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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 31, 2003 ’
together with all Riders to this document.

(B) "Borrower” is Aude1iz Lugo and Debra A. Lugo

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Pacific Crest Federal Credit Union

Lenderis a Federal Credit Union

organized and existing under the laws of United States of America .
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Lender's addressis P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated July 31, 2003 .
The Note states that Borrower owes Lender One Hundred Twenty Six Thousand and no/100
Dollars
(U.S.$126,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2033 .
m"hopeny“mmsmepmpmymahdwibedbdowundumehuding'ﬁmﬁerofkighmmme

Property.

@) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(mmm"mmmdmwmmmmmmnmmmwnmww.mmnm
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specifyl

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
m"CommﬂyAuodsﬂonDuu,Feu,mdAmm"aHduu,fw,ummumdothu
chargu&atmimpmedonBomwmtherputybyacondominiumuwciaﬁm,homeowm
association or similar organization.
(D"mmkmww'mmymmofﬂmds.ommmamncﬁmoﬂgmnedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
mmm,wmpum.mmgneﬁctapewuwordu,mm.mmnhoﬁmaﬁnmdﬂmﬁmﬂmmdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Hems" means those items that are described in Section 3.
(M)"dehnwmhvmds"mywnmmuﬂon,mlm,mudofdmgu,mpmmdspaid
bymy&idpm(omammmmmmeprmedspddmdumewvmgudacﬁbedh&cﬁmﬂfm(i)
damageto,ordmeﬁmof,&e?mperty;(ﬁ)condmaﬁonorotbermkingofaﬂmmypaﬂofthe
Pmperty;(ﬁi)conveymeinliwofcondemnaﬂon;or(iv)nﬂsrepment&ﬁomof,oromissimsasto.the
value and/or condition of the Property.
N'wm"mmmmmmemmmoﬂmdefmﬂtm,
the Loan.
(0)'Wcmm"mmsmemmmywmmmwmr(i)pwmmmm
Note, plus (ii) any amounts under Section 3 of this Secarity Instrument.
(P)"RESPA"meamtbeRealEstateSetﬂeumProcedmuAct(IZU.S.C.Secﬁon2601etseq.)andits
implanmﬁngregulaﬁon,Regulaﬂonxmc.F.R.PartBSOO),asthcymiglnbeammdedfmmﬂmeto
ﬁm.mmyaddiﬁonﬂmmmorlegiﬂﬂlmmregﬂaﬂonmngmmemmbjmma.mw
mmwwmmm.'mpA'mmulmmmmmnmwmmm

LUGO 202 f a / 0
@, #(0R) (000 Page 2 of 18 - Form 3038 1/01




55988

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
of :

[Type of Recording Jurisdiction] [Name of Recording Juriadiction]

A1l that portion of the SE 1/4 SE 1/4 of Section 18, Township 40 South,

Range 10 East of the Willamette Meridian, Klamath County, Oregon lying

Northeasterly of the Dallas-California Highway.

which currently has the address of

15751 Hwy. 39 [Streed
Klamath Falls [Cityl, Oregon 97603  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security ghall be made in U.S.
LUGO 202 I% 0
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, ingurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds*) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

LUGO 202 0
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Lendermay,atanytime,eollectandholdFundsinanamom(a)sufﬁciuntopermitlmdertoapply
meFmdsutheﬁmspedﬁedmduRESPA.md(b)mtmexceedﬂwmximmammaluﬂerm
mquimundaRESPA.IxndaahaﬂesﬁmﬂemeammtofFundsduemmebadsofmmdmm
msmableuﬁmamofupmdﬁmofﬁmmEmetmamoﬁuwiuhmoﬂmwiﬁAppﬁmbh
Law.

