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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT OF TRUST. (A} This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $50,001.00. (C) The term of the Credit Agreement commencas on the date of this Deed of
Trust and ends on August 1, 2023.

THIS DEED OF TRUST Is dated August 1, 2003, among Qregory T. Willlams and Karen Q. Willlams, as tenants by
the entirety ("Qrantor™); Kiamath First Federal Savings & Loan Assoclation, whose address Is Campus Branch,
2420 Dahlla Street, Kiamath Falls , OR 97601 (referred to below sometimes as “Lender” and sometimes as
"Beneficlary™); and Paclfic Cascades Financial Inc., whose address Is 540 Main Street, Klamath Falls, OR 97601
(referred to below as "Trustee™).

Conveyance and Grant. nrmm,whmmmwmm ms.hmowhhdwhcbnl
-mountoftﬁo,ootoo,ﬁomenothondor, Gnnmoonvoyotonm.forﬂubomﬂtoleduudelofGrantor'a right,
title, and interest in and to the following described real property, together with all axisting or subsaquently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtsnances; all water, water rights and ditch rights (including stock in
utiiities with ditch or irrigation rights); and all other rights, royaltiss, and profits relating to the real property, including without limitation all
minerals, oil, gas, geothermal and similar matters, (the "Real Property™) located In Kiamath County, State of Oregon:

Lots 8, 7, 8, 9, 10, 11 and 12 In Block 34 of MOUNTAIN VIEW ADDITION to the City of Kiamath Falls,
according to the officlal plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

Account No.: 3809-021CC-07400-000 Key No.: 174834

The Real Property or its address Is commonly known as 1700 Falrmount St, Klamath Falls, OR 97601. The Real
Property tax identification number Is 174834

peragraph, shall
GnmorlndMMﬁMﬁTmmmmmmmmmﬁmﬁmwﬂmmmupm
ﬂncmltLhitupmvldodhmeoodome-tlndlnyhhmdhubm.

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and Interest in and to all present
and future leases of the Property and el Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit
Agreement, this Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agrees that Grantor's possession and usa of the Property shall ba governed by the
following provisions:

Possession and Uss. Untll the occurmence of an Event of Default, Grantor may (a)} remain in possession and control of the Property;

Duty to Maintain. Grantor shaft maintain the Property In good condition and promptly parform all repairs, replacemsnts, and
maintenance necessary to pressrve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Subetance by any person on, under, about or from the Property; (b) Grantor has no knowisdge of, or reason to belleve
that there has been, except as previously disclosed to and acknowiedged by Lender in writing, () any bresch or violation of any
Environmentsl Laws, (i) any use, generation, manufacturs, storage, treatment, disposal, releass or threatened releass of any
Hazardous Substance on, under, about or from the Property by any prior ownars or occupants of tha Property, or (ili) any actual or
threatenad litigation or clalms of any kind by any person relating to such matters; and {c) Except as previously disclosad to and
acknowledged by Lender in writing, (i) nelther Grantor nor any tenant, contractor, agent or other authorized ugar of the Property shall
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substance on, under, about or from the Property; and
(i) any such activity shall be conducted in compliance with all applicable federal, state, and local laws, rsgulations and ordinances,
including without limitation all Environmental Laws. Grantor authorlzes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expanss, as Lender may deem appropriate to determine compliance of the Property with this
section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be construad

ng
releases and walves any future claims against Lender for indemnity or contribution in the event Grantor bscomes liable for cleanup or
other costs under any such laws; and (b} agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabillties,
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damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a conssquence of any use, generation, manufacture, storage, disposal, relsase or threatened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or should have besn known to Grantor. The
provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satiafaction and reconveyance of the lien of this Deed of Trust and shall not be affectsd by Lender's acquisition of any intsrest in
the Property, whether by foreclosure or otherwise.

Nulsance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals (including oll and gas), coal, clay, scoria, soil, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lander's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such improvements with Improvements of st lsast equal valus.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lendar's interests and to inspect the Real Property for purposes of Grantor's compllance with the terms and condhions of
this Deed of Trust.

