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DEED OF TRUST

Mortgage Klectronic the Grantee of this Security Instrument

LOAN NO.: 10521931
ESCROW NO.: 03-26626 JM

DEFINITIONS

MIN 100048900000210497
MERS Phone: 1-888-879-8377

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rales regarding the usage of words uvsed in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated

together with all Riders to this document.
(B) "Borrower" is

JULY 16, 2003 ’

FRANK M. ANDERSON, I, A MARRIED MAN, A8 HI8 8OLE AND SEPARATE PROPERTY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
AMERICAN STERLING BANK, A MISSOUR!I CORPORATION

Lender isa CORPORATION
organized and existing under the laws of MISSOUR!

el
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Lender’s address is
112086 E. 24 HIGHWAY, SUGAR CREEK, MIS8SOURI 84064-8500
(D) "Trustee" is
FIRST TRUSTEE SERVICES, INC., A MISSOURI CORPORATION .
(E)'MERS"mMongagemwmﬁcRaﬁsmﬁonSymms,mc.MERShameomﬁoth
acﬁngwhlyasamnﬁneeforunduamunda’smamm.MERShﬂmhmddm
mderthhSwmityIm&nmutMERSisorgaﬁmdmdeﬁsﬁngummehwofDdawm,mdhasm
address and telephone mmber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated JULY 16, 2003
The Note states that Borrower owes Lender
EIGHTY S8EVEN THOUSAND FIVE HUNDRED AND NO/1OO X X X X X X X X X X X XX XX X X X X X Dollars
(U.S. $ 87,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  AUGUST 01, 2033 .
(&) "Pmpu'ty"meansthcpropertythatisdescﬁbedbelownnderﬂmheading "Transfer of Rights in the
Property."
@' “meammcdebtevidmedbymeNow,phsm,myprepaymmtchngesmdhwchmes
due under the Note, and all sums due under this Security Instrument, pluos interest.
(D"Ridus"meamauRidasmﬂﬁsSecmityImﬁ'memmatareexecnwdbyBomwer. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ] Condominium Rider 1-4 Family Rider
(] Graduated Payment Rider [ Planned Unit Development Rider [_] Biweekly Paymeant Rider
[ Other(s) [specify]

@"Apﬂubkuw"mmsaﬂwmomngappﬁubhfedml,mtemdhcﬂm,mmm,
ordimmesandadnﬁnisttaﬁverulesandorders(ﬂmhavethceﬁectoflaw)aswellasallapplieableﬁml,
(K)"CommmﬂyAmdaﬂonDuu,Fees,mdAm " means all dues, fees, assessments and other
chngesﬂmtmimpowdonBomwamﬂ:erpmybyamndonﬁnimaswdaﬁomhomeowmrs
association or similar organization.

@ "Elechvﬂchndsdeu“memmyumsferoffunds,omermmammacﬁonoﬂgim&dby
chchdmﬁ,ordnﬂlnpapuhsﬁmmeﬁchisiﬁﬁmdmmughmdwmﬁcmmﬂnﬂ,mlephonic
insuunmlt,compuwt,ormagneﬁctapcsoastoorder,instmct,orauthoﬂuaﬁnancialimﬁtuﬁontodebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mmhimmmcﬁom.mfersiniﬁawdbywlephom,wiremmfas,mdmmwdeaﬁmhm
transfers.

M"Emwltanu"mennsthoseiwmthatmdescribedinSecﬁonl
N'memhom&"mmmywmpemaﬁomwulemnawndofdmses,mpromdspaid
byany&hdpaW(oﬁaﬁminmmpmmdspddmderﬁewvmgesdescﬁbethecﬁmS)mr:(i)
damageto,ordestruclionof,ﬂleProperty;(ii)condennnﬁonoroﬂmtakingofalloranypmtofthe
Property; (iii)oonveyanceinlieuofcondemmﬁon;or(iv)mismpresenmﬁonsof,oromissionsasw,the
value and/or condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.
(E"Puio&chym"mmsﬂnmgdaﬂyxhedﬂedmmtdnehr(i)pﬂmipﬂmdmmm
Note,ptus(1i)anyamonnlsunder$ecﬁon3ofﬂﬂs$ecuﬁty1nstmment.

