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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated July 25, 2003, Is made and executsd between DUANE SMITH, PC, AN
OREGON CORPORATION (referred to below as "Grantor”) and Klamath First Federal Savings & Loan Assoclation,
whose address Is 61815 S. Hwy 97, Bend, OR 97702 (referred to below as "Lender”).

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security interest In, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Rents from the following described Property
located In KLAMATH County, State of Oregon:

TRACT 9 AND THE 8 1/2 OF THE VACATED ALLEY ADJOINING THE NORTH LINE OF TRACT 9 ALL IN
GIENGER'S HOME TRACTS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON, EXCEPTING THEREFROM THAT PORTION LYING WITHIN
LAND PARTITION 33-00

The Property or lts address is commonly known as 2621 HOPE ST, KLAMATH FALLS, OR 97603. The Property
tax identification number Is 3808-002CA-09600-000

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment sscures all obligations, debts and liabilities, pius Interest thereon, of
Grantor to Lender, or any one or more of them, uwellunllclnlmsbyLenderaoalthramororanyonoorrmroofﬂnm, whather now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due,
direct or indirect, detarmined or undetermined, absoluts or contingent, liquidated or unfiquidated whether Grantor may be Habls individually or
Jolntly with others, whether cbligated as guarantor, surety, accommodation party or otherwiss, and whether recovery upon such amounts may
be or hersafter may bacome barred by any statute of limitations, and whether the obligation to repay such amounts may be or hereafter may
become otherwise unenforceable.

THIS ASSIGNMENT I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT I8 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwiss providodlnd\bAulomntotaanolatod Documents, Grantor shall pay to Lender all
amounts secured by this Assignment as they become due, and shal strictly perform all of Grantor's obligationa under this Assignment. Unless
and until Lender exercises its right to collect the Rents as provided below and so long as there Is no default under this Assignment, Grantor may
remain in possession and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect
the Rents shall not constitute Lender's consent to the use of cash collateral in a bankruptcy procseding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to recsive the Rents free and clear of all rights, loans, llens, sncumbrances, and claims except as disclosed
to and scceptad by Lender in writing.

Right to Assign. Grantorhuﬂnmllrlwt.poworwaumoﬂwmonwlmﬂiammmm;ndmudgnandoonmmnomw
Lender.

No Prior Assignment. Granmmunotproviomlvuclwndorconvoyodﬂuﬂonutoanyoﬂnrpenonbymyimuurmntnowhfom.

No Further Transfer. Grantor will not sell, sssign, sncumber, or otherwise disposs of any of Grantor's rights in the Rents except as
provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred
mdortﬂlmlwmnt,moolloctmdmolvoﬂnnm. For this purposs, Lender is hereby given and granted the following rights, powers and

Notice to Tenants. Londormlyundnoﬂcumnnymdallmanuofu\eProportyadvhlngﬂnmofﬂ\hAulcnmemmmncﬂngallnm
to be paid diractly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take poaseasion of the Property; demand, collect and recelve from the tenants or from any
other persons liable therefor, llofthoRontl;mﬁmuﬂcmmnﬂwalproooodlnglmforﬂ\opmmﬁonofﬂnﬁop«m
Inchdhgmhproeoodlngsumaybemcuuwmmowmmlonofﬂnﬁopony; collect the Rents and remove any tenant or tenants
or other persons from the Property.

Malntain the Property. LondermaymuruponﬂnPropenytomalntahﬁ\oPropeftyandmpﬂnumoInnﬂhmpayuncmﬂnmf
and of afi services of all smployses, Including their equipment, and of all continuing costs and expenses of maintalning the Property in
proper repair and condition, and also to pay all taxes, sssessments and water utilities, and the premiums on fire and other insurance
effected by Lender on the Property.

with Laws. LendermwdoanyandalluﬁnwmoxocutoandcomplywlthﬂnIawnofﬂnSmofOrogonandaboalloﬂm
laws, rules, orders, ordinances and requirements of all other governmental agencies affecting the Property.

Lease the Property. Lu'ldormayrentorlemﬂnwholoormypartofﬂnProportyfornuchunnorumamdonluchooMIﬂomu
Lender may deam appropriste.

Employ Agents. LendermuyongaoesuchugontormuLmdumaydoomappropdm.dﬂnrhwtdu'snmoflneunw'lnm.
to rent and manage the Property, including the cotlection and application of Rents.