Compllence with Governmental Requiremsnts. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereaftar in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender In writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonebly satisfactory to Lander, to protect
Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, In addition to
those acts set forth above in this section, which from the character and use of the Property are reasonably nacessary to protect and
preserve the Property.

Due on Sale - Consent By Lender. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any intsrsst in the Real
Property. A “sale or transfer” manlﬂneonvoyancoofnoalProportyoranyrlaht,tltleorlnwmlnﬂnmal Property; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment aale contract, land contract, contract
for deed, leasshold Interest with a term greater than three (3) years, lsase-option contract, or by sale, assignment, or transfer of any
bensficial interest in or to any land trust hoking title to the Real Property, or by any other mathod of conveyance of an interest in the Real
Property. Howom,tliaopﬂon.hallnotboammludbyhndorlfwchmrclu ls prohibited by federal law or by Oregon law.

Taxes and Lisns. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, speclal taxes, asseasments, charges {including
water and sewer)}, fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done
on or for services rendersd or material fumished to the Property. Grantor shall maintain the Property free of all lisns having priority
ovororoqualtotmlnumtofunderundorﬂ\ltDoedof'l'nut,excaptforﬂnllonoftaxuand assessments not due, except for the
Existing indebtednass referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in connection with a good faith dispute over the
obligetion to pay, so long as Lender's interest in the Property is not jeopardized. If a lisn arises or is filed as a result of nonpayment,
Grantor shall within fiftesn (15) days after the ilen arises or, if a lien is filed, within fiftesn (185) days after Grantor has notice of the
filing, secure the discharge of the Hen, or if requested by Lender, depoeit with Lender cash or a sufficient corporats surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lisn pius any costs and attorneys’ fees, or other charges
that could accrue as a result of a foreclosurs or sale under the lisn. In any contest, Grantor shall defend itssif and Lender and shall
satisfy any adverss Judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assaessments and
shall authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shall notify Lender at lsast fifteen (15) days before any work Is commenced, any services are
furnished, or any materials are supplied to the Property, if any mechanic's lisn, materiaimen’s lien, or other lisn could be asserted on
account of the work, services, or materials. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to
Lander that Grantor can and will pay the cost of such improvements.

Property Damage insurance. TlnfollowlngprovhlomreluﬂngmimuﬂnqﬂnPropertymapartofﬂmluDoodofTruct.

Maintenance of insurance. Grantor shall procurs and maintain policlas of fire insurance with standard extended coverage

on a replacement basis for the full insurable valus covering all Improvements on the Real Property in an amount
sufficlent to avoid application of any coinsurance clause, and with a standard mortgegee clause in favor of Lender, together with such
other hazard and liabllity insurance as Lender may reasonably require. Policies shall be written in form, amounts, coveragss and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satiafactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include en endorsement providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other paerson. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Managemant Agency as a special flood hazard ares, Grantor agrees to obtain and maintain Federal Food
Insurance, If available, within 45 days after notice Is given by Lender that the Property Is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits sat under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

election, recelve and retain the proceeds of any Insurance and apply the proceeds to the reduction of the Indebtadness, payment of
any lien affecting the Property, or the restoration and repair of the Property. HLenderulecutonpplthptoc«datorestomﬂonand
repalr, Grantor shall repair or repiace the damaged or destroyed Improvements in a8 manner satisfactory to Lender. Lender ahall, upon

nndchhLondorhunotcomnudmﬂnnpalf.ormmﬁonofﬂnProponylhdlbouudflmm pay any amount owing to Lender
under this Desd of Trust, then to pay accrued interest, and the remainder, i any, shall be applied to the principal balance of the
Indebtedness. I Lender holds any proceeds after payment in full of the Indebtedness, such procssds shall bs peid to Grantor as

Compllance with Existing indebtedness. During the period In which any Existing Indebtednesa described below is in sffect, compliance
with the Insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constituts compliance with the
insurance provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a
duplication of insurance requirement. any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust
for division of proceeds shall apply only to that portion of the proceeds not payabile to the holder of the Existing Indebtedness.

