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DEFINITIONS

Wadsundhmﬂﬁphwcﬁmsofﬂﬂdocmnmtmdehdhdowmdoﬁuwmﬂsmdeﬁnedm&cﬁmsi
11, 13, 18,20and21.Cuminrduregaﬂhgﬁcumgcofwmdsuwdhﬂisdocmﬂmakomoﬁdedm
Section 16.

(A) "Security Instrument” means this document, which is dated JULY 30, 2003 , together
with all Riders to this document.

(B) "Borrower" is

MICHAEL D KALLSTROM, AND CYNTHIA KALLSTROM, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrament.

(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

P.O. Box 10219, Van Nuys, CA 91410-0219

(D) "Trustee" is

AMERITITLE

222 SOUTH SIXTH STREET , laanadwSulls ,6 A0\ )
(E)'MERS"hMmeHchRegiMmSysmhc.MShameompmﬁthwﬁng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Single Family-Fannie Mse/Freddie Mec UNIFORM INSTRUMENT WITH MERS MM
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(F) "Note" means the promissory note signed by Borrower and dated  JULY 30, 2003 . The
Note states that Borrower owes Lender
ONE HUNDRED THIRTY FOUR THOUSAND and 00/100

Dollars (U.S. $ 134,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than  AUGUST 01, 2018 .

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
a)"mdem"mmsaHRidmbmisSmﬁwmmMmmtedbmewa.mmbwhg
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
] VA Rider Biweekly Payment Rider Other(s) [specify]

m"muf'mmmﬂmwwefwmmmbdmmmaum
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K)"CummudlyAmchﬂmDmFeu,mdAmh"memaﬂdnegfmmmumdo&a
charges that are imposed on Barrower or the Property by a condominium association, hameowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction criginated by check,
draft, or similar paper instrument, which is initiated through en electronic terminal, telephonic instrument,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institotion to debit or credit an
account. Such term includes, but i8 not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3,

(N) "Miscellancous Proceeds” means any compensation, settiement, award of damages, aor proceeds paid by
mymudmny(ommmmmwmowdspmdmdamewvaagudeauibedemmS)for(l)dmge
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defamlt on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to 8
“federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA.

(R) "Successor in Interest of Borrower" means any perty that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secares to Lender: (i) the
repaymntdﬁeLom,mdﬂlmewﬂ&enmsmsmdm&ﬁe&msofﬁeNo&,md(ﬁ)ﬁep«fmnmof
Borrower's covenants and agreements under this Security Instrument and the Note. Far this purpose, Borrower
irevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH

[Type of Recarding Jurisdiction] [Name of Recarding Jorisdiction]

e N
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LOT 12 IN BLOCK 7 OF HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THEREOF IN FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of
2039 LAWRENCE STREET, KLAMATH FALLS
[Street/City]
Oregon 97601 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Bormrower in this Security Instrament, but, if necessary to comply with law or custom, MERS (as nominee for
Leader and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments doe under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check ar cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuose such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied fonds until Barrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Botrower. If not applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the fatare
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrament
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

e (WECIDN -
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
BmowuwmempaymmtofmePeﬂoﬁcPaymmmif.mdmmemmm,ewhpaymtmbemidm
foll. To the extent that any cxcess cxists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to eny late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
theNow,mﬁlﬂneNoteispaidinfull,asum(the"Funds")toprovideforpaymmtofmommducfor:(a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbeance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
fmmymdaﬂhsmneequredby[mdamduSecﬁms;md(d)Mmgagehmmmmmm;ifmy,m
any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are callod "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly farnish to Lender all notices of amounts to be paid under this Section, Barrower shall
pay Lender the Punds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Iwmsatanytime.Anysuchwaivamaymlybeinwﬁﬁng.lntbeevmtofmchwaiva.Bouowershnﬂpay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender may require. Barrower’s obligation to make such payments and to provide
rweipushaﬂﬂxaﬂpmpombedeanedmbeamvmandwtcmuimdmmisSwuﬁty
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Bosrower is obligated to pay
Esuowlteinsdireeﬂy,pmsuanttoawaivet.andBonowerfailstopaytheamountdueforaanwItem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or eatity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Fonds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be peid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accardance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrament, Lender shall prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrament, leasehold payments or ground reats on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to
Lender, but only 5o long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
deﬁndsagﬁnnmfmcmtofﬁeﬁmh.legﬂmdhgswhhbhlmddsophhnopmmmpremtﬁe
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) sccares from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instroment. If Lender determines that any part of the Property is subject to a lien which can attain

