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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 21. Certamnﬂesregardingtheusageofwordsmedinthhdoaumaremopmvidedm
Section 16.

(A) "Security Instrument" means this document, which is dated AUGUST 1, 2003 s
together with all Riders to this document.

(B) "Borrower" is

DAVID A. FENIMORE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
MORTGAGE MARKET, INC.

Lenderisa AN OREGON CORPORATION organized and existing under the laws of
OREGON . Lender's address is

95020 SW WASHINGTON SQUARE DR. #550

TIGARD, OR 97223 .
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(D) "Trustee" is PACIFIC NORTHWEST TITLE OF OREGON, INC.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated AUGUST 1, 2003

The Note states that Borrower owes Lender

EIGHTY-ONE THOUSAND FOUR HUNDRED NINETY-EIGHT AND 00/100

Dollars (U.S.$ 81,498.00 )plusinterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1, 2033 .

(G) '"Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(I "Riders" means all riders to this Security Instrument that are executed by Borrower. The following riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Rider
|—_‘| Balloon Rider |___| Planned Unit Development Rider Other(s) VA GUARANTE
|:] 1-4 Family Rider |i_'| V.A. RIDER

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions.

(K) "Commmity Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges
mmmmﬂmBomwaormerpenybyawndonﬂnhmasmdaﬁm,mwmwodaﬁmmdnﬁlu
organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" mean those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lien of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the

Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

Q" A" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
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or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
fcoum'! [Type of Recording Jurisdiction]

o :

[NIIITHHOf Recording Jurisdiction]

LOT 10 IN BLOCK 5 OF JACK PINE VILLAGE, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

AP¥ 2309-025A0-05600

which currently has the address of 14664601;DCAB]N§2AD,GILCHRIST ’
Oregon 9773&” ("Property Address"):
Zip

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any
check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or &t such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment(s) or partial payment(s) if the payment(s) or partial payments are insufficient to bring the
Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment(s) or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment(s) to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments ghall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on
the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
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Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fsils to pay
the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Punds, and in such amounts, that are then required under this
Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximom amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
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5. Property Insurance. Bomwershankeeptheimpmvanmumwexisﬁngorheruﬂerereaedonﬂw
Hopmyhsuredagﬂnnlmbyﬂm,hmdsimludedwimmmem'mmdedwvm'mdmym
hamdsimluding,bﬁmtnnﬂwdw,wmquakummods.forwhichlmdareqmm. This
Mmuamemmummmmmemmm(imhmngdemwblelwds)mdformepaiodsmm
requires. Whathdaqurupummmmtheprwedingmcmdlmgedudngmetumofthelm The
hsurmemﬂupmﬁdhgmemlmmeshaubechombymmwambjeawlmda'sﬂgmwdiuppmve
Bomwer'schoice,whichﬂghtahnllnotbeexucisedunrmombly. Lender may require Borrower to pay, in
mmecﬁonwﬂh&hlmmdﬁa:(a)amﬂmcbugefmﬂodmdﬁaﬂmﬂm,caﬁﬂcaﬂmmdm
mﬁm;m@)aom—ﬁmcbugehrﬂoodmdﬂa@mﬁmuﬂmﬁﬁmﬂmmmmmeqmchamu
ewhﬁmmmphpmdnﬁluchmguocmrwﬁchmmablymgmmmmmmormﬂﬁcaﬂm.
Bomwmudwberupmmﬁhmrmepaymofmymwwmemmﬂmgmcym
AgencyinconnectionwiththereviewofanyﬂoodmedetumimﬂonreuﬂﬁngﬁomanobjecﬁonbyBomwer.
IfBon'owerfaihtomaintainanyofthecoveragesdwcﬂbedabove.Lendermayobtaininsurancecovmge,at
Lender's option and Borrower's expense. Lender is under no obligati to purchase any particular type or
amount of coverage. Mm,nwhwvmge&aﬂwmlmda,ﬂmighornﬂghtmtprommmwa,
Bonower'seqtﬂtyinthePropaty.ortheoontentsoftherperty,agaimtanyrisk.hazmdorliabﬂitymdmight
pmvidegreaterorlesserooveragethanwuprwiouslyineffect. Borrower acknowledges that the cost of the
MWwvaagewobminednﬂgMdgniﬁcmﬂyexwedmemomememnBomwudehave
obtained. Anyammmmdhburndbylmdamda&hSecﬂishaubeoomaddiﬁmﬂdebtofBomwer
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhbummtmdeemyablmmmmmhm.mmﬁmﬁmLmdamBomwmﬁngpaym.
Allinmraneepoliciesrequiredbyl&nderandrmewalsofsuchpoliciesshallbesubjeatolaxder'srightto
disappmemuﬁmﬁdu,sbﬂhdudeaﬂmdaﬂmﬂgagedmme,md&ﬂm@aumﬂgzgxaﬁlmu
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
mquiru,BonowashaﬂpmmpﬂygivewLmduaumeipuofpddpmnimmﬂmwﬂmﬁcu. If Borrower

