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NOTICE: THIS LOAN IS _NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
25El¥TETERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" mesns this document, which is dated July 29th, 2003

together with all Riders to this document.

(B) "Borrower" i8 George R Grassl, and Cathy M Grassl

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender is a Federal Savings Bank
organized and existing under the laws of the United States

43547403
OREQON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s addressis 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrament.

(D) "Trustee” is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004

(E) "Note" means the promissory note signed by Borrower and dated July 29th, 2003 .
The Note states that Borrower owes Lender Ninety Four Thousand Seven Hundred Sixty
Two and 00/100 Dollars
US.$ 94,762.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1st, 2033 .
(F)"Pmputy"meamﬂlepmpertyﬂmtlsdescribedbelowunderdleheadmg "Transfer of Rights in the

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Ad;ustableRledu Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rldu' Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
or&mmesandadmimﬂaﬁwmhsmdordm(ﬁﬂhw&eeﬁeﬂofhw)uweﬂasaﬂappbmbhﬁm
non-appealable judicial opinions.

@ CommunityA-odnﬂonDuu,Fes,andAm"memalldnes fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, othier than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electromic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a'financial institntion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
machine transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
byanythﬁpmty(ommmanmmmewomdspddmﬂamewvmgesdescﬁbedewmnS)mr @
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
vahie and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meanstheRnlEmteSettlmnenthcedmesAct(lZUSC Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, RESPA'referstoallreqmrementsandmsmcuomﬂmtmlmposedmmgard

@), 2CIOR) 0104101 Page 201 16 % Form 3038 1/01
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toa "feduaﬂyrdawdmrmgehm“wmifﬂelomdoesmtquaﬁfyma'fedmﬂyrdmdmmge
loan" under RESPA.
«Q "SueeumrhhtuutofBamwu"memmypartyﬂmthashkmﬁﬂc&ﬂumpeﬂy, whether or
mtmapanyhasassmedBmowa’sobﬁpﬁommduﬂmNowandlmmisSecmityImmm.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

mdiﬁmﬁomof&eNo&;and(ﬁ)ﬂnperfommeofBonowa’smvmﬁuﬂagrmmﬂuﬂﬁs

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inu-ust,widlpowaofsalc,ﬂmfoﬂowingdescﬁbedpropatylocawdinthe

Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

The Northerly 30 feet of Lot 6 and the Southerly 20 feet of Lot 5 of

Block 23, Buena Vista Addition to the City of Klamath Falls, according

to the offical plat thereof on file in the office of the County Clerk

of Klamath County, Orgeon

which currently has the address of

2439 Berkley St [Street]
Klamath Falls [City], Oregon 97601 [Zip Code]
("Property Address"):

TOGEPHERWITHaﬂﬂ:eimpmvcmmmmworhcrmﬂaqrectedonthepropaty,andaﬂ
easements, appmenames,mdﬁxmresmworhemﬁuapmtofﬂmproperty.AHmplaoemenmm
addiﬁomshaﬂﬂmbewvuedbyﬂﬁsSwuﬁqhmm.AHofﬁcfomgoinghmfamdwm&ﬁs
Security Instrument as the "Property."

BORROWERCOVENANTSﬂmtBonowuishwfnﬂysdsedoftheesmhuebymeyedmdm
meﬂngmmdwmcyﬂanpatymdthachmpmyismmbaed,emeptmrmcmmms
of record. Bonowerwmmtsandwiﬂdefeﬁgemmﬂymeﬁﬂewthchopertyuainstaﬂdaimsmd
demands, subject to any encombrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvemmwiﬁﬁnﬁ&dvaﬁaﬁombyjuﬂsﬁcﬁon&wmﬁMauﬁfommith&mﬂwvuingral
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymentofPﬂndpd,htuut.Emetam,Pmpnythhargu,mdthhm.
Bonowershallpaywhenduethepﬁncipalof.andintereston,ﬂ:cdebtevidemedbyﬂ:eNoteandmy
prepaynunchargesandlatechargesducundudleNote.Bon'owetshallalsopayfmldsforBscrowItenn
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Imﬂ
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currency. However, if any check or other ingtrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply sach payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
hmreummnppﬂedfmds.l@amyhohsuchmamﬁodfnﬁsmﬂhmwmhspaymmmbﬂm
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such fands or retorn them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
meNomaMﬂﬁsSecmkymmumemapabmﬂngmewvmmwmbyﬂﬂsSwnﬁty
Instrament.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note. T

