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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated JULY_ﬁ__.m , together with all
Riders to this document.
(B) “Borrower” is Stephen T. Tibbitts and Diane Tibbitts

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa organized and existing under
the laws of State of Oregon . Lender’'s address is

P O Box 5210, Kiamath Fails, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee”is AMERITITLE

(E) “Note” means the promissory note signed by Borrower and dated wy_ 29 2o, . The Note
states that Borrower owes Lender One Hundred Thirty Seven Thousand 8ix Hundred Dollars And No Cents

Dollars (U.S. $137,600.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 1, 2033
(F) “Property” means the property that is described below under the heading *Transfer of Rights in the Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

E’AdjusmbleRnteRidn' DCondonnmumlhder l:ISecondHomeRider
[ ] Balloon Rider [] Planned Unit Development Rider || Other(s) [specify]
|:| 1-4 Family Rider D Biweekly Payment Rider
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1)) “Appﬂabhlaw”mcansnlleonmllingapplicablefedaal.stateandlocalmtutes,regulaﬁons,m'dinmcuand
adminiltraﬁvemlesandordm(thathaveﬂleﬁectoflaw)aswelluallapplimbloﬁnnl,non-appealnblejudicinlopinions.
0)) 'qumrmmw'mmmfmmummwmum
imposedonBonowamthePropmybyawndommiumamdaﬁomhmmwnmamdaﬁmadmﬂumgmizaﬁm.

(X) “EleetronlcFukarnmfu‘”meammy&anst‘eroffunds,othetthanammﬁmoﬁgimtedbychwk,dmfgor
mmmnmnmmgmmmwmm,mmmcm
somtootder,inslruct,ormthaizeaﬁnmcialinsﬁuniontobbitoraeditnnnccount.Swhtermincludes,butisnotlimhd
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

L) “Encrowlhml"meanldmseitmﬂmtmdewribedinSecﬁon&
MWWmmywnuﬁmmlmmnawndofdmmmMpddbymym
pmty(oﬁmthaninmmceproceedspaidmduﬂwwvmgudemibedin&cﬁonﬂfon(i)damageto,ordumwﬁonof,the
Pmperty;(ii)condannaﬁonorotha'takingofnlloranypm‘tofﬂ:erputy;(iii)conveyanceinliwofcondemnaﬁon;or
(iv)misrepmmtaﬁonsof,oromiuionsasto,&wvaltwandlorcondiﬁonofd)erpaty.

) WWMWmMnngdangﬁmmenmwmtof,mMMm,mmn.

(O) “Periodic Payment”’ means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyn.mmtsunderSecﬁon3ofﬁ1isSean‘ityInstrummt.

@® “RESPA"meanntheRealEstateSeﬂlthmcedmeaAct(lZ US.C. 526019tseq.)nnditsimplunentingmgulnﬁon,
RegulationX(240.F.R.Purt35(l)),umeynﬁghtbeamendedﬁomﬁmetoﬁme,ormynddiﬁonalamccessorlegishﬁon
orregulationtlmtgovemsdwsamembjectmnttet.AsusedinﬂnisSec\rityInnrmnent,“RESPA"mfmtonllrequimments
nndrutricﬁonlﬂmtareimposedinregardtoa“feda‘nllyrelatedmrtgageloan”evenifthoLoandoeanotqualifyasa
“federallyrelatedmoﬂsaseloan"underRESPA.

Q) “Sneeulorlnlntereltotnorrowc”nmnunypmythathnsmkmﬁﬂetotherpmy,whethermnotﬂmtpm'tyhas
asmmedBmmwu"sobﬁgaﬁonsundatheNotenndlord:inSemnityInmmmL

TRANSFER OF RIGHTS IN THE PROPERTY

'IhisSecurityInsmnnentmmtoLend«:(i)therepaymentofthelmn,andaﬂmewah,ememionsmdmodiﬁcaﬁonsof
ﬂaeNote;and(ﬁ)theperfcrmameomemwu’scovmanmmdagmmuundcﬂhisSemnityInstmmentmdtheNote.For
thispurpooe,erowetirrwocablygmntsmdconveystomminu-ust,wiﬂxpowaofule.ﬂ:efoﬂowingdewihed
property located in the County of Klamath :
['l‘ypeofReoudlnanrbdiﬂ:lon] {Name of Recording Jurisdiction]

Lot 2 in Block & of SECOND ADDITION TO IO“NA.mrdlngbﬂnoMerhthonﬂhlnﬂuofﬂadﬂnCoumycm
of Klamath County, Oregon.

which currently has the address of 1810Kinboﬂy]Drlvn.
Kiamath Falls, , Orego 97603 “‘Property Address™):
[City] " (Zip Code] ¢ )

mmmmmovmuwmhauﬂumdmmem.mdnﬂmmwmm
mdﬁxununoworhemaftaaputofthepmpa‘ty.Allreplaeementunndaddiﬁonnshnl]alnobecovetedbyﬂﬁsSecnrity
Immmmt.AﬂofthefmdnghrefeuedmmﬂxisSwmitymmummtutbe“Pmpmy.”

