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DEED OF TRUST
MAXIMUM LIEN. The Hen of this Deed of Trust shall not sxceed at any one time $101,617.50.

THIS DEED OF TRUST Is dated July 25, 2003, among DUANE SMITH, PC, AN OREGON CORPORATION
("@rantor”); Klamath First Federal Savings & Loan Assoclation, whoss address Is Bend Branch, 81515 S§. Hwy 97,
Bend, OR 97702 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™); and Pacific Cascades
Financlal Inc., whose address is 540 Main Street, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. hvuhmmhmmmmzs,ms,hmmmwmd
$101,817.50, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's right, title, and
Interest in and to the following described resl property, together with all existing or subsequently erected or affixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utiiities with ditch or
irigation rights); and all other Iu.h.u. royalities, and profits relatlnrnm the real , including without imitation all minerals, of, gas,
geothermal and similar matters, (the "Real Property”) located In KLAMA ounty, State of Oregon:

TRACT 9 AND THE § 1/2 OF THE VACATED ALLEY ADJOINING THE NORTH LINE OF TRACT 9 ALL IN
GIENGER'S HOME TRACTS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON, EXCEPTING THEREFROM THAT PORTION LYING WITHIN
LAND PARTITION 33-00

The Real Property or its address Is commonly known as 2621 HOPE ST, KLAMATH FALLS, OR 97603. The Real
Property tax identification number Is 3809-002CA-09600-000

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, dabts and lisbiiities, plus Interest therson, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender sgainst Grantor or any one or more of them, whether now
existing or hereafter arising, whether relatad or unrelated to the purposs of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absoluts or contingent, liquidated or unliquidated whether Grantor may be liable individually or
Jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whather recovery upon such amounts may
be or hereafter may become barred byanyctaumoflhnltaﬂom,andwheﬂuﬂnobllgaﬂontonpnyuuch amounts may be or hereafter may
bacome otherwise unenforceable.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leasss of the Property and all Rents from the Property. In addition, Grantor grants to Lander a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIBOFTRUST.NOI.UDNGTHEAMNHHTOFRHI’SAND“-IESEOURITYNTE!ESTHTHEREITSANDPE“ONALPROPERTY,
IS GIVEN TO S8ECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss provided in this Deed of Trust, Grantor shall pay to Lander all amounts secured by this
Deod of Trust as they become due, and shaX strictly and In a timely manner perform all of Grantor's obligations under the Nots, this Deed of
Trust, and the Related Documents.

POBBESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)

, opersts or manage the Property; and (3) collect the Rents from the Property. The following provisions relats to the use of the

or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS

INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS

INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY

PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintaln. Grantor shall maintain the Property In tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve ks value,

Compliance With Environmentsl Laws. Grantor represents and warrants to Lender that: {1} During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or resson to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
{b) any usa, generation, manufacture, storage, treatment, disposal, relsass or threatened rslease of any Hazardous Subetance on, under,
abmnorfromtlnProponybynnyprlorownmoroccmnuofﬁnProporty,or {c) any actual or threatened fitigation or claima of any
kind by any person relating to such metters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorlzed user of the Property shell use, generats, manufacture, store, treat, disposs of
or release any Hazardous Substance on, under, about or from the Property; and (b} eny such activity shall be conducted In compliance
with all applicable federal, stats, and local iaws, regulations and ordinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspactions and tests, at Grantor's expense, as Lender may desm
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to creats any responsibiiity or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are bassd on Grantor's due diligance In investigating the Property for
Hezardous Substances. Grantor hereby (1) releases and waives any future claims against Lander for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) egrees to indemnify and hold harmless Lender
against any and all claims, lossss, liabifitiss, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
mdtlngfromabroachofthlauctlonofﬂnboodoanmornaeonuqtmocfanyuu, generation, manufacture, storage, disposal,
relense or threatsned releass occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the indebtedneas.and the satisfaction and reconveyance of the lien of this Deed of Trust and shell not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nulsance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other
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party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, sofl, gravel or rock products without Lender's prior
written consent.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such improvements with Improvements of at least equal value.

Lender's Right to Enter. Lu\duandunder'cmmandnpmomﬂvumwemruponmoﬂulProportyatallmoombloﬂnmmumnd
to Lender's Intsrests and to inspect the Real Property for purposes of Grantor's compllance with the terms and conditions of this Deed of
Trust.

Complience with Govemmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans
With Disabilitles Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiiance during any
proceeding, Including appropriate appesis, so long as Grantor has notified Lendsr in writing prior to doing 80 and so long as, in Lender's
sole opinion, Lender's interests In the Property are not jeopardized. Lender may require Grantor to post adequats security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or lsave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this saction, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare Inmediately due and payabie all sums secured by this Deed of
Tnuttpontheuleoru'anofor,wiﬂwoutLendor'opﬂorwrlmncomnt,ofnlloranypartofﬂnRoal Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold intersst with a term greater than three (3) yesrs, lease-option contract, or by sale, assignment, or transfer of any beneficial Interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an intersst In the Real Property. if any Grantor s
a corporation, partnership or limitad llability company, transfer also includes any change In ownership of more than twenty-five percent (25%) of
the voting stock, partnarship intsrests or limited Rabllity company interssts, as the case may be, of such Grantor., However, this option shall not
be exercised by Lander If such exercise Is prohibitad by federal law or by Oregon law.

TAXES AND LIENS. Thofolbwlnqprovlslonardaﬂngtoﬂ\otammdllomonﬂnProportynropanofﬂ\bDoodoanm:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxss, asssssments, charges (including
water and sswer), fines snd impositions levied against or on account of the Property, and shall pay when dus all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
toﬂnlmrutofLendorunduﬂ'ﬂlDeodomet,uxceptfortmnenoftnxuandmmanunotdueandoxneptuoﬂmwbeprovidad
in this Deed of Trust.

