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DEED OF TRUST
DEFINITIONS

Wordsusedmmﬂﬂplesecnomofmmdoammdeﬂnedbdowmdothuwordsmdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Cenmnnﬂcsregardmglhzusageofwordsusedinthisdommmtm
also provided in Section 16.

(A) "Security Instroment" means this document, which is dated July 31, 2003 ,
together with all Riders to this document.
(B) "Borrower" is Terry D. Kenfield and Christine M. Kenfield

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Crest Federal Credit Union

Lender is a Federal Credit Union

organized and existing under the laws of United States of America .
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Lender’s addressis P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated July 31, 2003

The Note states that Borrower owes Lender One Hundred Twenty Thousand and no/100
Dollars

(U.S.$120,000.00 )plusinterest.BormwerhasprominedtopaythisdebtinregularPeﬂodic

Payments and to pay the debt in full not later than September 1, 2033 .

(F)'Tmpaq"meammepmputymnhdumbedbdwmdumeheadmg'mmofkighnmme

Property.

G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
mwmderﬂleNote,andaummsdueunderthisSwMthmumem,plmimaut.
@%"mﬂﬁ@m&h&uﬂqh&m&mmuxﬂbyhm.hfoﬂm
RidmaretobeexecmedbyBonowar[checkboxasapplimble]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesmdadminimaﬁvenﬂeaandordm(thathaveﬂ:eeffeotoflaw)aswellasallapplicableﬁnal.
non-appealable judicial opinions.
(D“CommmﬂtyAnodaﬂmDuu,Feu,aMAmmh"meamaﬂm,feu,mmmmdoﬁer
chnrga&mmimpoaedeomwumtbeMbyaoondomiﬂmmodnﬁomhomeowm
association or similar organization.
(K)“EledronkadsTnmfu"mmymfaofmm,omummaHmncﬁmoﬁginnedby
check,dmﬂ,ordmﬂupapahs@nwm,wﬂchhmiﬁmmmughmdmnictaminﬂ,tdephmk
Mmmm,wmpmer,mmgnaicmpemnmorda.immm,mwthoﬂuaﬂnmdﬂmsﬁmﬂmmdebh
orcreditanaccomn.Suchtermincludes,hnismtﬁmitedm.poim—ofqalemfers,mnomatedtdler
machim&mwﬁom,hmsfmhiﬂ&edhytdephom,wim&msfax,mdaﬁommddwinghm
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

N'Mortgagelmm“mmmmmpmwcﬁngmagﬁnnmemnpaymtof.mdemmm,
the Loan.

()] 'Tuioﬂehymuﬂ"m&emgﬂaﬂyxh@ﬂedmoumdueﬁr(i)pﬂmipﬂmmmmme
Note.plus(xi)anyammmundaSwtlon3ofthisSemrltyInmument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬂm,mmyaddiﬂmﬂmsumwrlegiﬂaﬁonmmgﬂaﬁonmugwmmesmmwjeumm.mm
in this Security Instrument, "RESPA" refers to all requirements and restricti that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
of :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 13 in Block 10 of Dixon Addition to the City of Klamath Falls,

according to the official plat thereof on file in the office of the

County Clerk of Klamath County, Oregon.