onmon—smpmny—hnhmuuumommmum ‘ s N 3008 101
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
andconveythePropeﬂyandﬂmﬂmepa'tyilunenwmb«ed,emceptforencmnbrancenofrecord.Bormwerwmantsand
wﬂddmdgmﬂy&eﬁﬂebﬁehopﬁyagﬁnﬂaﬂdammammdmmbjedmmymmofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
ﬁnﬁwdvmiaﬁmbyjmisdicﬁonmwnsﬁumauﬁfwmmuﬁWMvamgreﬂm.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. wammeImmmwmmcwmpray
whenduedleprincipa]of.andintueﬂomﬂ:edebtevidmcedbymeNommdmyprepaymmtchmgumdhtechmgudue
undettheNow.Bonowerahalla]sopayfundsforEsaowItmspmmanttoSeclion3.PaymcntsdueundertlnNoteandthis
Secm'itylnstrmnaltnhallbemadeinU.S.an-rency.However,ifanycheckorotha'insumnent—teceivedbyLendaas
paymentundatheNoteorthisSewrityInsirummtisreun'nedtoLendetunpaid,Lendermayrequimthatanyorall
mbaequentpaynnntsduetmdaﬂleNoneandﬂﬁsSecm'itylnslrumtbemadeinoneormeofthefollowingforms.as
nelectedbyLender:(a)cash;(b)moneyorder;(c)cuﬁﬁedcheck,bankcheck,&eanm‘scheckorcashiu’ncbeck.pmvi&d
nnyuuchchockiudrawnuponaninsﬁmﬁonwhoudepodtsareinsm'edbyafeden]agency,innlrmnmtality,m'enﬁty;or
(d) Electronic Funds Transfer.

PaymentuaredeemedrwecivedbyLenduwhenreceivedatﬂ:elocaﬁondedsnntedindmNmmatmchod:alocaﬁon
asmaybededgnatedbyLenderinweudmoewiﬂlﬂwnoﬁcepmvisiominSecﬁonIS.Lendetmayretm'nanypaymentor
puﬁalpaymentifﬂ:epaymentaparﬁdpaymenﬂminmfﬁdemmbﬂngthemmtLendetmaywceptanypaymmt
orparﬁalpnymmtinsufﬁcienttobringthel.oanmmt.withoutwaiverofanyrightshetwndaorptcjudicetoitsrightsto
refusemchpaymmtorpartialpaymentsinthefunne,butl..enderisnotobligatedtoapplysuchpaymentsattheﬁmcmh
paymentsareaccepwd.IfeachPa'iodicPaymentisapplieduofitsscMmedduedam.ﬂxen[.enderneednotpayinmteston
unappliedfunds.Lendetmayholduuchmnpp]iedfundsunﬁlBormwermakespnymmttobﬂngd:eLoancmtIf
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedeaﬂiu’,wchmndswmbeappﬁedmmeomsmndingpﬁncipdbdmwundaﬂwNaeimmedindypﬂmm
foreclosuto.NoﬁetorclaimwhichBouowermighthnvenoworindwﬁmmagainsthduihallmﬁcveBmmwaﬁom
mahngpaymnmmwundatheNowmdmisSeanityhﬂrmmtmpafomﬂngﬂwwvmmmdagreementlsecuredby
this Security Instrument.

2, AppﬂmﬂonofPaymenthmeoui.ExceptuothawinedesaibedinthhSecﬁonz,a]lpaymentsacoepted
andapp]iedbyl.endcrshn]lbeappliedintbefouowingorderofprimity:(a)inta’eﬂdlwundertheNote;(b)prindpaldue
undertheNote;(c)amountsdueundaSedionS.Suchpaymentsaha]lbeappliedtoeachPuiodicPaymmtindwordain
whichitbecamedue.Anyremainingamountsshaﬂbeapp]iedﬁmtmlawchnrges.secondtoanyothetmnountsdueundu'
this Security Instrument, and then to reduce the principal balance of the Note.

HLendureceivesapaymtﬁomBmowerforaddinquentPuiodicPaymentwhichincludesasufﬁcientamotmtto
payanylatechargedue,ﬂlepaymentmaybeappliedtothedelinquentpaymtandﬂwlntechm'ge.IfmomﬂmnonePetiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheexmntthat.eachpaynmtcanbepaidinfull.Tothceantthntanyexcemexistsaﬁerthcpaymtisappliedm
ﬂxeﬁxllpaymentofoneormorePuiodicPaymmm,s\whemeumaybeappliedtoanylatnchargesdue.Voluntnry
prepaymentsshanbeappﬁedﬁrsttoanypmpaymmtchargeqandﬂwnudeacﬂbedintheNote.

