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DEFINITIONS
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(A) "Security Instrument" means this document, which is dated July 26, 2003 R
together with all Riders to this document.
(B) "Borrower" is

JEANNETTE L GANSBERG

JAMES F GANSBERSG

Borrower is the trustor under this Security Instrument.
(C) "Lender” isMORTGAGE LENDERS NETWORK USA, INC.

Lenderisa corporation or assoclation
organized and existing under the laws of Delaware

OREGON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender's address is 213 COURT $T. MIDDLETOWN CT 08457

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is

CLOSING USA, LLC

®) "Note"mmsﬂwprammynowmgnedbynmmwcrmddsad July 26, 2003

The Note states that Borrower owes Lender Two Hundred Elght Thousaml Two Hundred Flfty and
Na/100 Dollars

Us.$ 208,250.00 ) pius interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than August 1, 2013

(F) "Property” means the property that is described below under the heading 'Tmnaferoleghlsmﬂ)e

Property.”

(G) "Loan" mesans the debt evidenced by the Nots, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Barrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
m@nmcumdadmmﬂaﬁvembsmdmdas(ﬁﬂhaveﬁeeﬁeﬂofhw)asweﬂuaﬂappﬁmbhﬁn&
non-appealable judicial opinions

(J)"CommmityAmdlﬂmDnes.Fees,andAmemmu"mmsalldues fees, assessments and other
charges that are imposed on Barrower ar the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, ar magnetic tape 80 as to order, instruct, or authorize a financial institation to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneons Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iif) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpaymeat of, or defalt on, the
Loan.

(O) "Periodic Payment" means the regularly schednled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
mmyaddmmﬂmmhglﬂaummmgu]mmatgovmﬂwsamesubpctmm As used in this
Security Instrument, "RESPA" refers to all requirements and are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether ar not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
MSwahmmtmmLmdm(ﬂ&emymmtof&emedaﬂmwah.mﬁmsmd
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
SwmitymmmmtmdmeNommeispnpose.Bmwamvomblyymmmdmveysmmm
trust, with power of sale, the following described property Jlocated in the
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE ATTACHED SCHEDULE A

which currently has the address of
1615 KIMBERLY DRIVE [Stroet]
KLAMATH FALLS [City], Oregon 87603 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectod on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instroment as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
Mﬂghtmmntmdqummmmmmmhmbmwfmmmmof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitnte a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymmtchmgamdh&chrgumwmdumeNmBmwshnﬂahopayﬁmdsmesﬂowIma
pursuant to Section 3. Payments duc under the Note and this Security Instrument be made in U.S.

Inktials:
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cm:rency.Howeva.ifmychﬂmoﬂmmsumnmtreodvedbyunduaspaymmtmduﬂwNmmthis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
lxovidedmysmhcheckhdtawmonmmsﬁmﬂmwhoudepommmmedbyafedaﬂagmcy.
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Imdamymmmypaymmtmpuﬁﬂpaymmtﬁmepaymtmpmhlpaymmmmmmfﬁdmtmwng
the Loan current. Lender may accept any payment or partial payment insofficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futare, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Barrower. If not applied earlier, such fands will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Barrower might have now or in the .
ﬁmeagainﬂLmdaﬂmﬂreﬂeveBouowaﬂommﬁngpaymmmmwmdumeNommdﬂﬁsSewdty
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
mewwmm@pﬁwnmmmdpﬁm@mmmm
Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
mmmmmmymmmmmsmmgmmwmmw
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
1ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as deacribed in the Note.

