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DEED OF TRUST
mwwmmmuwmawmm
MIN 100026300003027994
DEFINITIONS

Wmﬂsmedhmﬂﬂphwcﬂmsofﬁisdoamﬂmdeﬂmdhdwaﬁoﬂmwmdsmdeﬁmdm&cﬂom
3,11,13, 18,20am21.CaminnﬂaregaldlngmcmageofmrdsuwdmmlsdoannmImﬂmproﬂded
in Section 16.

(A) "Security Instrument” means this document, which is dated July 25, 2003
together with all Riders to this document.
(B) "Borrower" i8 Montie R Stembridge

Borrower is the trustor under this Security Instrument.
(C) "Lender" is GN Mortgage, LLC. , a Wisconsin Limited Liability Company

Lenderisa Limited Liability Company
organized and existing under the laws of Wisconsin
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Lender’s address i8s 6950 SW Hampton, #200, Tigard, OR 97223

(D) "Trustee" i8 Regional Trustee Services Corp.

mms"mumwmmw,m.msmamwmmmnm
Myuammmmm'smmm.mummmm
Smﬂylmmmhmgammdammﬂngmmehmofwawm,MMmaddmm
mlephnmmbaofP.O.Boxzmﬁ,Hjm,mmm-m,mL(BSS)mms.
(F)"Note"nmmmepromhsorymtesigmdbymanddated July 25, 2003
The Note states that Borrower owes Lender Ninety Thousand Three Hundred and No/100
Dollars
(U.S.$ 90,300.00 )phminteresLBonowerhmpmnisedtopayﬂﬂsdebtinregu]arPeﬂodic
Payments and to pay the debt in full not later than August 1, 2023 .
(G) "Property" meamﬂlepropettyﬂmtisdesaibedbdowmdaﬂ:ehmding'TmmfaofRighmmme
Property.” .
CH)"Mm"mummcdeuwidemedbymeNow,phmimemLmymepaymmGhmammdmgu
due under the Note, and all sums due under this Security Instrument, plus interest.
(D"Mdus"mmmaﬂkiduswmsmwmummmatmmnedbynmw.mmuowmg
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balioon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

@) “"Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
orﬁmmuaﬁadmiﬂsﬁaﬂwmbsaﬁordax(ﬁﬂhwﬁeeﬁeﬂofhw)mweﬂasaﬂappﬂmﬂcm
non-appealable judicial opinions.

(K) "Commamity A-odaﬂoans,Feu,mdAm“meansaudues,fees,assesmanandom
charges&atuehnpowdeonowumhePropatybyaoondmninhmassodaﬂm,Mmmwm
association or similar organization.

(L) "Electronic F\m&hmﬂu"mmmymmferoffunds,oﬁerﬂmnamacﬂmoﬂgimwdbychech
m,mmmmmmmumuwmmm,uqmm
compumr,mmgneﬂcmpewasmmda,imuua.NMnaﬁmndﬂimﬂmﬂmmdebﬁmmadnm
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
m@m,mmmmwm@mm,mmm,mmmmmm.
M"Esuowltans"meamthoseitansthataredescﬂbedinSecﬂonl
N"Mkm“ammanue&"mmmyomnpmaﬂm,sdﬂmLamﬂofdmagu,mmmdspﬁdhy
mmm(mmmwmwmmmmmﬂmm
damageto,ordesu'ucﬂonof,ﬂlePropetty;(ii)oondanmﬂonoroﬂutaklngofalloranypartofﬂ:eProperty;
Oh)wnveyamemuwofeondanmﬂm;mav)mwﬂomof,MMMMm,mevaheMm
condition of the Property.