Anyapplicaﬁonofpaymenm,mmmmepmceeds,orMiaoeﬂmeoumceedumpﬁncipaldmmdertheNotenhaﬂmt
extendorpoﬂponethedmdate,orchangemenmmnofthoPetiodicPaymmts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untiltheNomispaidinfull,asum(ﬂle“Funds")topmvideforpaynwntofamountadmfor:(a)taxeaandasseumentnand
odxeritemswhichcanattainpriorityoverthisSeanityh:&umentuaﬁenmmmbranceonthePropaty;(b)lemebold
paymmtsorgromdrmmondlerpeﬂy.ifnny;(c)pramiumsforanyandallinmmcerequimdbyLenduundaSecﬁonS;
and(d)MortgageInsm‘anccpteans,ifmy,oranynmspayablebyBorrowertoLenderinliwofthepaymentof
MoﬁgagelnmanoeptemiminaccordnncewimﬂlepmvixiomofSecﬁon10.The|eitemsmcalled“Emetems.”At
oﬂginaﬁonoratmyﬁnwduﬂngﬂwt«mofﬂ:cLomLendamquuimthatComnnmityAssociaﬁonDuea.Fees,and
Aueasments,ifmy,beewowedbyBorrower.andsuchduea,feesandammntashallbeanEmewm.Bomwushn]l
prompﬂyﬁn'nishtoLmderaﬂnoﬁcesofamountatobepddundetﬂﬂsSecﬁon.BonowershnllpayLenderdleFlmdsfor
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Bscrow Items. Lender may waive
Borrower'sobligaﬁontopaytol.endaFundlfornnyora]lEscmwItemsatanyﬁme.Anymhwaivumayonlybein
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agencyineonnecﬁonwiﬂlﬂwmviewofmyﬂoodzonedetermimﬁonremﬂﬁngﬁvmmobjectionbmeower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
opﬁonandBouower’aapense.Lendaisunda'noobﬁsnﬁonmpmchmmyparﬁaﬂartypeoramountofcovenge.
Therefore, mchcovuageuhaﬂcoverLendu,btnmightumightnotpmmBmower,Bonowa"sequityinﬂ:eProperty,or
thccontentsofﬂ)eProperty,agaimtmyﬂsk.hazudorﬁnbﬂityandmightprovidegreatuorlusumv«agethmwu
previouxlyineffect.Bormwetacknowledgeudmtthecostoftheinnmncecovmsenoobtainedmightsigniﬁeanﬂyemeed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrament. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Allinmmeepoﬁciureqlﬁredbyl.enderandmewalsofsuchpoliciulhallbesubjecttoLenda"srighttodiupp'ovo
suchpolicies.Mmdudeamndudmmtgasec]msqandshaﬂnmhnduumﬁgagwmdmumaddiﬁmdbu
payee.Lmdu‘shnllhavelhedghttoholdﬂlepoliciesmdmewalcaﬁﬁm.IfLmda'require«l,Bon'owersha]lpromptly
givetol.enda'allreceiptsofpaidpu'emiumnandrenowalnoﬁeu.Imemwaobtainsanyformofinnmcecovetage,not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventoflon,Bmowadmﬂgivepmnmtnoﬁeemthemmmoecuﬂumdundu.lmdumymakepmofof
loastfnotmndepmmpﬂybyBonowa.UnleuLenderandBorroweroﬂurwinengreeinwﬂﬁng,anyinmmeeproceeds,
whelhaornottheunderlyingimmncewasmquiredbyl..ender,lha]lbeappliedtorestoraﬁonorrepniroftthropaty,if
thermraﬁmorrepdrhewnomicaﬂyfeasibhandunda’smnityismtluamed.Dm'inssmhrepmandrestomﬁon
period,Lendershallhnwtheﬁghtwhohmhmwproceedsmﬁledchuhndmoppmmnitywinspwtswh
Propatytoenmthewmkhasbeencomplewdtol.ender'snﬁxfacﬁon,pmvidedthatmchinspecﬁonshnllbelmdutalnen
pmmpﬂy.Lendamaydisbmpmceedsfortherepainmdmstomﬁoninasinglepaymzntorinaseriesofpmgrus
paymmtuastheworkilcompleted.UnleuanagreementisnmdeinwﬁﬁngorApplicableLawreqtﬁtuintauttobepaidon
suchinsm'ancepmceeds,Lendersha.ﬂnotboreqlﬁredwpayBon'oweranyintuestorearningsonsuchp:meda.Feesfor
publicadjumorahathirdpwﬁes,raainedbmeowushannmbepaidomdtheinsmceproceedsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmmncepoceedlshallbeappliedtoﬂlesumssecmedbyﬂﬁsSecm'ityInsmnnmt,whedluornotthendue,wiﬂ:the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters.IfBorrowetdoesnotrespondwiﬂlin30daystoamﬁccﬁ'om1.enderﬂmtﬂleinmncecmrierhasoﬂ'uedtoseﬁlea
chhmthenLendamaynegoﬁahaandseﬂletbeclaim.TheSO—daypaiodwiﬂbeginwhmthenoﬁceisgiven.lneithaevent.
orifLenderacquimlthmpettyunderSectionnoroﬂlerwine,Bonowetherebyanignstolmdet(a)Bon'owu‘srightsto
myhumeepuweedshmmnuﬂmtmemeedthemomunpaidundutheNmaﬂﬁsSemdtyInsmxment,and
()] anyotheofBormwer’srights(od\erﬂmntheﬁghtmanyreﬁmdofumedptuniumspaidbyBonower)undaﬂl
insm'ancepoliciescoveringﬂlerpaty,inaofarasuuchﬁghtsareappﬁcablemthecovmgeofd\erpaty.Imdermayuse
theinmmnoepmceedseiﬂzertorepairorrestmeﬂm?mputyortopayamonmlxunpaidunderﬁeNoteorﬂﬁsSecm-ity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
daysaﬁutbeexewﬁonof!hisSwmﬁyhﬂmmmtmdsbaﬂwnﬁnuemoempythohopatynsBon'owa"sprincipal
reaidenceforatleastoneyearafmthedateofoewpancy,unlessLenderotherwiseagreesinwriﬁng,whichconsentsha]lnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpa.irtheProperty,n]lowﬂanpatytodetaimateorcommitwuteontthmputy.ththermnotBamwuis
reaidingintherpa‘ty.BonowashaﬂmnintainmerpatyinmdammvathePropatyﬁomdetedomﬁngw
decreasing in value duc to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economieallyfeasibb.BormwetshaﬂpmmpﬂyrepahthePropatyifdamagedmavoidﬁmhudduimﬁonmdmnge.H
insmnceorcoMemnationpmceedsmpaidinconnec&onwithdamageto,ordwtnkingof,thePropa‘ty,Borrowershallbe
rapondblefmr@dﬂ@am&ﬁnghWoﬂyﬁhﬂ«WrdMMmemm.Lmd«my
disblmprocoedsforlherepaimandmmraﬁoninaninglepaynmtorh:aseriuofprogtwpaymtsuﬂlewm'kis
completed, If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lenduoritugmtmaymknmsonabhenhiesupmandinspecﬁomofﬂwhopﬁy.Ifithasmasonnblecmse.l.&ndu
mayinspecttheinw'ioroftheimptovunmtsonthePropaty.l.enda‘shnllgiveBmowernoﬁoeatﬂ:eﬁnnoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
anypemonsorenﬁtieswtingatthedirwﬁonofBorrowetorwiﬂ:Bonowet‘sknowledgeoreonsentgavemawriallyfalse.
misleading,mmmmmfomaﬁonammmlmdu(mfaﬂdmprovidelmduwimmﬂaidmfmmnﬁm)m
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If (a) Borrower
faﬂstopaformthecovenantsandagreanentscontninedinlhisSeanitylm&tment,(b)ﬂxereisalegalproeeedingﬂ)atnﬁght
sigm'ficantlyaffectlmdet'sin;autintherpa‘tymdlorrightsunderﬂ:isSecm‘ityInmument(mchasaproceedingin
banh-uptcy,ptobate.forcondemnalionorforfeiumforenforcementofa]ienwhichmnyaminpria'ityovaﬂ:isSecurity
Instrummtortomforcelawsorregulaﬁom),or(c)Borrowuhnsabandonedﬂanpaty,thenLendermnydomdpayfor
whatevuismwnableorappropdatemprotectbmda"sinminﬂ:ePropatyandﬁghtslmdaﬂaisSecm'ityInsu-mnmt,
includingpmteeﬁngandlorasaeningthevalueoftheProperty,andmn’ingandlorrepﬁngﬂlerpetty.Lender’sacﬁons
caninclude,butmnotlimiwdto:(a)payinganysmmsecmedbyaﬁenwhichhnspﬁoﬁtywerthisSemnityInsmmenu
(b)appearingincourt;and(c)payingmamablcauomeyl’feestoptotectitsintuutinthe?roputyandlorrightsmderthis
Seanityhmmmnincludingimseamdposiﬁoninabanhuptcyproceeding.Secm’ingd:erpa‘tyincludu,butisnot
limitedto,enwringdwl’ropatymmakerepain,chmgelwks.rephceorboudupdoasmdwindows,dminwaterﬁom
pipes,elhninatebuﬂdingoroﬂmcodeviolaﬁonsordangaouloondiﬁom,nndhaveuﬁlitiesturnedonoroﬁ'.Although
Lendetmaytalneneﬁonunder&:isSecﬁon9,Lenderdoeanothavetodosomdisnotunderanydutyorobligaﬁontodoso.
Itisagreedﬂmtl..enderincmsnoliabilityfornottnkinganyorallaclionsauﬁmrizedtmdathisSecﬁong