which currently has the address of

2245 Hughes Street [Street]
Klamath Falls [City]l, Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower ghall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security in U.S.
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cmnumw.wacwn.Hanycmxkoro&wrhuummam:uxhwdbylamkmaqunmunumkmﬂwr«neorﬂﬂn
SunuhyInnnmnunisnunnmduoLakaunpﬁd,Lumhtnnwlmquheﬂnnamyomaﬂsuhnquunxmynnnm
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
auwaschmk,pnwkhdanysud1duzkisdnnu:uymnaninnmmmnxwhmw(kpodmlneinnuulbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymmmuedeemedmeivedbylznderwhmmdvedumebcaﬁmduignmedmtheNomoru
mchoﬂmlocaﬁmumybeduignmdbylmdahmﬂmwi&&enoﬂmpmviﬂomh&eﬁmls.
mehrnmwlnuunanypawnmm:n;mnhﬂpqwnunifﬂwlmwnnmtor;mnhﬂpqwnumxan:hmuﬁkm:uto
bﬂngﬂmlxmmcmnun.Lgmkmnnyauxptmw;mwmmuorpuﬁﬂlmwmuninnﬁﬁdantobﬁmgﬂwlxmn
cmnuu.wﬂmmnwmmmrofmwrumulwmnmkworpumﬂkeu)hsﬁdnsu)ummemuh;mwmmnorpmﬂd
pqmmmminﬂmfmnm,MnLuMmﬁsmnomummdu)qmbsmm;mwmmnatmcﬁmenmhpqmnmsmt
auxpud.Ifamhlkﬁoﬁclhwmunisqmﬂkdasofﬂmsdudﬂuidw:dme,ﬂwnlamhr:uzd:xn;my
inumunonunquﬂhdﬂmmh.LzmkxnmyhohlamhunqmmwdﬁmdsunﬂlBonoumrnu&:spqwmuntobﬁmg
mwlxmncunem;IfBonnwwrdu:1xndosovﬁﬂﬁnatammnﬂﬂepeﬂodofﬁnw,Lqurdmnlehhmrqqﬂy
nmhﬁmmhornmmnthmnu)Bonuwmnlfnotqmﬂhdeuﬁu;nmhﬂmﬂbwdﬂbeamﬂkﬂtoﬂuunmnmﬂ&m
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
nﬂ&thwenuworh:ﬁeﬂmneqphulgmhrdmﬂnﬁumibummzﬁvmlm&mgpqmmmu¢mwumkz
thehﬁneandﬂﬂsSeunmyhuuunxmtorpeﬂbndhgﬂh:unmmmm:andagmumam:sauuuiuyﬂﬁmSunuhy
Instrument.

2. ApﬂicaﬂonofPaymmborhmeeds.ExceptaoﬂnrwiseMaibedinlhisSecﬁonz,au
mwnumsauxpmdamiqmﬁuibyLumhrdmnbeqmﬂkdinﬂm1bﬂmwngomkmofpﬁmmy:aohuuun
dhelnuhtﬂuzNuw;d»;nhmﬁmldueunmuthehhne;«Danmunm(hw1mnhr8amﬂn13.SwdmpqwmuMs
duﬂlx:qmﬂuiu)unhPummm:qummmhlmwonkmhlekhitbamnwlhw.Anyrumﬁdngamnmus
ﬂmutw:mpﬁuiﬁnntohﬂechumu,uunndu:aqyoﬂmramnunﬂchwunkaﬂﬁsSamuﬂylnunnnun,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mﬁﬁnkntmmmnuu)pqruwlmwcmngzmw,dw;mwmunnmybeqmﬂhdu)mmddhmmanpqnmnuami
mchmequp.H&mmeﬂhmxmePukﬂklhwmumismnnmﬂhu,Lgmkrnmquﬂyaqymwnumruthd
ﬁnnzBonnmmru:ﬂm1wpqnmmuof&wlkﬁaﬁcthmuusﬂ;aminaﬂu:amunﬂMu,amhpqwnuutmnbe
pﬁdinfhﬂ.Tb|heekatﬂu¢anyexu:sexhﬂumm:lhepqnmmnisappﬁuiu:ﬂu:ﬁﬂlpqnmmuoionecm
nmnePtﬁaﬁclhwnwuu,mmhemussnmybeanﬂkﬂtoanyhm:dhnmschw.Vbhmmrypnaqwnunsdum
be applied first to any prepayment charges and then as described in the Note.

Ahurqmuaﬁonoqummnm.anmmepnxzuh,orhﬁuxﬂmmnusanwahtopdndpﬂ<Mzumkr
thchhnedhﬂlnotemumd:n;xqunwthednedmw.orchmqplheanxnnu,ofdw]k:ﬁxﬂcPhynnnu.