BonowuforﬁemﬁMshmoﬂmwiﬁRESPA.HmmhalhomgeomedshddMamw.

to Borrower any Funds held by Lender.
4, Charga;um.Bormwerahallpayalltaxu. asscssments, charges, fines, and impositions
i lebﬁerpatwachmaﬂninpﬁoﬁtyomﬁinSecmityImﬂumn,lmebohpaymum
grmmdre:monthePropeny.ifany.andComnnmityAuochtionDuea, Fees, and Asseasments, if any. To
mcemmmueimmm&aowkm,nomwmaHpaymemmmemmmrpmﬂdedMSwﬁm3.
Bomwuahaﬂpmmpﬂydisdmgemyﬂmwﬁcbhupﬁoﬂtywuﬂﬁa&wﬁtyhs&mmlm
Borrower: (a)agreeainwritingtoﬂ:epaymentoftheobﬁgaﬁonlecnredbylheliminamanncrwceptable
tolmder,butonlylolongml!orroweriuperformingnmhagreemm: (b) contests the lien in good faith
by.mdefmdsagahutmhmmemofmeumm,legdpmoedlngswmmwu'sopmbnopamm
prwemﬁemformmtoftheﬁmwhﬂethmpmceedingxmpending.bNoﬂyunﬁlmch
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lie.n.Within10daysofthedatemwhichthnmﬁeehgim.nomwerlhaﬂnﬁsfytheﬁmormhmm
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

s.mmmmmhimpmvmmweﬂmngmmmm
merpmtymsmedagainnbubyﬁm,hmﬂsMudedwimmmewrm'mmdedwmge,'mdmy
oﬁuhnmdsimludhg.bmmtﬁmhed&w&qummdﬂoods,forwﬂdﬂmdumqﬂmham.
Thhhsmumaubemaimmedmmeamm(indmamwﬁbhleveh)mdfmmepeﬁodsm
Imdamanu.WthmdamquimpumummmepmedjngmmcmchmgeMngmewrmof
meum.mmurmwﬁupmﬁdmmmmmmmmwmmbjeawm's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
dmmhaﬁmeaﬁﬁuﬂmandtxﬂngmﬁw;m(b)am-ﬂmcbargeforﬂoodmdﬂmhaﬁm
andcaﬁﬁmﬂmmﬂcmaﬂuﬁsequmchnguemhﬁmrem&pphgsmdmihrcbmgumwhich
mwnablymighaﬁeamdlduemimﬁmmwﬁﬂcaﬂm.nomwashauﬂmbempomibhfmme
paymemofmyfmimposedbyﬂ:eFeduﬂEmergmcmegmAgmcymmmwﬂmwithme
review of any flood zone determination resulting from an objection by Borrower.

HBomwufaﬂswmmninmyofmemvengudumibedabow,Lmdermxyobtdninmrm
coverage, athder’sopdonandBomwet’sexpense.Lmderisundumobﬁgaﬁonwpmchmmy
puﬁaﬂutypemamumofmvunge.lhaefom,nwhwvmgeuhaﬂwmlmdu.bﬂmigﬂmmigm
mtproteaBomwer,Bonower'aeqnﬁtyintherpmy,mthewmmofthePropm.againstanyrisk,
hmﬂmﬁabﬂityandmiwpmvidegmuummwwﬂlmwpmﬁwdymeﬂ’ea.mw
xknowledgumnmewnofmemsmmewvmgemobnimdmightsigniﬁcmﬂyexuedmemof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
attheNotemeftomﬂwdateofdisbursemanandahallbepayable,withsuchinterest.uponnotinefmm
Lender to Borrower requesting payment.

Aummmeepoﬁdurequimdbylmdumdrmwahofnmhpohciushaubembjeawlmda’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
caﬁﬂcm.ﬁlmdamdw,BmowaMpmmpﬂymmLmdaaHmcdpuofpaMpmmimmd
mwﬂmﬁm.ﬁ%mwobﬁmmybmofhmmmmge,mtoﬁuwiumquhedbylmda,
fordmagem,mdemucﬁmof.chmpmy.mchmlkymaﬂmludeasmdmmagedmnmd
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mmﬁng,mymm,whahumwmewmmwmqmmdbym,m
beappHedmrestorationorrepairoftheProperty.iftherestoraﬁonorrepairiseeonomicallyfoasibleand
Imda'smﬂtykmtlusemd.mﬂngmchrepdrmdmraﬂmpabd.mmauhwemeﬂgmm
holdmchmmmpmceedamﬁlbmdahmhadmoppormnhymm»easuchPmpenywmmme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requhuimammbepddmnnhhsurmpromdx,lmdmﬁaﬂmtbereqdwdmpaykmwumy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bomwushaﬂmtbepaidouofmemsurmepmwedsmdahaubememhobﬁgaﬂmofmw.If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