Anyappﬁmﬁmofpaymmﬂ.msmmoceeds,mMiweﬂmumhweedsmmindpdmwmdame
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premioms
foranyandallinsmancerequiredbyLaﬂaundetSecﬁonS;and(d)Mnrtgachnmmcepreminms,ifany.
mmymmspayabhbmeowamluﬂe:hﬁeuofﬁepaymmtomegagehamoemhmsm
accordance with the provisions of Section 10. Thess items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such ducs, fees, and assessments shall be an Escrow Item.
Borrower shall prompily fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Barrower’s obligation to pay to Lender Funds for any or all
Bscrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

Initiale:
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shﬂpaydhwﬂy.whmmdwhaemyabb.ﬁemommdnefmmy&uowlwmsfmwhkhmymmtof
Fmdshmbemwﬁvedbylmdam&ﬂlmdmm!baﬂfmﬂahmmmeﬁmm
paymanwhhhsuchﬁmepuiodmLmMmyrequmowa'sobﬁgnﬁonmmkemmhpaymmmd
wmovﬂemdpmshaﬂfmanpmpombedwmedwbeawvmtmdayeunmmmedmmsm
Immmnasmephmse"wvmmtmdagreunmfisuwdeecﬁon&EBmowaisobﬁgawdmpay
Mwlmmsdhwdy,pmmt&awﬁva.mdBmwfaﬂsmpayﬁemmtduefamBsmowIwm.
LendumayexadseimﬂghmmduSecﬁon9mdpayawhmomtmdBmwunhanmmbeobﬁgawd
underSecﬁon9mrepaym1md='anymchamomLLendumayrevnkeﬂwwaivuasmanyotallEscrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lmdumy.atmyﬁme.mﬂectmdhthmdsmmamomt(a)snﬁdmtmpamtlmdumapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a leader can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law.

TheHmdsshaﬂhhddhmhnﬁmﬁmwbosedepodmmhmdbyafedmlagmcy,hﬂmmﬂﬁw.
urentity(hchdinglmdu.iflmduhmhsﬁmﬁonwhosedepoﬁmmwimmd)mhmyFed&ﬂHome
lmankLmdashanapplyﬂleFundsmpaymeEmewmsmhtﬁmmeﬁmespedﬁedmdu
RESPALmdushaﬂnmehmgeBmmwefmhoHingmdapplyhgﬂwFundgmnuaﬂymﬂyﬁngme
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Appﬁmbhhwpumim[mdummakemhachmge.UnhummthmadeMWﬂﬁngmApplhbh
uquuhummﬂmbepaﬁmmeFmd&ImdummbcreqmdmpamewamyMM
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Hmds.Lmdashaﬂgimemowa.wiﬁomehrgqmmmmlmounﬁngofmeEmdsmmqutedby
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BmwufmﬁemhndshmdmcewiﬁRESPAEhmisasbahgeomedshddmmow.m
deﬁnedmdaRESPA,LmdashaﬂnoﬁfmewamreqdredbyRESPA.mdBmowashaﬂpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfmeowamrequhedbyRESPA.mdBmwamnpaymlmdamemmmtnwmymmakeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UpmpaymmthﬁﬂofaﬂmmmmedbyﬁisSemnityhs&umleaﬂashnﬂmﬂyrefmdm
Borrower any Funds held by Lender.

LChxrgu;Lhm.BmowushaHpayaﬂmms.mam,charges,ﬁnes,mdimpom
aﬁh@hmmmw&hmmpdmﬁyovumsmhmnwpaymmmm
gromdrmmmmehopmy,ifmy.deommityAmdaﬁmes.Fm.mdAmm,ﬂmy.Tothe
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

erowashanprompﬂydiwhngemylimwhichlmpindtywamisSemﬂtyhmmmhu
Bmwm(a)ammwﬁﬂngmmemymmtofmeobﬁgaﬁmmedbymeﬁmmammnumepmbbm
Imdu.butmlysolongasBunowerispaformimsuchagreenmt;(b)contestsﬂlelieningoodfaithby.m
ddmdsagahﬂwfmmmtdﬁeﬁmh.bgnlpweedhmwbkthmdfsopmbnopmmmvmtme
mfmounmtofﬁcﬁmwhﬂoﬁomwowedhgsmpmdhg,bﬂoﬂymﬂsmhwweedingsmmhde&
m(c)mmﬁomhehohudmelwnmapwmmtmﬁmcnxymlmdumbmdhaﬁngdemm
SeanityWLHImdcdﬁamhestypmtofﬁchopmyhmbjeﬂMaﬁmwbichmaﬂain
pimityovaﬂﬁsSwmﬁthummLImdumygiveBmwaamﬁceﬂmﬁfﬁngmeﬁm.Whhhlo
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daysofmedammwhEthoﬁceisgivm.Bmowaahanmﬁsfymelienmmbmemmmcofme
actions set forth above in this Section 4.

