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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined beiow and other words are dafined in Sections 3, 11, 13, 18, 20 and 21. Certain
rules regarding the usage of words used In this documant are also provided in Section 18.

(A) "Seourity Instrument™ means this document, which s dated August 7, 2003, together with all Riders to this document.

(B) "Bowrower” is William J. Morse and Laura Morse; husband and wife. Borrower Is the trustor under this Security Instrument.

(C) “"Lender” is Wells Fargo Bank Northwest, National Associstion. Lender is a National Association organized and existing under the laws of
the United States of America. Lender's address Is Portland Metro Market - Northweat Oregon BBG, 8900 §.W. Greenburg Road, Tigard, OR
97223. Lender Is the beneficiary under this Security Instrument.

{D) "Trustee” Is Amerititle.

(E} "Note” means the promissory note signed by Borrower and dated August 7, 2003. The Note states that Borrower owes Lender Two
Hundred Eighty-four Thoussnd & 00/100 Dollers {U.S. $284,000.00) plus Interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than February 7, 2004.

(F) "Property” means the property that Is described below under the heading "Transfer of Rights in the Property.”

{G) "Loan™ means the debt svidenced by the Nots, plus intsrest, any prepsyment charges and late charges due under the Note, and all sums
due under this Security Instrument, plus interest.

(H} "Riders” means all Riders to this Security instrument that are exscuted by Borrower. The following Riders are to be executed by Borrower
[check box as applicable]:

[] Adiustabie Rate Rider [] condominium Rider [] second Home Rider
[] Batioon Rider [] Pianned unit Development Rider [] otherts) tspecity]
[J 14 Family Rider [] Biweekty Payment Rider

() “~Applicable Law™ means all controlling applicable federsl, state and local statutes, regulations, ordinances send administrative rules and
orders (that have ths effect of law) as well as all applicable final, non-appealable judicial opinlons.

(J) "Community Association Dues, Fess, and Assessments” means all dues, fees, assessments and other charges that are imposed on
Borrower or the Property by a condominium association, homeowners sssociation or similar organization.

(X) "Bectronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or simliar paper instrument,
which Is Initisted through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a
financlal institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow lteme" means those items that ars described In Section 3.

(M) “"Miscellanecus Prooseds” means any compensation, settiement, sward of damages, or proceeds paid by any third party (other than
insurance proceeds paid under the coverages described in Section 6) for: () damage to, or destruction of, the Property; (i} condemnation or
other taking of all or any part of the Property; (lil} conveyance In llsu of condemnation; or (lv} misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means Insurance protecting Lender against the nonpayment of, or default on, the Loan.

{0) "Periodic Payment” means the regularly scheduled amount duse for (i) principal and interest under the Note, plus (i) any amounts under
Section 3 of this Security Instrument.

{P) "RESPA" means the Resl Estate Settlement Procedures Act (12 U.S.C. 2601 et seq.) and Its implementing regulation, Regulation X (24
C.F.R. Part 3500), as they might bs amended from time to time, or any additional or successor legisiation or regulation that governs the same
subject matter. As used In this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed In regard to a
*faderally related mortgage loan™ even if the Loan does not qualify ss e "federally related mortgage loan” under RESPA.

(Q) “"Successor In Interest of Borrower™ means any party that has taken title to the Property, whether or not that party has assumed
Borrower's obligations under the Note and/or this Security Instrument.
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This Security Instrument securss to Lender: (i) the repayment of the Loan, and all renewsls, sxtensions and modifications of the Note; and (i)
the performance of Borrower's covenants and agreements under this Security Instrument and the Nots. For this purpose, Borrower irrevocably
grants and conveys to Trustes, In trust, with power of sale, the following described property located In the County of Klamath:

Real Property tax identification number is

TRANSFER OF RIGHTS IN THE PROPERTY

which currently has the address of Pium Hill Rd., Klamath Falis, Oregon 97601 ("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtanances, and fixtures now or
hereaftsr & part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to In this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seisad of the estate hereby conveyed and has the right to grant and convey the
Property and that the Property Is unencumbered, except for sncumbrances of record. Borrowser warrants and wliil defend generally the title to
the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenents for national use and non-uniform covenants with limited variations by
Jurisdiction to constitute a uniform sacurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hymmw,mmmm.mp-mm.mmehm. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrowsr shall also pay
funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
Howmr,I'I‘anyehockoroﬂnrlmmunontneelv-dbyLondornpuymentundertlnNotaorﬂiaSocuﬂtylnmmllrcmmedmLondor
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security instrument be made in one or more of the
following forms, as selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentallty, or entity; or (d) Electronic Funds