Anyamomtudisbmsedbylmda‘underﬂﬁlSecﬁon9shallbecomeaddiﬁonnldebtomeowersemmdbythis
Securitylnslnnnmt.’l‘bewanmnntsshaﬂbeuintuututtheNotermfmmthedateofdisbmsementandshallbepayable,
with such interest, upon notice from Lender to Borrower requesting paymeat.

IfﬂlisSecm'ityInslrmnentiuonaleasehold,Bonowersha]leomplywithallmeptovisionloftheleaso.lfBormwer
acquiresfeeﬁtletotherpa’ty,theleueholdmdﬂlefeeﬁﬂeshaﬂnotmcrgeunlmLmderagmuwdnmugamwﬂﬁng.

10. Mmmﬁlmdammmdehmmuawn&ﬁmdmﬁngmeLmBmw«m
payﬂwprenﬁumsrequimdtomnintainﬂleMmtgageInxmmceineffecLIf,foranyreason.theMa‘tgngeInsmneecoverage
muhdwm&rmwhavdhbbﬁommemmmmmﬂmﬁmdymﬁddmchmmmmdBmw
wa.srequiredtomnkesepamwlydedgnahedpaymcnmmwudthepmmiunmmeMgngehmnoe,Bonowershaﬂpaythe
premiumsrequiredtoobtnincoveragesubstanﬁa]lyequivalenttotheMmtgageInmmcepreviouslyineﬂ'ect,atacost
mbﬂnﬁaﬂyeqlﬁvalentmthoooutoBamwerofthoMoﬂgageImmcepmvimldyineﬁect.ﬁ'omannlternatemortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendetthoamountofﬂ:ewpuatelydcdgnatedpaymm&ﬂﬂwmduewhentheinsmmcewvangeceasedmbein
effect.Lendetwillawept,uaeandretaintheaepayumtnuanon-rcﬁmdablelossreaerveinliwofMortgageInmmnee.Such
loureaa'veshaﬂbonon-raftmdable,mtwithmndingthefactthatﬂne[pmisulﬁmatelypaidinﬁﬂmdlgm«uhaﬂmtbe
requiredmpayBa-roweranyi.ntetutorearningaonmchloumve.Lendueannolongerrequireloureauvepaymmtsif
Mongagelnmneecoverage(mtheamountandforﬂ:eperiodthatlznderreqtﬁm)pmvidedbyaninsuru'selectedby
Lenderagainbooomeaavailabb.hobtained,mdlmdureqdmupmlydedgnamdpaymmmmwudthepmmiumsfm
Mortgagelnsm'anee.HlmdarequhdMoﬂgngehmrmwmawndiﬁmofmahngﬂ:eLomandBonow«wumquiredm
makeseparatelydeuignatedpaymentltowardtheprmniumsforMortgngeInsmce,Borrowq‘shallpayﬂleprenﬁums
requiredtomninta.inMa'tgachnsmanceineffect.ormptovideanon-mﬂmdablolomreouve,unﬁlhnda’sreqtﬁrementfor
Mmtgagelnsmanceendsinm'dancewithanywrittenngreemmtbetweenBon'owa'andLendapmvid.ingforswh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

Mortgagelnsmmcereimbmesl.endet(oranyenﬁtyﬂmtpmchanesﬂleNote)forcettainlomitmayinarif
BomwudoesmtrepaytheLmnnaMBmowaisnmapmwﬂmegehnmce.