Q—u(om(oznn CHL (01/02) Page 4 of 11 Form 3038 1/01
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mioﬁtyovuthisSemﬂwhs&mmundumyginouowamﬁceidmﬁfyhgmcﬁmWhhin10days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

ImdermyrequkeBmowuwpayaowﬁmechargemtaredemwMVeiﬁcaﬁmanNmmpmﬁng
service used by Lender in connection with this Loan,

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards incleding, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (inchuding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senteaces can change during the term of the Loan.
ThehmmmniamoﬁdingmehsumoeshanbechombyBonowambjeamlmw:ﬁghtm
dimppanomwu'schdw.chhﬂghtshaﬂnﬂhexmﬁsedmmmNy.LmdumyrqﬁmBmw&
ww,homnecﬁonwimmhlmdmm(a)am-ﬁmchmgefmﬂmdmdamhnﬁomouﬁﬁmﬁm
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subscquent charges cach time remappings or similar changes occur which reasonsbly might affect such
demruﬁmﬁmmwﬁﬁmﬁmmwmmumsiblefmmemymmfmyfmhnpmdbym
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the conteats of the Property, against any risk, hazard or
lhﬁﬁwmmynmﬁ&mabmmmemmwmﬁomlymeﬂwtnmwmmedm
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instroment. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
mdimppmwmhmﬁdegmaumdweamdardmtgagedmmdshnﬂmmeLmdammagu
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompdy give to Lender all receipts of paid premiums and renewal notices. If
Bonowaobminsmyfmmofmmrmmvmge,mtomuwkerequiredbyLmdu.fmdamgew,m
destruction of, the Property, such policy shall include a standard martgage clanse and shall name Lender as
mortgagee and/or as an additional loss payee.

mmeevmtoflom,BmowuahaﬂgiwpomptnoﬁcemmeMurmmdemder.I&ndamy
mabproofofhssifmtmadeprompﬂybwaowa.UﬂmLﬁamdBmwao&awiscagreem
writing, any insurance proceeds, whether or not the underdying insurance was required by Lender, shall be
amﬁedmmmﬁmmrepdrofmemy,ﬂmemmﬁmampdrhmmuﬁmﬂyfuﬁmemd
Imdefsmuﬂwhnmkmmed.DmingmhrepdrmdmmﬁmpaMImduMhavetheﬁgmmhom
such insurence proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
mydishmmocwdsfmtherepdnmdmaﬁmhadnghpaymmtmmawdesofpmmpaymm
as the work is completed. Unleas an agreement is made in writing or Applicable Law requires interest to be
paidmmchhmmemowed&LmdushaﬂmtberequimdmpayBouowamyhmmmeamMgsm
mhmwwds.Femfmwbﬁcadjustu&mo&u&idmrﬁu,rﬁﬁnedhwaowah&ﬂnmhpddomof
memsumcepmmdsmdshaﬂbemewleobﬁgaﬁmofBonowcr.chemmﬁmmmpairismt
economically feasible or Leader's security would be lessened, the insurance proceeds shall be applied to the
sums sccured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
cmmwmdwmhadﬁmmcnlmdummgoﬁmmwﬂcmecwmm3mpemdﬁu
beghwhcnmcmﬁoeisgivm.hdthaevmaifLmduacquimmePropMymﬂaSwﬁmnm
o&uwix,BouowuhmbyuﬁgnsmImda(a)Bmwefsﬂghmmmymmmoemowedsmmamomt
not to exceed the amounts unpaid under the Note or this Security Instrament, and (b) any other of Bomrower's
n’ghta(other&mﬁeﬂgﬂmmyrefmdofmmedpmnimspaidbmewa)mduaﬂmmmcemﬁdu
wvuingﬂmepmy,hmﬁrumhﬂghmmappﬁmﬂemmewvmgeofmoPmpmy.Lmdumaym
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due,