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal doe under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums,ifany,oranysumspayablebyBorrowerhoIgnderin}ieuofthepaymmtofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asscasments shall be an Escrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligaﬁontopayuoIMerFundsﬁ)ranyorallEscmetemsatanyﬁme.Anysuchwaivermyonlybe

Initials:
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inwﬂﬁns.lntheevunofsnchwaivet,nonowershallpaydirectly,whmmdwherepayable,!heamom
dueformyEscrowItemsforwhichpaymmﬁofFundshasbeenwaiwdbylmderand,ifL:nderrequ'tres,
Mfmﬁsh&lzndumwipﬂevidenﬁngm&paymmﬂﬁﬁhmhﬁmpeﬂodulmdamqum.
Bomw’sobﬁgaﬂonmmbmchpaymmBmdwmoﬁdemoeipmshaﬂmraﬂpmpombedeemdm
beawvmﬁandmemﬂwnﬁimdhﬂﬂs&cmiqlm&mﬂ,u&ephax"mWaﬁapem"
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Bomwaﬁikwmymemmmmrmﬂwowlmlmkrmyemdseimﬂmmm9
mﬂpaysmhamomumdnomwashaummbeobﬁgmdundaSecﬁon9mmpaymLendermymch
amount.LendermayrevokeﬂlewaiverastoanyorallEsctowItcmsatanytimebyanoﬁcegivenin
moﬂmewi&SwﬁmlSmd,nponmchmouﬁomBomwashallpaywundaﬂlFmds,andm
such amounts, that are then required under this Section 3.

Imdamy,atanyﬁme,mﬂectandholdFmdsinmamomn(a)sufﬁcimmpenniﬂmdermapply
meFuMsameﬁmspedﬂedmduRBSPA,and(b)mtmexowdmemﬁmmamMahndam
reqdmmduRESPA.IxndershaﬂesﬁmﬂnammnofFundsduemmehds'ofcmemdmm
mmmﬂeesﬁm&sofexpuﬂiWoffuﬂneEﬂuuwI&mmoﬂmwinhmdmewiﬁAppﬁmﬂe
Law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency,
Wﬂ,mmﬁty(hchxﬁngl@a,ﬁhﬂuismimﬁmﬁonwlmxdepodﬁmmhmed)mh
anyFedemlHomeI.mnBank.Lendershallapplyﬂ:eFundsmpayﬂmEscrowItemsnolaterthanﬂmﬁme
speciﬁedunderRBSPA.LendershaﬂmtchargeBonowerforholding‘andapplyingtheFmds,anmaﬂy
anﬂyﬁnghemowwmuﬂ,mveﬁfyingﬁeEmowhm,mMLendapaysBonomMmme
FmdsmdAppﬁmbhuwpemﬁmLcnderwmhmchacMge.Umessmwhmdemwﬁﬁng
orAppﬁmbkuwreqdrestbepddmmeFmds,meaﬂmtbemqniredmpayBomwa
myhmaﬂmmmmm.mmmmmmwmwﬁﬁng,howm,mm
shallbepﬁdonﬂ:eFunds.LendashallgivemBonower,wiﬂmutcharge,ananmalacoounﬁngofthe
Funds as required by RESPA. -

Hﬂmeisasmphsomedshcldhescmw,asdeﬁmdmd&rRESPA,lmdershaﬂawomnm
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
LendertheamountmarytomkeuptheshortageinwoordamewiﬂlRESPA,butinmnmeﬂmnlz
nnnﬂﬂypaymems.chereisadeﬁdmcyomedshcldinwcrow,asdeﬁnedundnrRESPA,lmdersbaﬂ
mﬁfyBomwaasreqdredbyRBSPA,aMBomwsbanpaymlzndatheamomnmcmywmh
np&mdeﬁciemyinaccordamewiﬂlRESPA,bminmmoreﬂ:mnmonﬂﬂypayments.

UponpaymmmmﬂofaﬂmmsmnedbymisSecuﬂtylmuuanLendushﬂlpmmpﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auﬁbumhhmmerMyWMGhmnauﬁnpﬂoﬁwomﬂﬂsSecmiw'hmmlmsehDMmymm
gomdrenlsonﬂ:erperty,ifany,andCommnnityAssociaﬁonDnes,Fces,andAsseeammts,ifmy.To
theextentthattlwseiwmsareEscmetems,BorrowashallpaytheminthcmannerprovidedinSecﬂon3.