Mmtgageinmmevaluatethecirtotalriskonallmhinsuranceinforcefromtimotoﬁme,andmayenwimo
agreementswiﬁoﬁapuﬁuﬁﬂshmmmdifythdrﬁshmrdwbw.%mﬂmmmmdwndiﬁms
thataresaﬁsfncﬂorytothemoﬂgagoinmandtheothupaﬂy(mpﬂu)mﬂ:eaeagreements.'lheuagreementsmay
reqnﬁrethemoﬁgnscinsmutomakepaymmtsuninganysomceoffundsﬂmtthemm'tgageinmmnyhaveavnihble
(whichmayhcludeﬂmdsobtninedfromMoﬂgageImmncepremiums).
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Asaremﬂtoftheoeagreementa,l.ender,mypmchuetofﬂonote,anoﬂwrhmmu,myreinsm.anyoﬂmrenﬁty,m
anyafﬁ]iateofanyofthoforegoing,maymceive(direcﬂyorindirwﬂy)amonmtsﬂmtderivefmm(ormightbechnmctuized
as)apmﬁmdBmwu’spymﬁmeMgmhsmmhu&mgemegmmo&fymgmequ
risk.ortedudnglocsea.Hmhagtemtpovides&ﬂmafﬁﬁa&oflmdumkuanhmofﬂnmsmu'lﬂakhuchmge
fmauhmofﬂlepremimspaidmthcinm,ﬂxearmngementisoﬂenhumed“eapﬁvereinmnce."ﬁmh«:

(a) AnymchqrumenhwﬂmtaﬂedﬂumﬁihathwhuamdhmtorMmlmm
wmyothehrmsdﬂuLmSnchmnhwﬂthﬂumthwﬂmtuMm
Insurance, and they will not entitle Borrower to any refund.

()] AnymchqrmhwﬂnotaﬂwtﬂuﬂghﬁBormwuhn—ﬂmy—wﬂhmpedhﬂmMm
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated antomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11 MMMWM;FMMMMmMmhMWmMM
be paid to Lender.

HmerpNyhdmgd,md:MiuwﬂmmermdsMbappﬁdmmmr@drdmeMy,ﬂme
restoraﬁonorrepairiseconomicallyfeadbband[mda’smwityisnotlumed.Dminguwhrepakandmmﬁmpai@
mebrshaﬂhveﬂnﬁghtbhoﬁmchMiswﬂmwmhomdsmﬁleduhnhadmoppmnityminspectmchPropetty
toensmtheworkhasbemoompletedtolznder’suﬁsfacﬁon.pmvidedthatawhinspecﬁonshallbeunda‘takmprompﬂy.
Lendetmaypayfartherepah'ﬂandruhraﬁoninadngledishmementminawiuofpmgrmpaymenhutbeworkis
completed.Unlesua.nagmanemhmademwﬂﬁngmAppﬁcathawreqmmwmbepaidmmchMimﬂnmom
Pmmd&lmdamﬂmbmdrdmmyBomwamymmmwﬁnymmchmmummw.Em
restoraﬁonorrepa.irisnoteconomicallyfeasibleorlmda'ssecmitywuﬂdbelemed,ﬂleMiwdlmeoumceeduhaﬂbe
appliedhothesumsaecm’edbythisSecmityInntrumcnt,wheﬁamnotﬂ:mdue,with&eexcess,ifany.paidtoBmwer.
Such Miscellaneous Proceeds shall be applied in the arder provided for in Section 2.

Intheeventofatotaltaking.duuucﬁomorlouinvalwofthePropaty,theLﬁmﬂaneoustceeduhnﬂboappﬁedm
themmuecmedbylhisSeanitylnsu-mnent,whﬂerornotthendm,withtheexceu.ifany,paidtoBonowe:.

Intbeeventofapuﬁaltaking,desmwﬁomorlossinvalueofthePropeﬂyinwhichthefairmnrketvalueofﬂle
Propettyimmediamlybeforethepuﬁaltaking.desu'ucﬁon,orlouinvalueisequaltoorgreaterthanﬂ:eamountofthesumn
mmedby&isSeuniwhmumtimmediahlybdmmopuﬁdmhn&dmwﬁomahumvdmunlessBormwerand
Lenderotherwileagreeinwﬂting,thosumsaeamdbythisSeanityIns&umtshanbereducedbylheamuntofthe
Miscellaneoustceedsnnﬂﬁpliedbylhefollowingﬁ'acﬁon:(a)themmlnmountofthenumssecuredimmediatolybefmthe
pam'altnking.deau'ucﬁon.orlosuinvalmdividedby(b)thefahmmkdvﬂueofthehopqtyimmedintdybefmthepmﬁﬂ
taking, destruction, or loss in valye. Any balance shall be paid to Borrower.

Intheeventofaparﬁaltaking,destrucﬁon,orlouinvnlueofthePropa‘tyinwhichtbefai:marketvalueofthe
Propatyimnwdiawlybefmetheparﬁalmking.duMwﬁon,orlossinvaluehhuthmdwammtofthemmswcured
immedialielybeforetheparﬁaltaking,damlcﬁon,orlominvalue,unlessBorrowerandLendaothetwiseagreeinwﬂting,
lheMiseellnneoustceedsuhaﬂbeappﬁedbﬂxemmsnaredbydﬁsSeanityhs&umeﬂwheﬂ:«ornotdmmsm
then due.