Other Acts. Londcrmaydodlluchoﬂmumandacuwlﬂlmpoctwﬂnﬁoponyuundnrmwdnm appropriate and may act
oxcknlvolyandwblvintlnplaeoandmadofermtorandwhawallofﬂ\opomnoiennmrforﬂnpmpommtodabow.

No Requirement to Act. Landor:halnotbonqulmdtodoanyofﬂnfomommorﬂinm.andﬂnfactthltundershallhwo
performodomormnofﬂnfonoolmmorﬂimahdlmtroqdnumrwdoawoﬂurspoclﬂcnctorﬂﬂng.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender
maypaysuchommdommuhomtheﬂom. Landcr,lnItllohdhcmﬂon,lhdldoummﬂnnppllcaﬂonofanyandalnontlmlv!dby
It;howover,anyluchRontnrocelvodbyLondarwhlchmnotapplbdmmhemmdoxpenuclhallboapplbdtoﬂnlndobudmu. All
expendlu.nlmadebyLondormduﬂ\lsAulgmmnandnotnlmmadfromﬂnRomllhallboeomoapartofﬂnlndobtadmumwodbyﬂh
Aulgnmont,nndshallbopayubleondomand,wlﬂilnwmnﬂnNounufromdmofoxpondunmﬂlpald.
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FULL PERFORMANCE. |f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposad upon Grantor under
this Assignment, the Note, and the Related Documents, Lender shall exacuts and deliver to Grantor a suitable satisfaction of this Assignment
and suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property.
Any termination fee required by law shall be paid by Grantor, If permitted by applicable law.

LENDER'S EXPENDITURES. If any action or procseding ls commenced that would matsrially affect Lander's interest In the Property or If Grantor
falls to compiy with any provision of this Assignment or any Related Documents, including but not limited to Grantor's fallure to discharge or
pay when dus any amounts Grantor is required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor's
behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all
taxes, Hens, security Interests, encumbrances and other claims, at any time lavied or placed on the Rents or the Property and paying al costs for
insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the dats inourred or paid by Lander to the date of repayment by Grantor. All such expensass will become a
part of the indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any Installment payments to become due during either (1} the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Assignmaent also
mocmpamdm-m. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Assignment
or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor.

Default on Other Payments. Fallure of Grantor within the time required by this Assignment to maks any payment for taxes or insurance, or
any other payment necessary to pravent filing of or to effect discharge of any lien.

Envivonmental Default. Fallure of any party to comply with or psrform when due any term, obligation, convenant or condition contained in
any environmental agreement executad in connection with the Property.

False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this
Assignment or the Related Documents is falss or misieading in any material respect, either now or at the time made or furnished or
becomes false or misieading at any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceasss to be in full force and sffect (including fallure of any
collatsral document to creats a valid and perfected security interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a
recelver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seif-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency agsinst the Rents or any property securing
the Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event
of Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of
the creditor or forfsiture proceading and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfelture proceeding, in an amount determined by Lender, in its sole discretion, as being
an adequate ressrve or bond for the dispute.

Proparty Damage or Loss. The Property is lost, stolen, substantially damaged, sold, borrowed against, levied upon, seized, or attached.

Events Affscting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtednsss or any
Guarantor dies or bacomss incompetsnt, or revokes or disputss the validity of, or fiabllity under, any Guaranty of the Indebtedness. In the
event of a desth, Lander, at ts option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfectory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the indebtedness is impaired.

insecurity. Lender in good faith belleves itself insecure.

Cure Provisions. |f any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the
same provision of this Assignment within the precading twelve {12) months, it may be cured (and no event of defauit will have occurred) i
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or (2)
If the cure requires more than fifteen (15} days, immediatety initiates stepe which Lender desms in Lender's sole diecretion to be sufficlent
to cure the defauit and thereafter continuss end completes all reasonable and necesaary stsps sufficient to produce compliance as soon as
ressonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of any Event of Defauit and at any time thersafter, Lender may exerciss any one
or more of the following rights and remadies, In addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lsnder shall have the right at its option without notice to Grantor to declare the entire Indebtednass immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lander shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpald, and apply the net procesds, over and above Lender's costs, against the Indebtadness. In furtherance of this
right, Lender shall have all the rights provided for in the Lander's Right to Recslive and Collect Rents Section, above. it the Rents are
collectsd by Lender, then Grantor Irrevocably designatas Lender as Grantor's attorney-in-fact to endorse Instruments received in payment
thereof in the name of Grantor and to negotiats the same and collect the procseds. Payments by tenants or other users to Lender in
responss to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exsrcise its rights under this subparagraph either in person, by agent, or through a recelver.