Right to Contest. Gramorm-ywlﬁinldpammofanytnx,ummnt.orclalmlnconnecﬂonwlthaooodfalﬂ\dbptmovorﬂu
oblguﬂonmpay,wbmnundoflmmhunﬁoponyhmthopardlnd. if a lien arises or is filed as a resuit of
Grantorlhalwlmlnﬂfuon(w)dmafufﬂ\olbnarbaor,Ifallenbflod.wiﬂﬂnﬂftunﬂﬂdayuaﬂ:oreramhunoﬂeoofﬂnﬂlng.
ucurathodachnrgeofﬂ'nlien,orlfnquuudbyLandor,depouh:wlthLondercuhwalufﬂelontcorpormauotybondoroﬂmoecmw
uﬂafnctorytoLondorlnannmuncurﬁehmtodbchuooﬂnuonplmmymmdmm'fou,oroﬂmoharguﬂ\ateouldaecnn
as a result of a foreclosure or sale under the llen. in any contsst, Grantor shall defend Itself and Lender and shall satisfy any adverss
judgment befors enforcament against the Property. Grantor shall name Lender ss an additional obliges under any surety bond furnished Iin
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or asssssments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lender &t least fiftsen (15) days before any work is commenced, any services are furnished, or
any materlals are supplied to the Property, if any mechanic’s lisn, matsriaimen's lien, or other lien could be asserted on account of the
work, services, or materials and the cost axceeds $5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorssments on
a replacement basis for the full insurable value covering all improvements on the Real Proparty in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procurs and maintain
comprehensive general fiabllity Insurance In such coverage amounts as Lender may request with Trustes and Lender bsing named as
addttional insureds in such liability ineurance policies. Additionslly, Grantor shal maintain such other insurance, including but not limited to
hazard, business intsrruption, and boller Insurance, as Lander may reasonably require. Policles shall be written In form, amounts, coverages
and besis reasonably acceptabie to Lender and issued by a company or companies reasonably accaptable to Lender. Grantor, upon request
of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including
sﬂpdaﬂomﬁutoovumwlﬂmtboomodbdofdmhhhedwwathutﬂiny(m) days prior writtsn notice to Lender. Each
Inlunncopo"cydsonhdlholudomcndoumMproﬂdhgﬂnteowmhfmrofLmd«wllmtbolmpalredhanvwaybyanyact,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the Federal
Emergency Management Agency as a special flood hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, if available,
wlthin46dayluftornoﬂoehglvonbyhndorﬂsatﬁn?ropurtylslocamdlnaopochlﬂoodhmrdnm,forﬂ\oh.llmpddprlnclpalbalamo
of the loan and any prior lisns on the property securing the loan, up to the maximum policy Emits set under the National Flood Insurance
Program, or as otherwise required by Lander, and to maintain such insurance for the term of the loan.

Application of Proceeds. GrantotlhalprompﬂynoﬂfyLoMorofnnylouordamaqotothoProportyﬂﬂnuﬂmutpdemm‘repalror
replacement exceeds $5,000.00. Lender may make proof of loss if Grantor falls to do so within fiftesn (15) days of the casualty. Whether
or not Lender's security is impairaed, Lender may, at Lender's election, recalve and retain the proceeds of any insurance and apply the
procoodatoﬂnnducﬁonofﬂnlndobhdnul,pwmomofmylbnaﬁocﬂnoﬂnﬁopony,orﬂnmmraﬂonandnpakofthoProporty. If
Londoralocutoapplythoproooodotomtoutlonnndrepalr,Guntorshallrepnirorreplmﬁ\odamngodordutrowdImprowmomalna
manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pey or relmburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any procesds which have not been
dhbmodwlﬂﬂn180day|aftarﬁ\drncolptandwﬂchundorhunotcommlmdtomrepalrovmtoutlonofﬂwPropertychdlbowod
ﬂnttopayanyamomtowlngtounderundetthlaDeodoannt.ﬂ\ontopaynccruodlrmmandﬂ\oremalndor,lfany,lhallbelppled
to the principal balance of the Indebtsdness. if Lender holds any procseds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor as Grantor's interests may appear.

Grantor's Report on insurance. UponroquutofLendu,howmrnotmoroﬂunmayur,erunmrlhallﬁmhhtoLemareporton
sach existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4} the
propenylrmnd,ﬂuﬂuncunntnphoomontvnknof:mhpropony,undﬂnmmmrofdohmﬂrﬂmmutvaluo;md (6) the expiration
date of the policy. Grantor shall, upon request of Lender, have an independent appraiser satisfactory to Lender detarmine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. Ifanynoﬂonorprooood&nhcommmodﬂ\atwoddmmﬂuﬂyaﬂoctundu'lhuultlnﬂnﬁoputyotIfGrantor
fanamoomplywm-nvpmvllbnofﬂlllDoodofTrunoranyRolamdDoounonh,hcludhgbutnotllrnhodtoeram'lfdlwomdochumor
paywlnnduaanylmumemwbnqurodmdbchmorpnymdorﬂhDoodoanntormyRohtodDoomnu,LonderonGumor'l
hohdfmw(bm.hdlnotboobllochdto)uhmnﬂonﬂmhndudumappmpdm.lncludhgbutmtlinludtodbehamlngorpwlngal
um,Ibm.ucwltylnumu,cncumbnmuandoﬂmolalma,atanyﬁmelwhdorplmdonﬂu?roputymdpaylngdlemforlnaﬂng,
maintalning and preserving the Property. Allluchexpondlnnulrmmdupaldbvundorforuuchmmuwlltlnnbeulnuuctatﬂnnu
charoodmdonhoNotofromthedmlncumdorpddbvhndutothodmofropuymombverm. All such expenses will become a part of
the Indebtedness and, st Lender’s option, will (A) be peyable on demand; (B} be added to the balance of the Note and be apportionsd among
and be payable with any instaliment payments to become dus during either (1) the term of any applicable insurance policy; or (2) the
ramaining term of the Note; or (C) be trestad as a balicon payment which will be dus and payable at the Nots's maturity. The Deed of Trust
also will secure payment of thess amounts. SUGhdghtlhallbolnoddiﬂontoalloﬂnrﬂuhtulnd;amdhutowﬂchhndwmnyboonﬂtbdmon
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WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fea simple, free and clear of all lisns
and encumbrances other than those set forth in the Real Property description or in any title Insurance policy, title report, or final title opinion
issued In favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to executs and dellver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wili forever defend the titls to the Property sgainst
the lawful claims of all persons. In the svent any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participats in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lander such instruments as Lender may request from time to
time to permit such particlpation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representations and Warrantiss. AR representations, warranties, and agresments made by Grantor in this Deed of Trust shail
survive the exscution and delivery of this Desd of Trust, shall be continuing in nature, and shali remaln in full force and sffect until such
time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shalf promptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceading by counsel of its own choice, and Grantor
wllddlvororcauumbodellvorodtoLonderauchImuummsanddocunem.ﬂonumnybonquumdbyundorfranﬂmetoﬂmem
permit such participation.