Initiale:
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(Q) "RESP " means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
time,mmyadﬁﬁoﬂmsmorhﬁﬂaﬁonmm@ﬁmmngovmmemmbjeamm.mm
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Propexty, whether or
thpﬁyhasasmedBomwer’sobﬁsaﬁommﬂameNowand/orﬂﬁsSecmityhsmmem.

TRANSFER OF RIGHTS IN THE PROPERTY
ThebemﬁdmyofmisSecuﬂtylmumemisMERS(mklyasmnﬁmeforlmdumﬂLenda’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument
mmLmdm(i)&erepaymﬂof&cLom,aﬁaﬂrmewﬂs,emﬁomaMmdiﬂmﬁomofmc
Nom;md(ﬁ)ﬂ:eperfomameofBonower’swvmlsmdagreemenﬂmderthisSwuﬁty
Instrament and the Note. For this purpose, Borrower irrevocably gramts and conveys to Trustee,
intmst,wiﬂlpowerofsalc,thefoﬂowingdescﬂbedpmpertylocatedinﬂle
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 18 AND 19, BLOCK 4, WEST KLAMATH FALLS, FORMERLY WEST LINKVILLE, IN THE COUNTY OF
KLAMATH, STATE OF OREGON.

which currently has the address of
632 RIVERSIDE DRIVE [Street]
KLAMATH FALLS [Ciy], Oregon 97601-  [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appmhenmces,andﬁxhnesmworherea&erapmtofﬂnpropmy.Anmplaoemtsmd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
wthemmmmdbyBomwainﬂﬁsSecmityMsuumem,ifmmmymwmplywimnwor
cusbm,MERS(asmnﬂmeforLeMamdlmder’smmsomandassim)hasmeﬂgm:toexerciseany
or all of those interests, inchading, but not limited to, the right to foreclose and sell the Property; and to
mhmywﬁonreqdredoflmmclnding,metﬁnﬁwdm,rMngMcmﬁmmisSwuﬁw
Instrament.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mﬁwmmmmmmmmmmhmmbmd,wmm
of tecord. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.hymmtofPrhdpd,htgrept,Emw_Item,Prepaymth!mrgu,mdhu&m.
Bon’owershallpaywhenduethepnnmpalof,andmtereston,thedebtevlmdbyﬂleNoteandany
prcpaym:ntchargesandhtechmesheundameNote.Bonowershaﬂa]sopayfumdsforEscrowItum
pursuantmSeeﬁonS.PaymlsduemduﬂmNotemdthisSwuﬁtyhs&mmﬂsbaﬂbemadeinU.S.
cutrency.Howevet,ifmycheckmodmrinsﬁmmntmeivedbyLenderaspaymﬂmdertthoteorthis
Swmityhs&umuﬁisreﬂmed&Lmdcrmpﬁd,Lmdamynqdemyoraﬂsubmeﬂpaym
due under the Note and this Security Instrument be made in one or more of the following forms, as
selectedbylznder:(a)cash;(b)moneyordet;(c)certiﬁedcheck,bankcheck,u'easurer'scheckor
cashier’scheck,provm:mysnchcheckisdrawnuponminsﬁmﬁonwhosedepoaitsminsuredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymmﬁmdeemdrwdvedbylznderwhmmcdvedat&ehcaﬁondedgmwdmﬂmNomma
mchoﬂmhmﬁmumybededgm&@bybﬁuipmrdmwimmepoﬁwmﬁsiominwﬁpnls.
andamyRMmypaymMMpamﬂpaymmﬁmepaymgmMpama;paqunqumfﬁmw
bnngﬁeLmncmreﬂ.lmdermyacwptmymymﬂmpmﬂﬂpaymeﬂmsuﬂimmtmbnngmeLom
cmmeiﬁuMwﬁverofmyﬁuhtshammmprejudiumiwnghmmmmsemchpaymmtmpaﬁﬂ

