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DEED OF TRUST
DEFINITIONS

Wadsusedhmﬂﬁplenoﬁmsofﬂ:hdocmnmtmdeﬁnodbebwmdoﬂmmdsmdaﬁmdh
Sections 3, 11, 13, 18, 20 and 21. Certain rules rogarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Augqust 4, 2003 ’
together with all Riders to this document.
(B) "Borrower"is

John C. Condit and Roulene M. Condit, as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Leader"is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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OREGONSIngile Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 101

@R, -4(OR) 10401

Page 10f 18 MW 04001.01 JQ_L
me-mmw




56866

Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is Aspen Title & Escrow

E) "Note" means the promissory noto signed by Borrower and dated August 4, 2003

The Note states that Borrower owes LenderFifty Two Thousand Two Hundred Fifty and
no/100 Dollars
(U.S.$ 52,250.00 )plulintcrelthwethupmmiudtopayﬂxisdebtinmguluPaiodic
Payments and to pay the debt in full not later than September 1, 2033 .

@™ "Property“meamﬂwpmpeﬂythatis@m’bedbelowmdaﬂmhmding'rnmfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interost, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" moans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(1)) "Appllublel.lw"mumallcontmllingnppliublefeduﬂ. statc and local statutes, regulations,
otdinancuandadminimﬁverulesmdmdm(thnthaveﬂmeﬁctoflaw)uwellulllappliubleﬁml,
non-appealable judicial opinions.

(%) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
chuguthatmimpuedoanmwautthmpmybyaomdominiumamciaﬁm.homwwnm
association or similar organization.

(K) "Electronic Funds Transfer" means any transfor of funds, other than a transaction originatod by
chechdnﬂ.mﬁmﬂnpap«hﬁmmtwﬁchhhiﬁabd&rwghmdw&micmhamlephmic
instnnment,comp!m,otmagneﬁctnpcwutootder,insuuct.otmhorbeaﬂmncialimtimtiontodcbit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by tclephons, wire transfers, and auntomated clearinghouse
transfers.

@) "Egerow Items" means those items that are described in Section 3.
M"Mheeﬂmem?mueﬂ“mnsmympmaﬁomwﬂmenﬁawdofdamage&apmcudspdd
bymy&irdputy(oth«thmhmmeprwgedspﬂdmdamecovmguduaibodh&cﬁmﬂfm Q)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Pmputy;(iﬂ)eonwymcchﬁeuofoondmmﬁon;or(iv)misrwﬁomof, or omissions as to, the
value and/or condition of the Property.
(N)"Mormgemmrmu"mminmmcpmtecﬁnngduagaimtﬂnmnpaymtoﬁ or defanlt on,
the Loan.

(O) "Periodic Payment" means tho regularly schednled amount due for (i) principal and interest under the
Note,plus(ii)myamonntsunduSocﬁonSofﬂxisSecm'ltyInsmmenL

(P) "RESPA" means tho Real Estato Settlement Procedures Aot (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁme,mmyaddiﬁonﬂmmmmlegiﬂaﬁmmngnhﬁmﬂﬂgwmtheumewbjectmaﬂmhuud
in this Security Instrument, "RESPA" refors to all requircments and icsions that are imposed in regard
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to a "“foderally related mortgage loan" even if the Loan does not qualify as a "federslly relatod mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument socures to Lender: (i) the repsyment of the Loan, and all renowals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purposs, Borrower irrovocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Fariediction]

Lot G, Block 69, NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS,
according to the official plat thereof on file in the office of the
Clerk of Klamath County, Oregon.

which curmrently has the address of

1019 McKinley Street [Stroet]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hercafter crected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower wamrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. .

UNIFORM COVENANTS. Bomrower and Londer covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Socurity t shall be made in U.S.

0200800056 119055929
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may roquire that any or all subsequent paymeats
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whoss deposits are insured by a
foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recoived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the rotice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loen current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at tho time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender noed not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlier, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Soction 2, all
payments accepted and applied by Lender shall be appliod in the following order of priority: (a) interest
due under the Note; (b) principal dus under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dus. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment fitom Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to tho delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Londer may apply any payment roceived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of ons or
more Periodic Payments, such cxcess may be applied to any late charges due. ‘Voluntary prepayments shall
bo applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance procceds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower ghall pay to Lender on the day Periodic Payments are dne
under the Note, until the Noto is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Instrument as &
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bommower to Lender in liou of the payment of Mortgage
Insurance premiums in accordance with the provigions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessments, if any, bo escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bomower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomrower's
obligation to pay to Lender Funds for any or all Escrow Items at any timg, Any such waiver may only bo
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in writing. In tho ovent of such waiver, Borrower shall pay directly, when and where payable, the amounts
dus for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall furnish to Lender roceipts evidencing such payment within such time period as Lender may require.
Bormrower's obligation to make such psyments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Bomrower is obligated to pay Esorow Items directly, pursuant to a waiver, and
Bomrower fails to pay the amount dus for an Escrow Item, Lender may exercise its rights under Section 9
mdpaywchammmtandBmwashaﬂﬁmbeobﬁptedmdaSecﬁm9mmpaybhndumymch
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to excood the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a foderal agency,
instrumentality, or entity (including Lender, if Lender is an institution whoso deposits are so insured) or in
aquo&nalIknnelaxnannk.mekm:hnﬂapph{&wlhnuhtopuyﬂu’Bﬂnuwlhnnsnolaurﬂmmtheﬁnw
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intercst or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall bo paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of tho
Funds as required by RESPA.

