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TRUST DEED

THIS TRUST DEED, made this 26th day of May, 2003 between Patrick Paul Gee and Winnle
Liang Gee Tenants by Entirety, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc., an
Oregon corporation, as Benefliciary,

WITNESSETH:

Grantor imevocably grants, bargains, sells and conveys to trustee in trust, with power of sale, the \
Oregon, described as: Lot 853 of Running Y Resort, Phase 11, 1st Addition Piat, according to the officlal piat thereof on flie in the office of
the County Clerk of Klamath County, Oregon.

Together with ali and singular the tenements, hereditaments and appurtenances and all other rights thersunto belonging or in anywise
or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in
sald real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of sach agresment of grantor herein contained and payment of the sum
of $91,800.00, Ninety-One Thousand Eilght Hundred And 00/100 Dollars, with interest therson according to the terms of a promissory
note of even date herewith, payabie to beneficlary or order and made by grantor, the final payment of principal and Interest hereof, If not
sooner paid, to be due and payable 15 years from recordation date.

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final instaliment of sakd note
bacomes due and payable. In the event the within described property, or any part thereof, or any Interest therein is soid, agreed to be sold,
conveyed, assigned or allenated by the grantor without first having obtalned the written consent or approval of the beneficiary, then, st the
beneficiary’s option, all obligations secured by this instrument, imespective of the maturity dates expressed therein, or herein, shall bacome
immediately due and payabile.

The above described real property Is not currently used for agricultural, imber or grazing purposes.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair, not to remove or demolish any buliding or improvement
thereon; not to commb or permit any wasts of said property.

2. To compiets or restors promptly and in good and workmanike manner any bulkiing or improvement which may be constructed, demaged
or destroyed thereon, and pay when due all costs incurred therefore.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting said property; if the beneficiary so
requests , to join in exacuting such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and to
pay for filing same in the proper public office or offices, as weil as the cost of all liean searches made by flling officers or ssarching agencies
as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buikiings now or heresfter erected on the sald premises against loss or damage
by fire and such other hazards as the beneficiary may from time to ime require, in an amount not less than $__-Q- , wriiten in companies
acceptable to the beneficlary, with loss payable to the latter; all policies of insurance shall be deilvered to the beneficiary as soon as insured;
if the grantor shall fal for any reason to procure any such insurance and to deliver said policies to the beneficiary at least fiteen days prior to
the expiration of any policy of insurance now or hereafter piaced on said bulidings, the beneficlary may procure the same at grantor's
expense. The amount collected under any fire or other Insurance policy may be applisd by beneficiary upon any indebtedness secured
hereby and in such order as beneficiary may determine, or at option of beneficlary the entire amount so collected, or any part thereof, may
be released to grantor. Such application or release shall not cure or walve any default or notice of default hersunder or invalidate any act
done pursuant to such notice.

5. To keep sald premisss free from construction liens and to pay al taxes, assessments and other charges that may be levied or assessed
upon or against sald property before any part of such taxes, assessments and other charges become past due or definquent and promptly
deliver receipts therefor to beneficlary; should the grantor fall to make payment of any taxes, assessments, insurance premiums, Bens or
other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to make such payment,
beneficiary may, at its option, make payment thersof, and the amount so paid, with intereet at the rate set forth in the note secured hereby,
together with the obligations described in paragraphs 8 and 7 of this trust deed, shall be added to and become a part of the debt secured by
this trust deed, without walver of any rights arising from breach of any of the covenants hereof and for such payments, with interest as
sforesaid, the property herein before described, as well as the grantor, shall be bound to the same extent that they are bound for the
payment of the obligation hersin described, and all such payments shal be immediately due and payable without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immaediately due and payable and
constitute @ breach of this trust deed.

8. To pay al costs, fees and expenses of this trust including the cost of tkie search as well as the other costs and expenses of the trustee
incurmred In connection with or in enforcing this obligation and trustee’s and attomey's fees actually Incurred.