in the future, but Lender is not obligated to apply such payments at the time such payments are
aocewd.HmnhPmiodicPaymemisappﬁedasofimscheduledduedaw,tthendamedmtpay
Mmmppﬁedﬁﬂs.l:ndumyhﬁawhmappﬁedfmdsmﬁlmmwmkespaymmmbnng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retorn them to Borrower. If not applied eartier, such fonds will be applied to the outstanding
pﬁmipdbﬂnmeundﬂmeNoteimmediatelypﬁmwfomdosm.NoomamdﬁmwhichBomwa
nﬂthwmwminmefmeagainstluﬂushaﬂmﬁewBomwuﬁommﬁngpaymmduemdu
meNowamthwuﬁtymsmmmmpafomﬂngmewvemnmmwmbyﬂﬂsSwuﬂty
Z.Appﬂmﬂmofhymﬁoermeds.EmeptasomawisedescﬂbedmthisSecﬁonLau
payments accepted and byLendershallbeapphedinﬂlefollowingorderofprioﬁty:(a)interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodi Payment in the order in which it became due. Any remaining amounts
shaﬂbeappﬁedﬁmt&h&chﬂges,mwmyomnammdmundamiswndtymmmm
then to reduce the principal balance of the Note.

HLendamdvesapaymmﬁomBomwaforadeﬁnquentPeﬂodicPaymtwhichimhdesa
mﬁdﬂmmmwymymmm.memmeybeappﬁcdmmedeﬁnqmpaymemﬂd
thelatecharge.IfmomthanomPedodicPaymcﬁisaumnding,Luﬂumayapplymypaymevaed
ﬁ'omBonowmmtherepaymemdﬂwPeﬁodicPaymmlsif,andwﬂwcmtthat,eachpaymentcanbe
paidinfull.Toﬂ:eexteﬂﬂntmyexcesswdsﬂaﬁamepaymemisappﬁedmthefnﬂpaymemﬁomm
mPedoﬁchymﬁ,m&mmybeappﬁedhmyh&chmwdm.Vohnﬂrymepaymmﬁsbnﬂ
beappliedﬁrstmanyprepaymcntchargesandth:nasdescn’bedinﬂleNote.

AnyappﬁeaﬁonofpaymnS,Mmpromds,mhﬁmeﬂamoustmdswpﬁmipdduemdu
tthoteshallmtenendorpostponeﬂwduedate,orchangetheamount,ofthe?ﬁod:cPaymts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Punds”) to provide for payment of amounts due
for:(a)mmdaswmeﬁxaﬁoﬁniﬁmwﬁchmﬂminmioﬁtyomthis&miﬂlm&umﬁua
lienorencmnbmmeonﬂ:eProperty;(b)leaseholdpaymenlsorgroundrentsontthmperty,ifany;(c)
memiunsformyandaﬂimmncereqﬁredbyLmdamdanﬁonS;aﬂ(d)Moﬂgagemsmm
premiums,ifany,oranysumpayablebyBon'owamIxndnrinlicuofﬂmpaymentofMoﬂgage
mmamemenﬁnmsmawomamewimmepmvidomof&cﬁonlo.mmﬂmmcaned“Esaow
Ituns."Atoﬂgimﬁonmﬂmyﬁmedmhgﬂmtamofﬂelnm.ImdamquuﬁmMCommnﬁty

‘ﬂs >
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Punds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Pands at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institotion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fumis held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commmmity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

Intale PN
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licn.WiﬂtinlOdaysofﬂmdateonwhichﬂ:atnoﬁceisgiven.Borrowershausaﬁsfyﬂ:elienortakeoneor
more of the actions set forth above in this Section 4.
Iandermyreqdeonowumpayaonbﬁmechngeforarealesmemxveﬁﬁcaﬁmandlm
reporting service used by Lender in conmection with this Loan.
s. Pmputylmmcaerowusbaﬂkeqpﬂmimprovemﬂmweﬂsﬁngorhmﬂ:rmwdm
merpatyinmedagdnmhbyﬁm.Mmdsimhdedwiﬂmmem"enmdedmvmge,"mdmy
oﬁnhmdshcluﬁng,bﬂmtﬁnﬂwdm,mmquabsmdﬂoods.mrwhichlmmm.