Lender’s Expenditures. Hf Grantor fails (1) to keep the Property free of all taxas, liens, security interests, encumbrances, and other claims,
(2} to provide any required insurance on the Property, {3) to make repairs to the Property or to comply with any obligation to maintain
Existing indebtedness in good standing as required below, then Lender may do so. If any action or proceading is commenced that would
materially affect Loender's intsrests In the Property, thsn Lender on Grantor's bshalf may, but is not required to, take any action that Lender
believas to be appropriate to protsct Lender's intsrests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Cradit Agresment from the date Incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtadness and, at Lender's option, will (1) be payabls on demand; {2) be added to the balance of
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the Credit Agreement and be apportioned among and be payable with any instaliment payments to becoms due during either (a) the term
of any applicable insurance policy; or (b) the remaining term of the Credit Agreement; or {3) be treatad as a balloon payment which will
be due and payabie at the Cradit Agro_emom'l maturity. The Deed of Trust also will sscure payment of these amounts. The rights provided

Warranty; Defense of Titls. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, fres and clear of all
llens and sncumbrances other than thoss sst forth In the Real Property description or in the Existing Indebtedness section below or n
any title insurance policy, title report, or final title oplnion Issued in favor of, and acceptad by, Lender in connection with this Deed of
Trust, and (b} Grantor has the full right, powaer, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Titls. Subject to the exception In the paragraph above, Grantor warrants and will forever defand the title to the Property
against the lawful claims of all persons. In the event any action or proceeding is commenced that Questions Grantor's title or the
interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nomlndpartylnauchprocooding,buthdonhdlboenﬂﬂodtopartlclpmlnﬂupfocoodlmandmboropreumadIntheprocoedlng
by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
roqueotfromﬂmetotkmtoponnltmhpnrﬂolp-ﬂon.

Compliance With Laws. Grantor warmrants that the Property and Grantor's uss of the Property complies with all existing applicable
iaws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive the execution
and delivery of this Deed of Trust, shall be continuing In nature and shall remalin In full force and effect until such time as Grantor's
indebtedness is paid in full.

Existing indebtedness. The following provisions concerning Existing Indebtedness are a part of this Dead of Trust:

Existing Lisn. The lien of this Deed of Trust securing the Indebtedness may ba secondary and inferlor to an existing lien. Grantor
expressly covenants and sgreas to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the instruments avidencing such indebtedness, or any default under any securlty documents for such

No Modliication. Grantor shall not enter into any sgresment with the holder of any mortgage, deed of trust, or other security
agreement which has priority over this Deed of Trust by which that agresment is modified, amended, extended, or renewad without
the prior written consent of Lender. Grantor shall neither request nor accept any future advances under any such sacurity agreament
without the prior written consent of Lander.

Condemnation. The following provisions relating to condemnation proceadings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such

Application of Net Prooseds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase In lisu of condemnation, Lender may at its election require that ali or any portion of the net procesds of the award be applied
to the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of
all reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lsnder In connection with the condesmnation.

Imposition of Taxes, Fess and Charges By Governmental Authorities. The following provisions ralating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust
and take whatsver other action Is requested by Lender to parfect and continue Lender's llen on the Real Property. Grantor shall
reimburse Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed
of Trust, Including without limitation all taxsa, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxes. The following shall constitute taxas to which this section applies: (a) a speciic tax upon this type of Deed of Trust or upon
all or any part of the indebtadness sacured by this Deed of Trust; (b) a speclfic tax on Grantor which Grantor is authorized or
required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; {c) a tex on this type of Deed of Trust
chargaable ageinst the Lender or the holder of the Credit Agresment; and (d) a specific tax on all or any portion of the Indebtedness
or on payments of principal and Intersst made by Grantor.