Lmdumqulﬁrenmmwampayam&ﬁmechugefaareﬂmmmmmg
service used by Lender in connection with this Loan. .

dimpmomeowa'schoicqwhkhﬁghtshaﬂmtbeaudxdmmombly.Imdumyreqm
Bmowmmy,hmnecﬁonwiﬁﬂﬁslm,dﬁm(a)amﬁmecbmgefmﬂoodmdmmhaﬁm,
oaﬁﬁmﬁmmdka&hgsuvm;m(b)am&ﬁmchmgefmﬂoodmdmmandwﬁﬁmﬁm

to Borrower requesting paymeat.
Aﬂhsmmcemﬁdesreanedby[mdcandmewﬂsofamhmﬁdusbaﬂbembjeamlmda’s
ﬂghtmdimpmowmchp?mmnhchdeamdudmm?clmsqmdshan'n?mlmdum

mmeevmtoflms,Bmowashangivepromptmﬁcemmehsmcemniumdlmda.lmdamy
mkemmfofbasifmtmadepmmpﬂybmeowa.UnbssImdamdBmowaomuwiseagmem
wﬂﬁng.myhmmwmocwds.wheﬁumnmmemduiyingmmmwwmquhedbylmdmmu

Q-G(OR) (0104) Page 8 of 15 - Form 3038 1/01




6000019810

56477
Borrower. Such insurance proceeds shall be applied in the arder provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Barrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Barrower is residing in the Property, Barrower shall maintsin the Property in arder to prevent
the Property from deteriorating ar decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the wark is
completed. If the insarance or condemnation proceeds are not sufficient to repair or restore the Property,
Barrower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Barrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Barrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations inchude, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Barrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probete, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument (b) appearing in court; and (c) ing reasonable

initlals:
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attorneys’ f mpromctilxinmintlwl’mpatyand/mnghm' under this Security Instrument, including its
mﬁgnmamwmg.mmmmmhmﬁmmm.mmm
Hopaqmmkemcbmgebcks.rephoembwdupdomsmdwhdow&m“mﬁmm
dimmambuﬂdingmodmwdeﬁohﬁm;mdmguomcmdiﬁms,mdhaveuﬂﬂiesu{:mdmmoﬁ.

HhisSeaﬁtyhsﬂmmthmahauhoh,Bmowashaﬂcomplywiﬁanmemﬁﬁonsofmem
Ewmfw@emmm.mwmmefwﬁﬂemnmmmm

mewsthmowaofmeMwlgagehsmcepmvhmlymeﬂwgﬁommﬂmmmmgagem
xbcmdbyLmda.Hmbmﬁanyeqm“hntMmemmmwwvmgekmtwaﬂabh.Bmwashan
mnﬁnwbmyhlmduﬁemntdﬁemaﬂydedgmﬂdpaymmﬂﬁﬂwmduewhmﬁeh&mw
mvmgecusedmbemeﬁectlmduwmwwpgummdrﬂainﬂwpaymmuanmﬁmdabhm
mehﬁmomelgagehmmSmhhmmvcsbaﬂbenm-rdmdabl&mmmmmgmemm
melmnismﬁmmlypaidmmmmundashannmbemqumdwpamewamyanmmmss
mmchbssmlmdamnmhngamqu&ehumvemymmimemgehmmuwvmge(m
memmta:;lfmmmﬁdodmmm)mvﬂedWmemaﬁnbm
available, is obtained, I.mdetrequiressqnmelydemgnamd' payments toward the premiums Mortgage
Insurance. If Lender required Mmmgelnmancemaconmme" ofmakmgﬁ;t the Loan and Borrower was
reqlﬁredmmakesepmamlydedgnatedpaymentsmward premioms Mortgage Insurance, Borrower
Mmymemmmrequhedmminmiangagehanmmeﬁea.mmmovﬂeanm-MM

ums).