BomwashﬂlpmmpﬂydischngemyﬁmwhichhaspﬂoﬂtyomﬁisSwmityImﬂmeﬂmless
Borrower:(a)agreeshwﬂﬁngbﬁepaymeﬁof&eobﬁsaﬁonsecmedbyﬂmﬁminanmmrawepﬁﬂe
mlm,bNOMywhnguBomwaispafomﬁnsmchagreemem;(b)conwmmeﬁmmgoodﬁim
by.mdeﬁﬁsagahntmﬁmcmeﬁofﬁeﬁmh,hnlmomdingswmmmumwsopiﬁonopamw
mevemﬂnmforwmemOfmeﬁmwﬁlemoxmowedingsmpmdim,bmoﬂymﬂmchmomdings
mmmhde&or(c)mmesﬁomdcmmetofmeﬁmmm'uﬁmmlmmm
mcﬁmmmisSwnﬁtyhsumm.HLmdardewmﬁmstypanofﬂerpmyismbjeamaﬁm
wﬁnhwnauﬁnmioﬁtyomﬂﬁsSecnﬁtyhsuumﬂ,LmdermyﬁyeBomwaamﬁwﬁmﬁfyhgme
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lian.WiﬂﬁnIOdaysofﬂledateonwlﬁnhﬂmtnoﬁneisgiven,Borrowershallsaﬁsl’ythclimortnhoneor
more of the actions set forth above in this Section 4.

LGdumyrequirenomwawpayaom-ﬁnnchmeforarealesmtemxveﬁﬁcaﬁonmdlm
reporting service used by Lender in connection with this Loan.

5. hnputylmnmmnonowashaﬂbepthsimpmvuntmweﬁsﬁnsmhm&eraeQedm
mmmmmswm,mmmmum"mmw,"mm
oﬁuhmdshclnding,bmmtﬁnﬁmdm,mﬁthsaﬁﬂoods,hrwﬁchhﬁarequhumsmme.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
mm.mmmmmmmummmmmemmmof
mcmmimmmemmﬁmmcimmmmuchombynomwmbjeamm’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBonowetmpay,inoomwcﬁonwiﬂlﬂﬁslnan,eiﬂm: (a) a one-time charge for flood zone
dmmaﬁnmmﬁﬁcaﬁonmdumﬁngmﬁcu;m@aon&ﬁmchngemrﬂoodmdemmﬂmﬁon
and certification services and subsequent charges each time remappings or similar changes occur which
rmmblynﬂsha&dwchdemimﬁmmmﬁﬁcaﬁommmwshaﬂﬂwbemspomibkform
paymeﬁofmyfeesimposedbymeFedenlEmergemyMamgemmAgmyinmmecﬁmwimme
reviewofmyﬂoodzonedelennimﬁonresulﬁnsﬁomanobjecﬁonbyBomwer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
mtprowctBonowu,Bomwer’seqnﬂtyinmeProperty,mﬂnwmunsoftherperty,agaimtanyﬁsk.
hanrdmﬁabiﬁtymdnﬂsﬂpmﬁdegtutetmhsserwvmgethmwaspmviouﬂyinem. Borrower
achnwledgesthattheoostoftheimmmeeovemaesoobtainednﬁahtsiglﬂﬁcanﬂyexoeedthecostof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Aﬂimmmemﬂdareqﬁ:edbylmdaaﬁremwﬂsofsu&poﬁdessbaﬂbembjmmunder's
right to disapprove such policies, ghall include a standard morigage clause, and shall name Lender as
mﬂpseemﬂlmumaddiﬁonﬂhmpayx.bndasbﬂlhwﬂnﬁgmwhommcpoﬁdesmﬂmwﬂ
mﬁﬁww.HLenkrreqdra,Bmwashﬂmmpdyﬁwmlmdﬂmrweipmofpddmenﬁmm
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender,
fordamageto,ordestmctionof,ﬂ:e?mpeny,suchpolicyshallinctudeastandardmortgageclauseand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymabptoofoflossifmtmadepmmptlybynormwa.UnlessLendcrandBonbweroﬂmwiseagree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
uappﬁedwrummﬁonorrepdrofmempaw,ﬁmcrwwmﬁonmrepﬁrkmmnﬁmﬂyfasibkam
m’smhmtm.mmmmmmmMMWmeﬂng
hohmchimmmeeprooeedsmﬁlLeMahuhadmopporﬂnﬂtymimpeamchPmpaqwmeme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
pmmptly.Mamydisbmxprooeedsforﬂ:erepaimmdrestomﬁonhasinghpaymtmhanﬂes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
quresmmrwtmbepddmsmhinmmemocwds,mshaﬂmtbereqﬁredwpaynomwamy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrowcrshallnotbepaidontoftheinsmmceproceedsandshallbeﬂmsoleobligntionofl!on'ower.If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
pmceedsshaﬂbeappliedwdlesmnsaecmedbyﬂlisSecuﬂtyImuumént, whether or not then due, with