Taxes and Liens section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

Security Agreement; Financing Statements. TlnfollowlngprovhlomrolaﬁngtomhDoodofTruutuaucurityaoreementmapartof
this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property constitutes fixtures, and
LondorohallhavoallofﬂnrlghtsofamwedpartyundorﬂwUnlfonnCommrclalCodeunmendodfromtlmototlme.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by
Lender to perfect and continue Lender's security intersst in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Desd of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security Interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upon defauit, Grantor shall sssembls any Personal Property not affixed to the Proparty in a manner and at a place reasonably
convenient to Grantor and Lender and maka it avallabie to Lender within thres (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addressss. The mailing addresses of Grantor (debtor) and Lender (sscured party} from which information concerning the security
interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Cods) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attorney-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will maks, axecuts and deliver, or will cause
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, racorded,
refiled, or rerecorded, as the case may be, at such times and in such officee and places as Lender may deem appropriate, any and all
such mortgages, deeds of trust, socurity deeds, sscurity agresments, financing statements, continuation statements, instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
effectuste, compiets, perfect, continue, or preserve (a) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (b) the liens and security interests created by this Deed of Trust on tha Property, whather now owned or
hereafter acquired by Grantor. Unless prohibited by law or Lender agress to the contrary in writing, Grantor ahall reimburse Lender for
all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. HGranmrfallstodoanyofﬂ\oﬂmrofonodto In the preceding paragraph, Lender may do so for and in the name
of Grantor and at Grantor's expenss. For such purpcses, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, axacuting, delivering, fifing, recording, and doing all other things as may be necesaary or desirable, in Lender's
sole opinion, to accomplish the matters referred to In the preceding paragraph.
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a material misrepresentation at any time in connection with the Credit Agresment. This can include, for example, a false statement about
Grantor's income, assets, liablitties, or any other aspects of Grantor's financial condition. {2) Grantor doss not meet the repayment terms
of the Credit Agreement. (3) Grantor's action or inaction adversely affects the collataral or Lender's rights In the coliateral. This can
include, for exampie, failure to maintain required insurance, waste or destructive use of the dwaelling, failure to pay taxes, death of all
persons liable on the account, transter of title or sale of the dwelling, creation of a sanior lien on the dwelling without Lander's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposas.

Rights and Remedies on Default. if an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustes or Lender may
exsrcise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and mey be exarcised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to apend money or to parform
any of Grantor's obligations under this Deed of Trust, after Grantor's faliure to do 80, that dacision by Lender will not affect Lender's
right to declare Grantor in default and to exarcise Lender's remedies.

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entirs Indebtedness
immediatsly due and payeabls.

Foreclosure. WlthrupocttoalloranypartofthoRealProperty,ﬂnTrunoeahallhavotlnrlghttofoncloubynoﬂceandnle, and
Lender shall have the right to foreciose by judicial foreclosure, In either casa in accordance with and to the fuill extent provided by
appiicable law. If this Dead of Trust is foraclosed by judicial foreciosure, Lender wiil be entitied to a judgment which will provide that
lfﬂnforocloamsaloprocoodnanlmufﬂchmmuﬂafydnjudqmont,mcudonmayluuefortheamomtofﬂwunpaldbalancoof

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

Appolint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with
the power 1o protect and preserve the Property, to operate the Property preceding foreclosure or sals, and to collect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, ageinst the Indebtedness. The receiver may serve
without bond If permitted by law. Lender's right to the appointment of a receiver shali exist whether or not the apparent value of the
Property excesds the Indebtedness by a substantial amount. Employment by Lender shall not disquafify a person from serving as a

Tenancy at Sufferance. lfGrantorronuhahpocuulonofﬂreProportyafurﬂanportylu sold as provided above or Lender
otherwise becomes entitied to possassion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, sither (a) pey a reasonabile rental for the use of the Property, or
{b} vacats the Property immediately upon the dsmand of Lender.

Other Remediss. TnumorLoMerahdlhmanyoﬂmdghtormmdyprovldodlnthlaDoodofTruatortheCrodltAgreementorby
law.