&W.Bmwashaﬂmpy,esﬁbﬁthdwﬁchpmyuBonoweﬂpﬁmipﬂreﬁdme
wiﬁinﬁOdaysaﬁaheawuﬁmof&isSemﬂyhﬂummtmdshaﬂomeoempymehopmym
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Barrower’s control,

Fe

&
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7.mmmmmmammmmmmHm
my,dmagemimpﬁrmeProqu,aﬂwmszputywdaeﬂmmoomitmechpaty.
WhethumnotBonowerisreddingintherputy,Bonowashaﬂmahminmerpatyinordettoprevent
mer&omdemimaﬁngmdeaaﬁngmvﬂwdnewimMﬁmUmmhisdetmmﬁmumm
Secﬁmsmmmmsmﬁmhnmmwyfthmwmumpdympﬁrchmﬂ
mavoidfurﬂmdetedmﬁmadmage.ﬂinmmcemcmdemmﬁmprweedsmpaidin
wnmcﬁmwdﬁdamgew,mmmhngof.mem.mwuwaﬂbemspmdMefmmpdﬁngm

fmmempdmmdmmﬁmmamglepayMGhawduofprogmupaymmamcworkis
omplaeiﬂmeimmmemcondmaﬁonpmwedummtmﬂﬁcMmmpahmmmmoPmm,
BomwetisnotrdievedofBonoweﬂobﬁyﬁmfmmcwmpbﬁmofmchmpairmmmﬁm.
Lendumimagmtmaymakemmblemuiesupmandhspecﬁmsofmm.ﬁhm
mbhm@umhm&hﬁaof&hmvmummmy.mwmgw

&BmoweﬂlmnAppﬂuﬂonBomwashaﬂumdefmltﬂ.duﬂnsmeManappﬁmﬁmprwm,
BonowermnnypersonsocenﬁﬁesacﬁngatﬂlcdimcﬁonofBonowetorwithBonoweﬁknowledgeor
mnsmtgavemtaidlyhlw,nﬁdeadins,mmmumwmmmaﬁmmmumunda(mﬁihdm

i Lenduuﬁ&mteﬁﬂhfmﬁm)hemnocﬁmwiththelmMatcﬁﬂmpremmﬁmhc}udqu
mnmlhniwdm,mpruenmﬁmswmthmwdsowupamyofmerpmyuBonowdsprhdpd

9.mmam'smmmmmmuwmsmmnm
Wmmmmmmwmmms@mmmg@)mm
hgﬂpmwedthmigMﬁgniﬁmﬂyaﬁeﬁLmddthhtherputymﬂmﬂghumdumis
Secudwmmmmt(mhuapooeeﬁngmbmhmy.pmbue.fmcmdemaﬁmmfoﬁdmfm

mfmcunmtofaﬁmwhichmayaﬂainpﬂoﬁtyomthisSMylmummtmmmmhmm

Mmm&gmﬂwmmmdmw.mdmwmmmmy.
undet'sactionscaninclude.lmtmnotlimitedso: (a)payinsnnysumssecuredbyalienwhichhaspﬁoﬂty
ovathisSwuﬁwmauummn(b)appwﬁnsmwun;md(c)paymgmnablemomeys'feummmim
mwmmerpatymdlmﬁghmmdumisSewﬂtymmmmLhwmdingimmedpoﬁﬁmma
medins.Sewﬁngmerpertymchde&bmisnmlhnitedm.mmthermmab
repdmwmgehch.replwcmmupdmmdwmdom.drdnwwﬁmpipa,dinﬂnmhﬂdngm
oﬂmoodeviohﬁmsmdmgmsoondiﬁmmdhawnﬁliﬁummedmmoﬁ.AthghLmdumytako
aclionundetthiaSecﬁon9,1mdetdoesnothavetodosouxiisnotunduanydutyorobligaﬁontodoso.lt
isawd&aﬂmdahmmﬁnbilﬂyfmmtmkingmymaﬂacﬁmmhoﬁzedmdamis&cﬁmi
Anyamwnmd'nbmndby[mdamduthwﬁm9shaﬂwomaddiﬁmddebtofBonowamred
bymisSewﬂwImummmemomushnnbeummameNowmﬁommedawddisbmmmt
andshanbcpayable,wimmchhtuunupmnoﬁwﬁomundawBouowamqmﬁngpaymmt
Hthwuﬂwhmumthmamebd¢Bomwashaﬂcomplywimmmcproviﬁmsofmem
HBmowquuimfwﬁﬂewmerpaw,ﬂxehmehddmdmefwﬁﬂeshaﬂnmmemlmLmdu