additional loss payee.
hﬂnwemafloss,Bomwenhaﬂgivepromptmﬂcemthemmrancewﬂumdlmda. Lender may
make proof of loss if not made promptly by Borrower. UnlesslmderandBorrowuothetwiseagreeinwﬂting.
mymumcepmeds,whahamnmmeunduiymgmmmwmmqukedbylmdu.maubeappuedm
restoraﬁonorrepairofthel’roperty,iftherestoraﬁonorrepairiseconomicauyfeasibleandl.endet'smnityis
not lessened. Duringmchrepdrmdreﬂoraﬁmpaiod,Lmdushaﬂhwelhcﬂghtmholdmm

Imdu"ssaﬂsfwﬁon.pmvidedthatmdlinspeaimahaubemdaukmpmmﬂy. Lender may disburse proceeds
formerepaiumdresmraﬂoninasinglepaymorinamiesofpmmpaymuasthcworkiseompleted.
UnlessmagremnnismademwﬁﬁngmAppﬁcabhhwmqukesintetutmbepaidmmchm
proceeds,lmduMmtberequhedwpayBomwmymutmmhgsmmchpmweds. Fees for public
adjusters.oroﬂmthirdparties,retainedbyBonowerahaHmtbepaidoutoftheinsuranceproeeedsandahaﬂbe
the sole obligation of Borrower. Iftherestoraﬂonorrepairisnotwononﬂmﬂyfemibleor[mder’ssewﬁty
woﬂdbeMmed.memmmpmeedsahaubeappﬁedmmemmnedbyMSewﬁtyhmm,
whetherornotlhendue,withtheexcess.ifany,paidtoBon'owu. Such insurance proceeds shall be applied in
the order provided for in Section 2.
HBomwaabmdmﬁerpmy,lmdumyﬂe,wgoﬂamandseﬂemywaﬂabhhmmclﬂmmd
related matters. HBomwerdoumtmpondwhhinSOdaysmamﬁceﬁomLmdathnthehsurmemﬂer
hasoffemdtowtﬂeadaim,thmlmdermaynegoﬂateandsetﬂethoclaim. The 30-day period will begin when
the notice is given. hdthawent.mifLmdquuhutberpertyundaSecﬁonZZorotherwise,Bomwer
hm'ebyassignsmLender(a)Bomwer'sﬂghutomyinsuramepmwedstmomtmtwexceedthcamom
unpaidundertheNoneorthjsSecmltyImuum,and(b)anyotherofBon'ower'srlghta(otherthantherightto
mymﬁMoftmumdpranimpddbyBomw«)mdumhmrmmﬁduwvaingmehopmy,mwﬁru
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such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wﬁhhdxtydaysaﬂameumﬁonoftheaMtymmmammancmﬂmemowlpymerpmyu
Bormwer'spﬂncipalruidmceforatleastomyenraﬂathedateofocwpancy,lmleaslmderotherwiseagreesin
wﬁﬁng,wﬁ&wnsmtﬂﬂmtbemmmaﬂywiﬁhdd,muﬂmmﬂemmaﬁngdmﬂmaiﬂwﬂ&m
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damgemm:pairtherpaty,aﬂowmerpatymdau%memwmnﬂtwmemtherpMy. Whether or
mmmmmmm&m,mmmmmmmmymmmwmmepw
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repairorrestomionisnoteconomicanyfeasible.Bo:rowershallprompﬂyrepairtherpertyifdnmagedtoavoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
thetakingof,hhm.BomwashaﬂbemponﬂMeforrepﬁﬂngmmﬂngtberpmyoﬂyifLmda
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemmnation proceeds
arenotsufﬂcienttorq)airorrestoreﬂxePropeny,BorrowerisnotrelievedofBorrower'sobligaﬁonforthe
completion of such repair or restoration.