S.Fhmdb!brlhunwvlunu.Ikmnwwrshﬂlpaytolxmdu'onlheduyI%ﬁmdk:P@wmumn:nedbe
undertheNote,unﬁlﬂleNoteispaidinﬁﬂl,amm(the'Flmds')topmvideforpaymmtofammmtsdne
ﬁn:@ntmu:andamammcmmandoﬂutnmmswmkm<znauﬂnpﬁnﬁwwmnxﬂﬁsSumnhylnﬂnnnuuasa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or amy sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoﬂghmﬁonomatmnrﬁnnchutulhct:nncwlmelxmn,Lumhrnmwxaqdnsﬂuu(kummmnny
Associgtion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligaﬂontopaytounderFundsforanyorallchrowItematanytime.Anymchwaivermayonlybe
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inwriting.Intheeventofsuchwaiver.Bormwerahallpwdimcﬂy.whenandwherepayable.theanmlmts
@eﬁrmy&mwhmshrwﬂchpqmmafﬁmdshmbemwﬂvedbyhmdermd,ﬁlm&rmquﬁu,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
beawvmmtmdagreanmtwnmhedmthewﬁwlmmm,umephme'wvmmdagmm'
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaysudlamumMBomwaahaummbeobﬁgnedunderSecﬁm9mrq)aym1mdumyawh
amoum.lmdermaymvokelhewaiveruwmymanEmwhmﬂmyﬁmebyamﬁcegimm
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Izndermay.atmyﬁme.coﬂectmdholdmndsinmamoum(a)mfﬁdmttopm’mitlmderwapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonableestimatesofexpendituresofﬂmxre&aowltennorotherwiseinaecordancewithAppl.icable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsandApplicableLawpemitsLendertomkesuchachnge.Unleuanagmementismadehwriﬁng
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shaﬂbepddm&cFmds.LmdaahaﬂgivemBomwa,wﬁhomm,mmuﬂmunﬂngofme
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amihmbbm&e?mpmywﬁ&manﬁnpﬁoﬁwommismm.mmpaymor
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
mcomluded;m(c)wwmﬁom&ehﬁaofﬁeﬁmmagmemtsaﬁsfaﬂoquumboﬁmﬂng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. WitlﬂnlOdaysofthedateonwhichthatnoﬁceisgivm,Bonowerahnllsaﬁsfytbelianortakeoneor
nxueof&maamnusatbnhahnminﬂnsquhn4.

paymanofmyfeaimposedbymeFeduﬂEmrgmcmeagemmAgmcthmwﬂmwithme
reviewofanyﬂoodzonedeta'minaﬁonresulﬁngfmmanobjeeﬁonbyBomwer.
HBoqufaﬂsmmaimdnmyofﬂ:ewvmguduaibedabove,hndermyobtammmrm
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mwenxuhifuw.pddtoﬂonmmu.&mhhummmzpmnuﬂsﬂmﬂbcamﬂkdinﬂwtm&npnwkbdﬂnin
Section 2.

IfBonowu:ﬂnnmnmihePnnNﬂy.lamkmtmw'ﬁh,nqpﬂmz:mdsdﬂeamrawﬂﬂﬂeinnnmme
dﬂmnmﬂJﬁhbdannmImenmwr&xsmnnxmmdeMn30dqmu:ammkcﬂomlxmkxﬂmtmm
hnunnmecmtk:lmsoﬁundu:uxﬂeachmn,ﬂwn[zmh:nuw:ugoﬂmzandnaﬂcthechmn.The304hw
peﬂodwﬂlbeginwhenthemﬁoehgivm.heimawem.mifLmdawquhumePropenymder
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance

inanamomn:unu:anxulﬁwannmmxunpddumk:ﬂml«ﬁeorﬂnsSumﬁgrkuummun,um
(b)myomerofBonower'sﬁghm(othathmmeﬁghtwmymfundofunmmdpmiumpaidby
l&nnnwx)umhmauinnumwepoﬁdulunmﬁngﬂu:annﬂy,huoﬁrassuﬂxﬂdnsan:qmﬁwﬂﬂeu:ﬂw
unmnmpofﬂwl&qmmw.lzmkznmwlmeﬂwinnnmuepnnuﬂhaWqu)npdrorns&neﬂwl&qmmqwn
u>pqrmnmnnsunpﬁdumduﬂhehkneowﬂﬁsSunnﬂyInnnunuu,wmc&wrornotﬂwndua