meﬁmhpovﬂedmchmurmeaMBmwammqukedmmkeupamdydwgmwdpaymm
mwudmcprmﬁmsmemgagehmBmowumﬂpaymemmsmqukedmobminwvmge
substnntiallyequivalentmtthmgagelnsurancepm' indfect.ataoostsnbmﬁallyequivalemwthc
mmmomemmmmmmmemdmmmm
byLmda.HmbmnﬁﬂlyequivdthongngemnmoemvmgehnMavﬁhugBmwamaﬂcmﬁme
wmmmmmdmmmﬁmmmmmumdwmmmm
msedmbeha&wt[mdawiﬂmeptusemdmminmeupaymmmnanm-mfmdableMmmem
ﬁmomegagehmm.Smhlommaveshaﬂbenm—rdmdabb,nom&ﬂMgmefwtmmelm
isulﬁmatdypddhdemdLmdushﬂlmtbequredmpameowammeeamMmswh
lommuve.undummlmgamqnimlouremvepaymuimegagemmmwvmge(mme
mmmmmmwmmmm)mmwmmmwmmm
aMghmmmmmWyMMmmwmmmrmMm
Mmmoe.HLmdurequimdMongageImumncemacmdiﬁmofmaHngﬂwLommdBomwwas
mqnimdmmkcnpumlydedgmwdpaymmmwwammeprmmmsmeoﬂgagemmBmwu

beWemBmowudemdumoﬁdingfmmchmmﬂmﬁmmmﬂmhnﬁonhrequirdbyAppﬁmble
Law.NoﬂninginthisSectionIOﬁmBmwdsomigaﬁmwpayinWtatmemtepmvidedintthote.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Ingurance, in exchange for
sharing or modifying the mortgage insurer's rigk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtiain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automsatically, and/or (o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During soch
repair and restoration period, Lender shall have the right to hold such Miscellancons Proceeds until Lender hag
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrament, whether or not then due, with the excess, if

any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrament shall be reduced by the amount of the Miscellaneous Proceeds muitiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Leader to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is emthorized to collect and apply
the Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in foefeiture of the Property or other material impairment of Lender'’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and

shall be paid to Lender.
mqu'
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Aﬂhﬁawﬂmwushmdsmumnmappﬁedwmtmaﬁmmrepdrofchmputyshaﬂbeapplbdh
the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Bouowe.toranySuwmmmhmatomewahaﬂnmopememrdmtheﬁabiﬁtyomewmmy
Sucmmhmutomeowu.Lmdashannmbewqukedwcommnmmwwdingsagamtmy
Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify amortization of
mesmsemredbythemﬂtyImummtbymmofmydemndmadebymeoﬁginﬂBonowammy
SuowmnhhmdBmowa.AnyfmbwmwbyImdamcxaciﬁngmyﬂgMamedyhchdhg.
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Bouowerorinamountslessﬂmntheamountthmdue,slmllnotbeawaiveroforprecludctheexerciseofany
right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and lisbility shall be joint and several. However, any Borrower who
oo-signsthisSecuﬂtyhsuummtbutdoesmtuecmetheNote(a“oo-sim"):(a)isco-signingthisSecuﬁty
Instrament only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security Instroment; and
(c)agreesﬂmLmdermdmyomuBouowummcwenend,modify.forbearmmkemy
awommodaﬁmswiﬁregudmﬂwmofﬁhSwuﬂtyhmmntmﬁcNomwiﬁommcmigna’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Barrower's
ﬁghtsandbeneﬁtsundetd:isSecurityInstrummt.Bon'owenhallnotbereleasedfrmnBon'owa’sobﬁguﬁom
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regardtoanyothr.rfws,mcabsenoeofexpressmthorhyinthisSwuﬂtymmmtmchugeaspedﬁcfecm
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected ar to be collected in connection with the Loen exceed the
pmiudﬁnﬁmmem(a)mymchkmchugemaubemdwdbyﬂwmmtmmymredwemechuge
to the permitted limit; and (b) any sums already collected from Barrower which exceeded permitted limits will
bemeedeouowa.Imdamaychoowwmakeﬂﬁsmfmdbymdndngmepﬁndpdowedmdume
Note or by making a direct payment to Borrower. If a refond reduces principal, the reduction will be treated as
amrﬁdmemymntwiﬁmtmymepaymmtcharge(whahummtammymtcm:geismﬁ&dfm
under the Note). Borrower's acceptance of any such refond made by direct payment to Bomrower will
constitute & waiver of any right of action Bocrower might have arising out of such overcharge.