LUGO 202 0
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meums,ﬁmy.pddeomwa.SuchhSurmprowedsmnbeappﬁedmmeOMapmﬁdedmrm
Section 2.

deatmy.damageorlmpairlhe?roperty, allowﬂJePropertytodeterlorateorcommitwasteonthe
Pw.mmmmnmmmmmzmm_mmmepwp
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Anyammmndisburudbylmd]crmderﬂ:hSecﬁm9shaﬂbwomeaddiﬁmﬂdebtofBomm
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbumemmtaﬁahaﬂbemyable,wimsuchimm,mmﬁmﬁomlmduwmmwmqmﬂng

If this Swuﬂtyhsmmhmaleuehold,Bomwermaﬂmmplywithaﬂtheproviﬂmsofme
lme.HBomwerquirufeeﬂﬂemﬂwhopmy,meleuehoMmdmefeeﬂﬂeahannmmgemlm
Lender agrees to the merger in writing.

lo.MortpgeImme.HImdureqmredMongagehmrmuamdiﬁmofmﬁngmem
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMongagem:urmmvmgerequedbylmdummmbewaﬂabhﬁommmnmemmm

reserve payments if M Insurance coverage (in the amount and for the period that Lender requires)
pmwdedbymhmsdeﬂedbylmderagﬁnbwomwaﬂabh,mobﬂhed,md[mdumquuu
scparately toward the for Mortgage Insurance. If Lender Mortgage

paymmMﬁepmnimforMoﬁgagehsm.Bomwshaﬂpay&epmhmrequﬁed
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayinwrifBomwudoumtrepaytheIomuagreed.Bomwerisn«apmymﬂwMongage
Insurance

Mongagehmwﬂuatetheirmtﬂﬂakonaﬂmchhsmmhfomﬁomﬁmemﬂme,mdmay

mmmmmmmmmmmwymm,mmlm.mw
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
MW.MmemWemwmhpmmmym
ostM&emﬂgagehmmmatheavﬁhble(whichmyimludeﬁmﬁoﬁdnedﬁmMoﬁgage
Insurance premiums). .
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
duive&om(mmightmchmabdu)apmﬁmofBomweﬂpaymmhrMongagehmrm.m
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a shire of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

Mortgage
LUGOD 202 éa 0
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby

to and shall be to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the

irs and restoration in a single disbursement or in a series of progress payments as the work is

MueellzmeousProceeds If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whetherornotthendue with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
PromdslhallbeappliedtothemmlsecmedbythuSeumtylnstmmem whether or not then due, with

valueoftherpertymnnedmelybeforeﬂlepuﬂaltaking destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums

secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Axtlg"= shall be paid to Borrower.

In the event of a partial taking, destruction, or loas in value of i

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

aeuued&tbisSecmitylnmunuuwhethu'ormthe sums are then due.
If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party

regard to Miscellaneous Proceeds.
Bonowaahallbemdefmﬂtlfanywtionorpmceedmg whether civil or criminal, is begun that, in

acceleration has occurred, reinstate as provided in Section 19, bycanslngtheactionorproeeedingtobe
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

any award or claim for damages thntmatu'ibutabletotheimpairmentofl.endersmterestintherpeny
e e o sl o Lin
All Mi thatarenotapphedtorestoranonorrepmroftherpertyshallbe

applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

LUGO 202 0

&N, 810R) tooor) Page 9 of 18 Form 3038 1/01




55995

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is this
Security Instrument only to mortgage, grantandconveytheco—ugéersmetutu)l 2 co-d%
terms of this Security Instrument; (b)isnotperaonallyobﬂgatedtopayd:emsewredbyﬂﬂnSemﬂty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendermaychooaetomahethisreﬁmdbymducingtheprhxnpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
havebemgwmwBonowerwhmmﬂedbyﬁrstdmmﬂmwhmwmaﬂyddiveredeomwers
notice address if sent by other means NoncetoanyoneBorrowushallconmtlnenoﬂcetoallBorrowm

change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has i

%
g
i
i
1
1
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
i this Security Instrument are subject to any requirements and limitations of

le Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In

the event that any provision or clause of this Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note can be
given effect without the conflicting