Initiale:
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mm,ﬁm.mmm.mmmmu@pﬁwmmmmﬁmmm
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any availsble insurance
daimmﬂrdamdwm.ﬁBomwudoesmtnsponiﬂﬂnSOdaysmamﬁceﬁomunduﬂmﬂn
immemﬂahasoﬂ’eredmmadﬁm,mmlmdumymgoﬁawmduﬁhmcdﬁmm%-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Secﬁonnmomawix,BonowuhaebyasaignsmLendu(a)Bomw’sﬁghmwanym
pmmmmmmmtmumdmemumﬂnpﬁdwmeNmmﬁsSmhymm
() myoﬂmofBonowu’sﬂghm(ometﬂlm&wﬂghtmanymfundofmemdplmﬁmpddby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
wmeofmm.mmywhmmmwmmmmmm
mpaymmmmpaidmderﬂleNowmthisSecmitymuumehcthﬁmmtﬂmndue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
md&mewiﬂﬁnGOdaysaﬂerﬁeemﬁonof&isSwmiﬂhs&uMaMsbnﬂmnﬁmemownpym
PmpaWuBomwa‘spﬁncipﬂreddememralmﬂomymaﬁermcdawofowupmy,mlwslm
oﬂaerwiseagreesinwﬂﬁng,whinhconsentshaﬂmtbeunreasomblywiﬂ:held, or unless extennating
circumstances exist which are beyond Borrower’s control. _

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpaty.WheﬂwrmmtBomwaisreddingh&chpaW,Bonbwashaﬂmﬁnﬂinﬂnhopeﬂyh
oﬂawprevemchmpatyﬁomdemﬂomﬁngmdmmdngmvahe‘dmmimwMiﬁomUmeuhis
detcnninedpursuanttoSecﬁonSﬂmtrepairorresmﬁonismtecononﬁeaﬂy feasible, Borrower shall
prompﬂyrepdrmerpmyifdamgedwamidfmﬂmdemiomﬁonmdamge.Hinmnmm
condemnaﬁonproeeedsarepaidinoomncﬁonwiﬂldanngeto,orthemh'ngof, the Property, Borrower
mumhmmmormmmmyﬁmmmmmm
pmposu.lgﬁamydisbmmocwdsforﬂempﬁmmdm&mﬁonhadnglepaymﬂmmauﬂuof
mogresspaynnnﬁuﬁcworkhwmplﬂﬁﬂnimmwmemmnﬂemﬁmymwedsmmtsufﬁdﬂ
torepairorrestoredemperty,BonowerismtrclievedofBonower’sobligaﬁonforﬂxeoompleﬁonof

Borrower notice at the time of or prior to such an interior inspection specifying sach reasonable cause.

8. BomwefslmApﬂlmﬂon.Bonowadmﬂbemdefauhif,duﬁngﬂ:eMmappﬁmﬁm
prooess,Bomwermmypawmorenﬁﬁeswﬂnuﬂthedirecﬁon;ofBomwamwi&Bomm’s
hmwhdgemwnsmtgawmmﬁaﬂyﬁln,nﬂﬂnding,mmmfomﬁmmmwm
(mﬁiledbprovidelmdawi&m&ﬂﬂinformﬂon)incomecﬁonwiﬂﬂmlmmteﬁﬂ
reprmmﬁomhchde,butmmtﬁnﬁwdm.repremﬂomwmmsmwu’sowupmyofme
Property as Borrower’s principal residence. -

9.hntecﬂonof1mch"uhtceﬂhﬂ:e?mpstymdﬂgthndu‘ﬂﬂsSemrnylmmLH
(a)Bomwaﬁikmpaﬁ»m&emvmnﬁmdapeemﬁwntﬁmdhtﬁsSecmityImm(b)mm
hakgﬂmocwﬁnsmanﬁwdpﬁﬁmﬂyaﬁeulmder'shmmmmhopmymd/mﬁghmm
ﬂﬂsSwuﬂtyhsM(mchuamowedhgmbmhupwy,mobaw,meremﬁnnmmrﬁdm,mr
mfomemmtofaﬁmwhinhmyaﬂainpﬂoﬂtyomﬁisSecnﬂtyhsﬁuMmmmfomhwsm
regnlaﬁom),or(c)Bon'owerhasabandomdtthroperty,thenlzndumaydoandpayforwha!cveris
mmmﬂemappmpﬁmmprowaLender’sMMﬂanpmymdﬁghm-mduthisSwuﬂty
mmmgimhﬁngmmﬁmmlormmevﬂmofmcmm.mdmanmpdﬂng
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrament; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrament, i
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under thig Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Lability for not taking any or all
actions authorized under this Section 9. _
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contirme to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in fall, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insarance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. Jf Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). N ]