ls.Noﬂeeu.AHnoﬁcesgiveubyBon'owaorLenderincomecﬁonwiﬂlthisSecm-ityInslmmmtmnst
be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Apﬂieabbhwmlquﬂmoﬂmwiw.ncmﬁoeaddwshﬂlumehopmymmlm
Bmowhuduignuedambsﬁmmﬁwaddrmbymﬁwwlmda.mwdmﬂmpdynoﬁfy
[mdaomeowdschmgeofﬁdrmKImdaspedﬁuamwedumfmmpmﬁngBmwdschmgeof
mmmmw@mawdmwmmmﬁmmmu
only onc designated notice address under this Security Instrument at any one time, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
dedgnawdammaaddrembymﬁwamow.AnymﬁmmemnecﬁmwimmisSeanityhmumt
shaﬂnotbedeemdwhavebeengivmtol.mdumﬁlmnyreoeivedbylmder.Ifanynotioerequiredby
misSwuﬁwhstmmthﬂwmquimdmduAppﬁmbkhw,meAppﬁmueuwrequimmtwiﬂmﬁdy
the corresponding requirement under this Security Instrument.

chowrdngLaw;SeverahﬂnanludCMndimMSwudwhsmanshaHbegovmed
byfedemllawandthelawofthejuﬁsdicﬁoninwhichthehopatyislocated.Alltightsandobligaﬁom
ommimdh&isSmﬂtyhmummtmmbjeammyrequimmmandﬁmimﬁmoprpﬁmﬂchw.
Applieabchawnﬁgﬂexplhﬁﬂyorhnpﬁciﬂyaﬂowtheparﬁesmamebymmctmitmightbesilmbm
swhﬁlmoeshaﬂmtbeommadnaproﬁbiﬁmasﬁnﬂagremthymhmcwmtﬂiumy
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
notaﬂ’ectodm'p'ovisionsofthisSeanityInstmmentorchotewhichcanbegivencﬂ’ectwidmutthc

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) wards in the singular shall mean and include
thepluralandviceversa;and(c)thewm'd'may'givesaoled.iscretionwithoutanyo igation to take any

i [
action, e
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17.Borrowu"sCopy.BonowetshaﬂbegivmonccopyofﬂwNotcmdofthisSecudtylnstrumcnt

mwdmmuawmwmnm.mwmmmﬁm 18,
'Intucsthﬂlerpaty"mnsmylegﬂmbmﬁdﬂinmh&e?mm,indnding,bmmlhnitedm,
ﬂmcbmeﬁddmmmmsfmedmabmdfmde&mafmmmmﬂmﬂmlumuaamm

theinwntofwhichismemsferofﬁﬂcbyBonowetatafumredatetoapurchasu.