IfﬂmepertyisabandonedbyBormwer.orif,aﬂernoﬁcebyLendettoBonowertbattheOppoeingPaﬂy(asdeﬁncd
inthemtsenwnce)offenmmakoanawa:dtonetﬂeaclaimfordamages.Bamwetfaﬂstoreapondtolmderwiﬂ:inw
daylaﬂerthedatethenotioeisgiven,Lendu‘ism:thoﬁzodtocoﬂectandapplylheMisceﬂanooustceedseitherm
restomﬁonormpairofthePropa'tyortothesmsecmedbythilSecmityInsu'mnmt,whetherornotthendue.“Oppoai.ng
Pmy”rnansﬂ:eﬂxirdpmtythntowesBonoquinceﬂaneoumceedsorﬂnpmyagainstwhomBorrowerhaaarightof
action in regard to Miscellancous Proceeds.

Bon'owersha]lbeindefaultifanywﬁonorpmoeeding,whdhucivﬂorcrinﬂmLisbegtmthaLinLender'sjudgnmL
couldremﬂtinforfeitmeofthel’ropu‘tyorothermamialimpairmentoflmda’lintuutintherpettyorrightlundetthis
Secmitylnslrument.Borrowercancu:emchadefmﬂtmd,ifwedmﬁonhnsoccmed,reinstateupmvidedinSecﬁon19,
bycauaingdwwtionorpmceedingtobedismissedwilhanﬂingthat,inlmda‘njudgment,pmcludeuforfeiun'eofme
PmpﬁyadhumﬂdﬂimpakmtofLmda’sh&uth&erp«Wmﬂgh&mdcﬁhSemﬁwhmtThe
proceedaofanyawmﬂorddmfordamaguthntmatuiblmbhmﬂleinlpaimmtoflgnda'sintaeﬂinthePropettynre
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

OREGON—Single Family—Fannle Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 181
- LI ;wA‘" AND
ITEM 1947L7 (0011) (Page 7 of 12 pages) To Order Call: 1m-mwl’: M-M-ﬁ#




 eRVENNE
' ~ -

95663

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
mextendﬁnnforpaymentmodmwisenndifyamorﬁzaﬁonofthenmmnedbythinSecm-itylnsu'tm\eutbyreauonof
anydemandmadebyﬂleoriginalBonoweroranySuecmsinlntautochurower.AnyforbeuanoebyLenderin
exucininganyrightorremedyinduding,wdthoutﬁmimﬁomlmda"saweptameofpaymenmﬁ'omlhhdpuwm,entitieaor
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and soveral. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
thew-ﬁgna’sinta‘eutinthePropeﬂyunduthetumsoflhhSeanityhs&ummt;(b)isnotpenonallyobligatedtopay
thesummedbythisSecmityInmumt;and(c)agreuﬂmt[.enderandanyoﬂm‘Bmowereanag'eetoextend,
modify,fmbem'ormakeanyaccommodntionswiﬂ:regnrdtothetermsoftbisSecurityInstnnnentordneNotewiﬂmutdle
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
undetthisSeanityImmnnentinwﬁﬁng,andisnpprovedbyImder,shnllobtainallome'rower'srightnandbeneﬁmlmder
thinSeanitylnsﬁumthwauhnﬂnotbereleasedﬁomBmwer’sobligaﬁomandliabilityunderthisSecurity
Ins&ummtunlmlmderagreutomhmheinwriﬁng.mcovenmtsandagreementsofthisSecm'ityInmumentshall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. ImnCthenda‘maychargeBmmwerfeesfornervicesperformedinconnecﬁonwithl!mmwet'sdefmﬂt,
fa&epmpowofpohoﬁnngda’sht«eﬂhtberpﬂymdﬂghﬂundudﬁsSmiqhmnincluding.butnot
limitedto,attomeys’fees,propettyimpecﬁonandvaluationfees.Inregardtoanyothetfees.ﬂmublenceofexprmauthm'ity
inthilSean'itylnstnlmentmchnrgenspeciﬁcfeetolimuwa'Mnotbeconsmwdasnpmhibitiononthechargingofswh
fee.LendermaynotchargefeeaﬂmtareexpeulyptohibitedbyﬂﬂsSecm'ityInsu'unmtubyApplicableLaw.

IftheLoanissubjecttoalnwwhichmmaximmlomchmges,andﬂmthwhﬁnaﬂymtupmtedwﬂmtheintuut
oroma'loanchargescoﬂwtedmmbecdlecwdinconnecﬁonwiﬂlﬂlelmexcwdthepqmiuedﬁnﬁm,thm:(a)anyluch
lomchargeshnﬂbereducedbytheammtnwusuymruhmﬂlechugemﬂwpamimdlimit;and(b)anynnnsahudy
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Leader may choose to make this
mﬁmdbyreducing&xepﬁncipalowedunderlheNoteorbymakingadirectpaymmttoBonowa.Ifarefundreducu
principal,thereducﬁonwillbeueamdasapmﬁalprepaymmtwithoﬂanypmpaymentcbarge(whetherornotaprepayment
chnrgeispmvidedforundeﬂheNow).Bouowa"sacceptanceofmymchrefundmndebydirwtpaymenttoBmowerwﬂl
constimteawaiverofanyrightofacﬁonBmowa'm.ighthavearilingoutofsuchova'charge.