Appoint Recsiver. Lander shall have the right to have a recelver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operats the Property preceding foreclosurs or sale, and to collect the Rents from the
Property and apply the procesds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond i permitted by law. Lender's right to the appointment of a recsiver shall exist whether or not the apparent vaiue of the Property
sxceoads the Indsbtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Election of Remedies. Election by Lander to pursue any remedy shall not exclude pursult of any other remedy, and an election to make
oxpondittn;ottotaluacﬂontoporformnnobligaﬂonofermtormdorﬂiaAldqnmaftorGtm'lfalmtoporfonn.lhalnotaﬂoct
Lender's right to declare a default and axerciss its remedies.

Attomeys' Fees; Expenses. If Lender institutes any sult or action to enforce any of the tarms of this Assignment, Lender shall be entitied to
recover such sum as the court may adjudge ressonabie ss sttorneya’ fees at trial and upon any appeal. Whether or not any court action Is
involved, and to the extsnt not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protsction of its interast or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and sheil bear
interest at the Nota rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including sttomeys' fees and expsnses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or Injunction),
appeals, and any anticipatad post-judgment collection ssrvices, the cost of searching records, obtaining title reports (including foreclosure
raports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment: .
Amendments. mhmmwmmmudDonm,comﬂumoﬂnonﬂnmdonmndlngmdagmqtéf'ﬂi‘hrﬂu
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as to the matters sst forth in this Assignment. NonluraﬂonofornmondrmnttothhAulgnmontuhallbeoﬂocﬂvourﬂusolwnlnwﬂthg
andslqnedbyﬂnputyorparﬂuuoughttobochnrgodorbomdbvﬂnnlumﬁonoramrdmm.

Caption Headings. CapﬂonhoadingulnﬂﬂsAuignmentanforconvenhmepurpomonlyandaronotmbcuud'oolmnrprotordcﬂnothe
provisions of this Assignment.

Goveming Law. T&Auhmmﬂhmmdh.mﬂuﬁuﬂmﬁmdhmmmmuﬂﬂnhmdﬂnsuuﬂ
Oregon. mmmmmwmmmmum.

Cholce of Venue. [f there Is a lawsult, Grantor agrees upon Lender's request to submit to the [urisdiction of the courts of Klamath County,
State of Orsgon.

Merger. ThorelhalbonomomrofthohurmorutmcmntodbyﬂhmlanmmwtﬂunyomorlmmormInﬂnProportyat
nnytlmoholdbyorforﬂnbomﬂtofLanderlnnnycapoeity,wlﬂroutﬁnwﬂthneommofundor.

Interpretation. (1) InalcuuwhoroﬂnrolcmouthanomBonowororerm,ﬂnnallwordsuudhthhAulgnmontlntheslngunr
lhallbodoomodtohavuboenuudlnﬂnplurnlwhmﬂ\oconuxtandoomtruoﬂonlonqdu. (2) if more than one person signs this
Aulgnmsntu'Gmnmr,'ﬁnobllgudomofucheramoraro]oinmdml. This means that if Lender brings a lawsult, Lender may sue
any one or more of the Grantors. IfBorroworandGrantoraronotﬂnumeponon,Londornoodnotuuoﬂommrﬂm:,andﬂmBommr
need not be joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience purposes only.
Thoyaronotmbouudtolntarprotordoﬂneﬂnprovlllomofﬁ\hAqummnt.

No Walver by Lender. Londorlhallnotbedeemodtohnvewnlvodlnyrlghtauidﬂﬂiamwgmmimsuchwalvorlaglvonlnwrlﬂng
and signed by Lender. No delay or omission on the part of Lender in exsrcising any right shall operate as a walver of such right or any
other right. AwaiverbyLondetofuprovllbnofthlsAulamentchallnotpro]udleooroomﬂmuawalwrofundor'ldghtoﬂnrwhoto

Notioss. Any notice required to be given under this Assignment shall be given In writing, and shall be effective when actually defivered,
when actually recelved by telefacsimile {unless otherwise required by law), when deposited with a nationally recognized ovemight courier,
or, if mailed, when deposited in the United States mall, as first class, certified or registered mall postage prepaid, directed-to the addresses
shown near the beginning of this Assignment. Any party may change its address for notices under this Assignmant by giving formal
written notice to the other parties, specifying that the purpose of tha notice Is to change the party's address. For notlo&_pdrpou., Grantor
agrees to keep Lender informed et all times of Grantor's current address. Unless otherwise provided or required by law; If there is more
than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attomey. Thovarlouaagoncluandpowmofattormyoomyodonundormdorﬂ\hAulgnmmangumodforpupomof
muﬂtyandmnynotbonvokodbyﬁnnmrmﬂlluehﬂmeuﬂnumearercnouneodbyunder.