Application of Net Procesds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase In lisu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attormneys’ fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting to governmental taxes,
feas and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to thie Deed of Trust and
take whatsver other action is requested by Lender to perfect and continus Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxss, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fess, documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal
and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have
thesarneoﬁnctuanEvontofDohut,andLnndumayoxareinanyorclloflumlabhmnodlufornnEvomofDofadtuprovidod
below uniess Grantor elther (1) pays the tax before it becomes dslinquent, or {2} contests the tax as provided above in the Taxes and
LlomuctlonanddopooluwlthLondorouhorawffchGorpormomtvbondoroﬂnrmmtyuﬂahmrytoLendof.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Deed of Trust:

Security This instrument shall constitute a Security Agresment to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a sscured party under the Uniform Commerclal Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other action is requested by
Lender to parfect and continue Lender's security intarest in the Rents and Personal Property. In addition to recording this Deed of Trust in
the real property records, Lender may, at any time and without further authorization from Grantor, file exscutsd counterparts, coples or
reproductions of this Dead of Trust es a financing statement. Grantor shall reimburse Lender for all expensss incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assembie any Personal Property not affixed to the Property In a manner and at a place reasonably convenient to
Grantor and Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addressss. The malling addresses of Grantor (debtor) and Lender (secured party} from which Informeation concerning the security interest
granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attormey-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, causs to be filad, recorded, refiled, or
rerecorded, as the cass may be, at such times and In such offices and places as Lender may desm sppropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documants as may, in the sole opinlon of Lender, be necessary or desirable in order to effectuats, complets, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and {2) the liens and
saourity interests created by this Deed of Trust as first and prior lisns on the Property, whether now owned or hereafter acquired by
Grantor. Unleas prohibited by law or Lender agrees to tha contrary In writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attormey-in-Fact. If Grantor falis to do any of the things referred to in the preceding parsgraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the
pusposs of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performa all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall executs and dellver to Trustes a request for full reconveyance and shall execute and dellver to Grantor sultable
statements of termination of any financing statement on file evidencing Lender's security Interest in the Rents and the Pereonal Property. Any
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Defsuit. Grantor falls to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust
or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agresment between Lender and Grantor.

Compliance Default. Faliure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or In
any of the Related Documents. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision of
this Deed of Trust within the praceding tweive (12) months, It may be cured (and no Event of Default will have occurred) if Grantor, after
Lender sends written notice demanding cure of such failure: (a) cures the fallure within fifteen {15) days; or (b) if the cure requires more
than fifteen (15) days, immediately initiates steps sufficient to cure the faliure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.
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Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any psyment for taxes or insurance,
or any other payment necessary to prevent filing of or to sffect discharge of any lien.

Environmental Default. Fellure of any party to comply with or parform when due any term, obligation, convenant or condition contained In
any environmental agresment exacuted In connection with the Property.

False Statements. Any warranty, repressntation or statement made or furnished to Lender by Grantor or on Grantor’'s behalf under this
Deed of Trust or the Related Documents is falss or misleading in any material respect, sither now or at the time made or furnished or
bacomes false or misleading at any time thereafter.

Defective Collaterallzation. This Deed of Trust or any of the Related Documents ceasss to be In full force and effect {including fallure of
any collateral document to create a valid and perfected security interest or lien) at any time and for any resson.

insolvency. The dissolution or termination of Grantor's existence as a going business, the Insolvency of Grantor, the appointment of a
recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any procesding under any bankruptcy or inscivency laws by or against Grantor.

Creditor or Forfelture Procsedings. Commencement of foreclosure or forfelture proceedings, whether by judicial proceeding, self-help,

or any other method, by any creditor of Grantor or by any governmental agency agalnst any property securing the
Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of
Default shall not apply if thers Is a good faith disputs by Grantor as to the validity or reasonableness of the claim which Is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with Lander
monies or a surety bond for the creditor or forfeiturs proceeding, in an amount detsrmined by Lender, In lts sole discretion, as being an
adequate ressrve or bond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not
remedied within any grace period provided thersin, Inciuding without limitation any agreement concerning any Indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or bscomes incompetent, or revokes or disputes the validity of, or liabliity under, any Guaranty of the Indebtedness. In the
event of a desth, Lander, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Adverse Change. A material adverss change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impeired.

insscurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve {12) months, It may be cured (and no Event of Defauit will have occurred) it Grantor, after Lender sends
written notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifteen
(15) days, Inmediately initiates steps sufficient to cure the fallure and thereafter continues and completss all ressonable and necessary
steps sufficlent to produce compiiance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, st any time thersafter, Trustee or Lender may
axercise any one or more of the following rights and remedies:

Election of Remedles. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an elsction to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not
affect Lender's right to declare a default and exercise its remedies.

Accelersts Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtedness Immediately
due and payabis, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, in either cass in accordance with and to the full extent provided by
applicable law. If this Deed of Trust Is foreciossd by judicial foreciosurs, Lander will be entitied to a judgment which will provide that if the
foreclosure sale proceeds are Insufficlent to satisfy the judgment, execution may issue for the amount of the unpald balance of the
judgment.

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Codes.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, ageinst the indebtedness. In
furtherance of this right, Lender may require any tsnant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are coliected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments recelved In payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants
or other users to Lender In response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exsrcise its rights under this subparagraph either in person, by agent, or through a
recelver

Appoint Recsiver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond i permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtadness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenanoy st Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lander's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property Immediatsly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonabis notice of the time and plece of any public sale of the Personal Property or of the time
after which any privats sale or other intended disposition of the Personal Property Is to be made. Reascnable notice shall mean notice
given at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may bs made In conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled.
Inemlllnglurlghuandromodln,ﬂnTnnmorLondoflhnllbofrutoullullormypartofﬂnPropoftytogmrorupmly,Inono
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may edjudge reasonabie as attomeya’ fess at trial and upon any appeal. Whether or not any court action
is Involved, and to the extent not prohibited by law, all reasonable expenses Lender Incurs that in Lender's opinion are necessary st any
tknoforﬁuproucﬂonofihlntomtovthomfomnmﬂoflurlghtllhlllboeomapanofﬂ\olndobudnulplyabloondunandandshall
bear interest at the Nots rate from the date of the sxpenditure until repaid. Expensss covered by this paragraph include, without limitation,
however subject to any Emits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsult,
lnch.ldlmntmmyl'founndoxpomuforhnkmptcyprooudiml(lnoludngoffommmodfyovvacm.nynummaﬂcmyorlwon),
appeals, and any anticipated postJudgment colisction services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors' reports, and appraisal fees, titis insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to alk other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and dutiss of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and aobligations of Trustes are part of this Deed of
Trust:
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Powers of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustee shall have ths power to taks the following
actions with reapect to the Property upon the writtan request of Lender and Grantor: (a) joln in preparing and filing a map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b) join In granting any easemant or creating any restriction
on-the Real Property; and (c) join in any subordination or other agresment affecting this Deed of Trust or the Interest of Lender under this
Deagl of Trust.