qudermimaganmywk:reamableenuiesuponandhspecﬂmofthe?roperty. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan application process,
BonowerormyperwmormﬁﬁeuwdngatthedireeﬂmofBormwerorwithBomwer'sknowledgeoreonsent
gawmaimyﬁln,mhludin&mmmfomaﬁmmwmlmdu(mﬁﬂedmmoﬁdem
with material information) in connection with the Loan. Material representations include, but are not limited to,
repmmmﬁmsmmaningBomwa'sowmmyofmerpatyuBomwer'spﬂmipﬂreddmoe.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Bomwafdhmpafomﬁemvmm&uﬂwmmdmdhmh&wﬁtyhmm.(b)mmhalegﬂ
pmcedhgmnnﬂgmugniﬁmﬂyaﬁealmda'simmmmerpmymNmﬂghumtheamw
Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for enforcement of a lien
whichmayauainpﬂoﬁtyovor&isSewﬂtyhmummtormmfomhwsmmgulaﬂom).or(c)Bon'owerhns
abmdmedﬁe?mpﬁy.&ml@umydoaﬁpayforwhﬁevahmnablemapmﬂmmpmm
Lmda'sMauthﬁehopaqmdﬂnguﬁu&hSeaﬁth&umu.inﬂthpﬂecﬁngmﬁmm
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limitedto:(a)payhgmymmncu:edbyaﬂenwhichhaspﬂoﬁtyoverthis&curhylnmum:(b)lppeaﬂng
incourt;md(c)payhgmmaﬂeaﬁomcy'sfeumpmmimmmmehopatymd/mﬁghnmdamh
Seuuitylnsmmt,includingiusecuredposiﬂoninabmhuptcyproceeding. Securing the Property includes,
butisnotlimitedto.mmhgtherpatymmkerepaim.chmgeloch,replmemboudupdoomandwhdows.
drdnwmﬁompipu,eﬁnﬁnﬂebuﬂdingmo&awdeﬁdaﬁmsordmgmmwnﬂﬁm.mdhwuﬂﬁu
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

AnymoumdisbumedbyLmdaumtheaim9shaubwomeaddidmﬂMofBommmuedby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
Mbepayabk.wdmnmhm,upmmﬂw&omlmmmrequﬁngpaymt.

IfthisSewﬂtyInsmmisonaleasehold.Bonowershallcomplywithalltheprovisionsofthelme. If
BonoweraoquireafeetiﬂetothePropel'ty.thcleaseholdandthefeetitleuhallnotmgeunlmhndaagmesto
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
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Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as ) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to

and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
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writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
notecononﬂcallyfeasibleorl.ender’uewﬂtywouldbeleuened,theMiwellaneousProceedsnhallbeappliedto
lheamsewmdbythisSeunitymm.whaherormtthmdm.withtheemeu,ifany,pﬂdtoBorrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
beappliedtoﬂ:esunnseauedbyﬂﬁsSecurityInsuummt,whetherornotthmdue,withtheexcess,ifany,paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
merputyimedimdybefommepmﬁﬂmhng,duchﬁon,mmmvduhequdmmmmmme
mof&mmwmmmimdm&ymﬂwpnﬁﬂuﬁng.dm:cﬁm,mlw
mvﬂu,mlusBomwumdlmdaomawheag:ummﬂng,memmedbythewdtymwm
shallberedwedbyﬂwmountoftheMiwellmeouaPmceedannﬂtipliedbythefollowingfracﬂon:(a)thetotal
anmmofthemnnnemredinmediatdybeforetheparﬁﬂmking,desu'ucﬂon,orlominvaluedividedby(b)the
fakmukavﬂueofmerpatyimdindybefommcpmﬁﬂmhng.demucﬁm.mloumvﬂm. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
omuwheamehwﬁﬁng,mthwuanmemowdsmaubeappﬁedmmemmmmdbythemﬂty
Instrument whether or not the sums are then due.