Transfer.
PnymntumdeomodroeolvodbyundcrwhonroodwdltthelocaﬂondulgmtodhﬂnNoteorltluchoﬁnrlocaﬂonnmaybe
designated by Lender in accordance with the notice provisions in Ssction 15. Lﬂ\dormuynmmanypaymomorpcrﬂalpaymontlfmepamm

dats, then Lender nsed not pay Interest on unapplisd funds. Lender may hold such unapplled funds until Borrower makes payment to bring the
Loan current. If Borrower doss not do so within a reasonable period of ims, Lender shall either apply such funds or return them to Borrower. If
not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediatsly prior to foreclosure. No offset or
claim which Borrower might have now or In the future against Lender shell relieve Borrower from making payments due undesr the Nots and this
Security Instrument or performing the covenants and agresments secured by this Security instrument.

2. Application of Payments or Prooseds. Except as otherwiss described in this Section 2, all payments accepted and applied by Lander
shall be applied in the following order of priority: (s) Interest due under the Note; {b) principal due under the Nots; (c) amounts due under Section
3. Such payments shall be applied to each Perlodic Payment in the order In which it became due. Any remaining amounts shall be applied first
to late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a sufficient amount to pay any late charge
dtn,ﬂnpawmmmaybouppﬂodtoﬁnddhquontpaymom-ndﬂwlauchum. if more than one Periodic Payment is outstanding, Lender may
apply any payment recsived from Borrower to the repayment of the Perlodic Payments If, and to the extent that, each payment can be paid In
full. Toﬂnomthntanyomue:dmafmﬂ\opwmemhapplledtoﬂnfuu payment of one or mors Periodic Payments, such excess may
be applied to any lste charges dus. Voluntary prepayments shall be applied first to any prepsyment charges and then as described In the Note.

Any application of payments, insurance proceeds, or Miscelianacus Proceeds to principal due under the Note shall not extend or postpons
the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. BorromrlhdlpaytoLondaronﬂwdnyPerlodlcPaymomlunduoundermNote, until the Note ls pald in
full, & sum (the "Funds”) to provide for payment of amounts dus for: (a) taxes and asseasments and other items which can attain priority over
this Security Instrument as a lien or encumbrance on the Property; (b) lsasshold payments or ground rents on the Property, If any; (c) premiums
for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance premiums, If any, or any suma payable by Borrower to
Lender in llsu of the payment of Mortgage Insurance premiums in accordsnce with the provisions of Section 10. These itsms are called "Escrow
tams.” At origination or et any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowsd by Borrower, and such duss, fees and sesessments shall be an Escrow item. Borrower shall promptly fumnish
to Lander all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may walve Borrower's obligation to pay to Lender Funds for any or
all Escrow items at any time. Any such waiver may only be In writing. In the event of such walver, Borrower shall pay directly, when and
where payable, the amounts due for any Escrow ltsms for which payment of Funds has bsen walved by Lender and, if Lender requires, shall
fumnish to Lender receipts evidencing such pasyment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for all purposes bs deemed to be a covenant and agresment contained in this Security Instrument, as the
phrase "covenant and agreement” s used In Section 9. If Borrower is obligated to pay Escrow hems directly, pursuant to & weiver, and
Borrower falls to pay the amount dus for an Escrow tem, Lender may exercise Its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender eny such amount. Lender may revoke the walver as to any or all Escrow tems at any
time by a notice given in accordance with Section 16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Ssction 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at the time specifisd under
RESPA, and (b) not to excesd the maximum amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable sstimates of sxpenditures of future Escrow ltems or otherwise In accordance with Applicabie Law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, If
Lender is an institution whose deposits are so insured) or In any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for hokling and applying the Funds, snnually analyzing the
escrow account, or verifying the Escrow ltems, unisss Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Uniess an agresment is made In writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any Interest or earmnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without chargs, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held In escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds in accordance
with RESPA. If there Is a shortage of Funds held in sscrow, as defined under RESPA, Lender shall notify Borrowsr as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage In accordance with RESPA, but in no more than 12 monthly
payments. [f thers is a deficiency of Funds held in escrow, ss dsfined under RESPA, Lander shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necassary to make up the deficiency In accordance with RESPA, but In no more than 12 monthly
payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxss, asssssments, charges, fines, and Impositions sttributable to the Property which can attain
priority over this Security Instrument, leasshold payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Asssssments, if any. To the extent that these items are Escrow items, Borrower shall pay them In the manner provided In Section 3.