15, Nodees.AllnoticeagivenbyBorrowerorLendainconnecﬁonwid:misSecm'ityInsmnnentmustbeinwﬂﬁng.
AnynoﬁcetoBorrowerineonnecﬁonwithlhisSecmitylns&mnenishallbedeemedtohavebeengiventoBonowerwhen
mailedbyﬁrstclauma.ilorwhenactuaﬂydeﬁvuedtoerowa‘snoﬁecnddmuifaentbyothumeam.Noﬁoemmyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notico address
shaﬂbe!hePropatyAddreuunleuBmowuhudedgmtedawbaﬁmtenoﬁoeaddrusbynoﬁcetoLendet.Borrowunhall
pmmptlynoﬁfyLendetofBoxmwer’schangeofaddrus.IfLenda'upeciﬁesaprocedm'eforrepouﬁngBorrower’schnngeof
address,meanmwashaﬂonlyrepoﬁachmgeofnddtuuﬂnoughlhﬂspedﬁedpmcedmc.Theremaybeonlyone
dedgnatednoﬁceadd:mundertlﬂsSeanityInsmmnntatanyonoﬁme.AnynoﬁeetoLendunhnllbegivenbydeliveringit
orbymailingitbyﬁrltclaumailml.ender'saddrusuntedhaeinunleulmdahndedgnﬂedanothaaddrusbynoﬁceto
Borrower.AnynoﬁceinconnectionwiﬂlthisSoemitylnmumentahaﬂnotbedeemedmhavebeengiventol.enderunﬁl
actuallyreceivedbyLender.Ifanymﬁoemqtﬁmdbyﬂ:isSeanityhs&ummtisalsomquh'edunderAppﬁcablehw.the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governingan;Sevmbﬂlty;knluofComhudomThhSecmityhmtshaﬂbegomedbyfedadhw
andﬂxelawofthejm-indicﬁoninwhichthePropu-tyislocated.Allrightnandobliga&onscontainedinthisSeunity
Instrument are subject to any requiremeants and limitations of Applicable Law. Applicable Law might explicitly or implicitly
aﬂowﬂxepmﬁutoagreebyeontmcta'itmightbenilent,butsuchsilencesha]lnotbeconsmledasalxohibiﬁonagaimt
agreementbyeonu'act.Intheeventt.hntanyptovisionm'clanseofﬁxisSecm'ityInstrmnentortheNoteconﬂidxwith
ApplicableLaw,suchoonﬂictshallmtaﬁectoﬂu‘pmvisiomofthisSeanityInmumtmtheNotewhichcanbegivm
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
wordlorwmdlofﬂwfunininegmdu;(b)wordsinthesingularlhnllmeanandincludethepluralnndvioevma;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Propaty"meammyhgﬂmbmeﬁdﬂintaeﬁinﬂmepﬂty.indudins.butnaﬁmiwdw,ﬂ:onbe@cialinterests
transferred in a bond for deed, contract for deed, installment sales contract or eecrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

IfaIloranypartofﬂxePropertyornnyIntetestind;erpatyissoldor!mnsfened(orifBonowerisnotamnml
panonandabeneﬁcialinterestianowetilsoldoruansfmad)wiﬂmﬂlmder'spriorwrittmconml.endetmay
requireimmediatepaymentinfullofallnmsecmedbyﬂﬂlSeanityInsu'umenLHowever,thisopﬁonshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLendaexemilesthinopﬁon,LeMa‘slm]lgiveBmwetnoﬁeeofaccelenﬁon.Thenoﬁceuhallpmvideaperiodof
notleasthanSOdnysﬁomthedawthenoﬁceingiveninmdmeewithSection15withinwhichBorrowermmtpayall
smnsaeanedbythisSecm'ityInmmment.IfBonowerfailstopayﬂxeoosumspriortotheexphtﬁonofthilpqiod.Lendu
nmyinvokeanymnedieapetmitﬁedbythisSemn‘itylnshnnentwithoutfm'thanoticemdeumndoanowet.

19. Bomwer’lmghtmkdmtauAMAecekradon.IfBorrowermeetsceﬂaincondilions,Borroweruhallhnve
lherighttohnveenfomunentofthilSecmitylnmumentdinconﬁmwdatmyﬁmepliortolheeuliestof:(a)ﬁvedaysbofme
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Lawmightspecifyforﬂletemxinaﬁonomeower'sﬁghttominutam;or(c)entryofajudgmmtenforcingthisSecm'ity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumeat and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonsable attorncys’ fees,
pmpeutyinspeeﬁonandvahmﬁonfeeaandolherfeeuincmmdforthepmpoueofprotecﬁnglmder'sintetutiniherpeﬂy
andrightsundu'ﬂlisSecurityImmmlent;and(d)takesmhacﬁonuLendetmayreasonablquuiretoumthntLenda’s
inta'estintherpertyandrightsundetthisSecmitylnamment,andBmower’sobligaﬁonwpaythemmsmmdbyﬂﬁs
Secm'itylnsu'ument,shaﬂcmﬁnmmchmgd.[mdumyreqlﬁremuBmwupaymhrdmmMmmtmsmdexpmm
inoneormoreofﬂlefollowingfmms.asnlectedbyl.ender:(a)caah;(b)moneyordu'.(c)caﬁﬁedcheck,bankcheck.
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrumentandobligaﬁonuecmedhaebyshallremainftﬂlyeﬁecﬁveuifnoacoeletaﬁonhadocamed.However.thisright
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaloofNoln;ChangeofLmnSenlet;NoduofGﬂevmu.TheNommapnﬁdinmintheNme(mgetha
withd:isSectnitylnﬂnnnent)cnnbesoldoneormoretinwswithoutpliornoﬁcetoBorrower.Anlemighxremltina
changointhoentity(knownastlw"lmnServieer")thatcollectsPeriodicPaymmtsdueundertheNoteandthinSecm'ity
Insirmnentandperformoma'mottgageloansa'vicingobﬁgaﬁomundertheNow,thisSecmityInmlmeandAppﬁcable
Law.Thetaalsomightbeoneormomchnngesofﬂ:e[mnServicerumelatedtouuleoftheNote.Ifthereisachangeofthe
LoanServicer,Bonowerwiﬂbegivenwrittennoﬁceofﬂwchangewhichwiﬂ!tatethenameandaddmssofthenewl.oan
Servicer,meaddrusmwhichpaymentsuhouldbemndemdanyoﬂm'informaﬁonRESPAmquirelinconnecﬁonwitha
noﬁceoftransfetofnervicing.lftheNoteissoldandthumfta'ﬂxeLoanilmioedbyaLoanSetvicerothetthanlhe
pm‘chasa‘oftheNote,ﬂ:tennrtgagebanmvicingobligaﬁonstoBorrowerwﬂlremninwiththeImnServicerorbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