(O) "Mortgage Inmnm"meammmmmeprmcﬂngundu'agaimtﬂnmnpaymemd,ordefaukon,the
Loan.
(P)'Tuhdc?aynmt"mmmﬂcregﬂaﬂyscheddedamuﬂ&whr@pﬂndpﬂaﬁlnﬂutmdame
Note,ph:s(ﬁ)anyammmtsunderSectinnaofﬂﬂsSecuﬂtyImum
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(Q) "RESPA" nmmﬂnRealEstateSetﬂmthmoedmesAct(lZU.S.C.SecﬂonZﬁOl et seq.) and its
implanmﬂngmgﬂaﬁm,kegﬂaﬂmX@AC.F.RPmm,umcym@tbeamMedmmmﬁme.
mamaﬁiﬂoﬂmmb@ﬂdmmmgdﬁm&ﬂmﬂnmmbjeﬂmw.mmmm
Security Instrument, 'RBSPA'mfmmallreqniremmBaudresuicﬂnnsmataremedinregardtoa
'Mmﬂyﬁaﬂdmmtpphm‘mﬂﬁelm&amtquﬂﬁyua“ﬁduaﬂyrda&dmﬂgaselmn‘
under RESPA.
mwmmanm"mmmmmmmmmmpmy,wmmammt
mmhuummnmw'swnmummumwmmwm

TRANSFER OF RIGHTS IN THE PROPERTY
Mbmﬁdmdmmmummms(myummmmmm's
m@@)@hmmmdm.mmmmm
ml:nder:ﬁ)hcrepaymeﬂofthelmandaﬂrenewah,cxuniomandmodiﬂcaﬂnm
ofﬂ:cNote;andGDﬂ;eper&)mameofBonowu’swvemnBandagremMunderﬂns
Wmmmme.mmm,nmmmymmmmm
Tnmwe,inmmtwiﬂlpowerofsale,thefouowingMcﬂbedpropertyhcatedinthe
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 10 and 11, Block 2, Tract 1046, ROUND LAKE ESTATES, according to
the official plat thereof on file in the officeof the County Clerk of
Klamath County, Oregom.

1980 KINGSBROOK ORE080144 ORE080145

which currently has the address of

14203 Ravenwood Dr [Street]
Kiamath Falls [City], Oregon 97601 [Zip Code]
("Property Address”):

memmmmmmmmm@mm,mmmm,
,andﬂxﬁreamworhmﬁm‘apaﬂofﬂ:epropaty.Aﬂrepiaemﬂandaddiﬂom shall also
umwmmmmﬂﬁmmmrmwmmwmum“m
Tropaty.“BmowaundaxMaMagmMMERSMMsoﬂybgslﬂﬂnmmemumw
Bomwmmmsmwmm,hn.Hmmsarymcmplywimmwmmm.MERS(unmﬂmemr
I.mderandLenda"ssweesmandasdgns)hasmeﬂgm:mmdseanymﬂlofmeimem,mduding,
mtmtﬁmlwdm,meﬂghtmmrwlmeammmeﬁopﬁty;andmmmywﬂmreqMNdofLmder
mchxding,butnotlhnimdm,rdeasingandcameﬂnsﬂnsSewﬂtyInmmnm.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mﬂmmmmmmmmmmmmmm.mﬂummof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrament covering real

UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:
1.de,mmmwmmmw
any

punuammSwﬂMS.PaymmHMundatthmammRSecuﬂtylmmmm:haHbemademU.S.
cm'rency.Howevu,ifmycheckmoﬂmimﬂmmﬂrwdvedbylmderaspaymanmderﬂ:eNowmm
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
byl.enda:(a)cash;(b)nnneyorder;(c)oerﬂﬂedcheck,bankmck,mm’scheckormhm’scheck,
pmﬁdedanymchchkadmmupmmimdmﬂmwhmedepoﬂmammsumdbyafedaﬂamcy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
mmmumymwwmmmmmmmmmls.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Puioﬁchymﬂhapphdudiﬂscheduled&w&b,ﬁenlmdamednﬂpayiﬂerutmmpﬂed
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately pﬂortoforeclosme.NooffsetorclahnwhichBomwermjghthavemworinﬂm
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
mewmmmwmmmmwm:wmmmm
Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied to
mmmmummmnmm.mmmmmmu@puedﬂmm
mw,mmmmwmmmwwmmmmmmm
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
MMWMpaymthdnrgew.mepaymeeappnedmmedeﬁnqmmNymmmm
hmwarge.ﬁmemmommchymmmmmmﬂns,mmyapplymypaymmmmm
Borrowermﬂ:crepaymentofﬂmPalodicPaymentsif,andtomemﬂm,eachpaymemambepddin
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments ghall be
applied first to any prepayment charges and then as described in the Note.