Borrower shall promptly discharge any Hen which has priority over this Security Instrument uniess Borrower: (a) agrees in writing to the
payment of the obligation secured by the llan in a manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lendesr's opinion operats to prevent
the enforcement of the lien while those proceedings are pending, but only untll such proceedings are concluded; or (c) secures from the holder
of the llen an agresment satisfactory to Lender subordinating the lisn to this Security Instrument. i Lender determines that any part of the
Property Is subject to a lisn which can attain priority over this Security Instrument, Lender may give Borrower a notice Identifying the llen.
Within 10 days of the dste on which that notice ls given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by Lender in
connection with this Loan.

5. Property Insursnce. Borrower shall keep the Impro\nmenn now existing or hereafter erected on the Property insured against loss by
fire, hazards Included within the term "extended coverage,” and any other hazards Including, but not limited to, earthquakes and ficods, for
which Lender requires insurance. This insurance shall be maintained In the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, In connection with this Loan, either: (a) s one-time charge for flood zone detsrmination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and subssquent charges sach
time remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall also be responsible
for the payment of any fees imposed by the Federal Emergency Management Agency In connection with the review of any flood zone
determination resulting from an objection by Borrower.

H Borrower falls to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's option and
Borrower's expense. Lander is under no obligstion to purchase any particular typs or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrowsr, Borrower's squity in the Property, or the contsnts of the Property, against any risk, hazard or
liabllity and might provide greater or lesser coversge than was previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 6 shall become additional debt of Borrower secured by this Sacurity instrument. Thess amounts shall bear interest st the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove such policies, shall
include a standard mortgage clause, and shall name Lender as mortgages and/or as an edditional loass payse. Lender shall have the right to hold
the policles and renewal certificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. |f Borrower obtains any form of insurance coverage, not otherwiss required by Lender, for damage to, or destruction of, the Property,
such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendsr may make proof of loss if not made
promptly by Borrower. Unless Lender and Borrower otherwise agree In writing, any Insurance proceeds, whether or not the underlying
insurance was required by Lsnder, shall be applied to restorstion or repair of the Property, if the restoration or repair Is economically feasible and
Lender's security Is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance proceads until
Lender has hed an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repsirs and restoration in a single payment or In a series of
progress payments as the work is completed. Unless an agresment is made In writing or Applicable Law requires interest to be paid on such
insurance procesads, Lender shall not be required to pay Bofrower any interest or samings on such proceeds. Fees for public adjusters, or other
third parties, retained by Borrower shall not be paid out of the Insurance proceeds and shall be the sole obligation of Borrower. I the restoration
or repair is not economically feasibls or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, If any, psld to Borrower. Such Insurance proceeds shall be applied in the
order provided for in Section 2.

¥ Borrower abandons the Property, Lender may file, negotiate and settie any avallable insurance claim and related matters. If Borrower
does not respond within 30 days to a notice from Lender that the insurance carrier has offered to ssttle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice Is given. In elther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance procseds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right to any refund of uneamed premiums paid
by Borrower) under all insurance policles covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the Insurance procseds either to repair or restore the Property or to pay amounts unpald under the Note or this Security Instrument,
whether or not then due.

8. Ocoupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days after the
exscution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exiet which are beyond Borrower's control.
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7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower le residing In the Property, Borrower shall maintain
the Property in order to prevent the Property from deteriorating or decreasing in value due to ita condition. Uniless It is determined pursuant to
Section 5 that repalr or restorstion is not economically feasible, Borrower shall promptly repair the Property if damaged to avold further
deterioration or damege. If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only If Lender has released proceeds for such purposss. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is completed. i the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relleved of Borrower's obligation for the complstion
of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If It has reasonable causs, Lender may inspect the
interior of the Improvements on the Property. Lender shall give Borrower notice at the time of or prior to such sn intsrior inspection specifying
such reasonable causse.

8. Bommower's Losn Application. Borrower shall be in defsult If, during the Loan application process, Borrower or any persons or entities
acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false, misieading, or Inaccurate information or
ststements to Lander {or failed to provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupency of the Property as Borrower's principal residence.