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
mddmmevmmm160dqn:ﬁumﬂmcnumﬁonofﬂdsSumdwlhnnnnmuamlnmuomnkmcu>oumpyﬂw
anmnyasBonowwfspﬂmdpﬂxuﬁauwcﬁnwnlgunoneyuu:duzthedMBofoampmmw,umk:sIgmmz
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7.Pnsuwiﬂnn,hmunumnnusuulPhﬂuﬂhn«ithe!hunﬂy;Imqnd#mn.nonowu:ﬂmﬂlun
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pnnwny.“ﬂwﬂwrornotBonoumtisrumﬁnginthePhunny,Bonowmrshﬂlnmhmﬂnihelhupaﬂyin
ordermpmvmttherpatyﬁomdaeﬁomﬁngmdecrmingmvdueduewiumndiﬁon. Unless it is
dd:nnhwdlnumumtuxSanhnlsthm:upﬁrcrrumnaﬁnnisnoteunuudnﬂhrﬂumﬂﬂm Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
ammmmmmmpnnuﬂsmepddinummanhnwmhdmmmeuuormwu&hutﬁ,chmpuw;anmmr
dmﬂlnxeqnnﬁucﬂnrthhgornuunmgﬂwl&qxnyoﬂwifLuﬂmﬂmsnmnudpnmuﬂsﬁnsmm
puqmuu.Lamkmnmydhbmmepnnuﬂsﬁnﬂnrquh:am1NMMnﬁonh:adnﬂcpmwnunorhlauuksof
pnupum;nwnwnu:mihevnukisunmﬂautIfﬂwinmuumeoromuhnmmﬂnnpnxzuhluenntaﬁﬁdum
torepairorrestorethe?mperty,BorrowcrisnotrelicvedofBorrower’sobligaﬁonfortheeompleﬁonof
such repair or restoration.

Lender or its qymmnmylm&ztunmnbhtmhhstmunamlhuputh:ofﬂu:annny.Ifhlum
mmmmmhcamw,Luﬂawmwimmuxﬂwimmknof&chqmmmnnm:an&wanuw:Lgmkmdnnghe
BonowernmkzatmcﬁnwoformmnWomuhanhuukwhnpuﬁonqxnmﬁngaumruumubhcmut

s.mmwa’slmnAppﬂuﬂomBomwshnubemdefmﬂtif,dmingmeMmappﬁmﬂon
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
kmwﬂumporunmaugmm:mm:hﬂyﬂmw.nﬁﬂuﬂh@,orhucmnuehﬁmmuﬂanornanwnmtolgmk:
(or failed to provide Lender with material information) in connection with the Loan. Material
nqnuumnnkmmindmde,butan:notﬂnﬁudto,n;muwnuﬁmnscomxmﬁngl&nnwwrh«xxnpmmw'ofﬂm
Property as Borrower’s principal residence.