Ifal]otmypanofmel’mpertyoranylme:estintherpatyissoldormsfen'ed(orifBonowetisnot
anamralpusonandabeneﬁdalinterestinBonowerissoldormfened) without Lender’s prior written
mgmmmwmmmmammmwmsmmm

shnﬂhawmeﬂghlmhawmfmcmmOfMSwuﬂtymsummtdiscmﬁnmdumyﬁmemimmlhe
earliestof:(a)ﬁvedaysbefomnleofmcpmpatypmmtwmypowuofulemminedmthisSwuﬁty
Instmment;(b)snchotherpetiodasApplicableIawmightspecifyforthcuerminalionofBonower’srightto
rdnmw;m(c)muyofajudgmmtmfmdnsmissmmtmmmdiﬁmsmmnm
(a)paysLmderallsumawhichﬂwnwouldbedueunduthisSewritylnstrumemmmeNoteasifno
acoelerationhadoccuued;(b)curesmydefaultofanyoﬂ:eroovenantsoragreements;(c)paysallexpenses
mmedhmfmdngthwuﬁtyhsmmLmduding,bmwﬁnﬂtedm.mmaMeamys'feu.

hspwﬁmandvalmﬁmfw&andoﬂwtfwshmdfmmepurpmofprmwﬁngundeﬂmm

Insunmmtandobhgatmmwcuredherebyshallmmnfnlly ive as if no acceleration had occurred.
Howeva,lhisﬁghtmrdmmuhaﬂnmapplyinthemseofaoodmﬁonmdusm 18.
nSdedNou;ChamedLmSaﬂmNoﬂdedevmmNowaaparﬁﬂmmmme
Note(wgethu‘wiﬂlthisSecnﬁtymsuument)cmbcsoldoneormreﬁmwiﬂwntpﬁmmﬁoemeowu.
Asalenﬁghtmsultinachangeinﬂmwﬁty(knownuthe'LoanSetvicet‘)tbatcollwtsPcriodicPayments
ducmdachmmdmisSwuﬂwmxmmtmdpafomommngagelmmﬁdngobﬁgaﬁmmdu
theNom,thisSecuﬂtyhsuummtmdAppﬁcableLaw.ThaedsomigMbememmmechangesofthc[m

MawdmNmmmmemmmsobupﬁmmewaﬁﬂMﬁmmcMSaﬁw
mbeumsfenedmammlmSuﬁmmdmnmammedbymeNMepmchmmlmomawin
provided by the Note purchaser.
Neithchonowanoerdcrmuyoomm.join,orbejoinedmanyjudicialacﬁon(asdthaan
mdiﬁduﬂﬁﬁgmmmzmmbudachm)mm&ommcothupmy'swﬁmspmtmmSecurity
Ins&nmentorthataﬂegesthnttheothapaﬂyhubreachedanypovisionof.ormydutyowedbyreasonof,
thisSecuritylnstmmmt,untilsuchBonoweroerdutmnottﬁedﬂnothupmy(wiﬂlsuchnoﬁoegivenin
oomplianoewithmemqlﬁmmmofSwﬁonﬁ)ofmchalhgedbreachmdaffordodﬂwoﬁmrpartyhemwa
reasonablepeﬂodaﬂetthcgivingofsuchnoﬁoemtakeoon’ecﬁveacﬁon.IprplieableLawprovidesaﬁmc
peﬁodwhkhmadapwbefaeomhmﬁmmbemkmmmﬁmpeﬁodwinbedmdwbem
fapmposuofmispuagmphThemﬁwofwedemﬁmmdoppmmniwmmgivmmeowupmumt
toSecﬁonZZandﬂlenoﬁcoofmderaﬁongiventoBouowerpurmanttoSecﬁm 18 shall be deemed to
saﬁsfymemﬁoemdoppommitymmkemwﬁveacﬁmpmvisimofthisSecﬁonm.