NeitherBorrowernorLendermaycommence,join.orbejoinedtoanyjudicialadion(aseitheranindividlmlliﬁgantor
themanberofaclass)thataﬁmﬁ'omtheothaparty'sacﬁomptmmnttoﬂﬂsSecurityImhmentorﬂmtallegestbatiho
otherpu‘tyhanln’eachedanypmvinionof.oranydntyowedbyreuonof,lhisSecm-ityInstment,unﬁlsuchBormweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
a]legedbtewhandaffmdedtheotha'pmhuetoamamablepaiodaﬁerthegivingofmchnoﬁcetomkomuﬁveacﬁon.
IprplicableLawpmvideaal:imeperiodwhichmustelapsebefomc«tainncﬁoncanbemkm,thatﬁmepq-iodwillbe
deanedtobemmnnbleforpurpomofthispamgaph.Thenoﬁeeofacceleraﬁonandopportlmitytocm‘egiventoBortower
pmumtbSeeﬁonZZmdmemﬁceofawdaaﬁongiventmwupmuanthwﬁon18:hallbedeunedtomﬁsfyﬂae
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardouns Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bosrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govemnmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmentsl or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be
cured; and (d) that fallure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to sssert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incmired In pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ foes and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
annonncement at the time and place of any previcusly scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all expenses of the sale,
incluoding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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SuchpmnorpuuonsMpaymyreemdaﬁmem.Lmdumychmgemchpmmpumafeefmmonwyingﬂw
Pmpa‘ty.butonlyifthcfeeispaidtoathildpm'ty(mhutheTnmtee)forsuvicesrenderedandﬂwchargingofﬂ:efeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointedhaeundu.Withoﬂconveymceofﬂmepaty,ﬂnmweuor&usteeshaﬂmcceedtoalltheﬁtle,powa'andduﬁes
conferred upon Trustee herein and by Applicable Law.

25, Auomeyl’Feu.Asusedinﬂ:inSeanityIMmmtandintheNote,auomeys’feesnhallincludethonawarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING .

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
ag:ummgwemypmchmhmmceatymrexpmsebpmhdommmtnhimmcemy.but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan belance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
covmgemnybedledawymupriorcovemgelapoedorlhedateyoufailedtopmvidepmofof
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
yomownmdmynotaaﬁsfymyneedfmpmpatydamngewv«agemmymmdamryﬁnbiﬁty
insurance requirements imposed by Applicable Law.
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ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period
THIS ADJUSTABLE RATE RIDER is made mi:_ﬁ_ day of ___JULY ,_2003 and

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security [nstrument”) of the same date given the undersigned (the “Borrower”) to secure the Borrower’s Adjustable Rate
Note to SOUTH VALLEY BANK & TRUST (the “Lender”) of the
same date and covering the property described in the Security Instrument and located at:

3

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements mads in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4,625 %. The Note provides for changes in the interest rate and the
monthly payments as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of SEPTEMBER 2004,

and may change on that dsy every 12th month thereafter. Each date on which my interest rate
could change is called a “Change Date.”

(B) TheIndex

Beginningwid:theﬁmChmgeDnte.myintemtntewmbebmdonmlndex. The “Index” is the
one-year London Interbenk Offered Rate (“LIBOR™) which is the average of interbank offered rates for
one-year U.S. dollardenominated deposits in the London market, as published in The Wall Street
Journal. Themoctrecentlndexﬂmavnilableuofthedne“dmbefommhmngcmwisaﬂed
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

BefonmhChmgeDaw,theNowHolduwiﬂcalcuhMmynewimmmbyaddingm_
AND_ONE HALF __percentage points (2,500 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject
mtheIimitsmtedinSection4(D)below.lhhmndedamomtwﬂlbemynewinterututeuntilﬂnuxt
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repaytheunpaidpﬁncipalthatlammdmoweuﬂncmnminﬁﬂlonthemmﬁtymnmy
new interest rate in substantially equal payments. The result of this calculstion will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

Theinwrestmlmnqlﬁredmplyltdwfthhmgemeﬂlmtbemmmj_.ﬂS_%
or less than __ 2,625 %. Thereafter, my interest rate will never be increased or decreased on any single
ChangeDambymnd:m_ﬂQ_paeenmsepoinKa)(_L_Q_%)ﬁomthemoﬁnunul
have been paying for the preceding 12 months. My interest rate will never be greater than 11,625 %.

@@  Effective Date of Changes

Myncwmwmwiubeeomeeffecﬁveoumhcmsebm. I will pay the amount of my new
monthly psyment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(®  Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ratc and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of a person who will
answer any question [ may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER-1 Year LIBOR Index (Assumabie after Initial Peried)-Single Family—-Freddis Mac UNTFORM INSTRUMENT
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B. TRANSFEROF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or s Beneficial Interest in Borrower. As used in this
Section |8, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contmct or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercis e is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the dats the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security [nstrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

1. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borvower is sold or
transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferes to keep all the promises and agreements made in the Note and in
this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agroes to the terms and contained in this Adjustable Rate Rider.
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