬂlcchargingofsuchfee.Lendnrmnynotcharge
ﬁcsﬂmtmexpresslypmhibitedbyﬂ:isSemrityInshmMorbyAppﬁmbleLaw.

Eﬂ:eLmnhmb;eﬂ&ahwwhichsﬂsmmdmmlomchugo&mthwhﬁnﬂlyhterprﬂedw
Mﬂ:einterestoroﬁmhancharguooﬂoctedmtobecoﬂoctedhoomocﬁonwiﬂ:ﬂwmmodﬂw
permitted limits, then: (a)anymhlomohargeshaﬂberedncedhy&leammmtnocessarytomdnceﬂm
charge to the permitted limit; and(b)anymma]readyooﬂectedﬁ:omBomwetwhichaxceedodpemittod
Hmiuwﬂlbemﬁmdedemowu.Lmdumzychomwmakcﬂlismﬁmdbymdndngthomhcipd
owodmdaﬂwNo&mbymnhngadimdpaymmthBonowu.Hamfmdm&wuprincipaLtbe
roducﬁmvﬁﬂbeheﬁeduapuﬁﬂpmpaymeﬁwiﬁmﬂmympaymeﬂchuge(whc&uanMa
propaymentcha:geispmvidedforundcrﬁeNote).Bou'owur's acceptance of any such refund made by
direapaymmthonowuwiﬂcmsﬁmawdvuofmyﬁghtofwﬁmBmwmithmaﬁshgom
of such overcharge.

15. NoﬂcetAﬂnoﬁcesgivmbyBonowaorlmduinoomocﬁmvﬁth&ﬁsSwmityIm&umem
must be in writing. AnynoﬁcetoBonowerhoounocﬁonwﬂhthisSomnityIns&ummtshaﬂbe&emodto
havebemgivthomwuwhmmnﬂodbyﬁntchssmﬂmwhmacmaﬂydeﬁvcmdemwu's
noﬁoeaddrmifwmbyothumems.NoﬁoewmymBmowashaﬂwnsﬁmmﬁccmaanwm
mlmAppﬁubleLawemudyrequﬁuoﬁawiu.ﬁsmﬁceﬁdrmshaﬂbeﬁePwpaWAd&cu
mlmBomdeuMdambsﬁmmﬁwaddmubymﬁcewLmdot.Bmwuahnﬂwompﬂy
notify Lender of Borrower's chmgeofaddreas.lfLenderspociﬁesapmcodurcforreportingBmwofs
chmgcofadmmmBmkumaﬂoﬂyrepMschmgeofad&euhwgthpodﬁedMe.
There may be only one designated notice address under thi Security Instrument at any one time. Any
noﬁcetoLendershanbegivenbydeﬁveringitorbymaﬂjngitbyﬁmtchssmaﬂtohndefsaddress
stated herein unless Lender has designated another address by noticc to Borrower. Amy notice in
emzcﬁmwiﬁ&issmwmmmuqabcdmedmhwebmgivmmmmﬁlmmly
mivedbyLmda.HmynoﬁwrequimdbyﬁhSwmins&umemhdqumredmduAppﬁcable
law,ﬁeAppﬁcablehwmqmmchﬁﬂsaﬁafymemwmdingmuhemmtmderﬁsSecmiw
Instrument.
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16. Goverdnglaw;SewnMﬂty;RuluofCom&ucﬂuThisSecmityInsﬁummtshaﬂbe
byfedaﬂhwandﬂ:ehwofﬁejmisdicﬁminwhichﬂumpatyishcateiAﬂﬁghﬁmd
obﬁgaﬁmsomminedinﬂ:hSwmityhsmmtmmbjectwmqulﬁremmandﬁmiuﬁmof
ApplicableLaw.Applioablel.awmightexpliciﬂyorimpliciﬂyallowthcpatﬁutoagrecbyoontmctorit
mightbe:ﬂmghﬂmhdlmce&aﬂmtbeomﬂuoduamohﬁﬁmapinﬂagmemmbymmh
the ovent that any provision or clause of this Securi Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.

AsmodinthiuSoanitymmmmt(a)wmdsofﬂmmwuﬁnegendcrshaﬂmemandinchdn

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and

inchude the plural and vice versa; and (c) the word "may” gives sole discretion without amy obligation to
take any action.

17.Bomwer'|Copy.BonuweuhaﬂbegivcnoneoovyofﬂmNoteandofﬁiaSwmityInsu'mnent

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
m,ﬁosebmﬂciﬂmmudeMabmdfmdc&mforMMmemmewmraam
mwagreemmtﬁeMofwbichhﬁemsfuof&ﬂebmewuuaﬁmmdaemapmhm.