9. Protection of Lender's interset In the Property and Rights Under this Seourity Instrument. If (a) Borrower fails to perform the covenants
and egresments contained In this Security instrument, (b} there is a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument (such es a proceeding In bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a llen which may attain priority over this Security Instrument or to enforce laws or reguiations), or (c) Borrower has abandoned
the Property, then Lender may do and pay for whatever ls reasonable or appropriate to protect Lender's intsrest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limitsd to: {a) psying any sums secured by a lisn which has priority over this Security instrument; (b} appesring
in court; and (c) paying reasonable attorneys’ fees to protect its Interest in the Property and/or rights under this Security Instrument, Including its
sacured position in a bankruptcy proceading. Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, repiace or board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 8, Lender does not have to do so and is not under any duty
or obligation to do so. It is agresd that Lender incurs no liabllity for not taking eny or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the dats of disbursesment and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

If this Security Instrument Is on a lessshold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the lsasshold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgsge Insurance. |f Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the premiums
required to maintaln the Mortgage Insurance In effect. Iif, for any reason, the Morigage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was required to make sepearately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially squivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously In
effect, from an alternate mortgage insurer selected by Lender. [f substantially equivalent Mortgage Insurance coverage is not avaliable,
Borrower shall continue to pay to Lender the amount of the separatsly designated payments that were dus when the Insurance coverage ceasad
to be In effect. Lender will accept, use and retain thess payments as a non-refundable loss reserve in lisu of Mortgege Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is uitimately peid In full, and Lender shall not be required to pay Borrower
any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage insurance, Borrower
shall pay the premiums requirsd to maintain Mortgage Insurance in affect, or to provide a non-refundable loss reserve, until Lender's requirement
for Mortgage Insurance snds in accordance with any written agreement bstween Borrower and Lender providing for such termination or untll
termination ls required by Applicable Law. Nothing in this Section 10 sffects Borrower's obligation to pay interest at the rate provided in the
Nots.

Mortgags Insurance reimburses Lender (or any entity that purchases the Nots) for certain losses it may incur if Borrower does not repay the
Loan as agreed. Borrower Is not a party to the Mortgage Insurance,

Mortgege insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agresments with other
parties that share or modlify their risk, or reduce losses. These agresments are on terms and conditions that are satisfactory to the mortgage
insurer and the other party (or parties) to thess agresments. These agresments may require the mortgage insurer to make payments using any
source of funds that the mortgage insursr may have available (which may Include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Nots, enother insurer, any reinsurer, any other entity, or any sffiliate of any
of the foregoing, may receive {directly or indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's payments
for Mortgage Insurancs, in exchange for sharing or modifying the mortgage Insurer's risk, or reducing losses. If such sgreement provides that an
affiliats of Lender takes a share of the Insurer's risk In exchange for a share of the premiums paid to the insurer, the arrangement Is often
termed "captive reinsurance.” Further:

(a) Any such agresments will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or any other terms of the
Loan. Such agresments will not increase the amount Borrower will owe for Mortgage insurance, and they will not entitle Borrower to any
refund.
{b) Any such agresments will not affect the rights Borrower has - If any - with respect to the Mortgage Insurance under the Homeowners
Protection Act of 1998 or any other law. Theee rights may Include the right to receive certain disclosures, to request and obtsin canosfiation of
the Mortgage Insurance, to have the Mortgage insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance
premiums that were uneamad at the time of such canceliation or termination,

11. Assignment of Miscellaneous Proosseds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall be paid to Lender.

If the Property is damagaed, such Miscellansous Procesds shall be applied to restoration or repalr of the Property, if the restoration or repair
is sconomically feasible and Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Procesds unti Lender has had an opportunity to inspect such Property to ensure the work has been compieted to Lender's
satisfaction, provided that such Inspection shall be undertaken promptly. Lender may pay for the repairs and restorstion in a single
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disbursemant or In a series of progress psyments as the work is compieted. Unless an agresment ls made in writing or Applicable Law requires
interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or sarnings on such Miscellansous
Procesds. If the restoration or repair Is not econcmically feasible or Lender's security would be lesssned, the Miscellansous Proceeds shall be
spplied to the sums secured by this Security Instrument, whether or not then due, with the excess, i any, paid to Borrower. Such
Miscellansous Proceeds shall be applied in the order provided for in Section 2.