Notice of Sale. Londorohlllgmermmrmaonublenoﬁcoofﬂ\oﬂmmdplmofanypwlicubofﬂnPenonalepertyorofﬂ\e
time after which any private sale or other intended disposition of the Personal Property is to ba made. Reasonable notice shall mean
noﬂeoqlvonntloutﬂfum(15)daysboforoﬂnﬂmofﬂnuleordhpoalﬂon. Anyuleofﬂ\oPenomlPropertymaybomadeln
conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property
marshalled. In exeroising its rights and remedies, the Trustee or Lender shall be fres to sell all or any part of the Property together or
separately, in one sale or by ssperate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any
court sction is involved, and to the extent not prohibited by law, all reasonable expanses Lender incurs that in Lender's opinion are
necessary at any time for the protaction of its interest or the enforcemsnt of its rights shall become a part of the indebtedness payable
on demand and shall bear Interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by
this paragraph include, without limitation, howevar subjact to any limits under applicable law, Lender's attorneys' fees and Lender's
legal expensas, whether or not there is & lawsuit, Including attomneys® fees and expenses for bankruptcy proceedings {including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
ssarching records, obtaining title reports (inciuding forsclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees
for the Trustee, to the axtsnt permittad by applicable law. Grantor also will pay any court costs, in addition to all other sums provided
by law.

Rights of Trustee. Trusuoahalllmnallofﬂurlghuanddutlel of Lender as set forth in this ssction.
Powers and Obligations of Trustee. The foliowing provisions relating to the powars and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. in addition to all powers of Trustee arising as a matter of law, Trustee shail have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: {a) join in preparing and filing a map or plat of
the Real Property, including the dedication of strests or other rights to the public; (b) join in granting any easement or creating any
restriction on the Real Property; and {c} Join In any subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust,

Obligations to Notify. Trustse challnotbeobﬂgntodmnoﬁfyanyoﬂnrpartyofapondlng sale l.mdaranyotl'loru'ustdeodorllan, or of
any action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustse. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respact to all or any part of the Property, the Trustee shail havs the right to forecloss by notice and sale, and Lender will
have the right to foreclose by judicial foreclosure, in either cass In accordance with and to the full extent provided by appiicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustes appointed under
this Dead of Trust by an instrument exacuted and acknowledged by Lender and recorded in the office of the racorder of Klamath
County, State of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the original
Lender, Trustes, and Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the successor
trustes, and the instrument shall be sxecuted and acknowledged by Lender or its successors in interest. The successor trustee,
without conveyance of the Property, shall succeed to all the title, power, and duties conferrad upon the Trustee In this Deed of Trust
and by applicable law. This procedure for substitution of Trustse shall govern to the exclusion of all other provislons for substitution.

shall be given in writing, and shall be sffective when actually delivered, when actually received by telefacsimie (unless otherwise required
by law), when deposited with a nationally recognized overnight courler, or, f mailed, when dsposited in the United States mail, as first
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if there is more than one Grantor, any notice given by Lender to any Grantor is doomed to be notice given to all Grantors. It will be
Grantor's responsibility to tell the others of the notice from Lender.

Miecellaneocus Provisions. The following misceflaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agresmant with Lender
concerning the matters covered by this Deed of Trust. Tobeaﬂ‘ocﬂvn.anychmoramndmemtoﬂﬂaDoedometmunbeln
wriﬂngandmmtbollgnodbywhoovurwlllbeboundoroblgmdbyﬂnchuncooramendmnt.

Arbitration. Gwﬂmmﬂmddm.ehmwmmmmmw.MNMh

Merger. TheronhallbonomorgorofﬂnlnmmtorutnucmatodbyﬂioDeodoanmwlthanyoﬂnrinurutormInthe
Proportyltanytlmeholdbyorforﬂnbunﬁtofundorlnlnycapnclty, without the written consent of Lander.

Seversblilty. if a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this
Deed of Truat aven if a provision of this Deed of Trust may be found to be invalld or unenforceable.

Successors and Assigne. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's intsrest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. H ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and the Indebtednesa by way of forbearance or extsnsion without releasing Grantor from the obligations of this Deed of
Trust or liabifity under the indsbtadness.

Time s of the Essence. ﬂmolloftlnunmhtlnperformancoofthhboedoanm.

Walve Jury. AlpunlutoihhMMTMMM“MMWMWhmm,M,wmmm
by any party againet any other party.

Walver of Homestsad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the
SnuomegonutoallndebudneuuctndbyﬂuhDeedoanm.

Definitions. The following words shall have the following meanings when used In this Deed of Trust:
Beneficlary. The word "Beneficlary” meana Klamath First Federal Savings & Loan Assoclation, and its successors and assigns.