9.PnnuuhnmoflgnduﬁslnuzutInihe]hoputynndlughurUhderﬂﬂsSuunnylnunmnuu.If
m)Bonnmmrﬁdhtopedbnnﬂwcmwummuandagunnunu<mnmhudinﬂdsSeuuﬂyhnuummm,G»lhut
isalqydpnxzuﬁngﬂﬂmnﬁgnsumﬂinmﬂyaﬁuxIzmkrshnunuinthePhnwnyamﬂbrﬂ@hxunmu
misSwmwmmummt(nmhnaproewdingmbmhumq.pmbue,brwndemaﬁmmbr&im,for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bonowmthsabmmknwdthel&upaﬂy.ﬂm=11zndmrnmy¢k)mmlpqyibrvdummn:is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
nmmnunun.hxmmﬁmglnuuxﬁnganmhtnmunhulhevﬂueofdm:Pnunny,mmiuxuﬁmg:mdknremﬂﬂmg
mwlmmxny.Lgmkrsaakmmcmmhmmuh.butme:xnlhmuﬂto:Gopqﬁngamynum:uxuuﬂlnraﬁun
which has priority over this Security Instrument; (b) appeating in court; ) paying reasonable
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mormys'feumpmmhsmmmmerpQWandImﬂghuundamRSeauiwmum.mdudhg
iummmmabmwwg.mmwmm,mnmummm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬂompipu,eﬁmhﬂebuﬂdingmoﬁamdeﬁolaﬁmsmdmgmmndiﬁom,mdhveuﬂiﬂunnmd
onoroff.AhhoughlzndumayukewﬁonmderthisSecﬁm9.lmderdoesmthavewdowmdhmt
underanydtuyorobligationtodoso.Itisagreedthathderincursnoliabﬂityfornottakinganyorall
actions authorized under this Section 9.
AnyamumdinbunedbybmduundermisSecﬂm9manbwomaddiﬁonﬂdebtofBormwu
muedbythemﬁtymsmmmt.mmammshaﬂbmmmuﬂwNowmeﬁommedueof
disbmemﬂandﬂaﬂbepayable.wiﬁmcthpmmﬁwﬁomLmduwBomwareqwﬁng

IfthjsSemritymmumisonalwehold,Bomwershauwmplywimﬂlmepmvisiomofme
lease. IfBomwquuhufeeﬁﬂemtherpaW,&eleaseboMmdﬂmfeeﬁﬂeshaﬂnﬂmagemlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
BomwershaupayﬂlepremiumsmquimdmmammmeMongagehmrmceineffect. If, for any reason,
meMongagemmrmmvmgemqtﬂredbyundamwbewaﬂabhﬁomﬂwmngagemswm
pmvioudypmvidedmd:hsummmdBomwwmquiredmmakewpmdydedgnnedpwm
mwudmepremhmsforMongagehnmce,Bonwuahaupaymepremiumquredmobtain
wvmgeamsmﬁaﬂyequivﬂmtmmcMongngeMummepnﬁoudyheﬁea,nacoﬂmhmﬂauy
eqlﬁvﬂmtmmemmBomweroftheMongagempnviomlymeﬁea,ﬁommﬂtemm
mﬂgagehmmwleaedbylmder.ﬁmbﬂmﬁaﬂyemﬂvﬂm:Moﬂgagemmmmvmgeismt
wﬁhble,mmmmpwmlmmmofmemdyduignmedpaymnm
wmmwwhmmemsumwwvmgewmedwbemeﬁea.bmderwiﬂwwpt.mmdmainﬂwu
paymtsasanon—mfundablelossraetveinliwofMoﬁgagelnsurance. Such loss reserve shall be
non-refundable, mtwithsﬂndingthefactthatthelnmisﬂﬁmﬂdypaidinﬁm,mdlmdershanmtbe
requiredwpayBomwmymmamNngsmmwhloumve.lmdacmmlmgamqtﬁmlou
rmvepaymﬂﬁMoﬂgagehsurmewvaage(hﬁemMmdfmmepaiodmnlmdamqtﬂm)
pmﬁdedbymhsumwlemdbyLmdaagahbwomwaﬂabh,hoMahed,mdLmdamﬂm
uepamelyduignmedpaymmuwwudmepmhmhrMMgagemmrm.ﬁlmdamﬂmdMongage
MsmanceuamndiﬁonofmahngtheLommdBomwerwumquhedmmakesqmntely i

mwardﬂxepremiumforMoﬂgagehnmee,Bomwershaﬂpaymepmhmsmquiredm
mmminMongageMnmmemeﬁea,ormpmvideamn-mﬁmdabhlmmme,mﬁlLaﬂer's
reqﬂremmtforMoﬁgagehmmmemdshwcordmewiﬁmywﬁﬂmagremmbameomwmd
LmderpmvidingformchtummaﬁmorunﬁltumimﬁonhmqtﬂredbyAppﬁublehw. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mongagemmumcereimbmlmder(mmyenﬂwmnpumhammeNm)forcaminlmﬁ
mayinunifBomwerdoeanm:epaymeLomumwd.BomwerisnmapMywtthongage
Insurance.