right to disapprove Borrower’s choice, whichrightsballnotbeexemisedmneasombly.l:ndctmay
require Borrower to pay, in comnection with this Loan, either: (a) a onc-time charge for flood zone
demrnﬁmﬁommﬁﬁmﬁonammwﬁces;m(b)aom-ﬁmemmemrﬂmdmm
aMcaﬁﬁmﬁonmﬁmmﬂsubsequmtchngwmhﬁmrmppingsmdnﬂlncbamwomwﬁch
reasonably might affect such determiination or certification. Borrower shall also be responsible for the
paynmafmyfwsimpoﬂby&eFedmﬂEnmgemyMnmgememAgminmnmcﬁmwi&ﬂm
reviewofanyﬂoodmnedetcmﬁmﬁonresulﬁngﬁomanobjecﬁonbyBon'ower.
HBmmwafaihwmﬁnminmyofd:ewveragesdescﬁbedabove,Lmdumyobminimmm
covmge,atLender’soptionandBorrower’sexpme.Lenderisundermobﬁgaﬁonwmany
particular type or amount of coverage. Thaefore,suchcovmgeshallcoverl.ender,bmnﬁghtornﬁght
not protect Borrower, Bomwer’sequityintherperty,ortheoomentsofﬂ:erperty,agaimtmyﬁsk,
hamﬂmﬁabiﬁtymdnﬁgﬂpmvidcm&rmhssacovmgemmwasprevioudyineﬁwt. Borrower

Lender to Borrower requesting payment.

Aﬂimmmcepoﬁdesreqdredbylmdamdmwﬂsofmhpoﬁdesdmﬂbembjeamlmws
ﬂsﬁmdimmrowmchpoﬁdw,shaﬂimhdeashndaﬂmrtgagechuse,aﬂsbaﬂmmhﬁaas
mmxaﬂ/mumaddiﬁonﬂhumm.lmdaabﬂhwmcﬂgmmhommepoﬁdmamm
certificates. If Lender requires, Borrowershallprompdygivetobcnderallreceipmofpaidprenﬁmmand
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, ordes&ucﬁonof,merpeny,mchpoﬁcyshaﬂimhdeasmndardmrtgagedausemd
shallnamel.cndetasmortgageeandlorasanaddiﬁnnallosspayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, wheﬂ:erormtﬂ:eundalyinginmmewasreqmiredhyunder,shnll
beappﬁedmrmﬁmmrepﬁrofmehopmy,ﬁmemﬁonmrepﬁrﬁwomnﬂmuymwm
Lender’ssecuﬁtyisthened.Duﬂngsuchrepairandresmmﬁonpeﬂod, Lender shall have the right to
MMsuchimmmeprocwdsmﬁllznduMshadmopmrmnitywimpeamchPmpmtywmeme
mrkhsbemmnmlmdwlznder'ssaﬁsﬁcﬁommoﬁdedmumchimpwﬁonshaubemdmhn
mompﬂy.lmdamydidmseprmedsfor&erepﬁmaﬁresbmﬁmhaﬁnﬂepaymcﬂmma&ﬂes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqﬁmhmastmhpﬁdmmchhwmmmoowda,l@admﬂmtbereqﬁmdmwyhmwumy
interest or carnings on such proceeds. Pees for public adjusters, or other third parties, retained by
BonowershallnotbepaidoutoftheinsurameproceedsandshallbetlmsoleobligaﬁonofBonower.If
meMmﬁonorrepairismtmmnﬂmuyfeasibkorlmdu’smmityWOMdbelmm the insurance
moewdsshnﬂbeappﬁedmﬂnmsemedbyﬂﬂsSwuﬁwmmmm,whethummtmmdue,wim

it A
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meem,ﬁmy,pﬁdeomw.SMimmmcepmcedsshaﬂbeappﬁedmmcmdapmﬁdedmrm
Section 2.