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deﬂvefrom(ornﬂghtbecharacteﬂmdas)aporﬁonofBorrowu’spaym:quorMongaselnsurmee,in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
pmmgdwmm,mmsmhomm'c@ﬁwmm."w:

(a) such agreements will not affect the amounts that Borrower has-agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initisle:
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Instrument,
whether or not then due, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

mmwofammm,mmmmmmofmm,mmwm
Mmummmmmwmmmmmmtmm,wm

mmmﬂmm,m&mmmmvﬂmowmmmwﬁmmﬂhm
vaheofﬂmepeerediatdybeﬁmmepuﬁﬂmHns.dmﬁmothssmvaheisequﬂmm
mmmanmeammtofmemmmmedbytﬁs&cuﬁtylmﬁmmimmdimlybemﬂmpmﬁﬂ
mﬁm.mﬁmorhsshvame,mlmmmwandlmduomuwiseammwﬁﬁng,mem
wcuredbyﬂﬁsSemﬁthsﬁMdmﬂbere@edhyﬂ:eamouﬁofmcMisoeﬂamoustmds
mﬂﬁplhdbymemﬂoﬁngﬁwﬁw(a)mcwmmostmucqmdimediamebefomme

i mﬁng.desﬂwﬁomorhssinvahedividedby(b)thefuirnmhtvnhcofﬂ:chopaty
i i yhﬁm&eparﬁﬂhking.des&ucﬁommbssjnvahe.%bﬂamedmﬂbepaidbhmw.

Inﬂleeventofapatuﬂtahng,desu'ucuon,orlossmvalueof } Property in which the fair market
vaheofmeranimmdiamlybefom&epuﬁﬂmﬁns,dwmcﬁommmssm“heismmme
ammnofﬂwmwcmedimmediamlybefommepuﬁﬂmhng,desmﬁommhssmvahe,mlm
BomwaaMLmdaomawiuagreehwﬂﬁng,medehmoumeequdmﬂbeappﬁedmmesmm
secured%ﬂﬂsSecmityInsumnﬂnwhﬂhcrormtﬂmsqmsmthmgme. o

If PropatymabandonedbyBonower,orlf,aﬁermncebyundermBonowerﬂmtﬂn
Opposinng'ty(asdcﬁnedinﬂwnnxtsenteme)oﬁemmnmkeanawardw'settleaclaimfordamaaes,
Bomwaﬁﬂs&respondtql:ﬁuwiﬁin%dawaﬁamedatememﬁwhgimlmhm

smwcmedbyﬂnsSecuntyImtrumm,whcﬂmormtﬂ:endne.“ Party” means the third party
that owes Borrower Proeeedsorﬁlepartyagainstwhomliomwerhasaﬁghtofacﬁonin
regard to Mi ; '

Miscellaneous Proceeds.
Bonowushﬂlbemdeﬁuuﬂanyacﬁonmpmwedins,whemﬂdvﬂmminﬂmLisbemmm
m'smmmmmmofmmmmmmmofm's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
awdmﬁonhuowme&rdnﬂ&uproﬁdedewﬁnnm,bymdmmeacﬁonmpmowdingwbe
dimﬁswdwiﬂamﬁnsmmlmwsjudgmem,prechdesfoﬁdmeofmemmmomﬂmmﬁﬂ
mmofbm'swmmmmﬁmmﬂﬁs‘wqmmm.mwof
anym;dorclmm‘ gdamgesmuﬂmtaremauﬁbnnhletoﬂwmmm' i of Lender’s interest in the Property
m - - w . 1

M%M&mmtmﬂdmu&mﬁmmmﬁofﬁempﬁymu
appﬁedintheorderprovidedforinSecﬁonZ. n .