In the svent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums sscured
by this Security Instrument, whether or not then dus, with the excess, if any, peid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the Property Immediately
beforethopnrﬂlltakhg,duu'uoﬂon,orlouhvaluelloqunltoormrthlnﬂnamoumofﬂnlumsueundbythll Secwrity Instrument
Immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In writing, the sums secured by
this Security Instrument shall be reduced by the amount of ths Miscellanecus Procesds multipiied by the following fraction: (a) the total amount
of the sums securad Immediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of e partial teking, destruction, or loss in value of the Property In which the fair market value of the Property immediately
before the partial taking, destruction, or loss in value is lsss than the amount of the sums secured immediately befors the partial taking,
destruction, or loss in vaiue, unisss Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the Opposing Party (as defined in the next
sentence) offers to maks an award to settie & claim for damages, Borrower falls to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the Misceflaneous Proceeds either to restoration or repsir of the Property or to the sums sscured
by this Security Instrument, whether or not then dus. "Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or
the party against whom Borrower has a right of action In regard to Miscellansous Procesds.

Borrower shall be in default i any action or proceeding, whether civil or criminal, Is begun that, in Lender's judgment, could result in
forfsliture of the Property or other material impairment of Lender's interest in the Property or rights under this Sscurity Instrument. Borrower can
cure such a default and, If acoeleration has occurred, reinstate as provided in Section 19, by causing the ection or proceeding to be dismissed
with a ruling that, in Lendear’s judgment, preciudes forfelture of the Property or other material Impairment of Lender's intersst In the Property or
rights under this Security Instrument. The proceesds of any award or claim for damages that are attributable to the impairment of Lender's
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be applied In the order provided for In Section
2,

12. Borrowsr Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of amortization of the
sums secured by this Security Instrument granted by Lender to Borrower or any Succsssor In interest of Borrower shall not operate to release
the lisbility of Borrower or any Successors In Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor In Interest of Borrower or to refuse to extsnd time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by resson of any demand made by the original Borrower or any Successors In Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without fimitation, Lender's acceptance of payments from third persons, entities or Successors In
Intersst of Borrower or In amounts less than the amount then due, shall not be a walver of or preciude the exsrcise of any right or remedy.

13. Joint and Several Lisbiility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that Borrower's obligations
and lisbliity shall be joint and several. However, any Borrower who co-signs this Security Instrument but does not execute the Note (a
*co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest In the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower can agree to extend, modify, forbear or make any accommodations with regerd to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes Borrower's obligations under this Security
Instrument In writing, and is approved by Lender, shali obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and Ksbility under this Security Instrument unisss Lender agress to such relsass in writing.
The covenants and agresments of this Security Instrument shall bind {except as provided in Section 20) and benefit the successors and sssigns
of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for the purpose of
protecting Lender's intsrest in the Property and rights under this Security Instrument, including, but not limited to, attorneys' fees, property
inspection and valuation fees. In rogardmanyoﬂ\orfou,ﬂnabuneeofoxpnunuﬂvodtylnﬂﬂa&eudtylmuumemwehmalpodﬂcfu
to Borrower shall not be consirued ss a prohibition on the charging of such fes. Lender may not charge fees that are expressly prohibited by
this Security Instrument or by Applicabls Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other loan
charges collscted or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by
the amount necessary to reduce the charge to the parmittad limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrowsr. Lender may choose to make this refund by reducing the principal owed under the Note or by meking 8
direct payment to Borrower. If a refund reducsa principal, the reduction will be treated as a partial prepsyment without any prepayment charge
{whether or not a prepayment charge ls provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a walver of any right of action Borrower might have arising out of such overcharge.

16. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notics to
Borrower in connection with this Security Instrument shall be deemed to have besn given to Borrower when mailed by first class mail or when
actually dellvered to Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess Borrawer has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of addrsss. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through that specified procedure.
Thers may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by
delivering it or by malling it by first class mall to Lender's address statsd herein uniess Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be desmed to have been given to Lender until actually recsived by
Lender. It any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Govemning Law; Seversbility; Rules of Construction. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. All rights and obligations contained In this Security Instrument are subject to any requirements and

Page 6 of 8




07311

limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agres by contract or It might be sllent, but such
sflence shall not be construed as a prohibition against agreement by contract. In the event that eny provision or clauss of this Security
Instrument or the Note conflicts with Applicable an,ouchconﬂlctlhllnotlﬂoctoﬂnrprovldomofﬁh Security Instrument or the Note
which can be glven effect without the confiicting provision.