KBomwaabandomﬁerpaty,lmdermyﬁh,mgoﬁa&andsﬁﬂemyavaihbleimme
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
peﬂodwiﬂbeghwhen&smﬁceisgivm.hdﬂmwmgmifbmdaacquimchmpertymdu
Section 22 or otherwise, Borrower hereby assigns to Lender (s) Borrower’s rights to any insurance
promdsinmamuﬂmtwexoeedmeamomeaidmdermeNowmﬂﬁsSewﬁtyImEmm,and
(b)anyoﬂlerofBorrowa'sﬁghts(othcrﬂmnﬂleﬁghttoanyrefundofuneumdprenﬁumspﬁdhy
Bomwer)mdaaﬂimmmpoﬁdeswveﬁnschmpmy,mmﬁrassmhﬁghmmappﬁmbhmme
covcrageofmerperty.Lendermayusctheinsmanceproceedseithcrmrepairorrestomtherpertyor
mpayamomlsmpaidmduﬂ:cNoteorthisSecudtymsuumem,whcﬂmormtﬂlmdue.

6. Ownpanq.Bonowashauowupy,esmUish,andusetherpertyasBomwa’spﬁndpﬂ
mddmeﬁﬂh&daysaﬁermeumﬁonofmhmmiwmsmmmwaﬂwnﬁmemowupyme
PmpeﬂyuBomw’sprhnipdreddmbrﬁluﬂomymaﬁamedawofowupamy,mlmLmda
othetwiseagreesinwﬂﬁng,whichoomentshaﬂmtbeumeasomblywithhnld, or unless extenmating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desuoy,damscmimpairlherpaty,ﬂhw&eProperty&Mon&mwmmﬂwas&mme
Pmpaty.thmﬁmmtBomwerismddingmmePropaty,BomwashaﬂmhminmePropmym
omamprevemmerpatyﬁomdemﬁomﬁngmdemmdnsmvahednewiwwndiﬁomUmwsitk
dewmﬁmdpmsuammSwﬁon5Mrcpahmreswmﬁmismtwomnﬁmﬂyfwsihh,Bmwashm
pmmpﬂympairmerpatyﬂdamgedwavoidfmﬂmdeteﬁomﬁonordamge.Hinsmmem
wndemaﬁonpmwedsmpaidinmnmcﬁmwiﬂldamgem,mmemhngof,mempuw,mmwa
shaﬂhmmnﬁblchrrepﬁﬁngorreﬁoﬁm&erquoﬂyﬁLmdahsmlmsedpmcwdsﬁrm
pmposw.lMumyﬁsbmpmcwdsmrmerepﬁmmdmmﬁonmadnglepaymmMmamﬁesof
progresspaymmﬁuthewmkiswmphwd.ﬁmehsmamemmmﬁonmceedsmmtsuﬁdcm
torepairorresmretheProperty,Bonowerismtre]ievedofnonower'sobljgaﬁonforthcoomp]cﬁonof
such repair or restoration.