mﬁuhm. Tnnmlhnllnotbeobllgmdmnoﬂfyanyoﬂnrpartyofupendlnouhundoranyoﬂnrmntdoodorllon,orofnnrv
erpmeoodlngy\MichGrmwr,Landor,orTnumshallbeaparty,unlouthoacﬂonorprocoodlnghbrouwtbmio.

s

Trustes. Trustse shall meet all qualifications required for Trustes under appiicable law. In addition to the rights and remedies set forth
abovo,wnﬁ:upocttouloranypenofﬂanpeny,thoTnmulhallhawmﬂmtmfoncloubymﬁcoandub, and Lender shall have
the right to foreciose by judicial foreclosurs, in either case In accordance with and to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a succsssor Trustee to any Trustee appointed under this
Deed of Trust by an instrument exacutsd and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County,
Stats of Oregon. The Instrument shall contaln, in addition to ali other matters required by state law, the names of the original Lender,
Tnum,andGrantor,ﬂ\obookandplgcwhorothlaDeodomeltllneordod,andﬂ\enamcandnddmsofﬂnuuccmmm, and the
instrument shall be exscuted and acknowledged by Lender or Its successors in Interest. The successor trustes, without conveyance of the
Property, shall succeed to all the title, power,mdduﬂesconferroduponﬂ\oTnmolnﬂdlDoodometaMbyapplcablolaw. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be glven under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given In writing, and shall be sffective when actually deliversd, when actually received by telefacsimile {unless otherwise required by
law), when depoaited with a nationally recognized overnight courler, or, If mailed, when deposited in the United States mall, as first class,
certified or registered mall postage prepaid, dInctedtoﬂwaddmuushownmarﬂnboglmﬂmofﬂﬂaDoedomet. All coples of notices of
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the baginning
of this Deed of Trust. AnypartymnychnngoltoaddmnformﬂouuMerﬂ\IoDoodoanmbngng formal writtan notice to the other
parties, speciying that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to kesp Lender informed
at all imes of Grantor's current address. Unless otherwiss provided or required by law, if there is more than one Grantor, any notice given by
Lender to any Grantor is desmed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documonu,conlﬂnnuﬂnonﬂremdeuundhgandagnmntofﬂnparﬂu
as to the matters set forth In this Deed of Trust. Noaltoruﬁonoforumondmontmttheodoanm-hallbeoﬁecﬂveunleuolvenln
wrltlngandnlgmdbvﬂnpanyorpuﬂ“wuohtmbochuoodorboundbymaltonﬂonormondmem.

Annual Reports. f the Property Is used for purpcses other than Grantor's residence, Grantor shall fumish to Lander, upon request, a
certified statement of net operating Income received from the Property during Grantor's previous fiscal year in such form and detall as
Lender shall require. "Net operating income® shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Arbitration. mmmwmam,mmmmmumwmmmmuwhm,

MﬁmﬂMﬂTm«M,lmmmmmdmm.lh-lboublmdmnnttoﬂnlldu

dmmmmhmnummmum.mmmmmm. No act to take or dispose of

mmum-mdumwuumwﬁ-mw. This Includes, without

Emitation, ihmw«lmmm:mwm“ﬂm““dm«m;
or

Caption Headings. CaptlonhondlngsInthllDeedofTruttareforoonwdoncopurpomorﬂylndmnottobemdmlnurprctordoﬂne
the provisions of this Deed of Trust.

Merger. ThoroohallbonomomrofﬂnimmnormmemaudbymllDoodoanntwnhanyomerlmmtormlnﬁnProponyat
any time held by or for the benefit of Landsr in any capacity, without the written consent of Lender.

Govemning Law. mmutmnumm,mdmmnmmmwmumamm
of Oregon. ThbDodo!TmnhuhmnmdbyundwhﬂnmwOmon.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Oregon.

No Walver by Lender. LanderlhaﬂnotbodumodmhmwuivodanyrightlmderthoodometuriQuluchwalvuhglvonlnwdﬂng
and signed by Lender. Nodolayoromlulononﬂnpartofundorlnmrclmanyrlghtahallopormnawalvorofuuchrlghtorany
other right. AwahmbyLonderofaprovlslonofthlsDeedofTrusuhallnotproludlcooroonoﬂtuteawnlvorofLmder'srlghtoﬂmwluto
demand strict compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of
dealing betwean Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consent of Londerhquroduﬂorwsbudomeﬂugrmﬂng of such consent by Lender in any instance
shall not constituts continuing consent to subsequent instances where such consent is required and in all cases such consent may be
grmtodorwlﬂ:hddlnﬂuaohdbcnﬂonofhndor.

Severabliity. Ifaooutofcompmnt]urhdlcﬂonfhdtanvprovblonol‘thhmodofTrunttobe Ilegal, Invaild, or unenforcsable as to any
circumstance, that finding shell not maks the offending provision illegal, Invalld, or unenforceable as to any other circumstance. If fessible,
the offending provision shall ba considered modified so that It becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Deed of Trust. Uniess otherwiss required by law, the llegality, Iinvalldity, or
unenforceablfity of any provision of this Deed of Trust shall not affect the legality, validity or snforceabiiity of any other provision of this
Deed of Trust.

Succsssors and Assigns. SUbbcttonnylinluﬂommtodlnﬁandoanntonmferometor'aInumt.ﬂthoedomenlhnllbe
bindnouponandmwﬂnbomﬂtofﬂnparﬂu,ihdrlmmdmlgm. If ownership of the Property becomes vestad in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
|ndebudneubywayofforbemnuorexmnlonwlﬂ\outnhuhgcramﬁomﬂnoblguﬂomofﬁﬂlDoodoanntotIlabIItyundorﬂn
Indebtadness.

Time s of the Essence. ﬂmhofﬂnmmeinﬂnperfommoofﬂiab«domelt.
Walve Jury. Alp.tluunhhMdTmthMhmwmmwhmm.m.ummmw
any party against any other party.