Asamﬂofﬁeseagrmmﬂ,lmdu.mypmchmofﬁeNo&.mo&ain&m.myrdnm.my
od:u-mﬁty,oranyafﬁliateofanyofﬂleforegoing,mayreceive(direcﬂycrmdimcﬂy)ammmmﬂmdaive
ﬁm(mMghtuchmedm)apamnomewa’spaymmmemgagemcqmcmhmge
MMWmMﬂyhgmmemm'sﬂggmmm.Hth.mmMm

, the is often termed " "
(a)AnysuchagreunmuwmnotaﬂeathemountsthatBormwa-huagreedtopayfor
Insurance, or any other terms of the Loan. Such ents will not increase the amount

Initlals:
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@)mmwmuwmmmeammunmm-nm-mmmﬂu
Imumdeﬁeﬂommmmmwdmsmmoﬂuhw.ﬂmﬂghnm
muﬂmmmmﬂmmwmmmamm
mmhumwmmummm,mﬂmmmamwm
Mortgage Insurance premioms that were unearned at the time of sach cancellation or termination.
ll.AsdgnmmtothmlhneomPromds;ledthnhﬁweﬂmmemcwdsmheeby
assigned to and shall be paid to Lender.
If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
mq,ﬂmmmmmhmmmfm@mm'smhmmm

lmduhashadmoppmhmhymmspeauwhhopmymmaﬂwwakhmbemwmpMdmLmda's
mﬁﬁwﬁon,mvﬂedmmmmmuwmmpﬂy.lmdamymyfmmmmd
restoration in a single disbursement or in a series of progress payments as the work is completed, Unless an
agreement i8 made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Wsoenaneoustoeedsshanbeappﬁedmﬂ:emmsmnedbyﬂﬂsSecuﬁtyMsmmenL
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
appliedinﬂlemderorovidedforinSecﬁonz.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

any, paid to Borrower.

yﬁdmeevmtofapmﬁﬂmﬁng,desmmim.mmmvahwofmehnpmymwhichmehhmaﬁu
vaheofﬁehopuqhmediamlybdmﬁepmﬁﬂmﬁng,dmm.mhmhvahehequﬂmmm
mmmeamoumofmemmsmnedbymisSeanityhmﬂmmedhﬂybdmemepaﬁﬂmﬁng,
Mucﬁon,mbummmnmowmdlmdaomawiuamhwﬁﬁng.memmbyﬂﬂs
SecmﬂyhstmmtslnﬂbereducedbymeamwmofmeMiweﬂmwushomedsmuhipﬁedbyme
foﬂowhg&xﬁm:(a)&cmmlmmmafﬁemmmedhnmdhﬂybdmhapuﬁﬂmﬁng.dw&mﬁm.
mb&hvahediﬁdedby(b)ﬁefaﬁnmtﬂvahedﬁe&opmyimmedamlybdmﬁepmﬁﬂhﬁng.
destruction, or loss in value. Any balance shall be paid to Barrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vahue is less than the
amount of the sums secured immediately befare the partial taking, destruction, or loss in value, unless
Bmwmdlmduo&awheamhwﬁﬁng.ﬁehﬁweﬂmsmmnbeappﬁedmmem
secured by this Security Instrument whether or not the sums are then due.