HmerputyisabmdonedbyBoma.mif.aﬂamﬁwbylmdamBomwamnmeOpposmgPMy
(asdcﬂnedinthenensm@ce)oﬂ’mmmakemawardmsetﬂeadaimfordmges.Borrowerfaﬂstorespond
toLenderwithinSOdaysaﬁu'thedatethenoticeisgiven.Ignderisanﬂ\oﬂudtocolleaandapplythe
MhedlmoustwedsdmammraﬁmorrepdrofmeHommmmesmmnedbymsmw
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Prowedsmﬂ:epmyagﬁnnwhomBomwahuaﬂgMofwﬁmhregardehceumewstweds.

Bormwetshaﬂbehdefmﬂtﬁmyacﬁmmpmceeding.whemadvﬂmcﬂnﬁnﬂ,isbegmm.inLender's
ngmem,wﬂdrenﬂthforfdhmofﬁerpmymoﬁamﬂuiﬂimpﬂmofLmda’siﬂauthme
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred,rdnsmeupmﬁdethwﬁwl%bycmdngﬁeaeﬂmmprowedingmhedimﬂuadwiﬁanﬂhg
mmm'sm.mmmofmwmmmmmofmmm
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
am'bumbhmtheimpaimmtoﬂmdu'simmmtherpmymhembyudgnedmdshallbepaidtoLmder.

AHMmumeomhowedsmnmnmappﬁedmmmﬂmmrepmofmermeeapphedmme
order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
mdiﬁcaﬁonofmoﬁmﬂonofﬁemwredby&hSeaﬂtmemdbyLmdamBmowm
anySwwuormlmmofBomwerlhaumtopemewrdmmeuabﬂityofBomwammy&min
Interest of Borrower. Lmdu'ahaunotbemqmredwmmmepmmdingsagaimtmymsormmof
Bomwammreﬁmwmdﬁmforpaymtmomawiumdifymrﬁnﬁmofmemmedbymis
Seuﬂtymmmembymmofmydunmdmadebymeoﬂginﬂmmmmy&mnhlmmd
Borrower. Anyfoﬁwmceby[mdahexadshgmyﬁghmramdyhdudhg,wﬁ&muﬁmﬂaﬂm.wws
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
theammmtthendue,shnllnotbeawaiveroforprecludetheexerciseofanyﬂghtorranedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
misSewﬁtyIanentbmdoesnotuecutetheNote(a'co-sim'):(a)iseo-signingﬂ:inSewﬂtyInsmm
onlytomortgage,grmtandmnveytheeo—signa‘nimmmﬂwhopeﬂymduthemofthis&wﬂty
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m;m)hnmmmnyobﬁgmdwpaymmmredbymhmhm;and(c)agreesthat
Lmda@myomammwmmumm,mdify,forbwmmkemymmmdaﬁmwimmgudm
the terms of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
ayeenmnof&hSeaﬁqhmmmeM(uceptupmvidethecﬂmm)mdbmemmemm
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
mgmmmofmmm'smmmmmmmmmwwm.
including, but not limited to, attorneys fees, property inspection and valuation fees. In regard to any other fees,
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
intetestorotherlm&uguwﬂeadmmbemﬂeuedhwnmcﬁmwimthehmexceedmepammedﬁnﬁm.
then:(a)mymchlomchargeahaﬂbemduwdbymemmtnwemuymmmechMgemmepunﬂued
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. LmdamychowemmkelhixmﬁmdbyredudngmepﬁndpdowedundatheNoworbymaHnga
direct payment to Borrower. Harefundreduceapﬂncipal.theredueﬂmwﬁﬂbeuwedasaparﬁnlprepaymt
withoutanyprepaymentcharge(whetherornotaprepaymmtchnrgeisprovidedforundertheNote). Borrower's
aeceptanceofanymchreﬁmdmadebydireapaynmthomwerudueomﬂuneawaivaofmyﬂgMOfwﬁm
Borrower might have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrament must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. NoﬁcemmyoneBomwerahnﬂmﬁmtenoﬁcewauBomwersmleuAppucablehw
expressly requires otherwise. ThemﬁoeaddmshaﬂbeﬂwhopmyAddressunlessBormwahasdeaigmteda
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. HImdaspwiﬁuapme&neforreporﬁngBomwa‘schmgeofaddm.&mBomwashaﬂoﬂy
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing
nbyﬁmdmmaﬂmlmda'saddmsmdhudnmlmlmdahudedgnmedmmaaddmbymﬁwb
Borrower. Anynoﬁwhwmcﬁmwimmhwnymsmmmnnmbedmdmhavebemgivmm
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Appﬁmblelm.meAmﬁmbhhwmuhmmuuﬂsfymewmommgreqﬂmmthewﬁw
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
inthecuﬂtymmummtmmbjectmmquuirunmmdemhaﬁonsoprpﬁcablehw. Applicable Law
nﬂghtexplicitlyorimplicitlyallowtheparﬁestoagreebyconuwtoritnﬁghtbesilent.bmsuchsilmceshallnot
be construed as a prohibition against agreement by contract, In the event that any provision or clause of this
SeuﬂqhsmmmﬁcNommnﬂimwi&Appﬁabhhw,nmhmnﬂiuMnmaﬁeuoﬁapmﬁshuof
tMsSeaﬂtyhmnm:mm&eNﬂechhmbegivmeﬁeuwiﬁomthewnﬂicﬁngprovism.