7. To appear In and defend any action or proceesding purporting to affect the security rights or powers of beneficlary or trustee; and in any
sult, action or procseding In which the beneficiary or trustee may appear, including any sult for the foreclosure of this deed, to pay all costs
and expenses, Inciuding evidence of title and the beneficiary’s or trustee's attomey's fees; the amount of attorney’s fess mentioned in this
paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any judgment or decree of the trial court, grantor
further agress to pay such sum as the appellats court shall adjudge reasonsble as the beneficiary’s or trustes's attomey's fees on such
appeai

it is mutually agreed that:
8. In the event that any portion or all of sald property shall be taken under the right of aminent domain or condemnation, beneficiary shall
have the right, If k 80 elects, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of
the amount required to pay ail reasonable costs, expenses and attomey's fees necessarily paid or Incurred by grantor in such proceedings,
shafl be paid to beneficiary and appiled by it first upon any ressonable costs and expenses and aitomey’s fess, both in the trial and
appeliate courts, necessarily paid or incurred by bensficlary in such proceedings, and the balance applied upon the indebtedness secured
hereby; and grantor agrees, at its own expense, to take such actions and exscute such instruments as shall be necessary In obtaining such
compensation, promplly upon beneficiary’s request.
9. At any time and from time to time upon writien request of beneficiary, payment of its fees and presentation of this deed and the note for
endorssment (in case of full reconveyance, for canceliation), without affecting the abllity of any person for the payment of the indebtedness,
trustee may (a) consent to the making of any map or plat of saki property; (b) join in granting any sasement or creating any restrictions
thereon; (c) join in any subordination or other agresment affecting this deed or the lien or charge thereof. (d) reconvey, without warranty, all
or any part of the property. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto,” and the
recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trustee's fees for any of the services mentioned
in this paragraph shall be not less than $5.
10. Upon any default by grantor hereunder, beneficlary may at any time without notice, either in person, by agent or by a recsiver to be
appointed by a court, and without regard to the adequacy of any security for the indebtedness hersby secured, enter upon and take
of sald property or any part thereof, in s own name sue or ctherwise collect the rents, issues and profits, inciuding those past
due and unpaid, and apply the same, less costs and expenses of operation and collection, inciuding reasonable attorney’s fees upon any
indebtadness secured hereby, and in such order as beneficiary may determine.
11. The entering upon and taking possession of sald property, the coliection of such rents, issuss end profits, or the proceads of fire and
other insurance policies or compensation or awards for any taking or damage of the property, and the application or release thereof as
sforesaid, shall not cure or walve any default or notice of default hereunder or invalidate any act done pursuant to such notice.
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12. Upondd’aulbygmntorhpamﬁoflnylm.mdnmmuradhorabyorlnhhporl‘umuneoorunylgmemhmundor.ﬂn
beneficiary may declare al sums secured hersby immediately due and payable. In such an event the beneficiary at his election may
pmodwbmdmemhhuudowhqulyulmwdmmommmwmwbyldvnrﬂwnmtnndulo. In
the latter event the beneficiary or the trustee shall exscute and cause to be recorded his written notice of default and his election to sell the
sddduabodmﬂmwmmoﬂbdonuwmmwymmmmdmmmmmmm..alvonoﬁeo
thereof as then required by law and proceed to forecioss this trust desd in the manner provided in ORS86.735 to 88.795.
13.Allnru|oumh0hueomnumdbndosunbyndnrﬂnunem-nduh.lnddmythupﬂorbsmubmmodmunm
conducts the sale, the grantor or any other person so privileged by ORS88.753, may cure the default or defaults. If the defauk consists of a
faliure to pay, when due, sums secured by the trust deed, the defauit may be cured by paying the entire amount due at the time of the cure
oﬂmﬂmoud:porﬂonuwouldnotﬂnnbodmhﬁnodehultm.Anyothordohdu\nbclpubbofbdmwodmaybowredby
tendering the performance required under the obligation or trust deed. In any case, in addition to curing the default or defaults, the person
eﬂocﬂngﬂnwmshdpaytoﬂwbunﬂchryuleochandmadunﬂthmdhummooblbaﬂonofmouustdudm
with trustee’s and attomey’s fees not exceeding the amounts provided by law.
14.0thombo.ﬂnublhullbohddonmemmdltlhotinolndpheoduhnlhdlnthenoﬂcedaborthotimtowhlwuldub
may be postponed as provided by law. Thouwumlynupmponyounrhompawdorhupnmpamhmddnﬂulﬂnpamdu
parcels at auction to the highest bidder for cash, payable at the time of sale. Trustes shall deliver to the purchaser Its deed In form as
nquhdbthconnyhgﬂnpmputysowﬂ,bﬁwﬂnduwmmm«mmmy.upmwmphd. The recitals In the deed of any