Mongageinmumwﬂumﬂ:drmtalﬁskmauuwhmmrmmfomﬁomﬂmewﬁme.mdmy
mmwmmmﬂmmmmmwmumormlm.mw
uemmmmdeonﬂﬁmmﬂmsaﬁsﬁcwwmmemﬂgagemswmdmeotherpmy_(mpuﬂu)m
mw.MmemmmmMWmmm
ofﬂmdsﬂﬂ&emngagehmmthewaﬂable(wﬁchmymcmdefmdsobumedﬁomMongage
Insurance premiums).

Asareuﬂtofmeseagrwmnms,lmda,mypmchamofmeNow,mmam.myrdnm.
anyothermtity,oranyafﬁliateofanyofthefotegoing,mayreceive(direeﬂyorindkecﬂy)annuntsthat
du'iveﬁom(ormightbccharm'mdas)aporﬁonofBonower'spaymmtsforMortgagelnmtance,in
exchmgeforshaﬁngormodifyingﬂxemoﬂgageinsurer’sﬂsk,orre@dnglom. If such agreement

thatmafﬁﬁateoflekesashmoflheinsum’sﬁskmexchmgeforashmofthe
paidmtheinaner,lheumganmtisofwntermed'apﬁveminsurmce.'hrm:
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repﬁmderaﬁmhaamgledisbmumtmmamiuofpmmupwmmSumeworkis
completed.UﬂmmagremnmdemwrhingorAppﬁmblehwrequimimautwbepaidonanh
MiscellaneousProceeds.LmdetahallnotberequiredtopayBon'owetany or earnings on such
thummumeeeds.HmemwraﬁmorrepahhnMwmomiaﬂyfmibhmlmda’smﬁwWMd

whetherornotthendue,withtheexness,ifany,pddtoBorrower.Suchmwellaneouspmceedsshaﬂbe

appliedintheordcrprovidedforinSectionz.
hthewemdamtalmking,dmwﬁon,mlouinvﬂueofmepmpmy,mem;cdhm

Pmcwdsshaﬂbeappﬁedmmemwmredbytheanitymmummt.whﬂhammtmmm,wim

nnﬂﬁpliedbythefollowingﬁaction: (a)lhctotalamountofthesumssecuredimmediatdybeforethe
partial taking, destruction, or loss in value divided by (®
immediatelybeforethepartialtaldng,desu‘uction.orlouinvalue. Ax:{ebalanceshaﬂgemp;dtol!omwer
Inﬂleevmtofapartialtaking,demuction,orlouin Property in the fair market
valueofthePropertyimmediatelybeforethepartialmking
ammnofmesumswmredimmedmdybefommepa:ﬁﬂmhng.dmwﬁommmmvdue,m
Bomwaandunduomuwheagreehwdﬁng,mthuumumwedsahaﬂbeappuedmmem
If Property abandonedbyBorrower,orlf,afternoncebyLmdertoBormwerthatthe
OppodngPaﬂy(udeﬁmdmﬂwnenmw)oﬁmmmhmawudwwuleacwmfordmgu,
Bormwerfaihtorespondtol:nderwiﬂﬁnSOdaylaﬁerthedatcﬂlenoﬁoeisgiv , Lender is
mwueamdapplymeMiswumeoumcwdseithamrummimmrepairofmerperWthhe
mumsewredbythisSeanitylnmumt,whemerornotﬂxmdue. "Opposing Party” means the third party
MowesnonowerMiwenanmemewdsmmepanyagainnwhomBomwuhuarigMOfwﬁmm

Proceeds.