Any of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend ar postpone the due date, ar change the amount, of the Periodic Payments.

3. Funds for Eacrow Items. Borrower shall pay to Lender on the day Periodic Payments are doe under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; () premiums
mranyammimmmerequdbyImdu\mduSewms;aM(d)MMgagelmummemunim,ﬂmy,
mmymmspayabkbyBonowumlandﬁmﬁmofmcpaymentometgageMmmepranhmsm
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
ﬂmemlﬂnsmewnnofﬂnlmmundermyrequMCommnﬂtyAssodaﬂmDms.Fws,and

DOC #:322354 APPL #:0009812595 LOAN #:0009812595

Ny

QGA(OR) @01 P4 of 15 Form 3038 1/01

5
:
B
f
g
%
E
5
E
g
g
E
g
:
§

95910




Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly farnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (Including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally analyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Punds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Barrower and Lender can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RBSPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

attributable to the Property which can attain priority over this Secority Instrument, payments or
ground rents on the Property, if any, and Commumnity Association Dues, Fees, and Assessments, if any. To the
extent that these items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured- against loss by fire, hazards inchuded within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insyrance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may require
Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particualar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Barrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantfly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower ghall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrament, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do 8o and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provigions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
ghall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Morigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance. " Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

DOC #:322358 APPL $#:0009813595 LOAN $#:0009812595

- S Pp s otis Form 3038 1/01




to and shall be to Lender.

If the Propesty is snchMiscelhmousProceedSstnﬂbeappliedtoresmﬂonorrepﬁrofﬂm
Pmpﬁy,ﬁ&emﬂaﬂonmrepakhmmﬂmﬂymammwsmﬂtynmtw.m
mmmmmmmﬂhmmeﬂgmmmmmmmmmnmm
Lender has had an opportunity mhnpectmchPmpatymmﬂwworkhasbeenomnplmdtoLmder's

in the order for in Section 2.
In the event o ammlmhng,desmx:ﬁon.orhssmvalueofd:choputy.ﬂ:cmmmw
Mumpuedmmemsseamdwmmmwmmmmmmdw,wmmm.ﬁ

, to Borrower.

o g;idmeMOfapaNﬂmhng.dumnﬂommmmvahnofmewmwmmemrmrka
vahxof&chopatyimeﬂawlybemremepuﬂﬂmhng,dumwﬂm,mmmvahwhequﬂmmm
manmcmmmdmesmseanedbym&wﬂtylmummmdmelybemmepamamhng,
dumcﬂomorlmshvahn,mlmBmwaﬁLmdaoniwamhwﬂﬂng.ﬁemmmdhym
Secﬁﬂlmﬂmeﬂﬁaﬂbemduodbyﬂwmﬂofﬁehﬁmﬂamhmdsm]ﬁpﬂcﬂbym
mmm@(a)mwmmofmemmmﬂmwmmepmﬂm,mm@,

Bonuwershaﬂbehd@ﬂﬂanyacﬂmmprwwtﬁng,whﬁherdvﬂmcrmﬂnal,mbegmﬂm,m
Lm’smgm.mmmmmmmomepmmmmﬂmmwm'smw
mmerpatymﬂdmmdumSemﬂtylmumem.Bmwmnmmmchadeﬁmtand,ﬁawdaaﬂm
mmmmummmsml9,wmmmmmthMa
mm,mm'smmmmammmmmmmof
Lender’s interest in the Property or rights under this Security Instrament. The proceeds of any award or claim
for damages dmmanﬂbuﬁﬂemmeimpaimemOfundu’smmmhtherpmymherebymigmd
and shall be paid to Lender.