-4

matters of fact shall be conciusive proof of the truthfulness thereof. Any person, exciuding the trustee, but including the grantor and
beneficiary, may purchase at the sale.
15.Whontrmtoeulbpunuunttothopmprovldodhuoh.tummlapplyﬂnpmduhwplymntof(l)moupomuof

ub.mwmmmdmmm-mehlmbym%mmy.a)bunouhlﬂonaeculndbymhwt
dood.(3)toullponomh¢vingmmmmwﬁnmuﬂnmmﬂnuwdudammehﬂn
o:dorofuﬁlrpdorlyand«)mosulpm.Hw.bhgmwbhbmhlwonﬂﬂodwwd\wmlu.
16.Bomﬂdawmayﬂuntkmbtimnppoﬂnwmorumbanymmhonhottoanysuecauormnholppolnhd
hereunder. Uponouehnppohtmont.amwmamymhﬂwwmm.ﬂnwmllbowmuﬂﬂa.powanlnd
duuucomamdumwmmmmmm.mmmmnmmmmumwm
Inwwnomanwbdbybonoﬁehry.m.whonmInﬂnmoriuaoomdsofthoeomtyorcoumuhwhlehmepmponyh
situsted, shall be conclusive proof of proper appointment of the successor trustes.
17.Tmmmbmmmbdud.dulymhdlndmbmadelpublcmoordupmvldodbylaw. Trustee is not
obﬂolhdbnotlyanypmyhomupondhgubmdulnyothordooddMOrofmyaeﬂonorpmoadlngmwhldlgunﬁor.boneﬁdury
or trustee shall be a party uniess such action or proceeding is brought by trustee.
mgmmmamummmmmmwmmmmmmmmgmhmwmhm
llnphofuldduabodmlpmpoﬂylndm-m.ummmmbmm.m.ruh‘idiomnnd
sasements of record and that he will warrant and forever defend the same against all persons whomsoever.

The grantor warrants that the proceeds of the loan representad by the sbove described note and this trust deed are:

(a) primarily for grantor's personal, family or household purposss,

(o) *for an organization, or (even If grantor is a natural person) are for business or commercial purposes.

Thhdoodlpplbsto.humtoﬂnbmdlofnndblndoulpmﬁuhonb.ﬂnlrholn.bgahu.dovbou.adninbmn.m.pononal
representatives, successors and assigns. The term beneficiary shall mean the holder and owner, Including pledgee, of the contract secured
hereby, whether or not named as a beneficiary herein. In construing this trust deed, X ls understood that the grantor, trustes and/or
boncﬂchrymlyuchbommﬂnnoneporlon:ﬂmltlnconwdlomqum.ﬂ\omguhnhuﬂbehkontomunandIndudotheplunl.
nndﬂutgonomllylllgmmﬂcaldnnguohllbomm.umodlndinpllodtomakaﬂnpmvbbmhuooflpplyoqualytocorpomﬂom
and to individuals.
You have the option to cancel your contract or agresment of sale by notice to the Seller until midnight of
the seventh day following the signing of the contract or agreement. if you did not receive a Property
Report prepared pursuant to the rules and regulstions of the Office of Interstate Land Sales
Registration, U.S. Department of Housing and Urban Development, in advance of your signing the
contract or agresment, the contract or agresment of sale may be canceled at your option for two years
from the date of signing.

IN WITNESS WHEREOF, sald grantor has hereunto set his hand th

“IMPORTANT NOTICE: Delete by lining out, whichever w
(a) or (b) Is not applicable; if warranty (a) is applicab
beneficlary ls a creditor as such word is defined In the -
Lending Act and Reguiation Z, the beneficlary MUST comipl
with the Act and Regulation by making required disclosures;
for this purpose use Stevens-Ness Form No. 1318, or
equivalent. I compliance with the Act Is not required,
disregard this notice.

STATE OF OREGON, Jss.

This Instrument was acknowledged before me on
May 26, 2003, by Patrick Paul Gee and Winnie Liang Ges

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowiedged before me on May 26, 2003 by as

of

Notary Pubiic for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.

TO: - , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by said
trust deed have been fully paid and satisfled. You hersby are directsd, on payment to you of any sums owing to you under the terms of sald
trust deed or pursuant to statute, to cancel all evidences of indebtedness sacured by said trust desd (which are delivered to you herewith
together with saki trust deed) and to reconvey, without warranty, to the parties designated by the terms of said trust deed the estate now
held by you under the same. Mall reconveyance and documents to .

DATED: |

Beneficiary

Do not iose or destroy this Trust Deed OR THE NOTE which It secures. Both must be dellvered to the trustes for cancellation
before reconveyancs will be made.