Ifallotanypartofﬂw?ropm’tyoranylntuutinﬂ:ehopcrtyissoldortansfeu'od(orifBonvwer
hnofanahuﬂpmmdabmeﬁdﬂimmmmhwldamdmed)vﬁﬂmmmspﬂm
wﬁﬁmmmglandumayreqdreimmediatepaymmthmnofaﬂmwcmdbydﬂs&wrﬁy
hmumem.Howwu,ﬂlisopﬁmshaHmtbeexmdbyLmduifmhexuciuispmhibiwdby
Applicable Law.

If Lender exercisos this option, Lender shall give Borrower notice of acceleration. The notice shall
pmvidea.petiodofnotlessﬂmn30daysﬁ'omﬂ:edutethenoﬁceisgiveninamdancewiﬂxSocﬁonls
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BomwushaﬂhsvedwﬁghtmhnemfomemmdthhSwmﬁymmummdiwmﬁmedatmyﬁme
prior to the carlicst of: (a)ﬁvedaysbeforemleofﬂae?mputypmsumttoanypowerofsalceonmhwdin
this Security Instrument; (b)mwhotherperioduApplicabchawmightspecifyforﬂmtermimﬁonof
Bomrower's ﬁgbttoreimtate;or(c)eu&yofajudgmeﬂmfmcingﬁﬁsSecmityhstummThou
coudiﬁonsareﬂntBorrower:(a)paysLenderallsumswhichﬂmnwouldbedueundcrﬂaisSecm'ity
InstrumentandtheNoteasifnowcelemﬁc_mhadocclmed;(b)cu_resanydcfanltofanyoﬂwrcovenmtsor

takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall conﬁnuemchmgedLendermuyrequﬂreﬁmtBomwupaymhrcinmtemcntmmd
oxpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a foderal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured heroby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.
20.SaleofNote;ChngeofLomServicer;NoﬂceofGrlmce.TheNotcorapa:ﬁalintercstin
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bomrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic PaymmduemdaﬂleNoteandthisSwmitymmmeMandperfmmsathamtgagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notico of the change which will state the name and address of the
nchoanSorvicer,theaddresstowhichpaymcntsshouldbemadeandanyodminformaﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged broach and afforded the
other party hercto a rcasonable period after the giving of such notice to take comective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
puiodwﬂlbe&emodbbemmblefapmposuof&hpammph.mnoﬁceofmelmﬁmmd
opportunity to cure given to Borrower pursuant to Section 22 and the notice of accoleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corroctive
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances dofined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
end herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
wﬁmrunedidwﬁon,mrmwﬂacﬁomudeﬁnedhhﬁmmmmlhw;md(d)m%vﬁonmmm
Condition" means & condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b)whichaeatesanEnvironmentalCondiﬁon,or(c)which,duetoﬁepresonce,use,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not spply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
bymygovunmmhlmmgﬂahrywﬂwﬁty,mmyprha&pﬂ,ﬂmtmymmovﬂmoﬁummedhﬁm
of any Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take all necessary
remodial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follswing
Berrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrewer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secared by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Secarity Instrument without farther demand and may invoke the power of
sale and any ether remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursaing the remedies previded in this Sectien 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to ether persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver ts the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
ﬁefoﬂowhgorder:(a)toaﬂexpm:uofﬂnenle,hdudlng,bntnothmitedto, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
raquenﬁummmmwyﬂwhopatymdshaﬂmrmdnrﬂﬁsSwmitymmumemandﬂlmm
evidencing debt secured by this Security Instrument to Trustce. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint & successor
trustee to any Trustoc sppointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attormeys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument socures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Londer's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing cvidence that you have obtained property coverage
elsewhere.
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lmwmﬁemummthemdeﬂyingeontactorlomwmapplymﬂﬁsadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

ﬁeooveragewepmchaumaybeoonsidmabtymoreexpmsiwthaninsmmeyoucm
obminonyomownandmaynotsaﬁsfyanynoodforpropertydamgewvmgemmy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bouowetaoceptsandagreestoﬂwtermsmdeovcnmtscontainodintbis
SecmitylnsirmnentandinmykiderexocutedbyBonuwurandreoordedwiﬂ:it

MAA[&JA_
= (Seal)

Witnesses:

William G. Hardin -Barrower
b

M@&J‘Am

Sandra M. Hardin -Barrower

(Scal) : (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Barrower
(Seal) (Seal)
-Barrower -Barrower
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STATE OF O R
On this
William G. Bardin and Sandra M, Hardin

appeared the above named

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expiros: IZ{ZXZ/Z’ Bofors me:

Dem
RJORI! AITUART ( -
rﬁm\' PUBLIC- ORSGON § Notary Public for
comul SION NO. 283284 ¢
020060678 119046134

WA oA

q‘(on) (0104).01 Page 16 of 15 Form 3038 1/01




25639

BALLOON RIDER

(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 25th day of July, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt (the "Security Instrumont”) of the same date given by the undersigned (the
"Borrower") to secure tho Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the "Lender™) of the same date and covering the property described in the Security Instrument and located
at:
4023 Sturdivant Avenue,Klamath Falls,OR 97603
{Property Address]

The interest rate stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date.” I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender forther covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the "Note Maturity Date™), I will be able to
extend the Note Maturity Date to 09/01/2033 (the "Extendod Maturity
Date™ and modify the Note Rate to the "Modified Note Rate" determined in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional Modification and
Extension Option"). If those conditions are not met, I understand that the Note Holder is under no
obligation to refinance the Note or to modify the Note, roset the Note Rate or extend the Note Maturity
Date, and that I will have to repay the Note from my own resources or find a lender willing to lend me the
money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Modification and Extension Option, certain conditions must be

met as of the Note Maturity Date, These conditions are: (a) I must still be the owner and occupant of the
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property subject to the Security Instrument (the "Property™); (b) I must be current in my monthly payments
and cannot have been more than 30 days late on any of the 12 schedulod monthly payments immediately
proceding the Note Maturity Date; (c) there are no liens, defects, or encumbrances against the Property, or
oﬂmadvmemﬁmaﬂocﬁngﬁﬂebﬁerpmy(emeptfmmmdspwiﬂmemmnmwduc
and payable) arising after the Security Instrament was recorded; (d) the Modified Noto Rate cannot be
more than 5 percentage points above the Note Rate; and (¢) I must make a written request to the Note
Holder as provided in Section 5 below.
3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of interest equal to the Federal Home Loan Mortgage
Corporation's required net yield for 30-yoar fixed rate mortgages subject to a 60-day mandatory delivery
commitment, plus one-half of one percent (0.5%), rounded to the noarest onc-cighth of one percent
(0.125%) (the "Modified Note Rate™). The required net yield shall be the applicable net yisld in effect on
the date and time of day that I notify the Note Holder of my clection to exerciss the Conditional
Modification and Extemsion Option. If this required net yield is not available, the Note Holder will
determine the Modified Note Rate by using comparable information,
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the Modified Note Rate as calculated in Section 3 above is not greater than 5 percentage
points above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note
Holder will determine the amount of the monthly payment that will be sufficient to repay in full (a) the
unpaid principal, plus (b) accrued but unpaid interest, plus (c) all other sums I will owe under the Note and
Security Instrument on the Note Maturity Date (assuming my monthly payments then are current, as
required under Section 2 above), over the remaining extended term at the Modified Note Rate in oqual
monthly payments. The result of this calculation will be the new amount of my principal and interest
payment every month until the Note is fully paid.
S. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
advise me of the principal, accrued but unpaid interest, and all other sums I am expected to owe on the
Note Maturity Date. The Note Holder also will advise me that I may exercise the Conditional Modification
and Extension Option if the conditions in Section 2 above are met. The Note Holder will provide my
payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to exercise the Conditional Modification and Extension Option. If I mest
the conditions of Section 2 above, I may exercise the Conditional Modification and Extension Option by
notifying the Note Holder no carlier than 60 calendar days and no later than 45 calendar days prior to the
Note Maturity Date. The Note Holder will calculate the fixod Modified Note Rate based upon the Federal
Home Loan Mortgage Corporstion's applicable published required net yield in effoct on the date and time
of day notification is received by the Note Holder and as calculated in Section 3 above. I will then have 30
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calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status. Beforo the Noto Maturity Date the Note Holder will advise me of the new interest rate
(the Modified Note Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any documents required to complete the required Note Rate modification and Note Maturity Dato
uxtension.ImdushndﬁeNo&HolduwiﬂchargemaSﬁOpmcwﬁngfeemdﬂwcoﬂamchwdwiﬂx
the exercise of the Conditional Modification and Extension Option, including but not limited to the cost of
updating the title insurance policy.

BY SIGNING BELOW, BORROWER accepts and agrees to the terms and covenants contained in this
Balloon Rider.

M@Lx&l—(s«m )J;‘MM(S&)

William G. Hardin -Borrower Sandra M. Hardin -Barrower
(Seal) (Seal)

-Barrower -Borrower

(Seal) (Seal)

-Barrower -Borrower

(Seal) (Seal)

=Borrower ~Barrower

[Sign Original Only]
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