lzndamimazmtmaymakcmmmbleenuiesuponmdinspecﬁomofmerpaty.Hithns
mwmbhcmse,bmdamymspeamemmﬂorofmeimpmvmmmmerpaty.LmdashaHgiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
prooess,BorrowaoranypersonsorenﬁtiesacﬁngatthedirecﬁonofBorrowerorwiﬂlBonower's
knowledgeoroonsentgavemateﬁallyfalsc,misluding,orimecmteinfonnationorstatememstoLender
(mfaibdmproﬁdeLmderwithnnteﬂﬂmformﬁon)inwnmcﬁonwithﬂnLoamMatmiﬂ
rqremﬁﬁomhch&,htmmtﬁmmdm,wﬁomwmmmwa'sowupamyofme
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instroment. If
(a)&mwmhwpafommmvmmmmwmmﬁs&cmiwmmm@m
isahgﬂprocwdingmandgMdgﬁﬁmnﬂyaﬁeamsmmmmerpenymdlmﬂmm
tﬁsSwmityhsumcﬂ(mchasawoewﬁmhbuhup&y,pmbaw,mrmmemaﬁonormﬁdm,mr
mforcenmﬂofaﬁmwﬁchmyaﬁainpﬁoﬁtyomthisSecuﬂtyIm&umtmmmfomhwsm
reglﬂnﬁons),m(c)BonowuhasabandomdﬂlePropaty.mmlzndermaydoandpayforwhateveris
mmmbhorappropﬁatempmmleu’smmmmerpertymdﬁghmmmisSwuﬁty
hsuumgimhﬁngmomﬁmmﬁmammcvaheofmemm,mdmuﬁnganﬁmmpﬁﬁng
lheProperty.Imdet’sactionscaninctude,butaremtlinﬁwdto:(a)payinganysumswcmedbyalim
which has priority over this Security Instroment; (b) appearing in court; and (c) paying rcasonsble
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mmys’fmbmomimmmmmerpmymd/orﬁghmmmisSwuﬂwlm&umgﬁnmdim
immcmadpodﬁmhameWymmeeding.quﬁmmerpmwhnlm,bmismtﬁnﬁmdm,
mmﬁmmehopmywmkerepahs,chmgehch,rcplmmboudupdoommdwimow,mﬁnwm
ﬁnmpipes,eﬁnﬁmbﬁldingmoﬁucodeﬁohﬁommdmgmmwndiﬁom.aﬂhwuﬁﬁﬁnsm
onoroﬂ‘.AlthoughLendermaytakeacﬁonunderﬂﬁsSecﬁon9,Lenderdoesmthavetodosoandisnot
tmc_letanydntyorohliaatigntodpso.Itisagreedthatlcnderincm-snoliabilityfornottakinganyora]l

yment.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
.IfBon'oweraoquiresfeetiﬂetoﬂumperty,ﬂleleaseholdandthefeeﬁtleshallmtmgeunless
Lender agrees to the merger in writing.
10. Mortgage Insurance, IflmderreqtﬂredMoﬂgageInmmeasacondiﬁonofmkingﬂmLoan,
Bomwashaﬂpayﬂ:eprenﬁmrequiredmminminﬂleMortgagehsmem&fect. If,forpnyreason,

requiredﬁopayBonoweranyinterestoremnngsonsuchlossreserve.Lendcreannolongerreqﬁreloss
resavemymmﬁﬁMortgagehmmewvmge(mﬂeammnaMforﬂmpeﬁothﬂamquim)
movidedbygnimmsebcwdbylznderag.ainbwonnsavﬁlahle,isobmimd,mdlm i

Mortgageinmmwahateﬂmﬁmmlﬂskonaﬂmchinsmmemforceﬁomﬁmemﬁme,andmy
enterintoagreementswiﬂ:oﬂ:erparliesthatshareormodifytheirﬁsk, or reduce losses. These agreements
mmwrmmdwndiﬁomthamsaﬁsﬁcmrymmemrtgagehsmandmzomapaﬂy(mpmﬁes)m
Manemenm.mmwmyreqdnmemmemm&mbmymmmmywm
offundsﬂmtthemortgageimurermayhaveavaﬂable(whichmayimtudefundsobtainedﬁomMortgxge

premiums).

As a result of these agreements, Lender,mypurchascrofﬂ:eNotc,anotbcrinsurer,anyrdnsm'er,
anyotherenﬁty,oranyaﬂiliateofanyofﬂlefomgoing,mayreoeive(direcﬂyorindirectly)amuntsﬂmt
dcﬁvefmm(ornﬁghtbecharacteﬂwdas)aportionofBonower’spaymentsforMortgaseInsmm,in
cxchangeforshaﬂngormﬁfyhgmemrmagemsm’sﬁshmmdudnghsm.ﬁmchw
providesthatanafﬁliateofI:ndertahsasbareoftheinsmer’sﬁskinexchangeforashmofthe
pren&mspaidmtheimmer,thcmnngememisoﬁentemd"mpﬁwrdmmme."mem

(a)Anysuchagreemenlxwlllnotaﬂeatl:eamunlstlmtBorrowuhasagreedtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bon'owu-willoweforMortgagelnsumnce,andtheywillnotmﬂﬂeBon’owu-toanyrefnnd.

e e Yl

VMP-8A{OR) 10201) Page B of 185 Form 3038 1/01




56444

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insorance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to recelve certaln disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

II.WMWMFﬁmmmMmM
assigned to and shall be paid to Lender.

