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DEFINITIONS
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Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated November 5th, 2002

together with all Riders to this document.

(B) "Borrower" is

KURTIS G HARLAN

TRACEE L HARLAN

¥ Vele Cod TO Add VA “del

Borrower is the trustor under this Security Instrument.
(C) "Lender" is FIRST HORIZON HOME LOAN CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF KANSAS

OREGON -Singe Famly- Fannie MsaFreddie Mac UNIFORM INSTRUMENT Form 3038 1/01
@), 8G(OR) ©109) 48-48-6-0304420

Page 10f 15 mm
VP MORTGAGE FORMS - (800)521-7281
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State of Oregon, County of Klamath
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Lender’s address is 4000 Horizon Way, Irving, Texas 75063

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"” is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated November S5th, 2002

The Note states that Borrower owes Lender

EIGHTY FOUR THOUBAND SIX HUNDRED SEVENTY & 00/100 Dollars
(US.$ 84,670.00 )phuilnaest.BormwerhalpronﬁsedtopayﬂﬂsdebtinmglﬂarPeﬂodic
Payments and to pay the debt in full not later than November 1st, 2032 .

(F) "Property" meamlhepmpertydntisdesmibedbehwmder&:eheading'TmmferofRiglmmme

Property.

{G) "Loan" meansmedebtevidmedbychom,pmwmyprepaymanclmguandhww
duetmderﬂ:eNow.andaﬂnnmdueunderﬂﬂaSeanitylmmmem,phuhnerut.

(H) "Riders" meamaﬂRidmhﬂﬂsSeamhyInsmmnﬂmmexemdbyBomwer.Thefolbwing
Ridersu'ewbeexectmdbyBorrower[checkboxanppliuble]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

non-appealable judicial opinions.
@) "Community AmodaﬂonDtm,Feu,andAmmenﬂ"ntamaﬂd:m,&es.asmmandoﬂm
clm:geaﬂ:atmhnpoMmBomwerorﬂ:ePropertybynoondonﬁnhm association, homeowners

(K)“McFmﬁdea"mmany&m&rofﬁMs,oﬁerhnaﬂmmﬁonoﬁgim&dhycbch
m.mmmmpapammm,whkhhhﬁﬁawdﬂnwghmebcmbmrmhm,wkpbmcimmm.
wmwter.mmgmﬁcmpemummder,mnmmﬂnﬂnaﬂmmMinSMmdebhmcmdﬁm
accmnn.&xchterminch:des,bmisnotlimiﬁedm.pohﬂ-of-aale transfers, automated teller machine
mm,mmmuwwm,mmm.mwmmmm.
(L)"Fsu'owlm"meansMeitetmﬂmtaredesa'ibedinSecﬁon&

(M) "Miscellaneouns Pmeeds"mmanycompemaﬁon,wulemem,awudofdamgu,orproceedspaidby

damageto,ordesu'ucﬁonof,thel’mperty:(ii)condemmtionoroﬂ:erlnkingofalloranypartofﬂ:e?roperty;
(iii)conveyancehliwofcondemnaﬁon;or(iv)miarepruentaﬁomOf,oronﬁssionsasto.ﬂ:evahwandlor
condition of the Property.

(N) "Mortgage Immnee“meamhummeprowcﬁngLenderagahmﬂnmnpaymemof,ordefmmMme
Loan.
(O)"Pahchqmaﬂ"mmﬁemgﬂnlywb@bdamﬂ&wfm(i)prhcipﬂammmh
Note,ph:s(ii)anyamounlxunderSecﬁon3ofﬂ1isSecmityhnmm.

() "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemmﬂngreglﬂaﬁon,Reglﬂaﬂonxmc.F.R.Pm:!SOO).aatheymiglnbeamendedfmmtimemtime.
mmyaﬁiﬂomlmmoumhgishﬁmmm@hﬁonmugovmmeumembjeamm.mwmﬂﬂs
Security Instrument, 'RESPA'refentoaﬂreqlﬁremenmandresu'icﬂomﬂmtmhnposedinregnrd
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ma'fedadlymhmdmmgalmn'emﬁﬁehm&umtquﬂﬂyua'ﬁknﬂymhmdmﬂgxgahm‘
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
ﬂ:upartyhasumnmdBmwwer’aobﬁgaﬂommﬂerﬂnNoﬁeand/mﬂﬂsSmﬂyh&mm.

TRANSFER OF RIGHTS IN THE PROPERTY
msmmmmammlm:(i)hwmdummmmm,mm
mdiﬁcaﬁomofﬂwNob;and(ﬁ)&eperbmmeofBonow'swvmmMagreemmmdam
SemﬁtylmuumauammeNow.mehpme,BonowmmblymaMcmwysmm,h
uust.wiﬂxpowerofsale,thefoﬂowing@m’bedpropertyloutedmthe
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 1, BLOCK 2, TRACT 1046, ROUND LAKE ESTATES, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

which currently has the address of

3393 HOLBROOK STREET [Street]
KLAMATH FALLS (City].Oregon97601 [Zip Code]
("Property Address"):

TOGmmRmmmemmemwdmﬁnm.mmm.
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
bewvmedby&isSewrﬂyhnmmm.AﬂofmefomgohghmﬁrredmmﬂﬁsSeuuﬂyhnmmmuﬂn
'Prowty..

