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DEED OF TRUST

(A) "Security Instrument" means this document, which is dated August 1, 2003 ,
together with all Riders to this document.

(B) "Borrower" is JOSEPH L. REIS and DENISE L. REIS, AS TENANTS BY THE
ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is HighTand Community Federal Credit Union

Lender is a corporation

organized and existing under the laws of United States
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Lender’s address is 3737 Shasta Way, Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated August 1, 2003

The Note states that Borrower owes Lender Seventy Two Thousand Nine Hundred and
no/100 Dollars
(U.S.$72,900.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2018 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider [_] Planned Unit Development Rider [__| 1-4 Family Rider
VA Rider [ Biweekly Payment Rider Other(s) [specify]

(I "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@) "Commumity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chngesthatmmpowdeonowermmerpmybyamndomnmmomnm,homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institntion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa'feduﬁyrdﬂedmrtgagelom'wmifﬂwlomdounmquﬂifyua'fedemﬂyrdﬁedmﬁgage
loan" under RESPA.

Q "&mhlmmdmw"mnsmypmythmhasmkmﬁﬂewmehopmy,whethum
thpartyhmmumedBomwa’sobﬁgaﬁommdermeNowandImmisSeauityhmmt.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

mdiﬁcaﬁomofmeNom;md(ﬁ)mepeﬁommceofBomwa’swvmmmdwmmis

Security Instrament and the Note. Forﬂ:ispurpou.Bormwerin’evoeablygmntsandconvcystoantee,

inmlst.withpowerofnle,thefonowingdeecribedpmpertylocatedinthe
county of Klamath :

[Type of Recording Jurisdiction] [Name of Recording JFurlsdiction]

Lot 29, PLEASANT HOME TRACTS NO. 2, according to the official plat

thereof on file in the office of the County Clerk of Klamath County,

Oregon.

which currently has the address of

5510 MILLER AVENUE [Streeq]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address"):

TDGETHBRWITHacheimpmvanmmmworhuuﬁererwtedmthepmpaw.mdau
m.apmmmm,deMramwmhaeaﬂerapanofmepmpeny.Anreplmnmmd
addiﬁomahaﬂﬂmbewvaedby&is&unityhﬂmmt.ﬂofﬁefomgohghrefmedmmmis
Security Instrument as the "Property."

BORROWERCOVENANTSMBomwerishwquysdsedoftheestMehaebywnveyedmdhm
meﬂgmmgmtmdmveymermmdmmerpmyhmmmmbued.emeptformmbrms
ofrwoﬂ.BomwerwmmmmdwiﬂdefendgmﬂytheﬁﬂewmePropmyagamnaﬂdaimsmd
demands, subject to any encumbrances of record.

T}HSSECURITYHNISTRUMENTwmbineamifommvmformﬁonalmandmn-mifom
wvmmwi&ﬁmitedvmiaﬁombyjuﬂsdieﬁmmwnsﬁWauﬁfommxﬂwmsmmwveﬁngmd
property.

UNIFORM COVENAN'I‘S.BorrowerandLmdu'covmantandagreeasfollows:

1. PaymmtofPﬂndpal,Intaut,EsaowItam,Pmpaymthharges,andlMeChargu.
Borrowerahnllpaywhmduetheprincipa]of.andinlereston,thedebtevidmedbytheNoﬁeandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuanttoSecﬁon3.PaynmmdueundertheNotemdthisSeanityInstrumtshaﬂbemadeinU.S.
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3.EmdsforEsuvatmn.BonowushaupaymlzndermmedayPuiodicPaymmmmdue
lmdertheNone.untilﬂleNoteispaidinfull,amm(the'Funds')topmvideforpaymnofamountsdue
for: (a)taxesandasmmmmmdotheritemwhichcmaﬂainpﬂoﬁtyovamisSecuﬁtyhsmmmma
limormmbranoeontherpaty; (b)leaseholdpaymmtsormmdrentsonthel’ropmy.ifany; (©)
prmﬁmformymdaﬂmmramerequkedbyLmdamdaSecﬁmS;and(d)Mongagehmrm
premiunn,ifany,oranysumpayablebyBonowertoImderinlieuofthepaymentofMortgage
Insumeepremimnsinawordancewiththeprovisions of Section 10. These items are called "Escrow