HmePropmyisabmdonedbmerowu.uﬂ'.aﬁunoﬁcebyLmdamBmwadeEOppodng
Pmy(quhhenmﬂmm)oﬁusmmkemawmdmmadaimfmdamges.Bmwufaﬂs
to respond to Lender within 30 days after the date the notice is given, Lender is anthorized o collect and
apmymewwwmwmhmdsdmumremaﬂonmrqaaﬁdmehopmymmmemmedbym
Swudtylmtmmhwheﬁamnﬁﬁmdm.‘Opposthm'mmﬁeﬁﬁdpmyMowesBmwa
Lﬁmﬂmeomhmwdsmmepmyamwmmwhmaﬁghtofmmmdmwsoeﬂmm
Proceeds

Bonowushaﬂbehdefaukifmywﬁonammding.wheﬂudvﬂmcﬁmMisbegmmm
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procesding to be dismissed with a
rdhgﬁanhlmdu‘sﬁﬂgmwgmechndesfmfdmaof&e?ropmymoﬁumamiﬂimpatmtof
M'shmhﬁehupaqmﬂghﬂmduﬂﬁsSecmiqumLmeMofmyawmdmdm
fmdamagumﬂmmibumbhmmehnpaﬁmmtoflmda'shmmmmmhaebyw
and shall be paid to Lender.

Anmoenmwmhwwdsmmmmtq)pﬁedwremﬁonmmofmehopmydmnbeappﬁed
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymmtmmodiﬁmﬁonofmmﬁmﬁmofmemmnedbymissmyhmumemgmnwdbylmda

Inktiale:
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to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower or
any Successors in Interest of Barrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower ar
any Successors in Interest of Borrower, Any forbearance by Lender in exerciging amy right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-siguners; Successors and Assigns Bound. Borrower covenants and
agreeslhatBamwasobhgamandhabﬂnyshanbeﬂntmdsemeHoweva any Bomower who

this S Instrument but does not execute Note (a "co- a) is this
(Sao-meammmm%mmmge.mtmdmnwymem( sintu'eumﬂ.:x): @ M%
umofmmSecmtymmt(b)unGpmomﬂyobhgmdmpaymemmmdbymmSwmny
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
BonuwusnghumdbmeﬁtsmdatthmmmmmtBouowuahannotberdmsedﬁom
Borrower’s obligations and lisbility under this Security Instrument unless Lender agrees to such release i
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In

to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by i Law,

If the Loan is subject to a law which sets maximum loan , and that law ig finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Barrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitnte notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrament
shall not be deemed to have been given to Lender until actmally received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

initlals;
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
byfedaﬂhwmdﬁehwofﬂmjmﬁdicﬁmhwhichﬂ:ehopMyhbm&iAnﬂghmmdobﬁgnﬁms
contained in this Security Instrument are subject to any requirements and limitations of i Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
mchaﬂmceshaﬂnmbemnmmmaprohibiﬁmagahmagmemmtbywnmhmcwmtmatmy
provigion or clause of this Security Instrument ar the Note conflicts with Applicable Law, sach conflict shall
not affect other provigions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument (a) words of the masculine gender shall mean and include
mupondmgnmuwmdsmwmdsofmcfemhhegmda;(b)wmdshmeshgulmshaﬂmeanm
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
whhinwhkthowu:mMpayal}mgmedbyhisSpaﬂtyhmuthquwafaﬂsmpaymm

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonowashaﬂlmveﬂwﬁghmhavemfmcanmtafthecuﬁtymmmmtdimﬁnuedatmyﬁmepn‘nr
to the earliest of: (a) five days befare sale of the Property pursnant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
mmmmmsmmmmmgm;.bmmﬁmmm,mmbhmw
feu.mopawmspwﬁonmdvahmﬁmfew.mdomufwahcmedfmmemofmomcﬁnglmda’s
mwtestmmerpmymdﬁghmmmisSecuﬂLmemcmﬂ(d)mkumchmﬁmasLmdumy
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Barrower’s obligation to pay the sums secured by this Security Instrument, shall continue
Lender may require that Barrower pay such reinstatement sums and expenses in one or more of the
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mhia'schec&movmdmyawhche&hdmmupmmmsﬁmﬁonwhmedepommmmdbyafeduﬂ
agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

zo.SaleafNote;Changeo!LoanServhu;NoMofGrlevnee.lheNommaparﬁalintaestinthe
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
Asalemightresultinachmgeindwmﬁty(knownasthe“lmSavicer')dmtcoﬂecmPaiodicPaymenm
dueundameNommdlhisSeamhyhmmmtmdpufmmsmmhmsavidngobﬁgnﬁms
underdleNom.ﬂﬁsSewﬁtymmnandAppﬁmbleuw.Malwmightbeoncormaechmgesof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Barrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