Walver of Homestsad Exemption. Grnntorhonbyrohuuandwawuallﬂghuandbomﬂuofﬂnhomadmmpﬂonlawuofthosw
of Oregon as to all indebtedness sscured by this Deed of Trust.

Commevcisl Deed of Trust. GranmragrouwlthLenduthatthlaDoodofTru-tllacommorclaldoodofmntandﬂmaramwlllnot
chanooﬂnmofﬂn?mponywlﬂ:outhnder'spﬂwwﬂmneomom.

DERNITIONS. ThofollowlngcaﬂtallzodwordaandurmuhullI'uvoﬂnfolowhamanlnglwhenuudlnmhboodomet. Unless
upeclﬂoallyluudtoﬂncomrary,aﬂnforeneutodollaramumlhaﬂmnnamotmlnlnwﬂllmomyofﬂnUnludsumofAmorlca. Words
and terms used In the singular shall include the plural, and the plural shall include the singular, as the contaxt may requirs, Words and terms not
othorwbedoﬂnodlnﬂilDoodoanm-huﬂhMﬂnmun&mnwlbuudmluchumlnﬂnUNfomCommorclalCode:

Beneficiary. The word "Beneficlary” means Klamath First Federal Savings & Loan Association, and its successors and assigns.
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Borrower. The word "Borrower® means DUANE SMITH PC and includes sll co-signers and co-makers signing the Nots.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default" means the Default set forth in this Dead of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all stats, federal and local statutes, regulations and ordinances
relating to the protection of human heaith or the snvironment, including without limitation the Comprehensive Environmsntal Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Supesrfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 99-499 {"SARA"}, the Hazerdous Materials Transportation Act, 48 U.5.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human health or the environmaent.

Event of Defauit. The words "Event of Default" mean any of the events of default set forth In this Dead of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor" means DUANE SMITH PC,

Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party of any or afl of the indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substanoss. The words “Hazardous Substances” mean materials that, because of thelr quantity, concentration or physical,
chemical or infectious characteristics, may cause or poss a present or potential hazard to human health or the environment when
improperty used, treated, stored, disposed of, generated, manufectured, transported or otherwise handled. The words "Hazardous
Substances™ are used In thelr very broadest sense and inciude without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without Emitation,
petroleum, including crude oll and any fraction thereof and asbestos.

improvements. The word "improvements” means all existing and future improvements, buiidings, structures, moblle homes affixed on the
Real Property, facliities, additions, replacements and other construction on the Real Property.

indebtedness. The word "indebtedness™ means all principal, interest, and other amounts, costs and expensss payable under the Nots or
Related Documants, together with all renswals of, sxtensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
or Lender to enforce Grantor's obligations under this Deed of Trust, together with intersst on such amounts as provided in this Deed of
Trust. Specifically, without limitation, Indebtedness inciudes all amounts that may be indirectly secured by the Cross-Collateralization
provision of this Deed of Trust.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Associstion, its successors and assigns.

Nots. The word "Note" means the promissory note dated July 25, 2003, in the original principal amount of $101,817.50 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agresment. The maturity date of the Note is August §, 2013.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attachad or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceads and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, intsrests and rights, as further described in this Dead of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agresments, environmental
agreaments, guaranties, security agresments, mortgages, deeds of trust, sacurity deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hareafter axisting, executed in connection with the indebtedness.

Rents. The word "Rents™ means sall present and future rents, revenues, income, issues, royaitiss, profits, and other benefits derived from
the Property.

Trustee. The word "Trustse” means Pacific Cascades Financlal Inc., whose address is 540 Main Strest, Klamath Falls, OR 87801 and any
substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

CORPORATE ACKNOWLEDGMENT

STATE OFMM.DQ%&L__ )
) 88
COUNTY &Jﬁkﬁ—m )
On this L%:b&' day of %L‘& E . 20Q3 , before me, the undersigned Notary Public, personally
appeared DUANE SMITH, SECRETARY of DUANE SMITH PC, and known to me to be authorized agents of the

corpomﬂonﬂntomuudﬂnbudoanntmdaoh\owbdoodﬂ\oDoodoan.nttobothofruundvokmmyactmddoodofmocorpouﬂon,
by authority of its Bylawa or by resolution of ita board of directors, for the uses and purposss therein mentioned, and on oath stated that they

are authorized to exscute this Deed of Trust and in fact executed the Deed of Trust on behalf of the corporation.
w@mma_ﬁﬂgqae__mmmgm_ Rosdng = 1 s sanale.
y f
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REQUEST FOR FULL RECONVEYANCE
(Tobowdodywhenobllgaﬂomhaveboenpaldlnfull)

To: __, Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums sec

been fully paid and satisfied. Youarelnrobvdlroctod,uponpaymuﬂtovouofuw.umcowingtoyouum’orﬂ\etormuofﬂ\hmod f
punuanttoanyapplublomum,tocancolﬂnNobemuodbyﬂisDoodomelt(whlohhdeandtoyoutogeﬂnrwlﬁlﬁilDoodofTruuﬂ,
andtoroeonvov,wm\out‘mrranty;tnﬂnparﬁudulonaudbythetenmofthhbeodomet.thommwheldbyyouundsrthhDeodof
Trust. Pleass mall the reconveyance and Related Documents to:

Date: Beneficlary:




; M- 01439 Y&

RECORDATION REQUESTED BY: 86655 ...
Klamath First Federal Savings & Loan Assoclation
Bend Branch
81515 §. Hwy 97
Bend, OR 97702

WHEN RECORDED MAIL TO:
Commercial Loan 8ervice Center
714 Main Street
3rd Roor
Kiamath Fells, OR 97601

SEND TAX NOTICES TO:
DUANE SMITH PC
7116 THETIS DRIVE

—PASCO. WA_$8301

HAZARDOUS SUBSTANCES CERTIFICATE AND INDEMNITY AGREEMENT

THIS HAZARDOUS SUBSTANCES AGREEMENT dated July 25, 2003, Is made and executed among EAST
CASCADE PROPERTIES INCY 7116 THETIS DRIVE, PASCO, WA 99301 (sometimes referred to below as "Grantor™
and sometimes as "Indemnitor”); DUANE SMITH PC; 7116 THETIS DRIVE, PASCO, WA 99301 (somestimes
referred to below as "Borrower™ and sometimes as "Indemnitor”); and Klamath First Federal Savings & Loan
Assoclation, Bend Branch, 61615 S. Hwy 97, Bend, OR 97702 (referred to below as "Lender™). For good and
valuable consideration and to induce Lender to make a Loan to Borrower, sach party executing this Agreement
hereby represents and agress with Lender as follows:

PHOPE“")Y DESCRIPTION. The word "Property” as used in this Agreement means the following Real Property located in KLAMATH County,
State of Oregon:

TRACT 8 AND THE S 1/2 OF THE VACATED ALLEY ADJOINING THE NORTH LINE OF TRACT 9 ALL IN GIENGER'S HOME TRACTS,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREQON,
EXCEPTING THEREFROM THAT PORTION LYING WITHIN LAND PARTITION 33-00

The Real Property or its address is commonly known as 26521 HOPE ST, KLAMATH FALLS, OR 987603. The Real Property tax identification
number is 3908-002CA-09600-000

REPRESENTATIONS. The following reprasentations are made to Lender, subject to disclosures made and acoepted by Lender in writing:

Uss of Property. After due inquiry and investigation, Indemnitor has no knowledge, or reason to believe, that thers has besn any use,
generation, manufacture, storage, treatment, refinement, transportation, disposal, release, or thweatened release of any Hazardous
Substance by any person on, under, or about the Property.

Hazerdous Substances. After dus inquiry and Investigation, Indemnitor has no knowledge, or reason to bellisve, that the Collateral,
whenever and whether owned by previous Occupants, has ever contained asbestos, PCB or other Hazardous Substances, whether used in
construction or stored on the Collateral.

No Notices. Indemnitor has received no summons, citation, directive, letter or other communication, written or oral, from any agency or
department of any county or stats or the U.S. Government concerning any intentional or unintentional action or omission on, under, or
about the Property which has resulted In the releasing, spilling, leaking, pumping, pouring, emitting, smptying or dumping of Hazardous
Substances into any waters or onto any lands or where damage may have resuited to the lands, watars, fish, shelifish, wildiife, biota, air or
other natural resources.

AFFIRMATIVE COVENANTS. Subject to disciosures made and accepted by Lender in writing, Indemnitor covenants with Lander as follows:

Use of Property. Indsmnitor will not use and doss not intend to use the Property to generats, manufacture, refine, transport, treat, stors,
handie or dispose of any Hazardous Substances.

Compliance with Environmental Laws. Indemnitor shall causs the Coliateral and ths operations conducted on It to comply with any and all
Environmental Laws and orders of any governmental authorities having jurisdiction under any Environmental Laws and shall obtain, keep in
sffect and comply with all governmental permits and authorizations required by Environmental Laws with respect to such Coliateral or
operations. Indemnitor shall furnish Lander with coples of all such permits and authorizations and any amendments or renewais of them
and shall notify Lender of any expiration or revocation of such permits or authorizations.

Preventive, investigatory and Remedial Action. Indemnitor shall exercise extreme care In handling Hazardous Substances if Indemnitor uses
or encounters any. Indemnitor, at Indemnitor's expense, shall undertake any and all preventive, investigatory or remedial action (including
emergency response, removal, containment and other remedial action) (a) required by any applicable Environmental Laws or orders by any
governmental authority having Jurisdiction under Environmental Laws, or (b) necessary to prevent or minimize property damage (including
damage to Occupant’s own property), personal injry or damage to the snvironment, or the threat of any such damage or Injury, by
relessss of or exposure to Hazardous Substances In connection with the Property or operations of any Occupant on the Property. In the
event Indemnitor falls to perform any of indemnitor's obligations under this section of the Agresment, Lender may (but shall not be required
to) perform such obligations at Indemnitor's expense. All such costs and expenses incurred by Lender under this section and otherwise
mduthloAgnummohngonlmbuudbylndomnltortoLmdorupondommdwlﬂilnurootatmoLoandofaultrm,orlnﬂn.bomoof
a default rate, at the Loan interest rate. Lender and Indemnitor intend that Lender shall have full recourss to Indemnitor for any sum at any
time due to Lander under this Agreement. In performing any such obligations of Indemnitor, Lander shall at all times be desmed to be the
mmoflndemmoranduhdlnotbyromnofsmhporl‘ormmbedoomodmbomwnlngmynapomlbllltyoflndomrﬂwrunderuny
Environmental Law or to any third party. Indemnitor hereby irrevocably appoints Lender as indemnitor's attorney-in-fact with full power to

4an0\':qor\(mxml\on
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porformswhoflndomlmr'soblguﬂomurﬂuﬂ\hucﬂonofﬂnAofumentuLondudoomlmryandapproprlm.
Notices. Indemnitor shall immediately notify Lender upon becoming aware of any of the following:

1) Anylpll,reluuordispoulofaHuardoulsmcuncoonanyofﬂ\eProperty.orlncomocﬂonwlﬂunyofluopomﬂomlfluoh
spill, releass or disposal must be reported to any governmental authority under applicable Environmental Laws.

(2) Any contamination, or imminent threat of contamination, of the Property by Hazardous Substances, or any violation of
Ewkomonnlhwulneomoﬂonwlﬂwﬂn?roponymﬂnommﬂomconducudonﬂnﬁomny.

(3) Any order, notice of violation, fine or penalty or other simlilar ection by any governmental authority relating to Hazardous
Smor&w»nnmulmammohoponymﬂnopenﬂomcommdmﬂnﬁomny.

{(4) Any judicial or administrative investigation or proceeding relating to Hazardous Substances or Environmental Lawa and to the
Property or the operations conducted on the Property.

5) AnymatternnlatlngtoHmrdmnSuboumqunviomnmtdhwcﬂntmddoManmmuypmdomLmdercammbo
eoneornodthltthovaluoofLondor'lucuﬂtylnumtlnﬁuProportymwborodwedormmmdorthntmayhnpak,orthumnm
impair, iIndemnitor's abllity to perform any of its obligations under this Agreement when such performance Is dua.