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
MﬁgmmmmmeMMhﬁwhmemmmmﬁ
m.mmmmmwummummmmmm.
subject to any encumbrances of record.

TTHSSECURITYDISTRUMENTcombhumﬂ'omcommfmmﬁomlmeandmmmifom
mmwmwmmmammmmmm
property.

UNIFORMCOVENANTS.BorrawerandLuﬂereovemntandagreeasfollaws:

1.hymapmummwlm,rnmmcw,mmcw.
Bomwashaﬂpaywhm&mlheprhripﬂof.andhﬁuutm.ﬁedebtwﬂmdhyﬂnNmMany
prepaymmchuguammmrguawunduﬂnNom.BomMﬂmpayﬁmdsfor&mem
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

0040216962 ““‘M
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
pmvﬁedmynwhdmkisdnwnupmmimﬁmﬁonwhudepmﬂxmhsmedbyakderﬂamy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be peid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Punds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmal accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand to
Borrower any Funds hekd by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commamity Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains amy form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

i Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle & claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6.0@p¢my.Bomwashaﬂocawy.ahbHsh,MmemehopuwuBonowa'swhcipﬂmidme
wﬂhhﬁOdaysaﬁaheemﬂonofﬁhSeurﬂylmtmmammucmﬁmwbowmymePrMu
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
duuoy.damgemimkmehoperw,ﬂbwmePropanymMMWMﬁmemehopmy.
Mwmmhmmum.mmm&mmmmm
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
SwﬁonSMrepakmmmmﬁonhmtwommmwm,Bmowrmumonpﬂympahmehopqtyf
damapdwavoidmrmerdeterbmﬂonmdamge.ﬁimmmmmndmaﬂmprweedsmpddm
comecﬁonwﬂhdamgem,mﬂwmhngof,ﬂanpw,Bomqubemmiblemrrepdﬁngm
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
comphM.HﬁehummemooMemmﬂmpmwedamnﬂmfﬁciemmmpmmresmmerpeny,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration,

Imdamibagemmymkemmbh@iesupmaﬂimpecﬁomofﬂn?mpeny.ﬁhhas
mmnaﬂecmw,undamyhnpeamemmiotofmehnprovmmﬂnmq.lmmngiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8.Bmvwa’slmnApﬂlaﬂm.Bmowashaﬂbehdemm1f.durhgme1mnapplkaﬁmpmm,
BomwammypasommemiﬁeswﬂngﬂhedirecﬁmofBonowumwﬂhBormwu’shnwbdgem
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
mmmm,mmmmgm'smofhmpmyum'sm
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(a)hnomﬁhmmrfmtbwvmmaﬁammhndmﬂﬂsmmhmm)ﬂmeh
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
mmmwmmmmlm‘smmmmmmmﬂﬁsw
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
ﬂ:erperty.Lender'sacﬁomcaninch:de,blnaremtlhnitedm:(a)payinganymmsecuredbyalienwhinh
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable
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under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bonowershanpayﬂ:epremmmsmqunedwmahminﬂneMortgageMmmeineﬂ’eet If, for any reason,

the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately peid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shail pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refandable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,
Mortgage insurers evaluate their total risk on all such insurance in force from time to time, andmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These
on terms and conditions that are satisfactory to the mortgage insurerandﬂ:eothuparty(orpames)mm
agreements. These agreements may require the mortgage insurer to make payments using any source of fands
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refimd of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby

assigned to and shall be paid to Lender.
Hmmnmmmmmmmqumdmmmmofm
Property, if the restoration or repeir is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellancous Proceeds shall be applied t the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

, paid to Borrower.
myﬁﬂmmdawﬁum,mmmmmwummwmuﬁhmm
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
anySmmhhkreﬂofBonow.Anyforbmnmebylmderhexachhganyﬁngmdy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who
cO-8 this Security Instrument but does not execute the Note (a "co-signer"): (a) is igning this
wﬁmmwm.mmemi&’smﬁ%ﬁ&)mh
mrmoftheanhyImmmmn;(b)hnMpersomnywﬁgamdwpaymemmmedbymisSMy
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower'’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inchuding, but not limited to, attorneys’ fees, property inspection and valuation fees. In

mmmm.mm(a)mmmmmmmwmmmwmmmm
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refond by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principel, the reduction will be
mwdnaparﬁﬂmepaymunWManyprepayMchuge(wm&rmnmamymemchargeh
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument

be in writing. Any notice to Borrower in comnection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
mofma'sMpdm.HlmmammrmﬁngBorm'schmpd
m,mmmmmawdmwmmm.Mmym
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
mumtbedemedeWbemgivmmImdeermaﬂyrweNedbyLmder.Hmymﬁwreqmredby
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provision.
AsmedmﬂﬁsSecmityhsumm:(a)wordsofﬂ:emuanmegmdashaumemandmcmde
mnupondhgnﬁmrwrdsmwordsofﬂnfumnmegaﬂer;(b)wmdsmmeshgﬂushanmnm
inchxde.ﬂmpluralandvicema;and(c)ﬂ:eword'may'givessolediscredonwimmuanyobligaﬁonwmh

Haﬂmmypmofﬁe?ropenymmyln&ruthﬂ:e?ropmykmhw&mfeuad(mif&rmwh
MamWMaWMMMhMMMM)WMIM’sWW
commt.lmdamquukehnmedhmpaymemmmuofaummmdbymissmmmm
However, this option shall not be exercised by Lender if such exercise n‘i‘ldguhibﬂedbyApplieubleuw.

Iflzuderexmisesthisopuon,lcnderahallgivel!omwer of acceleration. The notice shall
movﬂeapermdofmtmmanwdaysﬁommedammemﬁcehgivmmamrdmwhhwﬁonls
wﬂhwmmammymmmmwmsmm.ﬂmﬁﬂsmmm
smprhrb&eexpﬁaﬁmofﬁhpeﬂod,bndamyhvohmyremdiupamﬂmdhymis&mmy
Instrument without further notice or demand on Borrower.

m'smmmmmnm“mmmmmmmwam
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by anmy governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchuding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
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Borrower’s breach of any covenant or agreement in this Security Instrument
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insurance may, but need not, also protect your interest .Ifﬂ:ecollateralbecomdamged.,ﬂ:e
coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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BY SIGNING BEIDW,Borroweracceptsandagreesmﬂ:emandcovmmcomahedmﬂﬁs
SewrityImMmmtandmanyRideraectmdbyBonowerandreeordedwi:hit.

Witnesses:

8 G -Bézzg
MM(M)

L -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Y\ametHA comty s:
Onthis 14N dayof N OVTwmber Za)Lpe;lomllyappearedﬂwabovenamed

KURTIS G HARLAN & TRACEE L HARLAN

and acknowledged the foregoing instrument to be his/her(fieip vohuntary act and deed.
My Commiission Expires: §'| {6 200" Before me:
(Official Seal)

N2/

Notary Public for Oregon

y PAIOELA J SPENCER
! NOTARY UG x|
' SoshonpoREsA 162
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VA ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OF ITS AUTHORIZED AGENT.

Loan# 40216962
THIS ASSUMPTION POLICY RIDER is made this 16™ day of June, 2003 and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt(“Instrument”) of the same date herewith, given by the undersigned (“Mortgagor”)
to secure the Mortgagor’s Note(“Note”) of the same date to First Horizon Home Loan
Corporation, Its successors and assigns (“Mortgagee™) and covering the property described in
the Instrument and located at:

3393 Holbrook street Klamath Falls Oregon, 97601

(Property Address)
Notwithstanding anything to the contrary set forth in the Instrument, Mortgage and Mortgagor
hereby acknowledge and agree to the following:
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60 days from the date that this loan would normally become eligible for such
guaranty committed upon by the Department of Veterans Affairs under the provisions of Title 38
of the U.S. Code “Veterans Benefits”, the Mortgagee may declare the indebtedness hereby
secured at once due and payable and may foreclose immediately or may exercise any other rights
hereunder or take any other proper action as by law provided.
TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is
sold or transferred, this loan may be declared immediately due and payable upon transfer
(“assumption”) of the property securing such loan to any transferee (assumer”), unless the
acceptability of the assumption and transfer of this loan is established by the Department of
Veterans Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38, United
States Code.
An authorized transfer (“assumption”) of the property ghall also be subject to additional
covenants and agreements as set forth below:

(a)ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
unpaid principal balance of this loan as of the date of transfer of the property shall be payable at
the time of transfer to the mortgagee or its authorized agent, as trustee for the Department of
Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate herein
provided, and, at the option of the mortgagee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 U.S. 3729 (b).

(b).ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption and transfer of this loan, a processing fee may be charged by the mortgagee or its
authorized agent for determining the creditw iness if the assumer and subsequently revising
the holder’s ownership records when approved transfer is completed. The amount of this charge
shall not exceed the lesser of the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies or any
maximum prescribed by applicable State law.

(c). ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan, including the obligation of the veteran to indemnify
the Department of Veteran Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Mortgagor(s) has executed this Assumption Policy Rider.

W (Bomwawzh&n.nlu___mmw)
is G. Harlan racee L. Harlan