AﬂmcdhmmPrweedsmanMapphedmmmﬂmmrepdrofmeHMshaﬂbeappued
in the order provided for in Section 2.

u.BonowuNuRdmd;ForbemmBylenderNotaWalvu.Exmlmoftheﬂmemr
paymeﬂmmﬁﬁmﬂmofmﬂmﬁonofmemmmedbymsmwmummwm
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to Borrower or any Successor in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization

any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be and several. However, any Borrower who
co-signs this Security Instrument but does not execute i

the Property the

E

ﬂ]c "
Security Instrument only to mortgage, grant and convey the co-signer’s interest
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-gigner’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in

Bomw‘sdeﬁnlnformepummeofprmcdnglmder'smmmtmmchopmymmhmmm

that are expressly prohibited by this Security Instrument or by Law.
If the Loan is subject to a law which sets maxinmm loan , and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in comnection with the Loan exceed the

permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must

Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Barrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
ghall not be deemed to have been given to Lender until actnally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clsuse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the phural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Hm,mmmwumwmﬂmmwuw.

If Lender exercises this option, Lender shall give Borrower of The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Barrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (C) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which mmst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Bnvironmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleamup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Clearmup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that i3 in violation of any Envirommental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, ar release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Envirommental Condition, including but not limited to, any spilling, leaking, discharge, release ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein ghall create any obligation on Lender for an
Environmental Cleamp.

DOC #:322362 APPL #:0009812595 LOAN #:0009812595

—y

QGA(OR) @01 Pegn 12 o 1S Form 3038 1/01




%Egggﬁ
iiiézﬁg
. i
i
; ]
it
1
il
i

E
|
i
4
fE
E
i

evidence of the truth of Mmadethu’dmmm:pplyﬂnpromthdthemleinthe
fdhwhgadm(a)mdlexpmdmenh,lndummmmm,mbkmsmd
attm:ey!’fees;(b)toallmuuredbytlthecm-ltwarm; and (c) any excess to the person or

26. Protective Am.msmwmummmanyadmlm,atmmmeﬂommay
mmmgdmmmmwm’smmmmmammm
this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING
Uﬂcssympmvidcmwlﬂwvldemeofﬂ:einsmmewvmgeasmquﬂmdbyourconmct
orloanagremnnwemaypnchaseimmmeatyomememprMmrimeresLm
immmemay,hnmedmtﬂsoprmayurintaestlfﬂrmuamalbecmdamaged,ﬂ:e
wveragewepurchasemaymtpayanydahnymmakemanychhnmadeagaimtym.Ywmay
htercamdhiswvmgebypmv!dinseﬂdemeﬁatymhaveobﬂimdpmpatywvmge
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Youamrespomiblcﬁrﬂ:cmﬂofmyimummepmchasedbyus.momtofﬂmmme
maybeaddedbyourmnﬁwtorlmnbalame.ﬂﬂ:ecmtisaddedbyouroonﬂu:orlmn
wm,memmmmmmemdmiﬁngcmaamhanwinamlymMaddedmm
e&cﬁvedateofmvuagemaybelheda&ymnpﬂmwmgelapaedmihedatewaaﬂedm
provide proof of coverage.

Thecovmgewepmdmemaybeoomiderahlymoreapunlwthanimmmyoucan
obminmyomownandmynﬂnﬂnfyanymedﬂrpmpatydamagewvmgemanymandmry
liabi]ityimmamerequirexnmUimposedbyAppllmbchaw.

BYSIGNNGBELOW,erowuacoepBandagreeammetmmsandwvmmmimdmmis
SecudtylnsmmaEandinanyRidermmdbyBormwerandmordedwimu

Witnesses:
* N
M (Seal)
Montie R Stembridg( -Borrower
(SeaD)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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Montie R Stembridge
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