If thero is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordanco with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nocossary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to Lender the amount nocessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessmonts, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscssments, if any. To
the extent that these items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompély discharge any lien which has priority over this Sccurity Instrument unicss
Borrower: (a) agrees in writing to tho payment of the obligation sccured by the licn in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the liea in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proccedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sccurity Instrument. If Lender dotermines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower & notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Bommower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep tho improvements now existing or hereafter erocted on
the Property insured against loss by fire, hazards included within the texm "extended coverage," and any
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was proviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower socured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renowal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, tho Property, such policy shall includs a standard mortgage clause and
sghall name Lender as mortgagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othezwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was roquired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's socurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspoct such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburso proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceods. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance procoods and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Londer's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance procoeds shall be applied in the order provided for in
Section 2.

If Bommower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and seitlo the claim. The 30-day
pmodmﬂbegmwhmthcmhoeugwm.lnmﬁuwentulfLmderwqunuﬂwhoputymdcr
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomrower's rights to any insurance
MmmammmmexmdﬁeamommpaxdmdaﬁaNmmﬁuSwmumemm
(b)myodxuomewu‘snghﬁ(othaﬂmnthenghtbmynﬁmdofmumedpmmmspudby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Socurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instrument and shall contitue to occupy the
Property as Borrower's principal residence for at least one year afier the dato of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Bomrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly ropair the Property if damaged to avoid further detericration or damage. If insurance or
condemmnation proceods are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposocs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rolicved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of tho Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially falsc, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agresments contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affoct Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforeement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bomrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protoct Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessihg the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a)paymganynnnssecuredbyahm
which has priority over this Security Instrument; (b) appearing in ; and (c) paying reasonable
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its secured position in a bankruptcy SemringﬂwPropertyincludu,bqthnotliqitedto,

from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tured
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and
under any duty or obligation to do so. It is agreed that Lender inours no lisbility for not taking any
actions authorized under this Section 9.

If this Security Instrument is on a lcaschold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fes title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay tho promiums required to maintain tho Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender coases to be available from the mortgage insurer that

ouagepmndedmchmmmemdmmmquuedwmahwpumlydeugmwdpaymm

ptemumfwMortgagehmnme,Bmwershaﬂpayﬂ:emmmqumdtbobﬁm
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially

mortgage .
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were duc when the insurance coverage coased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgago Insurance. Such loss reserve shall be
non-refimdable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or camnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender roquires)
provided by an insurer sclected by Lender again becomes available, is obtained, and Lender requires
scparately designatod payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hsmmceunomdmmofmhngﬂ:emedBmwermmqmredwmkenpuudydwgmxed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums roquired to
mMmMoﬂmehnmumeﬂed,abmﬁdeamnfmdabbloummﬁllmdm‘l
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not ropay the Loan as agreed. Borrower is not a party to tho Mortgage

Insurance.
Mmtgagemmasevﬂmteﬂmrtoulmkonaﬂmhmmncemfmwﬁumhmcmume,mdmay

enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
mmwmsnndoondmmﬂ!umumfncmtywﬂwmmmmdﬂmoﬂluputy(wm“)m
these agreements. These agreements may roquire the mortgage insorer to make payments using any source
offmdsﬂﬂﬂxpmoﬂgagemwmthewﬂable(whcbmymchdeﬁndsobhmd&omMm
Insurance premiums),
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) & portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
pmwdesthatmnﬁhatcofLmdertakunuhmofﬂmmmu’s mkmexchangofctashareofﬂw
paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or amy other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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@)Awm&mmﬂwmnuaﬁmﬁeﬂghunomwerhl-ﬂny-wtﬂlrupeahm
Mortgagelnmmeemderﬂnﬂomemm?mteeﬂonAetdl”Bormyotherhw. These rights
myhdudeﬂnﬂghthnedveeerhhdhdmmbrequﬂmdobhhumﬂaﬂmofﬁe
Mortgage Insarance, to have the Mortgage Insarance terminated sutomatically, and/or to receive a
refund ol‘nnyMortpgeInmrampreminmthtweremumedatﬂnﬂmeofneheancdhﬂonor
termination.