12. Bomwu'NotRM;thunneeByLmderNotaWaivs.Emnsionofthcﬁmefor
paymnormdﬁmﬁonofamrﬁnﬁnnofmemmedbymwmmmmmwm

L
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toBormweroranySuowmormhtemstofBonowershaﬂmtopemtewrdmseﬂ:ehabihtyofBonower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of sny demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy incloding, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesﬂmtBonowersobﬁsauommdhablmyshaﬂb;iointandsevunl However, any Borrower who
co-signs this Security Instrument but does not execute Note (a "co-signer™: (a) is this
Secmtmemaﬂytomortgase,gmmandmmcythew-msrsasmtautr?l() oo-%
terms of this Security Instrument; (b)lsmtpasomllyobligawdmpaylhesmnswcmdbyﬂnsSecunty
Instrament; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwasoﬂmaﬂommdhahhtymﬂaﬂns&mtylmﬂmﬂmhmhﬁuagmesbmch:ﬂm&m
writing. ThccovemanagreemﬁofﬂnsSwmtyhsummahﬂlhmd(emeptaspmvidedm
Section 20) and benefit the successors and assigns of Lender.

14.LmnChargu.LendumychngeBonowetfeesformcespetfomedmconmcﬂonmm
BomwusdeﬁulgformepmposeofprowcﬂngumgsmwreahmerpmyaMnghmm&ns
Security Instrument, inclnding, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, ha&meofexpmssmﬂmntyinﬂm&cuntylnstrmnenttodmrgeaspeclﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, ﬂwn.(a)mysuchlomchargeshaﬂbemduwdhyﬂleamoummcessuytoreduceﬂw
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
limits will be refunded to Borrower. Lender may choose tonmkeﬂnsrefnndbyrednmng principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without anyprcpaymmtcharge(whethcr not a
prepayment charge is provided for under the Note). Bon'owersnmceof any such refund made by
direct payment to Borrower will constitute a waiver of any right of Borrower might have ariging out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
hnvebeengwenmnonowerwhcnmaﬂedbyﬁrstdassnmlorwhcnacmaﬂydeﬁveredwBorrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
nnleasApphcableIawe:qnesslyreqmresothmse The notice address shail be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
TheremaybeoﬂyomdemgmtedmﬁoeaddressmderdnsSwmtyIns&mntatany one time. Any
mucetoIMershallbeglvenbydehvenngltorbymmhngltbyﬁrstclmmﬂmLender address
stated herein unless Lender has designated another address by notice to BorrowerAnynotloem
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. EmymmreqmredbyﬂmSecmtyIm&m:salsoreqmedunderApphmhlc
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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Q—BG(OR) 101041.01 Page 10 of 18 Form 3038 1/01




57486

2086707

Apphmﬂchw.ApplimﬂeuwnﬂgMexpﬁuﬂymimpﬁdﬂydlowﬂnpmﬁesmmbywmamﬁ
mummm&mmﬂmtumuamﬁm&magﬁmwwm.m
the event that any provision orclauseoftlﬁsSecumg" Instrument or the Note conflicts withﬁphmhle
Law, such conflict shall not affiect other provisions o this Security Instrument or the Note W] can be
given effect without the conflicting provision.
AsusedmﬂﬁsSecmitymmmc(a)wordsofthemscMimgmderanmdhnhﬂe
ing neater words or words of the feminine gender; (b) words in the singular shall mean and
hnludetl:ﬂgtunlandvioewrsa;and(c)thcword“may'givesaolqdiscreﬁonwithoutmyobﬁgaﬁonm
take any n. )
17.Borrowu"uCopy.BonowetshallbegivenonecopyoftheNoteandofﬂﬁsSecuﬁtyImu'm.
I&Tmmfu'ofﬂlerputyoraBmdldalIntuuthBomwe.AsusedinﬂﬁsSwﬁonls,
%mmmmopmy“mmbwmbmﬁdﬂmmmmm,mhﬁng,Mmtﬁnﬂmd
m,mowbmﬁdﬂmmedMabondfordeed,wmwtmrdeeiimﬂﬂmmeswmwtm
escrowagreement,theinmntofwhichisﬂmtramfetofﬁtlebyﬂonowerataﬁlturedatemapnmhmer.
Ifalloranypaﬂofﬂ:erputyormyhtereﬂhﬂmepeﬁyissoldmuamfmred(mifBomwer
ismtammlpmnmdabemﬁdﬂin&reﬁhBomwuistmmfemd)wi&oﬁLmder’spﬂm
wﬂuenwmem,lmdumqudmimmedhwpaymminmuofdlmmsmmadbyﬂﬂs&cuﬂty
mmnmem.Howvu,tﬁsopﬁonmﬂlmtbeemdndbyLmda'ifsuchexﬂduhmohibiwdby
Applicable Law.
HL:nduemdswthisopﬁomendushaﬂginomwumﬁceofmlaaﬁomThcmﬁoeshaﬂ
provideapeﬂodofmthssmmSOdaysﬁomthedawﬂlemﬁoeisgiveninawordamewiﬂlSwﬁon15
within which Borrower must pay all sums secured by this Security Instroment. If Borrower fails to pay
mmsmmpﬂormmeexpimﬁonofﬂﬁspeﬂo&Lmdamyinvohmymdiespeuﬁmdbyﬂﬁs
Security Instrument without further notice or demand on Borrower. .
U.Bomwu’skighttokdmtateAﬂqudmﬂomHBonowermedsoerminmndiﬁom,
BomwashaﬂhwﬁeﬁghmhwmforcemeﬁofthisSwuﬂtyInsumdixonﬁmedumyﬁme
puiortoﬂ:eearliestof:(a)ﬁvedaysbeforesalcoftherpatypmsuammanypowerofsalecomainedin
ﬂﬂsSwuﬂw.mmnmq;@)smhomﬂpeﬂoduAppﬁmbkuwPﬁam.spedfyﬁ)rmemﬁmﬁonof