AsuledhmisSeuuiwmmm:(a)womsdmemaﬂmegmdamNmmandimludewrmponding
nmterwordsorwordsofthefemininegender;(b)wordsinthesing:larahallmeanandincludethepluraland
vieeversa;and(c)theword"mny'givessoledincretionwithoutanyobligaﬁontotakeanywﬂon.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
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18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
mw'mmlmmmﬂmmmm.mm,wwmm.mmdﬂ
imauumfawdhaboﬁhrdeed,wnmhrdeed,hmﬂmﬂﬂumormwm,me
intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifallormypaﬂofﬂw?mpatyormylﬂereﬁhthehopertyissoldormufmed(orifBormwetisnota
MWMamﬁdﬂmmmthMmﬂa@ﬁwm'smmm,
LmdumayrequﬁmimnndiﬂepaymmtmfuﬂofaummmedbymisSwuﬁtylmum. However, this
opﬁmahaﬂmtbeexerdsedbybendaifsuchexudseispmhibiwdbyAppﬁcablehw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
perlodofnotlessthansodaylfromthedatetbenoﬂceisgivminaccordanoewithSecﬁon15wi1;hinwhinh
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
mphaﬂmofﬁhpaiod.LmdamyhvohmymﬁupauﬂﬁedhyﬁhSeuﬂWhmmmmomfmm
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
mﬂlhwemeﬁgmmmmfommOfmisSwuﬂwhmumdiwmﬂmwdnmyﬁmpﬁorwmewﬂm
of:(a)ﬂvedaysbeforesaleofthePropextypunuanttoanypowerofsalecontainedinthisSean'ityInsmmt;
(b)slwhotherperiodasAppﬂcableLawnightspecifyforthetaminaﬂonofBomwa‘sﬁghtmmmm;or(c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sumwﬁchﬁmwoﬂdbeduemﬂuthwuﬂtyhmumemmmeNmeuﬁmwodaaﬁmhndmned;(b)
wresanydefmﬂtofanyothereovmantsoragreunem;(c)paysallexpensesincurredinmforcingthisSecurlty
Instmment,including.butnotlimitedto,reasonableattomeys'fees,propertyinspectionandvaluaﬁonfees.and
mfmmmrmmofmm'smmmmmmmmww
Instrument;md(d)nkumchaaionulmdamymmablquuimmmumthuunda'simmmthe
Pmputymdﬂghsunduthemﬁwmsmmmt.mdBomwa'sobﬁgaﬁmmpaymemmmmdbymh
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
andexpmminoneormoreofﬂxefoﬂowingforms,assdectedhylmdu:(a)cash;(b)moneyorder;(c)
certiﬁedcheck,bmkd:mk.mw'scheckmmhier’saheck,pmvidedmyuxhdwckhdmwnuponm
insﬁmﬁonwhoaedepoaiuaremmmdbyafedcralagmy,inmmnmnﬁtyormﬁty;or(d)ElectmnicF\mda
Transfer. UponrdnmtumntbyBomwa,themrhymmmmtmdobugnﬁmmedhuebyuhaﬂmﬂn
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note(togethﬁwiththilSemritylnmument)canbesoldoneormreﬁmwithmnpﬁornoﬁoetoBorrower. A
salemightresultinachangeintheenﬂty(kmwnasthe'ImServioer')thatcolleetaPeriodicPaymemxdlw
mda&eNo&md&isSeaﬂWhﬁumﬂmdp«fomoﬁamﬂmebmmidngobﬂgaﬁmundam
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
mﬂwofmechmgewhkh“dnmmemmemdaddmofmemwmm,meaddmsmwmch
paymentuhouldbemademdanyotherinformnﬁonRESPArequiruinconnecﬁonwithanoﬁceofmferof
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
lheNote.memortgagelommidngobﬁgaﬂommBomwuwiﬂmmmmthelnmSaviworbe
mxfmdwammmlmSaﬁw(s)mdmmmbymeNmpmmlmonmvﬁed
by the Note purchaser.