11. Assignment of Miscelaneous Proceeds; Forfeiture. All Miscellanoous Proceeds arc hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lossened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanoous Procoeds
mﬁleduhu!ndmoPpmumitywhnpeawchPropmymmmthewukhasteomphbdw

mpdnmdnstmﬁminadngledihhmeﬂminnmiuofmmpaymenuuﬂwwukh
complewd.UnleuanagreementismadcinwriﬁngorApplieablestrequiresintueuttobepﬁdonmch
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or camings on such
Miscellaneous Procoeds. If the restoration or repair is not economically feasible or Lender's security would
be lessencd, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whetherornotﬂ:mdue,wiﬂ:ﬂ:eexeeu,ifmy,pddtoBomwcr.SuchMimllmeoustceoduhlllbe
applied in the order provided for in Section 2.

In the ovent of a total taking, destruction, or loss in valus of the Property, the Miscollancous
mmmuquuedmmommmwmsmmmmwhm«mmmm
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
yuwrﬂ:mthemmmtof&mmmmdbyﬁﬂsSwuﬁtyhdmmcntimmdiudybefaeﬂlepmﬁd
uking.duhncﬁm,mlouhvntuo,mlmBoukumdLmduoﬁmwiuaguhwﬁﬁn&mems
womedbythhSocmityhmmemdnﬂbemmwedbyﬂwmmmdmechummw
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
mﬁﬂmﬁng%cﬁonulwhﬂmﬂ?dby&&oﬁh%mofmw
immediately before ing, destruction, or loss in e. balance be paid to Borrower,
% e e i etion. B Dronerty in Which the fair matket

that owes Borrower Prmedsorﬂmpartyagainst.whomBouowethasanghtofacuonm
regard to Miscellanoous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intercst in the Property or rights under this Security Instrument. Borrower can curo such a default and, if
agce[mﬁm.mmmuuupmﬁdedinsmw,bymmmmmedingmpe

are here i and shall be paid to Lender.
Aﬂ%h@%mmtmpﬁdwmﬁmmw#&ewmm
applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums socured by this Securi Instrument grantod by Lender
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memamyWhmomememwrdmﬂuﬁabﬂityomew
ormySuoominIntuutofBouowcr.undeuhnﬂnotbenquindwoommeme ings against
mySucminhtucuofBouowuammﬂlwhmendﬁmcfotpcymmtorothawiumodify
mﬁnﬁmofﬁemlmdby&isSwuﬂqlmmmbymofwydemmdmadebymeoﬁgind
Bonow«mmySmminhMomeowmAnyforbmmbyLmduhuuciﬁngmyﬁgbtm
remedy including, without limitation, Lender's acceptance of peyments from third persons, cutitics or
SueeuminlntarestofBonowerorinamomtsleudnndwamountthbndue, shall not be a waiver of or
precluds the exerciso of any right or remody.

all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrecments of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. IamChnrge&LmdermaychargeBonuwuﬁufwmvioeapufamedincomocﬁmwiﬂl
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attornoys’ fees, property inspection and valuation foes.
In regard to any other fees, the absencoe of express authority in this Security Instrument to charge a gpecific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly ited by this Security Instrumont or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so0
that the interest or other loan charges collected or tobe collected in connection with the Loan exceed the
permitted limits, then: (u)mymehloanchnrgeuhaﬂberedncedbyﬂwamomxtneeesmywrednceﬂn
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owednmdertheNoﬁeorbymnking_adirectpqmen.tw Borrower. If a refund reduces principal, the

mlmAppﬁcabhhwexptuﬂquuhuoﬁuwiu.mmﬁwaddrmee&erpmyAddrm
unless Borrower has designatod a substitute notico address by notice to Lender. Borrower shall promptly
notify Lender of Bosrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any
notice to Lender shall be given by delivering it or by mailing it by first class
stated herein unless Lender has designated enother address by notice

connection with this Security Instrument shall not be deemed to have boen given to Lender until actually
rwehadbylmda.ﬁmymﬁoemquimdhy&hSoanitmemthdwmqu&admduAppﬁuﬂe
Law,theAppﬁublehwmquhanmtwﬂuﬁs&ﬁeeomspmdiﬂgmﬂrmunmdathmey
Instrument.

i
i
s
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l&GenrnhghrSevmbﬂﬁy;RnluofCMneﬂomThuSww&yIm&mmtnhaﬂbe
gomedbyfeduﬂhwand&chwofﬂm:mindwhmmwhchﬂw?mpmyuhmbdmmmd
obhgnuomconumedmtthecmtyhmmtmmbjeammyroqmmmandhmMmof
Applicable Law. Applicablo Law might explicitly or implicitly allow tho parties to agree by contract or it
might be silent, but such silence shall not be construod as a prohibition against agreement by contract. In
the ovent that any provision or clausc of this Security Instrument or the Note conflicts with / uble
Law, such conflict shall not affect other provisions of this Security Instrument or the Note
gwennﬁcththouttbecanﬂxcﬁngpmmon.