If the Property is ed, sach Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the ion or repair is economically feasible and Lender’s security is not lessened.
Durmgsnchrepmrandreshorauonpmod, Lender shall have the right to hold sach Miscellaneous Proceeds

completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
MiweﬂamousProcwds,Lmdashaﬂ.mtbereqdredmpaqumwammemhgqmmch

whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destraction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instroment immediately before the partial

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
byﬂﬁsSwmityhsﬁun!mtshaﬂberedneedbymeamomnoftheMiweﬂamoustceeds

partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destraction, or loss in value. balance shall be paid to Borrower,
mmewmtofapuﬁﬂmﬁm,&s&wﬁommh?ﬂnvﬂmofmehgsgwmwmmmeﬁhmm
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sams secured immediately before the partial taking, destruction, or loss in value, unless

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impsirment of Lender’s interest in the Property
mmmu id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

mu-:ﬁw
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
moﬁmﬁonofﬁesumwcmedbyﬂﬁsSecuﬁtyhmmbymnofmydmndmdebyﬂeoﬁginﬂ
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations bma;doshabﬂuy ili shallb;]ioimandsevual.However,anyBorrowervti;lI:;
co-signs this Security Instrument not execute Note (a "co-signer™): (a) is igni i
Semﬂhmmoﬂy&mme,mﬂaﬂwmﬂnw-ﬁgxga’smgﬂge)mm
tenmofﬂﬁsSecuﬂtyInstmment;(b)ismtpersomllyob]igamdtopaythcsumssecmedbythisSecuﬁty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrament unless Lender agrees to such release in
writing. The covenants and agreements of his Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrament, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
feemBomwershaﬂmtbccomtl:ynedasapmhibiﬁononthechatgingofsuchke.I.mdermaynotchm‘ge
fees that are expressly prohibited by this Security Instrament or by licable Law.

IflheLoanissubJecttoahwwhichsetsma:dmnmloancharg‘:gandthathwisﬁmﬂyintmpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
ﬁnﬁSWiﬂbemfundedeomwu.Imdamychoosemmhﬂ)ismfmﬂbyredudngmepﬁmipﬂ
owed under the Note or by making a direct payment to Borrower. If a refond reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
nmst be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address i wer. Any i
mmcﬁmwiﬁthisSecmhyIm&mﬁshaﬂmtbedeemdwhawbemgivmwlmdaunﬁlwmaﬂy
reccived by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrament,

b
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhzauomwnndemﬂnsSecmityIm&mmaesubjectmmyreqmemenGmdhmGuomof

Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bmmmmceshaumtbewmuuedasapmhibiﬁonagmstagreemcmbymnm.h

the event that any provision or clause of this Instrument or the Note conflicts with
I.aw,suchconﬂ:ctshallnotaﬂ’ectoﬂ:crprowsmmo this Security Instrument or the Note which can be
given effect without the

Asusedmth:sSecmtyInsg:n:nt (@) words of the masculine gender shall mean and include

neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, bat not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
ﬁlesemmspnormtheexpimhonofﬂmmmmymwhmymdwspammdbym
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be doe under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thig Security Instrament; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continne unchanged. Lender may require that Borrower pay such reinstatement soms and
expenses in one or more of the following forms, as selected by Lender: (8) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds'l‘ransfer Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

m;_m
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasomable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Bnvironmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contiribute to, or otherwise trigger an Environmental
Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Bnvironmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Harzardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the valne of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleammp.