Access to Records. indemnitor shall deliver to Lender, at Lander's request, coples of any and all documents in Indemnitor's possession or
towhlchhhuaccmroluﬂmtonrdousSdnmorEmlromnhlumandﬂuﬁoponymdﬂnoporadomoonducudonﬂn
Property, including without limitation resuits of laboratory analyses, site assassments or studies, environmental audit reports and other
consultants’ studiss and reports.

inspections. Lender ressrves the right to inspect and investigate the Property and operations on it at any time and from time to time, and
Indemnitor shall cooperate fully with Lender In such inspection and investigations. if Lender at any time has reason to balieve that
IndonﬂmrmmyOccupmuofﬂanponymnﬂmpMngwMaﬂnppﬂcabbEMmmlLamorwiﬂ'lﬂnroqulmnumofﬂil
Aummntorﬂutamaudalupul,nhmordhpoulofHuardousSMnouhnoeeun.donormderﬂanputy,Lnndormayroqdn
indemnitor to furnish Lender at Indemnitor's expense an snvironmental audit or a site assessment with respect to the mattars of concern to
Lender. Such audit or sssessment shall be performed by a qualified consultant approved by Lender. Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not be construed to creats any responsibllity or llability on the part of Lender to any
Indemnitor or to any other person.

INDEMNITOR'S WAIVER AND INDEMNIFICATION. Indemnitor hereby indemnifies and holds harmiess Lender and Lender's officers, directors,
employees and agents, and Lender's successors and assigns and their officers, directors, employses and agents againat any and all claims,
demands, lossse, lisbllities, costs and expenses ({including without limitation attorneys' fees at trial and on any appeal or petition for review)
incurred by such person (a) arising out of or relating to any Investigstory or remedial action involving the Property, the operations conductsd on
the Property or any other operations of Indemnitor or any Occupant and required by Environmental Laws or by orders of any governmental
authority having jurisdiction under any Environmental Laws, or ({b) on account of injury to any person whatsoever or damage to any property
arising out of, in connection with, or in any way relating to (l) the brsach of any covenant contained In this Agreement, (I} the violation of any
Environmental Laws, (ifl} the use, treatment, storage, generation, manufacture, transport, release, spill disposal or other handiing of Hazerdous
Substances on the Property, (iv) the contamination of any of the Property by Hezardous Substances by any means whatsosver (including
without limitation any presently existing contamination of the Property), or (v} any costs incurrsd by Lender pursuant to this Agreement. In
addition to this indemnity, indemnitor hereby reieases and waives all present and future claims againast Lender for Indemnity or contribution in
the event indsmnitor becomes lable for cleanup or other costs under any Environmental Laws.

PAYMENT: FULL RECOURSE TO INDEMNITOR. Indemnitor intends that Lender shall have full recourse to Indemnitor for Indemnitor's obligations
under this Agreasment as they become due to Lender. Such Habilities, losses, claims, damages and expensss shall be reimbursable to Lender as
Lender's obligations to make payments with rsspect thersto are incurred, without any requirement of walting for the ultimate outcoms of any
litigetion, claim or other proceeding, and Indemnitor shall pay such lisbility, lossss, claims, damages and expensss to Lender as so incurred
within thirty (30) days after written notice from Lender. Lender's notice shall contain a brief ltemization of the amounts incurred to the date of
such notice. In addition to any remedy available for fallure to pay periodically such amounts, such amounts shall thersafter bear intersst at the
Loan default rate, or In the absence of a defauit rate, at the Loan intsrest rate.

SURVIVAL. The covenants contained in this Agreement shall survive (A) the repayment of the Indebtedness, (B) any foreclosurs, whether
judicia) or nonjudicial, of the Property, and (C) any delivery of a deed In lieu of foreclosure to Lender or any successor of Lender. The
covenants contained in this Agresment shall be for the beneftt of Lender and any successor to Lender, as holder of any security interest In the
Property or the indebtedness secured thersby, or as owner of the Property following foreclosure or the delivery of a deed In lisu of foreciasure.

MISCELLANEOUS PROVISIONS. The following miscelianecus provisions are a part of this Agresment:

Amendments. This Agresment, togethar with any Related Documents, constitutes the sntire understanding and agreement of the parties
as to the matters set forth in this Agreement. No siteration of or amendment to this Agresment shall be effective uniess given In writing
and signed by the party or parties sought to be charged or bound by the altaration or amendment.

Arbitration. indemnkior and Lender agree that all disputes, claims and controversies between them whether Individusl, joint, or class In
nature, arleing from this Agreement or otherwise, including without Emitation contract and tort disputes, shall be arbltrated pursuant to the
Rules of the American Arbitration Assoocistion In effect at the time the claim le flled, upon request of sither party. No act to take or dispose
of any Collateral shall constitute a walver of this arbitration agresment or be prohibited by this arbitration agresment. This Includes,
without Emitation, obtaining injunctive relisf or a temporary restraining order; foreciosing by notice and sale under any
mortgage; any

§.
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construction, interpretation, and enforcement of this arbitration provision.
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Attomeys' Fess; Expenees. If Lender institutss any suit or action to enforce any of the terms of this Agresment, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appesl. Whether or not any court action is
invaoived, and to the extsnt not prohibited by law, all reasonable expensss Lender incurs that in Lender’s opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtaedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expensss covered by this paragraph Include, without kmitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expsness, whether or not there is a lawsuit,
Including sttorneys® fees and expenses for bankruptoy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of ssarching records, obtaining title reports (Including foreclosure
reports), surveyors' reports, and appraisal fees and title Insurance, to the extent permitted by applicable law. Indemnitor also will pay any
court costs, in addition to all other sums provided by law,

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agresment.

Governing Law. This Agresment will be governad by, construed and enforced in accordance with federal law and the laws of the State of
Oregon. This Agreement has been accepted by Lender in the State of Oregon.

Choice of Venue. If there is a lawsult, Indemnitor agrees upon Lander's request to submit to the jurisdiction of the courts of Klamath
County, State of Oregon.

Joint and Several Llabllity. All obligations of Indemnitor under this Agresment shali be joint and several, and all references to Indemnitor
shall mean sach and every indemnitor. This means that sach Indemnitor signing below Is responsible for all obligations in this Agresment.

No Walver by Lender. Lender shall not be desmed to have waived any rights under this Agreement unless such walver Is given in writing
and signed by Lender. No dslay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a walver of Lander's right otherwise to
demand strict compllance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Indemnitor, shall constituts a walver of any of Lander's rights or of any of Indemnitor's obligations as to any
future transactions. Whenever the consent of Lender is required under this Agreemaent, the granting of such consent by Lsnder in any
instance shall not constituts continuing consent to subsequent instances where such consent le required and in all cases such consent may
be granted or withheld in the sole discretion of Lender. Indemnitor hereby walves notice of acceptance of this Agresment by Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actuelly delivered,
when actually received by telsfacsimile (uniesa otherwise required by law), when deposited with a nationally recognized overnight courier,
or, If mailed, when deposited in the United States mall, as first class, certified or registerad mail postage prepald, directed to the addresses
shown near the beginning of this Agreement. Any party may change its address for noticss under this Agreement by giving formal written
notice to tha other parties, specifying that the purposs of the notice is to change the party's address. For notice purposss, Indemnitor
agrees to keep Lender informed at all times of Indemnitor's current address. Unless otherwise provided or required by law, if there is more
than one Indemnitor, any notice given by Lender to any Indemnitor is desmed to be notice given to all indemnitors.