agreements; (c)paysaﬂexpemshcmedhmfordnsﬂﬂsSwuﬁtyhs&M,hchding,Mmtﬁnﬂwd
m,mmmbhammeys’m,pmmhspwﬁonandvahaﬁmm,aMOm&esimmmdmrme
pmpouofmowcﬁmLendu’shmmmmchopmyandﬁghmmdﬂsSwmitymm;md(d)
takes such action as Lender may reasomably require to assure that Lender’s interest in the Property and
ﬂ;thﬂaﬂﬁsSewﬂtyImuumum,mﬂBomwu’sobugaﬁmmpay&wmmedbyﬂﬂsSecmiw
Instrument, shall continpe unchanged. Lender may require that Borrower pay such reinstatement sums and
expmsinoneormoreofﬂ:efollowingfonns,asseleaedbyl.ender: (a) cash; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
mimﬁhﬁonwb&depodmmimmedbyafedmﬂasemy,mmﬁtymmﬁw;m(d)mmoﬁc
FmdsTmmt.lmonrﬁmmmbyBomwa,misSwuﬂwmmmwﬁp&mswmedhﬁeby
shall remain fully effective as if no acceleration had occurred. However, -this right to reinstate shall not
apply in the case of acceleration under Section 18.

Loan Servicer; Notice of Grievance. ThﬁNoteqraparﬁglimFstin

wrﬁchsoﬂigxﬁommder&eNo&,ﬁisSwnﬁtyhs&umem,aMAppﬁmbhhw.mmﬂmnﬂgmu
oneormorechanaesofthe[.oanSmicernntehtedmasalcofﬂleNote.Ifﬂlereis-achangeofdlelmn
Servicer, Bomwerwiﬂbesimwﬂﬂenmﬁceofmechmgewhichwiﬂmﬂwmmmdaddressofdm
mwlmnSaviea,ﬂ:eaddmss&whichpaynﬂsdmﬂdbemdeaMmyomahfomaﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrament or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
oﬂxerpartyheremareasomﬂepeﬂodaﬁermegiﬁngofmchmﬁcemmhwnecﬁwxﬁmﬁ
Applicable Law provides a time period which mmust elapse before certain action can be taken, that time
peﬂodvdﬂbe&emedwbemmmuemrpmpomofﬂﬁspamgmphmmﬁceofwcelmﬁonm
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to bealth, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanmp. .
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Bavironmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomwu‘lhuchofanywmmtoramththhsmqlmumt(butmtmorm

)

3
¥
ge¥

Borrower and to other persons prescribed by Applicable Law After the time required by Applicable
hw,Terlﬂ:wtdumndeomwu,Madlﬁehvp&tyatpuﬂkmcﬂmmﬂlem
blddu‘atthﬂmemdpla&mdmduthetamdedgnatedhthenoﬂeeofmlehomwmon
pamehandinnnyorderTrmteedetuﬂnu.'l‘rusteemypostponemleofalloranypamelofﬁe
hnpatybypuﬂlcmounnmtattheﬂmemdplaudanypwbudywhednhdnl&hdsor
its designee the Property at any sale.