Borrower. The word "Borrower” means Gregory T Williams and Karen G Willlams and Includes all co-signers and co-makers signing
the Credit Agreement.

Credit Agresment. The words "Credit Agresment” mesn the credit agresment dated August 1, 2003, with credit Imit of
$50,001.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promiasory note or agreesment. The maturity date of the Credit Agreement is August 1, 2023.

Deed of Trust. The words "Deed of Trust™ meean this Line of Credit Instrument among Grantor, Lender, and Trustes, and includes
without limitation all assignment and sacurity Intersst provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protaction of human heatth or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C, Section 9601, et seq. ("CERCLA"), the Superfund Amandments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et
8eq., the Resource Conservation and Recovery Act, 42 U.5.C. Section 6801, et 86q., or other applicable state or federal laws, rules,
or reguiations adopted pursuant thersto or intended to protect human health or the environment.

Event of Default. The words "Event of Default” meananyofﬂremntaofdefadtutforﬂulnmlsDoodofTruatlnthemntsof
default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” monnﬂnhdobtodnuldmribodinﬂanlﬂngUemprovbionofthls
Deed of Trust.

Grantor. The word "Grantor” means Gregory T Willlams and Karan G Williams.

improperly used, treated, stored, disposad of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” ars used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also inciudes, without limitation,

improvements. The word "Improvements” means all existing and future improvemaents, buildings, structures, mobile homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtsdness” means all principal, interest, and other amounts, costs and expenses payable undar the Credit
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Agresment or Relatad Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agrsement or Related Documents and any amounts expended or advanced by Lander to discharge Grantor's obligations
or expenses incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest on such
amounts as provided In this Deed of Trust.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Association, its successors and assigns. The words
"successors or essigna™ mean any person or company that acquires any interest in the Credit Agresment.

Personal Property. The words "Peraonal Property" mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property® mean the real praperty, Interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notss, credit agreements, loan agreaments, environmental
agresments, guaranties, secwity agresments, mortgages, deeds of trust, sscurity deeds, collateral mortgeges, and all other
instruments, agreements and documents, whether now or hereafter axisting, executad in connection with the Indebtedness.

Rents. The word "Rents” means all present and future fents, revenues, incoms, issues, royalties, profits, and other benefits derived
from the Property.

Trustes. The word "Trustse™ means Pacific Cascades Financial Inc., whoss address is 540 Main Strest, Klamath Falis, OR 97601
and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
IT8 TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read it. This loan agresment provides

for the g:tyment of a penalty if you wish to repay the loan prior to the date provided for repayment in the loan
agreement.

GRANTOR:

sTATE oF __DRA0L
CouNTY oF __ YO HANTH )

Onmhdaybohmm.ﬂnmwmnwm,ponondlyappoand@anWlhnndemGW.nm,mmcknownmbethe
individuals ducrtbodhmdwhoemuudﬂnboodomemdaoknowlodgodﬂ\atﬂnyalgnodtheboodoanmumelrfreeand voluntary
act and deed, for the uses and purposes thersin me .

Given under my hand and official seal this ___ \ X~ dayof __fULUGT 200N |
WAA&MMAA.Q-&V\ Residing at___ D0 DARHLAEY | WAL MM A-TYY FAUG,
Notary Public In and for the State of My commission expires__ 1D ~ 3y~ 3ap O avo?

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been pald in full)

To: , Trustee

Themdarslgnodhtholoodownorandholdorofalllndobtedneumurodbytﬂabudoanm. All sums secured by this Deed of Trust
have been fully paid and satisfied. Youmhorebydmmd,tponpaymomtoyouofanylumaowhgmyouundermunmofthhDaod
oanntorptnuamtoanympllcabloatnm,mcamelthoCredtkgroumontucurodbythhboodoanm(chhlodeHmdtovou
together with this Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Please mail the reconveyance and Related Documents to:

Datse: Beneficlary:
By:
Its:

LABER FRO Lending, Var, 5.20.80.003 Copr Heslend Pasnaiet Galvtions, ine. 1007, 2003, All Nights Resorwed. - OR
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