As ussed in this Security Instrument: (a) words of the masculine gender shall mean and Include corresponding neuter words or words of the
feminine gender; {b) words in the singulsr shall mean end include the plural and vice versa; and (c) the word "may” gives sole discretion without
any obligation to take any action.

17. Borrowsr's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneflolal interest in Borrower. As used in this Section 18, 'InwuththeProporty'mumunybgnlor
beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future dats to a purchaser.

if all or any part of the Property or any Interest in the Property Is sold or transferred (or if Borrower Is not a natural person and a beneficial
Interest in Borrower Is sokd or transferred) without Lendsr's prior written consent, Lender may require iImmediate payment in full of all sums
secured by this Security instrument. However, this option shall not bs exercised by Lender if such exercise is prohibited by Applicabls Law.

if Lender exsrcises thls option, Lender shall glve Borrower notice of accsleration. mnoﬂoelhlllprovidoaporbdofnotmmnaom
from the date the notice is given in accordsnce with Section 1B within which Borrower must pay all sums secured by this Security instrument.
if Borrower fails to pay these suma prior to the expiration of this perlod, Lender may invoke any remedies permittad by this Security Instrument
without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acoeleration. I Borrower meets cartain conditions, Borrower shall have the right to have
enforcement of this Security instrument discontinued at any time prior to the earliest of: (a) five deys before sale of the Property pursuant to any
power of sale contained In this Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thoss conditions are that Borrowsr: (a) pays Lender ak sums
which then would bs due under this SoeurltylnummentmﬂnNotoanomIonﬂonhndoeeurrod; {b) cures any default of any other
covenants or agresments; (c) pays all expenses incurred In enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fess, property inspection and valuation fess, and other fees incurred for the purpose of protecting Lender's intsrest in the Property and rights
under this Security Instrument; and (d) takes such action es Lsndsr may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obfigation to pay the sums sscured by this Security Instrument, shall continus u .
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forma, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits ars insured by a federal sgency, instrumentality or entity; or {d) Hectronlc Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hersby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply In the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notioe of Grievance. The Nots or a partial interest in the Nots (together with this Security
Inmumont)cmbeooldomormonﬂmwlﬂmnpdornoﬂeotonomw. Ald.mlghtmurtlnuchangolnﬂnonﬂty(knownuﬂn "Loan

unrelated to a sale of the Note. If there is o change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other information RESPA requires In
connection with a notice of transfer of servicing. Hf the Note is sold and theresfter the Loen is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan sarvicing abligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined to any judicial action (as either an Individual litigant or the member of &
ciass) that arises from the other party's sctions pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reeson of, this Security instrument, until such Borrower or Lender has notified the other party {with such
notice given in compiance with the requirements of Section 16) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action can
be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuent to Section 22 and the notice of accsleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances., As used in this Section 21: (a) "Hazardous Substsnces” are those substances defined as toxic or hazardous
substances, poliutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicldes, volatile solvents, materials containing asbestos or formaldehyde, end radicactive materials; (b)
"Environmenta! Law™ means federal laws and laws of the jurisdiction whers the Property is located that relats to health, safety or environmental
protection; {c) "Environmental Cleanup” Includes any responss action, remedial action, or ramoval action, as defined in Environmental Law; and
{d) an "Environmental Condition™ means a condition that can cause, contribute to, or otherwlise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any Hazardous Substances, or threaten to release any
Hazerdous Substances, on or in the Property. Borrower shall not do, nor allow anyone elss to do, anything affecting the Property (a) that Is in
violation of any Environmental Law, (b) which crestes an Environmental Condition, or (c) which, due to the pressnce, use, or releass of a
Hazardous Substancs, creates a condition that adversely affaects the value of the Property. The preceding two sentsnces shall not apply to the
pressnce, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenancs of the Property {including, but not limitsd to, hazardous substancss in consumer products).