Inkials:
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mﬁceoftmsfuofsuvichg.ﬁﬂleNowismMmdﬂmenfwrﬂwlmnisuvicedbyaImServicurother
mmepmhmofmeNom,memlgagebmsavidngobﬁgaﬁmsmBmwuwﬂlrmminwimme
Lmsmmbem:fmedmasmlmswcumdmnmmmedbymeNmpmhm
unless otherwise provided by the Note purchaser.

NaiﬂmBouowanmlmdumaymmmmce,join,mbejdnedmmyjudﬁﬂwﬁon(asdﬂum
Mvi&mlﬁﬁgmtmmebuofaclms)mmﬁommeomepmy'smﬁonsmmtmmhsm
Insu-umentonhatallegesIhatmcoﬂmpartylmbmachedmyprovisimof,manydutyowedbyreuonof.
theanityhurmmLmﬁlmcthowumLmduhmmﬁﬁedmeomGpmty(wimmmgimm
mmpﬁmwwﬂhﬁemqﬁrmmmofSecﬁmlS)ofmmhaﬂegedhwhmdaﬁmﬂedﬁeoﬁamhma
rmonabhpuﬁodafuhegivhgofmwhm&emmbcmecﬁvawﬁon.ﬁAmﬁmbhhwmmﬂuam
pabdwhbhmmahpmbdmecumhwﬂmmbeﬂkm,ﬁu&mepdodwﬂbedeanedmhermabh
fmpmmusofmhmmgmph.mmﬁceofwcehxﬁmmdoppmmnhymmginmBmowummmt
mSecﬁmzzmdlhemﬁceofwoduaﬁmgivquBonowammmthecﬂmmsbaﬂbedwnedm
saﬁsfymemﬁoemdoppormnitymmhemecﬁveacﬁonpmvisiomofmissmzo.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
mmsmnoesdeﬂnedasmdcmhamdoumm,pommm,mwmbymvhmmmhlhwmdme
foﬂowingmbsmgmoﬁngkmoamqomuﬂmmabbmmﬁcpeﬂolmmm.mﬂcpwﬁddwm
habiddw.vohﬂewlvmmMmﬁnhgmbmmfmanyde.mdemmsm
'Envhonmﬂhw'mmsfedaﬂhwmﬂhmofﬁejﬁsﬁc&nwmmemwhmmm
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remediﬂacﬁommremovﬂmﬁm,udeﬁnedhEnvhommﬂhmmd(d)m'EnvhmmmNCondﬂbn"
memsawndiﬂonﬁmemcause,cmﬁbmm,modnwiseuiggumhﬁrmmmlaeamp.

Bonowaahaﬂnotcmempumﬂﬁemmuae,dhposds&mge.mrdmseofmyHamdous
Subsmau.mmreammrdmmy}hmdomSnbmnees,mmmmerpmy.Bmwshnnmdo.
norallowanyonedsetodo.anyﬂ:ingaﬂ’ecﬁngthe?ropmy(a)ﬂmtisinviom‘onofanyEnvh'onmmml
Iaw.(b)whkhmmamEnvhmmmthmdiﬁomm(c)whkh.duemmemw.mmrdmseofa
HmdmsSume.aemawndﬁonMadvasdyaﬁemmevahedmerm.TheMgm
mshannmapplymmemmmmmmehopuwofmnmmﬁﬁuoffhmdom
Summmmgmﬂyrwognimdmbeappmpﬂmmnmmﬂmﬁmﬁﬂummdmmﬁnmof
ﬂleProputy(imhlding.bmnotﬁmﬁedm,hmrdousmbmincmmmupodnm).