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in foll of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security

rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Securi
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqﬂminoonnecﬂonwi&anoﬁceofﬁmsferofsuvicing.Ifﬂ:eNoteisaoldandthaeaﬂerﬂwInanis
mﬁwdbyalnmSuﬁwothummmepmchmoftheNm,memngagelommﬁdngobﬁgaﬁom
mBomwawiuremainwimmelnmSaviwrmbemxfaredmamlomSavieerandmmt
mnmdbytheNotepurchmermleuotherwisepmvidedbytheNoﬁepumbmer.
NeithuBormwernoerdumayeommmce.join,orbejoinedtoanyjudjcialaction(aseithetan
Mdivimmlﬁﬁgammmemmbaofadm)mmaﬁm&ommeotherpmy'sacﬁompunuammthh

21.HanrdomSubshnes.AsusedhthhSecﬁm2l:(a)'HamdomSubmncea'uethme
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NON-UNIFORM COVENANTS.BomwandImderfunheroovenammdagreeasfollows:

n.Aecduﬁomnunedlu.lmdaMglvemﬂeemBouowupdortoMQuﬂMfdhwhg
Bnmwu’sbmchofanymvmﬂormmhthh&mitylmumu(bumtpdorm
awdunﬂonmdeSecﬂmlSuﬂe-AmﬂubkhwpmﬂduM).mlipedry: (a)
ﬂleddault;(b)thead:lonrequlredtomtheddanlt;(c)adate,notleuthnnSOdnyshnmthednte
thenoﬂcehglveutonom.bywhlchthedefaunmnubemed;md(d)ﬂntfnﬂmm
defaultonorbd’orethehtespedﬂedinthewtleemymult
thisSemrﬂyImhmeﬂmdnleofﬂ:erputy.hemﬂcernrthahfomBomm
right to reinstate after acceleration and the to bring a court action to assert the non-existence
a default or any other defense of Borrower to acceleration and def,
bd'orethedatespedﬂedlnﬂnemdee,Lmderatﬂlopﬂonmay
allsumssecuredbythhSecmitylmlrmu:twlthoutfurthu'dunnndand
nlemdanyoﬂnerunediup&mlﬂedbyAppﬂuHehw.LmderMbeentﬂledtomﬂea
expemeshum'edhnp!nsdngthemedluprwidedlnﬂ:hSecﬂonzz,
reasonable attorneys’ fees and costs of title evidence.

HLmduhvoksthemdnquenduMmcuteormMutomawﬂum
mﬁeedtheoccmmdmmwdd’aunmdotlmdu‘sdecﬂonwmmthemmmbe

m.m«mmwemammmemmwwuwm
Bomwumdhotbupumprsuibedby@ﬂaﬂehw.AﬁatheﬂmereqdredbyAppﬂmbk
hw.Truuu,wlthomdanaMmBmwu,Msdltbeanutyupd)ﬂcmcﬂonmthehlghm
bidder at the time and place and under the designated in the notice of

mmmmmmm.mmmmamammam
hoputybypubﬂcanmmcunaﬂﬂtheﬂmemdphudanypuvhmlywhedﬂednl&lmduw
Iuddgneemypmcmethel‘ropa-tyatanynle.

Trustee shall deliver to the purchaser Trustee’s deed conveying
wvmornmmy,apruudwhnwed.mredhkhmehme’sdeeddnnbemrnde
maumammmmmm.mmmmmofﬂumem
thefollowlngorder:(a)touﬂapmesofthenle,hdndlng,butnotlhnltedm,reuomblei‘rmtee’s
andlttomeys’feu;(b)toaﬂmsuecnredbythhSemrltyInshmmt;and(c)anymtothe
person or persons legally entitled to it.

n.Requam.UponpaynmofauumwmredbymisSwuﬂtyhmummt.Lmdashau
requeaTrusteewmmveythePropertymdshaﬂmnmderthjsSeanityhmmmd
mmmwwmmmm.mmeymm
withomwarmnymthepernnormonslegauymﬁﬂedmit.&chpemnorpermmahau
mordaﬁonwm.lmdumychngemchpamormafeeformveymgthepmpmy
ifthefeehpﬂdmamhdpany(suehmmem)formrmduedmmechugingofmefeeh
permiited under Applicable Law.