Seversbility. If a court of competent jurisdiction finds any provision of this Agresmeant to be Rlegal, invalid, or unenforceable as to any
clrcumstance, that finding shall not make the offending provision lllegal, Invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforcesble. [f the offending provision cannot be so
modified, it shall be considersd deleted from this Agreement. Unless otherwise required by law, the illegality, Invalidity, or unenforceabllity
of any provision of this Agreement shall not affect the legality, valldity or enforceability of any other provision of this Agresment.

Successors and Assigns. Subject 10 any limitations stated in this Agresment on transfer of Indemnitor's intsrest, this Agreement shall be
binding upon and inure to the benefit of the parties, their successors and assigns. I|f ownership of the Collateral bscomes vested in a
person other than Indemnitor, Lender, without notice to Indemnitor, may deal with Indemnitor's successors with refersnce to this
Agresment and the Indebtedness by way of forbsarance or extension without releasing Indemnitor from the obligations of this Agreement
or liablity under the Indebtedness.

Time Is of the Esssnce. Time Is of the essence in the performance of this Agreement.

Walve Jury. Al parties to this Agresment hersby walve the right to any jury trial In any action, proceeding, or counterclalm brought by any
party against any other party.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used In the singular shall include the plural, and the plural shall include the singuler, ss the context may requira. Words and terms not otherwise
defined in this Agreement shall have the meanings attributsd to such terms in the Uniform Commercial Code:

Agresment. The word "Agreement” means this Hazardous Substances Agreement, as this Hazardous Substances Agresment may be
amended or modified from time to time, together with all exhibits and scheduies attached to this Hazardous Substances Agreement from
time to time.

Coliateral. The word "Collaterai” means all of Indemnitor’s right, title and interest in and to ali the Collateral as described In the Collateral
Description section of this Agreement.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human heslth or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seation 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protact human heaith or the environment.

Hazsrdous Substances. The words "Hazerdous Substances™ mean materiais that, becausa of their quantity, concentration or physical,
chemical or infectious characteristica, may cause or poss a pressnt or potential hazard to human heaith or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are ussd in thelr very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
weste as defined by or listed under the Environmental Laws. The term "Hazardous Substances® also Inciudes, without limitation,
petroleum, including crude oll and any fraction thereof and asbestos.
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Indebtedness. Thoword'hdolmdnu'mmdwmml.mmmmm,mmwmmmmtow
Hdaudmmm,wmwld\dnmwnhof,mof,modlﬂcutlomof.comolldntlomofandsMh:ﬂuuforﬂnNouor
RdaudDocmnunndanyamoumlomndodoradvamodbywﬂumdbehuuolmmﬂwf'lobllgaﬂomormhcundby
undormmhmelndommr'louloaﬂommmmmmmﬂnrwlﬂﬂmnﬂmmhammuprovldcdInthlsAgroemont.

Lender. The word "Lender® meana Klamath First Federal Savings & Loan Association, its successors and assigns.

Oocupant. mm'w'mmwmmmmwommmmwmmwqu
owner, tenant, operator or other occupant.

Property. The word "Property” mamalloflndumitor'srlght.tlﬂomdlnuruthandtoallﬂnPfoportyuducﬂbodhﬂn'Collmral
Description” saction of this Agresment.

Reel Property. Thowords'RulProperty'memthemlpropeny,hwmandﬂohh,uﬁrﬂmducﬂbodlnﬂﬁmm.

Related Documents. The worde "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
agresmants, guaranties, security agreements, mortgages, desds of trust, security deeds, collateral mortgages, and all other instruments,
agresments and documents, whethar now or hereafter existing, exscuted in connection with the Indebtedness.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT, AND EACH AGREES TO
ITS TERMS. NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS AGREEMENT EFFECTIVE. THIS AGREEMENT IS DATED
JULY 25, 2008.

CORPORATE ACKNOWLEDGMENT

STATE wgn.DEm%tam._ )
)88

oouuwor&&mg\ )
‘:t'k day of

On this m 20 before me, the undersigned Notary Public, personally
appeared DU of SCADE PROPERTIES INC, and known to me to be
luthorlndugumofﬂnoorponﬂonﬂntomuudﬂnwsmwwmmwmmmmuﬂnmm

voh.marynctanddoodofthooorpouﬂon.byauthorltyoflnBylnmmbymduﬂmofluboardofdlmm,forﬂnuucandpupousﬂmdn
montlomd,mdonomnuudﬂmﬂnymuulhodudw.muumbAguﬂmmmInfaot.x.cuudtlnAgrumntonbdulfofﬂn
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COUNTY orﬁmm—y\ )
On this Bd;k day of
appeared DUANE B ; ) ARY of DUANE

Mnmnmuwwmmsm&mmwmwmmmwbﬂnﬂumdvolmtnryactanddudof
ﬂneorporation.bynuﬂvorhyofluByhmorbynnohﬂonoflhbonrdofdhmu,
sntodthutthoymautlmlzodtooxocund'\hAgromntmdhfnctomuudﬂnAgnoniontonbohalfof corporation.

- Residing at

mmmhwummmm-m,@:__ mmmﬁﬂ@q 20R

LENDER ACKNOWLEDGMENT
STATE OF )
)} 88
COUNTY OF )
On this day of + 20 ___, before me, the undersigned Notary Public, personalty
appeared and known to me to be the

auu\orlzodngomforﬂnw\dumutomuudﬂnww.ndfonoolngnmmontuﬂocknowlodgoduldlmmntwboﬂnﬁuari
volunuryactmddoodofﬂ\ouldunda,dwauﬂwrhadwmunduﬂwummboudddmmnmowu,hrﬂnmwpmu
and

therein mentioned, onocﬂ\mmdthathsonhhuuu\oﬂudmomuuﬂiluldIrmmontandthattlnmlnfﬂmdhﬂneorpomnual
of sald Lender

By Residing at

Notary Public in and for the State of My commission expires
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