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DEED OF TRUST

DEFINITIONS

Wmdauwdmm:ﬂ’bmﬁmofﬁndoummamdeﬁmdbebwmdoﬂmwmdsmdeﬁmdh&cﬁm
3,11, 13, 18,20 21.Ceminnﬂesregardingmemageofwordsmedhﬂ:isdocmnunmﬂmpmﬂded
in Section 16.

(A)“Securltylmh-mnem"meansﬂﬁsdocmmnt,whichisdated JULY 23,2003 .
together with all Riders to this document.

(B) "Borrower” is
mmummmamnnm,mnmmnn

Borrower is the trustor under this Security Instrument.
(C) “w i’ U.s. m N.A.

Lender isa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender’s address is 4801 FREDERICA STREET, OWENSBORO, XY 42301

I.enderulhebemﬁcmylmdermuSecm-nyImn'm
(D) "Trustee" is DAVID A. KUBAT,
4262 GREMONT AVENUE NORTH, SEATTLE, WA 98103
(E) "Note" means the promissory note signed by Borrower and dated JULY 23,2003
The Note states that Borrower owes Lender NINETY THREE THOUSAND SIX HUNDRED

Dollars
Us. $ 93,600.00 )plushﬂmestBonuwerhaspromisedtopayﬂﬂs&btinreglﬂuPeriodic
Payments and to pay the debt in full not later than AUGUST 1,2018 .
(F) "Property” meamﬂ:eproputyﬂmtis@aibedbebwmderﬂwheading'ﬁmferofkighminﬂn
Property.”
(G) "Loan" mmﬂndeuevidemedbyﬂ:eNom.pIusMuLmypmplymclmgumdhwdmgu
dmunderﬂ:eNote,andausmduemﬂﬂsSeunhyhnmm,phuinterut.
(H) "Riders" auRidmmﬂIisSecm-hyInmmthatareexeanedbmeower.Thefonowing
RideuaretobeexeamdbyBormwer[cbckboxasapplimble]:

Adjustable Rate Rider Condominium Rider Second Home Rider

Balloon Rider Planned Unit Development Rider 1-4 Family Rider

VA Rider Biweekly Payment Rider Other(s) [specify]
(I)"Appﬂcablelawf'mmmall applhableﬁeduﬂ,mmmcalmumu.regulam,
mdmmuandadmhismmmmmuhawﬂneeﬂ’eaofhw)nweuuaﬂapplmbhﬁnd.
non-appealable judicial opinions

(N) "Mortgage Immme"mminsmmeprotecﬁnglenderagaimtthemnpaymumof.mdefmmMme
Loan,
(0)"Pabchaymem"mmmemgﬂnlysmeduledamm¢wmr(i)prmapdammmme
Note,phu(ﬁ)myammwaSecﬁm3ofﬂ1isSeanhylnslrumn.

(P) "RESPA" mmﬂnRealEﬂnteSeﬁlcmemProcedumAct(lZU.S.C.Secﬂli et seq.) and its
implemeuﬂngreguhﬁon,ReguﬂationX(Z4C.F.R.Part3500),utheynﬂghtbeamendedﬁ'omﬁmemﬁme,
mmyaﬁﬁonﬂmmwrhgishﬁonmmglﬂaﬂmmﬂgwemmemsubjeam.mmmm
Security Instrument, 'RESPA'refu:maqulﬂremmandresu'hdomﬂmarehnpoaedinregard
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ma'fedaﬂymhmdmtygelmn'emﬁﬁelmn&unmquﬁfyua'&daﬂyrdaﬂmtgxglm'
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
ﬂmmhsusmmdBomwar'aobﬁgaﬁommderﬂnNoteandlmthecurhyhmm

TRANSFER OF RIGHTS IN THE PROPERTY

MSMylmtmunmnumLuﬂer:(i)merepaymmdmelmmmrmwm,emhmam

mdtﬁca&mofmeNote;md(ﬁ)meperfmmmeomeuwu’swvmmuﬂagrmunderm

SearhylmmmrmmdﬂnNom.mem,Bonowermvmblygmmmemee,m

mnt,wiﬂxpowerofsale.ttnfollowingMcﬂhedpmpertylomtedmme

PUBLIC RECORDS of KLAMATH COUNTY :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 64 OF CLOVERDALE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON

FILE IN THE OFFICE OF THE COUNTY CLERK OF XLAMATH FALLS, OREGON

which currently has the address of

5740 DELAWARE AVENUE [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

mmthWmmmmhm.mmw.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
umwmmm.maummmmmmmmmmmm“ﬂn
ﬂmty.l

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
uﬁmmmmwmmmmmmkmwfmmd
md.hmwmmmmmuymmmmmmmchmmm,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmwimmnﬂedmhﬁombyﬁuhdbﬁonmmﬁnneamﬂommrhyhmummwvermgral
property.

lINIFORMCOVENANT‘S.Borrowerdez:ﬂereovemmandagreeufollows:

l.mdwmmm,wwmmm.
mmmmmumd,mmmummwunm:amm
prepayment charges and Iate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

-,
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futore, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principel balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments doe under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluontary prepeyments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eacrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Commmmnity Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

m -J.S
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Mmd&xﬂy.wbmaﬁwhaepayabk,ﬁemmdnfmmy&mwlmfmwhichpaymof
mmmmwmm.&mm,mmwmmmmm
paymm%hmchﬁmepubdulaxhrmyfeqﬁu.ma’sobﬁgaﬁmbmhmhpamam
mprovﬂerewipbshaﬂforﬂpnpombe@mdbbeawwnﬂaﬂmcmmmﬂﬂs&mmy
Im&mm,nﬂnphma‘wvmaﬂam“husethecﬁm&HBomwerhobﬁgamdmpay
Eaaowlmdirwﬂy.pmxmmmawﬁm,ammmmpaymemmmnformmwlm
ImdamyemmeMﬁghmmderSecﬁon9aMpaysmhammmdBonowusmnmmbeobﬁgamd
mﬂerSecﬁm9mrepaymLmderanyamhamLMamymohmewaiverummymmEumw
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Imﬂermy,nanyﬂnn.cdhaaMhoIdFmdshmamm(a)mﬁcmwpemﬁtunduwapply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

TheFuﬁsahﬂbehddhmimﬁhﬁmwMedepuhmhumedhyafederﬂagemy,hnmmmﬂy,
or entity (inchuding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
ImBmthdumuapplymeFmdsmpayﬂnEmowhmmhwrﬂlmﬂnﬁnnlpedﬁedmﬂu
RBSPA.IM:MmtchrgeBomwuforbHingMapplyhgﬁeMs.mﬂlyamlyﬁng&e
escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds and
Appﬁmbkhwpmﬁslmmmhunhacharge.UMusmagremhmdemmiﬁngmApplmMe
hwrequhamrutwbepaumﬂnﬁm.lmdermunmbemmﬂmdmpaymmyimmm
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Fmds.laﬂershﬂgivemBomww.chhrge.mamﬂmmﬂngofﬂ\eFMsumquhedby
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. ¥ there is a shortage of Funds held in escrow, as
deﬁnedmﬂuRESPA,laﬂerahnﬂmﬁfmemwuurequhedbyRESPA,andBomwumnpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no miore than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBormwuureqﬁmdbyRESPA,mdBmmwuahaﬂpaymlmmeammemhup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

mpmmmammmwmmmmmmmm
Borrower any Funds held by Lender.

4. Charges; Llu-.Borrowerlhnﬂpayannxes.auessmm,chargu.ﬁnes,andimpocﬂim
mmumbhmmehopawwhkhmaﬂﬁnmeryomﬂﬂsSmnﬁyhmmhuehnldpaymm
mmmmﬂ:erperty.ifany.andConmmhyAnociationDues,Feea,mﬂAuenmem.ifany.Toﬂxe
extent that these items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agreuhwriﬁngwmepaymtofmeowgaﬁmmedbyﬂnlienmammaccepmbhm
Lendu,bﬂoﬂymhnguBomwakpabmhgmhagem;(b)Mlheﬁmhgoodﬁhbby,m
defmdsa@hﬂmfomemﬂdﬁeﬁmh,hy]mmedhgswmmlﬁnkr’sophﬂmopmwmmemme
mfmcemanofﬁeﬁmwhﬂeﬁoseprweedhgampaﬂhg,bﬂoﬂymﬂmmmgsmmhm;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instroment. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

-s.
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may require
Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inchide a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promply by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security i8 not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

- S.
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. 56092

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Barrower’s
rights (other than the right to any refund of unesrned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year afler the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or imaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations incluzde, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to emforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable

m}l‘ﬁ!_ Page 7 of 16 Form 3038 1M1




attorneys’ mwmmmmeummehopenyam/mnmmﬂﬂsmmmmmchmgim

Anyammdishmed.by under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Barrower requesting

Hmswmmmhmammmmucmplymmmepmmhmofﬂrm.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. i, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

mortgage i
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, uobnMaMLendermmmuneparmlydummdpaymmmaﬂﬁepmmhmsforMm
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Noﬂ:mgmﬂmSechonlOaﬂeanormwersobhganon pay interest at the rate provided in the Note.