Bmmwaahﬂmompﬂygiwlmdawﬂ&umﬁwof(a)myhvesﬁgaﬁm.claim,demmihwmﬂm
oﬂmwﬁmbymygovummmlmmgﬂmagmcympﬂmmhvolvingﬂwhopmymdmy

mmdomsmmwhkhadvmdyaﬁemmcvahnofmehopmy.ﬁBmwuth&mhmﬁﬁedby
mygovmmmﬂmregﬂa&yM.mmygiv&pﬂy,Mnymovﬂmuﬁameﬁaﬁonofmy
HamdomSubmaEecﬁngﬁehnpmyhnwmy.Bmwashaﬂpmpﬂymkemnwmymediﬂ
wﬁonshwwrdmewi&EnvhommhlIaw.NoﬂhghudndmﬂaeﬁemyobﬁgaﬁmmLmdufmm
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

nm;nmmmmmmwnmmmmmmm
Bonowu’sbreachofmwvmntora;reunmhﬂm&muylmmmt(bmnmmto
amkaﬁonuMuSedimlSmhuAppﬁmbkLawpmﬂuoﬂuwbe).ﬂumﬂuMspedfy:(a

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
ﬂ:enoﬂcehgivenmnorrowu',bywmmddhnltmmtbemed,and(d)thatfaﬂnretoclreﬂne
ddankmorbdmeﬂndauspedmdhﬂumﬂmmyrmhhaweknﬂmofﬂummdby
Msmmmmwdmm.mmmmmmam
mmmmmmmmmm:mmwmﬂumaumuda
dd‘auhoranyoﬂm‘ddemeomewuwawehaﬂonndnk.Hﬂleddauhhnotcnredmw
bdmﬂudatespedﬂedhﬁemthe,Lmd&atiﬂopﬂonmyreqdrehmedh&paymmthhﬂd
aﬂmsumedby&hSeurﬂmemtwﬂhontfmﬂmdunndandmthkeﬂ:epmof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expmmcmedmpmmhgﬁemedkpmvﬂedhﬁhsmzz,mdndmbbutmﬂmhedw,

any

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
wvmnﬂorwmmty,upreuedorhnpheiﬂuredhhhﬁehuhe’sdeedsbnﬂbeprhahde
aﬁmdmmammmmmmmmmmmpmmumumm
fdbwhgmdm(a)mdupmdmenk,hdnding,bmmmw,mmbhhnme'smd
attorneys'feea;(b)toaﬂmmuecuredhythhSecuritylm&nment;nd(c)mtoﬂnepersonor
persons legally entitled to it.

B.Requana.UponpaymmtofanmmmedbymisSwmhyhmtlmdashaﬂmqtm
mmmmmmmmmmsmmtmmmmw
mdwmsmmmmtmmmshaﬂmveymehopmywﬂhmﬁwmtymme
pasmmpambgaﬂymﬁﬂedmiLSmhpamapumsshanpaymymmdaﬁonm.Lmdamay
clmrgesuchpa'sonmpamsafeefmrwmveyingﬂw?ropaty.Monlyiflhefeeispaidmamirdpany
(Mmmm)mmmmmmdmfwhpmmmmmuw.

24. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trusice
mmyhmmeappohmdhuamda.thoﬂomveymeofmerpmy.memmmshanmwwd
maﬂﬂleﬁﬂe.powamdduﬁesconfmedmmmmehueinmdbyAppﬁcablelaw.

zs.Attorneyl’Feu.AsmedinﬂlisSecudtymmrummtmdinﬂleNote.ammeys'feesstmnmchde

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
makemdaSecﬁon9ofmisSwnmymmmmtmmomlmdu'smmhmeHoqumdﬁghmmdu
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unlemyoupmvidemwimmdmceofmeinsmmcewvmgeasrequiredbyomconm
mbmammhmmaypmmmmmemmmommm
Mmcemay.bmneedmnahommuyommmﬁﬂwwnmﬂbmmdamagedm
mvuagewepmchasemaynﬂpaymydahnyoumakemmychimmadeagainstyou.Youmay
later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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Youmremomihbfmﬂlecoaofanyhmmcepmchuedbyu&memofﬂﬁsimmce
maybeaddedmyomconmmbmbahme.lfﬂwcoaisaddedmyomeonmorloan
balmge,ﬂ:ehmmmemﬂmmdaiymgmnmmhmwm»plymﬂﬁsaddedamountm