Trustee deltver to the Trustee’s deed conveying the Property without any
wvmtwwmmty,upmedorlmplleiﬁeredﬁhhﬁeTm&e’sMMhepimfade
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
mrmwmm(a)mmmdmmmdummmumudm,mmmw;
and attorneys’ fees; (b)toallsunnuecnredbyﬂthecmitylmh-ummt,and(c)anymme
person or persons entitled to it.

23. Reconveyance. Upon payment of all sums secured by this: Security Instrument, Lender shall
reqwstﬁuswewrewmeyﬂ:erquandshaHsmmdaﬂﬂs-SecuﬁtymmmmdaHmws
i dehseunedbyﬂﬁsSecuﬂtyhs&ummmeswe.'m'usweshaﬂrwonveytherpmy
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
mwrdaﬁnnmm.lzndermychmemchpersonmpetmmafeeformvcyingﬂanpmy but only
ifﬂneﬁeispaidtoaﬂﬁrdpmy(suchastm'l‘mswe)forsarvicesrenderedmdthechnrginsofﬂ:efeeis
permitted under Applicable Law. .

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mmmmmmhma.mmmmofumm,mmmm
mcwedmﬂlmeﬁﬂe,mwaandduﬁesmnfmeduponhustee'hmhandbymﬁmm:hw.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court. .

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymhnndaSecﬁm9ofﬂﬁsSwmityhsﬂunrﬁmpromct1mder’shmesthmerpmym

27. Required Evidence of Property Insurance.

WARNING
Uﬂeesyouprovideuswimevidemeofﬂmimmwemverageasrequimdbyommmct

or loan agreement, wennypurchasehnurmoeatyourexpemc‘topmtectourinmrest.This

immmemy,bﬂmedmt,ﬂmptowctyomimerest.ﬁﬂmeoﬂatetﬂbmmdamsed,ﬂm

covemgewepmchasennymtpayanydnimyonmakeormyclaimmdeagaimtyou. You
myﬁwmdﬂﬁswvmgebypmﬁdinseﬁdemeﬂ:ﬂymhwobﬁimdpmpmywvmse
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obuinon)_'ou;_ovgnmdmyqotsaﬁsfymymedforpmpertydmgemvmgemmy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider executed by Borrower and recorded with it.

e A

‘Witnesses:

Georgg R Grassl -Borrower

Cathy assl -Borrower

(Sea — (SeaD)
-Borrower -Borrower
(Seal) ' (Seal)
Borrower . -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ORE County ss:

On this 24th day of = 2003 , personally appeared the above named
George R Grassl, and Cathy M Grassl

mdacknowledgedﬂ:efomgoinginﬂrmwbehidheﬂtheirvotmnxryactmddeei
My Commission Expires: b\\Q‘O‘* Before me:
(Official Seal)

Notary Public for Oregon

SeeSS

OFF
TERRI AUSBROOKS

NOTARY PUBLIC- OREGON

COMMISSION NO, 336768

COMMISSION EXPIRES JUNE 19, 20048
NN T T =

R o e e e = NN L

initial;
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABIE
WITHOUT THE APPROVAL OF THE DEPARTMENT
QE_VETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 29th day
of July, 2003 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument™) dated
of even date herewith, given by the undersigned (herein "Borrower™) to secure Borrower’s Note to

Union Federal Bank of Indianapolis

(herein "Lender”) and covering the Property described in the Security Instroment and located at
2439 Berkley St, Klamath Falls, OR 97601
[Propesty Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrament, Borrower and Lender farther covenant and agree as follows:

If the indebtedness secared hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
Habilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
mwdhwmeoﬁmwi&aﬁdindebwdmswﬁchmimonﬁmmmdﬁﬂemkegﬂaﬁom,
including, but not limited to, the provision for payment of any sum in'connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pmmammCovemmBofmeSwnﬁtyImtmm,mhcrebyameMedmmgawdwmemmcmry
to conform such instruments to said Title or Regulations.
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the doe date thereof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fiil or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affuirs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.
TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
An authorized transfer ("assumption™) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one percent (1 %) of the balance of this loan as of
the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fiiils to pay this fee at
the time of transfer, the fee shall constitute an additional debt to that already ‘secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 (c). .

() ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its anthorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximmm established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assuined, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurante of the indebtedness created by this
instrument.
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IN WITNESS WHEREOF, Borrower(s)hasexemdﬂ:isVAGumedLoanandAssumpﬁonPolicy
Rider.

-Borrower Georde R Grassl

AR

-Borrower
-Borrower rassl -Bhwet
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