Borrower shall promptly glve Lender written notice of (a) eny Investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hezardous Substance or Environmentsal Law of which Borrower has sctual
knowledge, (b) any Environmental Condition, inchuding but not limited to, any spifing, leaking, discharge, relsase or threat of relesse of any
Hazardous Substance, and (c) any condlition caused by the presence, use or release of a Hazardous Substance which adversely affects the value
of the Property. I Borrower lsarns, orlunoﬂﬂedbyanygownmontnlorrogulatoryauﬂndty, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions In
accordance with Environmental Law. Nothing herein shall creats any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agres as follows:
. Aoceleration; Remedies. mmmmwmmmmmmwmmmmu
mmmmmmmmmmmemmmummmuwmmn The notioe
uh-lspodl'y:(a)undofmlt;(b)ﬂnnﬂonnmhdmmﬂndohdt:(olldm,mmmsotnﬁmﬂndluﬂnmﬂoohdmh

Page 8 of 8




expressed .
recitals In the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
uhhthofollowlmotdor:(a)hdupmofihoulo.MMMMW”,MMTW%MW'M:MNJW
mwumm-ﬂ(c)mmmmmummmwu.

23. Reconveyance. Uponpaynm\tofallumsucundbythb&eurltylmmnt,LondorlhallroquutTmmetoroeonwyﬂnProporty
and shall surender this Security Instrument and all notes evidencing debt sscured by this Security Instrument to Trustes. Trustee shall
roconvoyﬂnPropenywlmoutwuruntytothopenonormonllmllyonﬂﬂodtolt. Such person or persons shall pay any recordation costs.
Londormwchargeoud\pomnorpeuomufoeformonvoyhgmeﬁopeny,btnodyrfthofoehpaldtouthlrdmrtv(ouchuﬁnTmmo)
for services rendered and the charging of the fee is psrmitted under Applicable Law.

24. Substitute Trustes. Lender may from time to time remove Trustse and sppoint & successor trustee to any Trustee appointed
hereundsr. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Attomeys' Fees. As used In this Security Instrument and in the Note, sttorneys’ fees shall include thoss awarded by an appeliate
court.

28. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under Section 8 of this
Security Instrument to protect Lender’s interest in the Property and rights under this Security instrument.
27. Required Evidence of Property Insurance.

WARNING

Unlmyouprovldouswltl'lwldenc.ofﬂ\oInounnoecovengouroqulmdbyourconmctorlonn agresment, we may purchase
insurance at your expenss to protect our Interest. This Insurance may, but need not, also protect your interest. If the collateral
becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance may be added to your contract or
loan balance. if the cost is added to your contract or loan balance, the interest rate on the underlying contract or loan wiil apply to this
added amount. mefhcﬂvodmofcowngomybomdmyourpﬂoroowmolapudorﬂ\odatoyoufallodtoprovldaproofof
coverage.

The coverage we purchmmayboconlldonblymoraexpomivemanlmumoyoucanobmdnonyouownandmnynotnthfy
any need for property damage coverage or any mandatory liability insurance requirements impossd by Appilcable Law.

Feosimfle and Counterpart. This document may be signed In any number of separate coples, each of which shall be effective as an original, but
sl of which taken togsther shall constitute a single document. An electronic tranemission or other facsimile of this document or any related
document shall ba desmed an original and shall be admissible as evidence of the document and the signer's exscution.

BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contained in this Security Ipst
executed by Borrower and recorded with It.

d in any Rider

Wihnesses:

(Seal)
Witlam J. Morse - Borrower

e 7 Fnas e
Laura Morse - Borrower

[Space Below This Line For Acknowledgmentl
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) | TARY PUBLIC- OREGON
COUNTY ) : N MMISSION NO, 328777
: {ISSICN EXPIRES NOV 20,2003
OF ] ouero

On this day before me, the undersigned Notary Public, personally appeared Willam J. Morse and Laura Morse, husband and wife, to me known
to be the indlviduals described In and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed, for the uses and purposss n mentioned.

Gliven day of 20 Qi .
Residing at
My commission expires

Notary Public In and for the State of

LASER PRO Lanviing, Vor, 8.22.10.008 Cupr. Harieral Finansisl Sulstians, ine. 1807, 3003, Afl Mights Rowwrved. - OR DALEmrPro\CFALFLMBDARC TR-1713 PR-480
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Parcel 1 of Land Partition 19-98, TOGETHER WITH the Westerly 20
feet of Parcel 2 of Land Partition 19-98, filed in the office
of the County Clerk of Klamath County, Oregon, said land
partition being located in theswl/4 NE1/4 and NWl1l/4 SEl/4 of
Section 22, Township 38 South, Range 9 East, Willamette
Meridian, Klamath County, Oregon.