rmdiﬂwﬁommmovﬂacﬁomudeﬁnedhEnﬁmmmﬁlhw;M(d)m"EnvhmmMCmdiﬁm‘
meumaomxiiﬁonthatmcuuse,oonuibuteto,moﬂwrwhcn-iggaanm' Cleanup.
Bomwushaﬂmtcmsempanﬁtmeprmme.dispomhme,mrdeascofmyw
SubstMMmlmmyHmﬂmsSubsmmmmmmer.Bmwashﬂlnmdo,m
allowanyoncelsetodo.mythinsaffecﬁngtherpaty(a)thatisinviolaﬁmofmyEnvimnmmmlIaw,(b)
whichaeatesanEnvimnmmmlCondiﬁon,or(c)which.duetothepreamoe,use,ormleaseofaHazm'dous
Subsmﬂemaaomdiﬁmmmadvmdyaﬁmmevduofmemm.mmmdingmmm
Mmtapplymﬁemmmmagem&c?mofmnﬂqmﬁﬁuofmm&bsmm
mﬂmgmaﬂlymwgnizedmbeapmpdnEmmmdreddenﬁdummdwmdnmmoeofmerpmy
(mclnding,butnotljrnitedto,hazardouasubstanccsincmmmerpmducm).
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BonowerdmﬂpmmpﬂygiveLendarwﬂt&ennoﬁoeof(a)myinvesﬁgaﬁon,chim,demand.lawsuitor
mhuacﬁmbymygovanmmluregﬂumagmcympimpmyhvdvhgthehpmymdmy
HamrdousSuanmenﬁmmmmhwofwhkthowuhmaaudknowledgq(b)myEnﬁmmml
Condiﬁon,includingbutnotlimitedm,anyq)illing,leaking,diucharge,rdeaseorﬂ:reatofreleaseofany
IhmdousSuth.md(c)mycmﬁﬁmmwdhymemesm,mmmlmofammrdomSuume
wMehadvanlyaﬁemmevﬁmofmeHopaty.HBmowlmmismﬁﬁedbymygovmmmlm

thedd’nult;(b)ﬁeacﬂonrequlredtocmthedefmlt;(c)ndate,mtlusthnwdayln'omthednteme
notieeisgiventol!orrower,bywhchﬂledefau]tmstbecured;md(d)ﬂmtfnﬂuremcm'ethedd’mlt

HI&ndwhmhsthepowwdnle,LmderMmmﬁeormTrmteemmawﬂm
mﬂwdtheoewrmmeofmwmtdddsﬂtanddlmdw’sdeeﬂonbmﬂn?mpﬁyhbemld
andshﬂammhmﬂmbberecmﬂedhud:wmtthﬂcbmypaﬂoﬂhehopﬂyhham
LmdaorTrmMglwmﬂeedmehﬂ:emmpruaibedbyApphblehmemw

loan agreement, we may purchase insurance at €xpense to protect our interest. This insurance
may, but need not, also protect your interest, the collateral becomes damaged, the coverage we
maymtpayanyclaimyoumakeoranyclaimmadeagainstmeoumaylatereancel
miswmgebypmvidingevidencematywhawobminedpmpenymvuagcdsewhcm
Youmrespmsibleforthecostofanyinmancepurehasebyus. The cost of this insurance
may be added to your contract or loan balance. Ifthecostisaddedmyourconmctorloanbalance,
ﬂleinta'estrateonltcunddyingcmmorloanwiﬂapplymthisaddedm The effective
gfamsofcovmgcmybethcdateyourpﬁoroovmgelamedorthedateyoufailedmprovidcptoof
coverage.
The we purchase may be i more expensive than insurance you can
obtain _'_m%m@mynqtmﬁxﬁmy%mdmgewvmmmymﬁmy
hablhtyinsumnceroqmmnulmpowdbyApphcableLaw.
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BYSIMGBELOW,BomwwoepBandagmesmthewrmsandmvmminedinthis
SecuﬂtyhmumentandinmyRiderexeauedbyBonowandreomdedwimh.

Witnesses:

Mg DRI

MICHARL D. KALLSTROM -Bomower

W&c’ (Seal)
IA KALLSTROM -Bomrower

STATE OF OREGON, Klamath County ss:
Onthis 1st day of August 2003 , personally appeared the
above named

Michael D. Kallstrom and Cynthia Kallstrom

and acknowledged
theforegoinginmummtmhehislhafﬂwirvolunmyactmddeed.

Before me:

e T~ e s s D o
OFFICIAL SE

MARJORIE A STUART - ,

NOTARY pUBLIC- oRecoN & oy bl o Oroon_)
COMMISSION NO. 363264 (&

Y COMMISSION EXPINES DEC20, 20064
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