Insmmermmbnmuundu(mmyannythatpmlmuﬂnNote)formjnlouunmay
incurrfBorromrdoesnotrepaytbelmnasagreed.Bomwisnota the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
wMageemmyremﬁmﬂnmtgaymmmhpaymmahgmymofﬂm
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

& -l s,
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m)mmmmmmmmﬂmnmum-ﬂm-mwmﬂn
Mmlmmmmdsﬂnﬂomwwmhweﬂmmwlm«myoﬁchw.ﬂmeﬂghbm
inclode the right to receive certain disclosures, to request and obtain cancellation of the
mmmmwmwm,m«mmnmam
Mortgage Insurance premiums that were unearned at the thme of such cancellation or termination.

Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2. |

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any.Eideorrower-

the event of a partial taking, destruction, or loss in value of the Property in which the fair market
whmofﬂnhopawhnmdimlybefmemepamﬂmhng,duuucﬁm,mmhvahehemmwmm
mmmaummwmwmmymumm,
mmmmm,mmmmmwmm,ummwm
Searhylm&mmnshaﬂbere&udhyﬁeammofﬁthcdhumceedsmﬂﬁplbdhyﬂn
mmmm(a)ummdmmmmmmmwm.dmm
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
of the Property immediately before the partial taking, destruction, or loss in value is less than the
the sums secured immediately before the partial taking, destruction, or loss in value, unless
and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

H&ePropatthmedhmeower,mif,afbrmﬁcebyLendethomwerMﬂwOppumg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applyﬁehﬁmﬂmmhweedseﬂhummmﬁmmmpmofmehopmymmﬂnmmmdbyﬂﬁs
ity Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

¢

i

and shall be paid to Lender.
AﬂthdhmaqueedsMuemapplbdmmaﬁmmrepahofmehopmyahaﬂbeapplhd
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

S
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or remedy
inclnding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obliganomunderﬂmSewmyImMmmnmwriﬂng and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to i
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.
14.I.oanChnrgu Lender may charge Borrower fees for services performed in connection with

beglvmbydehvermgnmbymﬂmgnbymstchnmﬂmum:addmamwdheremmm
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
nbaﬂmtbedemdtobavebwnngentol.enderunﬂlacun]lyreeeivedbyl.enda Ifanymﬂcereqmredby
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to anmy requirements and limitations of Applicable Law.
Applicable Law might explicitty or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the tramsfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinmed at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Seamylmummnn@)smhoﬂmpabduApplmbkhwﬂngecﬁyfmﬂanﬂmdBmmw's
riglnmreinstue;or(c)a:ﬂyofajudMenfomingﬂ;isSemﬂyImuumun Those conditions are that

occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; ChangaotLoan Servicer; NodeeofGrlevanee ’Ihe_Noteorapartnlnl:erestmﬂn

addreutowhlchpaymm shmﬂdbemdeandanyoﬂwrmfomnuonRESPAreqmresmconnecuonwnha
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notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursnant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. if Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or envirommental protection; (¢) "Environmental Cleamip” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can canse, contribute to, or otherwise trigger an Environmental Cleamip.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, ot storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchyding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmenta] Cleamp.

-~ s
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Iater cancel this coverage by providing evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
bahme.ihemutmemﬂwlmdeﬂyhgcomamlomwmapplywmisaddedmm
eﬁecﬁvedaleofwveragemaybeﬂndateyunprhrcovmgehpledorﬂndawymﬁibdw
provide proof of coverage.

Thewveragewepmchnemybecomidemblymmeemsiveﬂmnmymm
obninwyowownandmynmaﬁsfymymdfmpmputydmgecovemgemmymndawry
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

h <

Witnesses:

JACKTIE &L SNITH “Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Sea))
<Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Klweeh County ss: 56100
Ontis 3| d!lyof%\ (DR - Personally appeared the above named
John Mo Smith and Sacric Lo Smih

and acknowledged the foregoing instrument to be his/her/their vohumtary act and deed.
My Commission Expires: 3 -0 7~ O Before me:

(Official Seal) Q -
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