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

3310988 0
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordamce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onme-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Propetty, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feagible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
conxlemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ feumpmmimmmatmmerpatymd/orﬁghGundamisSeanityhsmm,Muding
iwwanededﬂmMabmhuptcypmcdeg.SewﬁngmePropmymdm,bmhnmﬁnﬁwdm.
mtaingﬁehopﬂymmkerepﬁm.chmgelmh.replweorMudupdoommdwiMOW,anm
frompipes,eﬁnﬂnaﬁebuﬂdingorothrcodeviohﬁomordmgemuscondiﬁons,andhaveutilitiesturned
on or off. MmoughLmdermymkemﬁmunduthisSecﬁon9,1mdadoesnmhavemdommdismt
under any duty or obligation to do so. Itisagreedﬂ:atl.enderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.
Anyamomdishuwdbylmdamder&isSecﬁmQahaﬂbewmaddiﬁmﬂdebtofBonowa
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbummmmdabnﬂbepayable,wi&mchﬂm,npmmﬁwﬁomLmdamBomwwmquuﬂng

yment,
Ifﬂ:isSecmityInstnmmisonalmehold,Borrowershallcomplywithalltheprovisionsofthe
lense.IfBon’oweraequiresfeeﬁtletotherperty.theleaseholdandthefeeﬁtleahallnotmergeunleu
Lender agrees to the merger in writing.
10.MmWImanw.HImdareq1ﬁredMoﬁpgehmmeaawndiﬁmofmhngmelom,
BomwamupaymemunhmrequhedwmhndnmeMongagemsmmheﬁea.H,formym
meMongagehsmamewyuagemquirdbyImdumtpbewﬁhbhﬁommemngageimummn
preﬁmdymovidedswhmumemdBomwerwumqmmdmmkewpamdydesignﬂedpaymm
mwudﬂwprmﬁmfm_Mortgagehsmm,BomwuuhaupaymgpraNumrequimdmobmm

mﬂgsgehsurernleﬂedbyLmda.HmbsmﬁaﬂyequivﬂunMongagelmmwvmgehnm
waﬂable,Bomwashanwnﬁmwmpaywlmdamemmofmesepmdydaignmdpaymmm
wueduewhmthemmmemvmgeceandmbeheﬁea.Lmduwiumept,usemdmhmue
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in foll, and Lender shall not be
requiredtopayBorroweranyintautoreamingsonsuchloureaerve.Lendercannolongerrequireloss
mvepaymmmHMongagehsurmwvmge(mmemmtmdformcpeﬂodmmLmdareqmm)
pmﬁdedbymhmmsdeﬂedbylmdaagﬁnbwomwaﬂaﬂe,hobtﬂned,mdlmdamquim
sepmmdydaignnedpayqudﬁepmﬁwﬁrMongagehsmme.HlmdamquMongage
hsunncemamndiﬁmofmhngmeLommdBomwawurequedmmkelepamelydesiguﬂed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
nmintainMortgageInsuranoeineﬂ’ect,ortopmvideanon—reﬁmdablelossmve,unﬁll.mder's
mqﬁrmmtforMoﬂgagehmmcemdshmﬂmoewi&mywﬁﬁmagmmtbﬂwemBomwand
LendapmvidhgformchtamimﬁmmmﬁlwrminaﬁonisrequkedbyAppﬁmbleLaw. Nothing in this
SecﬁmlOaﬁeasBomwa’songaﬁmmpayhtereuatﬂmratepmvidedintheNote.
Mmtgngehsmmrdmbumlmdu(mmymﬂtyﬁﬂpmchmchow)forwuinlmit
mayincurifBorrowerdoesnotrepaytheImnasagreed.BorrowerisnotapartytotheMortgage
Insurance.
Mongageinsmemwﬂua:ethdrwmlﬁskmaumwhimurmcemmrceﬁomﬁmewﬁme,mdmay
mmWﬁmmpmﬁmmmmormﬂfyMﬂsk,mmlom.Mw
mmtamandmmﬁﬁmsmummﬁsfwmrywmemngagemandmeomerpm(mpnﬁes)m
mewagremm.mweagremmmyrequkememngagemsmmmkepaymmmmywnme
offtmdsthatthemortgageinsurermayhaveavailable(whichmayincludeﬁmdsobtainedfmmMoﬂgage
Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deriveﬁ'om(ormightbecharacterizedas)aporﬁonofBormwer’spaymentsforMortgageInmmmce,in
exnhmgeformmingmmdifﬁngmemngagem’sﬁsk,mmdudnglm.ﬁmwhw
providesthatanafﬁliateoflmdertakesashareoftheinsum‘sﬁskinmchangeforanhareofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)AnysuchagreanmlswmnotaﬂeatheammmtsthatBomwuhasaMtopayfor
Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BormwawiﬂoweforMatgagehmmme,mdtheywmnotmﬂﬂeBmowermmyrdmd.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is » such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Leader shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the feir market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
seauedg'ethlsSecuri Instrument whether or not the sums are then due,