M.SuhﬂtMeTrnnee.Lmdumy&omﬁnwmﬂmeremveTnmeemdappohnanmor
uummmmi&oappohmdhuumdenhomqumofmerpmy,memmmmM
awceedmaumeﬁﬂe.powmdmniuwnferreduponhmwehadnmdbyAppﬁeabhhw.

g
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&
E
edd
FIF§
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i
g
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WARNING
Uﬂusyoupmvidemwithwidmeofthchnumoecovmgeurequhedbymumm
orlomagreeman.wemypmchmhsurmeuymuexpensempromctominm.mis
inmrmcemay,huneednm.ahoprmwymuhnuw.ﬁthewuatuﬂbemmudmged.the
covmgewepmchmmaymtpaymydaimyoumakeormydaimmadeagainstyou. You
mylatucmcdﬁhmvungebypmvidhgevidemeﬂmyouhaveobminedpropmywvmge
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Ywmruponsiblefortheeostofmyinsmmepmchaedhyns.lheeostofthis
insurmcemybeaddedmymncontrxxmlombalme.uthemisaddedwymnconuwtm

lombalame.theimuenrueontheunduiyingconnwtorlomwﬂlapplywthkadded
mng.ﬁeeﬁecﬂveda&ofwvaagemybe&edﬂeyompﬂmmvmgelapﬂmﬂwdate

BYSIGNINGBELOW,Bonnwerwcepumdagreuwﬂ:ctermlmdwvmmmhwdmmin
Securitymn'ummtmdinanykidetexecutedbyBonowerandmcordedwithit.

Witnesses:

/

(Seal)

Audeliz go -Borrower

(Seal)

ebra A. Lugo Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
“Borrower -Borrower
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state or ongsay, )\AMONN —
Aude%ﬁug;%alnd Detfg"%’ 3003 ’ y appeared the above named
and acknowledged the foregoing instrument to be his/her luntary act and deed.

My Commission Expires: |- - ({5~ Before me:

o Odusen SHooH

Notary Public for Oregon
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MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this day of , .
mdhhcomomedmmmaﬂbedemdwamdmdsupplmmeMongage.Deedome,m
Security Deed (the 'Sewrttyhmumeﬁ')ofmeumedategivenbyﬂwmﬂmigned('mnower')m
secure Borrower’s Fixed Rate Loan
[identify type of note, e.g. fixed rate] note (the "Note") toPacific Crest Federal Credit
Union, Federal Credit Union

("Lender") of the same date and covering the Property
described in the Security Instrument and located at:

15751 Hwy. 39,Kiamath Falls,OR 97603
[Property Address]

TheSwuﬂtymmmmnhamdedbyaddhgﬂ:efonowmgumemdofSecﬁmm(ifmeSwuﬂty
Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the Security
Instrument has a form date at the lower right corner that is carlier than 3/99):

Mongagehsmmwreimthmdu(ormymﬁtythﬂpwnhwtheNm)foroeminlom
itmaymm:ifBomwerdounotrepaylhelmuagreed.Bomwerisnotapartymthe
Mortgage Insurance.

Mongageimumwﬂumﬂaeirmmlﬁnkmaumchimummeinfomﬁomﬁmemﬁme.md
mayanahnoagreemuwﬂhodwrpuﬁuthnahmormodifymehﬁsk,mreducebm.
Iheuagreemmumontumsmdcondiﬁmﬂmtmsaﬂsfxmrywmemongagemmmd
the other party (or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or amy affiliate of any of the foregoing, may receive (directly or
indimcﬂy)amunuﬂmduiveﬁom(mmightbechuweﬁmdu)aporﬁonofnomwer's
paymmﬂforMoﬂgagehsumce,hexchmgefmahmingmmdifyingﬂwmﬂgageimm’s
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risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
meimmu’sﬂskinemhmgeforuhmofmepremhmapddmmemm.meamgememis
often termed "captive reinsurance.” Further:

(A) Anymchngreunentlwmnotaﬂeaﬂ:eamom&ntmhuagreedtopayfor
Mortgagelmmme,oranymwmlofthelmn.swagreunent:wmmt
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
theMortgageImmtneeundatheHomeownumtecﬂonActofl”Bormyotha'
hw.ﬁeseﬂghtsmaylndndetheﬂglttoreedvecahhdhdomru,tomqu&and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to recelve a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.
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By signing below, Borrower accepts this Mortgage Insurance Rider and agrees that it amends and
supplements the Security Instrument.

(Seal) (Seal)

Audeli£ Lug Borower  Debra A. Lugo -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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