AsmdmthuSecuntyInstnmmt (s) words of the masculine gender shall mean and include

neuter words or words of the feminine gender; (b) words in the singular shall mean and

inctude the plural and vico verss; and (c) the word "may”" gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranll'erofﬂlel’ropertyornBeneﬂdnllnterentlyBomwer.Asuudin&inSecﬁonls,

cscrow agreement, the intent of which is the transfer of title by Borrower at a future dats to a purchaser,

If all or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums socured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instroment without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meots certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before salo of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Noto as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agrwments,(c)payullexpensumcurredmenfamnsﬂmSocm Instrument, including, but not limited

to, reasonable attomeys' fees, property inspection and valuation fees, and other fees incurred for the
mnpmofprohcﬁnngdu’sMhﬁerpmtymdngbhmduﬂmSwmﬂyhﬁmeuqmd(d)
takes such action as Lender may reasonably require to assurc that Lender's interest in the

rights under this Security Instrument, and Borrower's obhgahontopayﬂwnmmmdhythu.%amty
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn

an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate ghall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bomrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stato the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

0200800056 119055929

q.s(oa) (0104).01 Page 11 of 18 Form 3038 1/01

e




56876
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Nete purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendor may commencs, join, or be joined to any judicial action (as sither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law providos a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be doemed fo satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and 1aws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes amy response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can causs, coatribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the prosence, use, disposal, storage, or releass of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on or in the Property. Bomrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Eavironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tho Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Bomrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the valus of the Property. If Borrower loams, or is notified
by any governmental or regulatory suthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all nocessary
remedial actions in accordance with Environmental Law. Nothing herein shall creats any obligation on
Lender for an Environmental Cleanup.

0200800056 119055929
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant er agreement in this Security Instrumenat (but neot prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required te cure the default; (c) a date, not less than 30 days from the date
the notice is given te Borrower, by which the default must be eured; and (d) that fallure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cared on or
before the date specified in the notice, Lender at its optien may require immediate payment in full of
all sums secured by this Security Instrament without farther demand and may invoke the pewer of
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect ali
expenses incurred in pursaing the remedies provided in this Section 22, including, but not limited to,
reasonsble attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurreace of an event of defanit and of Lender's election to cause the Property to be
sold and shall caunse such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give netice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrewer, shall sell the Property at public suction to the highest
bidder at the time ‘and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
cevenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persens legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
roquest Trustee to reconvey the Property and shall swronder this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trusteo. Trustes shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or pérsons shall pay
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but
if the fee is paid to a third party (such as the Trustco) for services rendered and the charging of the
permitted under Applicablo Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a sucoessor
trusteo to any Trustoe appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, aftorncys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our intercst. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing cvidence that you have obtained property coverage
clsewhere,

0200800056 119055929 ‘ l :
Q-qon)moqm Page 13 of 18 Form 3038 101

| GG

Tes




56878

You are responsible for the cost of any insuranco purchasod by us. The cost of this
hnmmmybeaddedmymwwmawlomwmmlfmeeouhaddodtoyomcontwtu
lmnbdmoe,thehtaeﬂmﬁeonﬂ:emdeﬂyingemtnctorlomwﬂlapplytoﬂxhadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you. failed to provide proof of coverage.

Thccovuagewepmnhuemsybeconsidmblymmuqnnﬁveﬂ:minnmmeywm
obminmyowownandmaynotuﬁsfymyneedforpmpmydamgewmgeormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bomrower andumtotlwtemsandoownmhoouuinodinﬂ:il
Security Instrument and in any Rider by Borrower and recorded with it.
Witnesses:

Roulene M. Condit -Bomrower

(Seal) (Seal)
~Borrower ~Bomrower
(Seal) (Scal)
-Barrower ~Barrower
(Scal) (Seal)
~Borrower <Borrower
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STATE OF OREGON,
On this day of
John C. Condit and Roulene

County ss:
, Aéo3 , personally sppeared the above named
. Condit

and acknowlodged the foregoing instrument to be hi Iuntary act and deed.

Mycommiuiognmim:7 01 Jo$” Before me: ~

(Official Seal) Ny
Notary Public for Oregon
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