L s
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bamwu‘sbrmchofuymvmtorammthﬂnh&mﬂtyhs&ummt(bﬂmtpﬂorw
aeedmﬂmmdaSecﬂonlSmluAppﬂmHehwmﬂdsoﬁewbe).Themﬁmshaﬂspedfy:(a)
the default; (b)theacﬂmrequhedmmmﬂ:edefadt;(c)adate,mtl&dmnwdaysﬁomthedate
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
defanltonorbefomﬂ:edntespedﬂedhthenoﬂeemayremlthawduaﬂonoﬂhemsemmdhy
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
bd’mﬂledntespedﬂedlnthenoﬂee,Imdu-atltsopﬂonmyrequh-elmmetﬂatepaymtlnfuﬂof
aﬂmmsmnredbythhSeunityhshmtwﬂhoﬂfmthademandmdmyhvokethepowuof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occarrence of an event of default and of Lender’s election to canse the Property to be
soldandslmllmmemchnoﬂeetobereeordedheachcountthhlchanypanofﬂlehvpu-tyh
hmted.Lmdu'whuswedmnglvenoﬂmdnlehﬂ:emwprmibedbyApﬂimthawm
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law,Trnstee,wiﬂloutdumndonBon'owa',Mseﬂtherputyatpublicaucﬂontotl:ehlghest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may the Property at any sale.

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
eﬁdmdngdeﬁwcmedbymisquﬂtymsuunrmmeswe.mshaﬂmwnveymerpmy
wiﬂmommnmtymﬂnperwnorpusomlegaﬂyenﬁﬂedmﬂ.Smhpermnmpummsbaﬂpaymy
recordaﬁoneosls.lMernmychargesuchpemonmperwmafeeforrewnveyingtberpaty,butoﬂy
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
sacceed to all ¢he title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Evidence of Pro Insurance.

Required perty - c
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.,

R o
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BY SIGNING BELOW, Bomweracceptsandasrwswﬂletemsandcovenamsoonminedinﬂlis
SecuﬁtylnsuummnandinanyRiderexecuwdbyBonowerandreoordedwiﬂlit.

Witnesses:

—(Seal) (Seal)
-Borrower -Borrower
—(Seal) (Seal)
-Borrower -Borrower

(Seal) —(Seal)
-Borrower -Borrower
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STATE OF ~emses. (P2 B/ 1 rm , “& County ss:
Onthis AL dayof M;MB » personally appeared the above named

FRANK M. ANDERSON, Il

andacknowledgedthefmegoinginsﬁmnmtbbehislherlthdrwhnﬁryaﬂand@d.
P
MyComnﬁssionExphu:w-/?a"»w3Befomm: faine /“58'\

(Official Seal)

Ny team= (o £y e

Inttele; P2 A
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Exhibit “A”
Legal Description

Lot 18 and 19, Block 4, WEST KLAMATH FALLS, FORMERLY WEST
LINKVILLE, in the County of Klamath, State of Oregon.

Property Address: 532 Riverside Drive, Klamath Falls, OR 97601
Property ID #: R-3809-032CD-01400
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MIN 100046900000210497
MERS Phone: 1-888-679-6377

1-4 FAMILY RIDER
Assignment of Rents)
THIS 14 FAMILY RIDER is made this 16th day of JULY, 2003

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deedof’l‘rust,or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
AMERICAN STERLING BANK, A MISSOURI CORPORATION

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

532 RIVERSIDE DRIVE, KLAMATH FALLS, OR 97601-
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrament, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in conmection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumhing, bath tobs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrament. All of the foregoing together with the Property described in
the Security Instroment (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requircments of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
. .

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shail have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revemmes
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents uniil: (i) Lender
has given Borrower notice of defanlt pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be beld by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

“H';W
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Borrower agrees that each tenant of the Property shall pay all Rents doe and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Remts any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrament pursuant to Section 9.

Borrower represents and warrangs that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of defanlt to Borrower. However, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Secarity
Instrument are paid in foll.

L. CROSS-DEFAULT PROVISION. Borrower’s defanlt or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrament and Lender may invoke any of
the remedies permitted by the Security Instrument.

i s
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contsined in this
1-4 Family Rider.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
—(Seal) —(Seal)
-Borrower ~Borrower
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