Thecovaagewepmchmemaybecomid«ablymcexpaniveﬂlminsmmeyoucan
obninmymrownmglmynotsaﬂsfymyne@fmpmpaqdamagwovmgammymmdamn
liabﬂityinanancereqmanenmimposedbyApphcableLaw.

BY SIGNNGBEIDW.Bmoweracceplsandagreesmmetumsmdcovmmoonlainedmlhis
i tandinanyRidermtedbyBo:mwerandreomdedwiﬂ:iL

Witnesses:;

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal
-Borrower -Borrower

Q-G(OH) (0104) Page 14 of 15 Form 3038 1/01




6000019810

56485
STATE OF OREGON,-MONRUE <3\ 0 W County ss:
On this 26th dayof July, 2003 » Personally appeared the above named
JEANNETTE L GANSBERG

JAMES F GANSBERA

andacknowhdgedﬂlefmegomgmMmmtlnbehE/h@hnmy

saanl VAN

|

Inftiate: |
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Exhibit "A"

Lot 3, Block 5, SECOND ADDITION TO MOYINA, according to the official plat thereof on file
in the office of the Clerk of Klamath County, Oregon.
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PREPAYMENT RIDER
(Multi-state)

This Prepayment Rider is made this 26thday of July » 2003 and
is inco ratedintoandshallbedeemedtoamﬂ'andsugplementtheMortgage,
Deed o TrustorSecurit;'Dwd(the"SecurityInsmment)ofmesamedategwen

by the undersigned (the "Borrower”) to secure Borrower’s Note (the "Note") to
MORTGAGE LENDERS NETWORK USA, INC. (the "Lender")
[ same covering the property ribed In ecurity Instrument and
located at _ 1615 KIMBERLY DRIVE , KLAMATH FALLS, OR 97603
(the "Property™).
Additional Covenants. Notwithstanding ing to the contrary set forth in the Note
or Security Instrument, Borrower and Lender covenant and agree as follows:

Borrower has the right to make payments of rincipal at any time before they are
due. A payment of principal only is known as a Pprepaymem." A "full prepayment"
is the prepe;ymem of the entire unpaid principal due under the Note. A payment of
only part of the unpaid principal is known as a "partial prepayment. "

If, withinthe 3 -year period beginning with the date Borrower
executes the Note (the "Penalty Period"), Borrower makes a full prepayment, or
aparﬂalpmpaymentinanytwelve(ll)-monthpeﬁodtbatemeedslﬂ%ofthe
original loanamount,Borrowerwmp:‘yapnpaymentchargeas
consideration for the Note Holder's such prepayment. The
prepaymentchargewﬂlequaltheamountoﬁnterestthatwouldaccmedming
ask(G)-momhperlodontheamountprepaldthatexceedsZO%ofthe
prlnctpalbahneeoftheNote,cakulatedatthemteofhlterestineﬂectmder
thetermsoftheNoteattheﬂmeofprepayment,mlessothm'wisepmhibitedby
applicable law or regulation. No prepayment charge will be assessed for any

Prepayment occurring after the Penalty
Notwithstanding the foregoing, in the event of a full prepayment concurrent with a bona
ﬁdesaleofﬂJePropertytoanunrelawdﬂlirdpartyaﬂerthe 1 year(s) of the term of

the Note, no prepayment penalty will be assessed. In that event, you must provide the Note
Holder with evrimnce acceptable to the Note Holder of such sale.

By signing below, Borrower accepts and agrees to the terms and covenants contained in

(Seal) (Seal)
wer JAMES Vmsnsn/’
(Seal) (Seal)
Borrower Borrower 4
60382 - Mult-state Rider pege 1 of 1 111500