Severabllity. IfaooutofoompounthrladlctlonﬂndaanyprovhlonofthlaAulgmnttobellbgal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, Invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it bacomes legal, valid and enforceable. if the offending provision cannot be 80
modified, It shall be considered deleted from this Assignment. Uniess otherwise required by law, the lllegality, invalidity, or unenforceability
of any provision of this Assignment shall not affact the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated In this Assignment on transfer of Grantor's interest, this Assignment shall be
binding upon and Inure to the benefit of the parties, their successors and assigns. K ownership of the Proparty becomes vested in a person
other than Grantor, Londor,wlﬂtommﬂcomeram,mydodwiﬂmeunmr'lluemwiﬂmnmwﬂ\hmmmdﬂn
indebtedness by way of forbearance or extension without releasing Grantor from the obligationa of this Assignment or llability under the
Indebtedness.

Time Is of the Essence. Time Is of the essence in the performance of this Assignment.

Walve Jury. umuumwmwmummwhmmm.um&mwnwﬂ
perty against any other party.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releasss and waives all rights and benefits of the homestead exsmption laws of the
StauofOnoonumaIlndebudnulmuodbvmbAuignmm.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Aassignment. Unless specifically
statad to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
usad in the singuiar shall inciude the piural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or modified from
time to time, together with all exhibits and schedules attached to this Assignment of Rents from time to time.

Borrower. The word "Borrower” means DUANE SMITH PC.
Defauit. The word "Defauit” means the Default set forth in this Assignment in the section titied "Default”.

Event of Default. The words "Event of Defauit” mean any of the events of default set forth in this Assignment in the default section of this
Assignment.

Grantor. The word "Grantor™ means DUANE SMITH PC.

Quarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty® means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

indebtedness. The word "Indebtedness*® means akk principal, interest, and other amounts, costs and expsnses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, coneolidations of and substitutions for the Note or
RdatodDocunenuundcnyamumupondodorodvmodbyLondutodbchargeGramor'soblglﬂomormmuknmodbyLanderto
enforce Grantor's obligations under this Assignment, together with intsreat on such amounts as provided in this Assignment. Specifically,
without limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Coliateralization provision of this
Assignment.

Lender. The word "Lander™ means Klamath First Federal Savings & Loan Assoclation, its successors and assigns.

Nots. The word "Note® means the promissory note dated July 26, 2003, in the original principal amount of $101,617.50 from
Grantor to Lender, togsther with all ranewals of, extenslons of. modifications of, refinancings of, consolidations of, and substitutions for
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the promissory note or agresment.

Property. The word "Property” means all of Grantor's right, title and Interest in and to all the Property as described in the *Assignment"”
saction of this Assignment.

Related Documents. The words "Relatad Documents” mean all promissory notss, credit agresments, loan sgresments, environmental
agresments, guaranties, security agresments, mortgagas, deeds of trust, security deeds, collateral mortgages, and all other Instruments,
agreements and documents, whether now or hereafter existing, exacutad in connection with the indebtedness.

Rents. The word "Rents” rnumallofGrmtor'spruontmdfuturerlghu,ﬂtloandlntorutln,mnndunderuwandallpnum:ndhmn
leases, including, without limitation, all rents, revenue, income, lssues, royalties, bonuses, accounts recelvable, cash or security deposits,
advance rentals, proﬂuandprocoodlfromthoProporty,mdmjnrpaymomsandbonoﬂudoﬂwdortobedodvodﬁommhhmof
every kind and nature, whether due now or later, Including without limitation Grantor's right to enforce such leases and to recelve and
collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT PERSONALLY BUT A8 AN
AUTHORIZED BIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON JULY 25, 2003.

comonﬂonMoxocuhdﬂnAulgmMomeﬁmdwlmowbdoodﬂnAulgmmntto
corpom:lon,bvauthodtyofluBylawnorbynwuﬁonofluboerdofdhcm,forﬂ\ouulmdpupouoﬂmdnmmﬂomd,nndonocthmd
ﬂmthoyare.uﬂnrhodmomunﬂ\hAsdumntandInfaotamuhdﬂnhulgmmltonbd\alfofﬂneorporaﬂon.
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