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereb mmm aid to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note w] can be
given effect without the provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, ﬂwintanofwhichisthemmferofﬂﬂebyBonoweratafunuedatemapurd:m

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note a8 if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Bavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

n.mmmmmmmmmmwmdmﬂmmm
Bm’sbreachofanymvmﬂorammtmthhmmm(butmtpﬂorm
awdsaﬂmmduSedimlStmlenAppﬂubkhwpmﬂduothuwln).lhemﬂuMupedry: (a)
the default; (b)theadimquredwumtheddault;(c)athte,nuluﬂnnwdays&omthedue
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the ce may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
noﬂmoftheomofmwmtofdd’auhandofLmdc’sdecﬂmbumetheProputymbe
addmddnﬂcameunhnoﬂeetobereurdedhucheouﬂthﬂchanypnﬂoﬁhe?mpmyh
hmted.lmdeuhuﬁeeuhaﬂglvenoﬂeeofnlehthemnamibdbyAppﬂuﬂehwm
Bmandhothupampm[bedbyApphmbleLaw.AﬁatheﬂmenqdreﬂbyAppﬂmﬂe

eﬂdmuofthemnhoftheﬂatmumdethm.mm»plythewdthemlem
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b)toalllmsecuredbythisSeun'ltyInstrmt;nnd(c)anytothe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
momaﬁmm.Lmdamychngemmhpammpmomafeeforremnveﬁngmerpmy,bley
ifthefeeispaidmathirdpany(mchutheTm&e)formvicesrmdaedmdthechugingofthefeeis
permitted under Applicable Law.

24.Subsdhﬂe1hutee.lmdermyﬁomﬁmemﬂmremoveﬁumemdappoiﬂamwmor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

M.MecﬂveAdvmm.ThhSeunitymmumtmummyadvmlmder,nimdimeﬁm,
maymkeundaSecﬁm9ofthemﬁtyhxuummtwpmtealzndu'smtmutmmehopenyand
rights under this Security Instrument.

27. Required Evidence of Property

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurmoemay,butneedmt,alwpmwaymnmtuest.ﬁmemnaterﬂbewmdmg&me
coverage we purchase may not pay any claim you make or any claim made against you. You
maylaamcdmismvmgebypmvidingeﬁdmcemmyouhaveobtamedpmpmywvaage

elsewhere
3310988 . 0
Initials:

Q-G(OH) {0104).01 Page 13 of 18 Form 3038 1/01




096605

You are respomsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

—(Seah

JOSEPH L. REIS -Barrower

(Scal)

DEN . REjs WY\ -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Klamath County ss:
Onthis 1lst day of August , 2003 , personally appeared the above named
JOSEPH L. REIS and DENISE L. REIS

andadnxnﬂuhpdiheﬁnqgﬁnginnnnunmuabehhﬂmxhhdrvohmﬂnnrmxanddeuL
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