NeitherBomwu‘mrlzndermyeommmoe,join.orbejoinedtoanyjudicialwﬁon(asﬂxeranindividml
HﬁMmmemembaofadm)Mmimﬁomtheotberpmy'swdomp\mumtwthemrhyInstnnnentor
lhatallegesthattheoﬂxerpartyhasbreachedanyprovisionof,oranydutyowedbyreanonof.ﬂ:isSecurlty
Inmummt.unﬁlsuchBorrowerorLenderhasnoﬁﬁedtheotherparty(withsudlnotieegivenincomplianeewith
merequhmaofSecﬁmlﬂofmwhaﬂegdbremhaMaﬁoﬂdmeomamnyhmammabhpaid
after the giving of such notice to take corrective action. If Applicable Law provides a time period which mmst
elapmbeforeceminacﬂoneanbetaken,thatﬂmepu’iodwillbedeemedtobereuonableforpurpmesofﬂﬁs
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paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuznt to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subetances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Bnvironmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's election to cause the Property to be sold, and shall
cause such notice to be recorded In each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
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determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' fees” shall include any
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage

may be the date you prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerable more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Seal)
AVID A. F - Borrower

(Seal)
- Barrower

(Seal)
- Botrower

(Seal)
- Borrower

[Space Below This Line For Acknowledgment)

e SN TN T el T

STATE OF  &-il-cno }

} ss.
Countyof __peocfilrce,  }
Onthis | day of A—uz;,m‘,

DAVID A. FENIMORE

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

Witness my hand and official seal.
My Commission expires: L____
Notary Public for Oregon
7//9/64
mN-SMFMy-MWMuUNHOmmUMENTWHHW Form 3038 (01/01)
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LOAN NO. 1101052245

VA GUARANTEED LOAN AND ASSUMPTION POLICY
RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this 18T dayof AUGUST , 4003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
DeedtoSecureDebt('Instnmncnt")ofﬂleumedatehuewith.givmbythemdersigned('Bonower")to
secure the Borrower’s Note ("Note") of the same date to
MORTGAGE MARKET, INC.,
AN OREGON CORPORATION its successors and assigns
("Lender”) and covering the property described in the Instrument and located at:
146646 OLD CABIN ROAD
GILCHRIST, OR 97737

[Property Address]

Nawithsmndingmy&hgmﬂemﬂwysﬂfor&hthehs&um.[mdamd%mwerhaeby
acknowledge and agree to the following:

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
deegMaﬁomiuuedﬂuunﬂamdheﬁ'eamthedﬂehmwfuhaﬂgwmmeﬁghu.duﬁu.md
lisbilities of Borrower and Lender. Any provisions of the Security Instrument or other instrument executed in
connection with said indebtedness which are inconsistent with said Title or Regulations, including, but not
Hmwdm,mepmﬁdmmrpaynmtofmymmcomcﬁmwimprepaymmofmemuedmdebtdm
mdmepmvhhnmmmelzndamywodaaepaymmtofmemmedmubwdnmmumm@vm
17 of the Security Instrument, are hereby amended or negated to the extent to conform such instruments to
said Title or Regulations.
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
maxpenseinvolvedinhandﬁngdeﬁnquempaymts,butnmh'latedmge'shallnotbepayableoutof
pmeedsofmysﬂemﬁemsaﬁsfymemkbwdmmnadhaeby.mmchpmcedsmmEdmm
djschargemeenﬁmmdebtedneslandaﬂpropuwstsmdexpmseueunedhaeby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
wilhinwmﬁommedaemumhlomwmdmmaﬂybwomedigibleformchguumtymmmmed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Bmeﬁu'.melmdamydedmtheindebwdnmhaebymredatmmwmdpayablemdmy
fomdouimedimdyormyexadsemyomaﬂghuhawndamukemyahupmpawﬁmpmvided
by law.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or
transferred, this lommaybededamdimmediatelydmmdpayableupmmfa('auunpﬁon')ofthe
pmpatymxﬁngswhbmbmymdaw("ummer').mleumwcqmbimyofmemmmﬁmmd
tramferofthiulomhesmbﬁnhedbymequmofVethﬁaimorimauhoﬂmdagemplmumtm
Section 1814 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the Lender or its
mthorizndagmt.uuuneeforthqumrunmtofVamAffain.chemumufaihmpaythisfeeuthe
ﬁmof&msfa,&efwshaﬂmmﬁhmmaddiﬁmﬂdebtmmmedymmdbymhmuumt,shau
bmimmumermhadnpmﬂded.md.umeopﬁonofmelmdaofmcmdebwdnmhaebym
oranyu'ansfereelhereof,shnﬂbeinnnediatelydueandpayable.l‘hisfeeismtomaﬁcaﬂywaivedifﬂ\e
assumer is exempt under the provisions of 38 U.S.C. 3729(b).

(b) ASSUMPTION PROCESSING CHARGE: Upon spplication for approval to allow assumption of
mhhmaprocmMgfwmybechngedbymewuorimmhoﬂudagemforddaminMgme
uedimm&huaofﬂeummaﬁmbwqumﬂymviﬁngﬁehlda’sowmﬂpmmwhmmappmm
umfahwmpm.mmumofmhchugeshnunmexceedmemximmumbﬁshedbythe
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
wmmﬂofﬁeobﬁgﬁomd&evamummemmofmemwmmm
the loan, including the obligation of the veteran to indemnify the Department of Veterans Affairs to the
mauofmyddmpaymmtaﬁﬁngﬁommegumtymmofmem&btedmawedbymh
instrument.

(d) TheBomwafuﬂmagreaMshOMdthwuﬂtmeunmandﬂwmmuedhuebymtbe
digibhmrgmmmelmdumeSaﬂem'sRadﬁmmAaoflmumddwimjnmdawﬁommc
datehereof(writnensmemunofmyofﬁeaofﬂwDepamnunofVetamsAﬂ’aksormuhoﬁzedagmtofthe
DepmMOfVumAﬂdmdamdsubeequmtmmeDOdaysﬂmﬁommedueofmismnity
m:mm.dwunmgmguumneesaidmmdertgage.bdngdeemedwmludvepmfofmch
ineligibility).ﬂ:eLeuderortheHolderofﬂ:enotemayatiuopﬁmdedmaﬂsmmmdhereby
immediately due and payable.
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(¢) ASSUMPTION OF ARM LOAN: If an applicant is approved by the Department of Veterans Affairs

to assume a VA ARM Loan, they must be provided with the VA Adjustable Rate Mortgage Disclosure
Statement.

IN WITNESS WHEREOF, Borrower(s) has executed this Assumption Policy Rider.

M&m& (Seal) (Seal)

DAVID A. FENIMORE ~Bomawer “Borrower

(Seal) (Seal)
-Borrower -Borrower
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