Bomwershaﬂbeindefmﬂtifmyacﬁmmpmcwding,whﬁhacivﬂmminﬁnﬂ,hbegmmat,in
Lender’s judgment, wuldresultmfoﬁeimmofthePMyoroﬂmrmmiﬂimpakmunofLmdet's
imautmtherpmtymﬁghmundathemﬂtymsmmt.Bomwermmmchadefmhmd.if
wwlaaﬁmhsowurmd,reimweupmvidedm&eﬁmm.bymmgmewﬁmmpmmdingwbe
dhmhsdwhhamﬁngmm,mlmda’sﬁmm,pmmdesforfdmdmempenymomcrmnum
impai ofLmda’smmestmmePropenyorﬁghnundathhSemﬂtymuummt.Theprowedsof
anyawudmdﬁmfordamgumnmuuibumblemmeimpdrmmtoflmder'simautmmem

m%sbﬂhgﬂmm.

All thatarenotappliedtorestoraﬁonorrepairofthePropatyshallbe

appliedintheorderprovidedforinSection2.
12.BorrowerNotReleased;ForbeanneeByLmdu'NotaWaiver. of the time for

paymentormodiﬁcationofamorﬁzaﬁonofdxemmssecmedbythissmty granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who

igns this Security Instrument but does not execute the Note (a "co-signer”): (a) is i this
mgnt;lnmummtonlytomortgage.grmtandeonveytheeo—sigxfer’simarestix):ﬂge)Progrty%the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees.pmpe_nyinspecﬁonandvaluationfees.

limits will be refunded to Borrower. may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the

i partial prepayment without any prepayment charge (whether or not
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expresaly requires otherwise. The notice address shall be the Property Address

é
:
%

KENFIELD 0

@), S10R) to0on) Pags 10 of 18 i z Z" Form 3038 1/01




55980

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
thewmtthnmypmvisionordmleofthhSeani?hmummormeNoteconﬂicuwith licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note w can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
humxhlhepmmdamivkevawuamdﬁ»ﬂm\mnd'nmy'ghmsuﬂedhumﬁnnumhmn:myob&gnhnto
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
hnmanmnﬂpuwnandabmcﬂdﬂimaeuhBomwthmmfared)wimomlmda'spﬂm
wﬂmmnm.lmdamaquﬂmimmedimmymmhﬁ:ﬂofaﬂmmmmdbytbis&mﬂty
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wﬂhhlwdmﬂnBonuwmrnmmtpuyan:mnulwunedlnrﬂﬁsSemnﬂylnﬂnnmun.IfBonuwerﬁﬂhln;my
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
dﬂMsumhxﬂdsSaauﬁylnnnmnmn.amiBonowmfsobﬁgnhmto;myﬂn:amulwunuibyﬂﬁsSeunhy
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shafl not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
uxdutﬂbnumhquuhn18umhuLAnﬂhdeLuwpnmﬁksoﬂurwha The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
ddhnﬂon«u1nﬂxeﬂkntueqmwﬂhdlnthenoﬂoemmwrumhlnaumh:tﬂontfthemmmuuuuuedby
dﬂsSeunﬁyInunnnunauuluﬂeotﬂh:?hunﬁy notice shall forther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

IT Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cavse the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property iIs
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public anction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more

and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) ﬂ)aﬂlnnnslanutdluvﬂdb!hwmrﬂylhﬂrnnmuu,and (c) any excess to the
person or persons legally entitled to it

23. Reconveyance. Upon pqnnuu of all sums secured by this Security Instrument, Lender shall

request Trustee to reconvey the Property and shall surrender ﬂmlSamuuythnnnuuzmd all notes
cwdanum debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s nmmmﬂ:hlﬂuzPumwNy:md
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

anmngevw=punmmwlnqrnotpqrmmrdaunyuunu&eomaqychﬂm:nak:quuutyou You
may later cancel this coverage by providing evidence that you have obtai coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Christine M. Kenfield &/ -Borower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, [ lamath County ss:

Onthis Jlet  dayof Jvly , 20073 , personally appeared the above named
Terry D. Kenfield and Christine M. Kenfield

and acknowledged the foregoing instrument to be his/he(fheir Yoluntary act and deed.
My Commission Expires: 3~ 2 2~ ;2005  Before me:
(Official Seal) .

Public for Oregon
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