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DEED OF TRUST

DEFINITIONS

WordsusedinmulﬁplesecﬁonsofthisdoaxmentmdeﬁnedbelowandoﬂherwmdsmdeﬁnedinSectionl3, 11,13, 18,20
a.nd21.Catdnnﬂumgardingtheuugeofwmdsusedinthisdowmtmdm;mﬁ&dm&cﬁm 16.

(A) “Security Instrument” means this document, which is dated August '{ , 2003 , together with all
Riders to this document,
(B) “Borrower” is Teddy H Garoutte and Bonna L Garoutts

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 8210, Kiamath Falls, OR 97601

.ImderisthebencﬁciaryundathisSecmityInsmmwnt.
D) “Trustee” is Amoﬂtlﬂ..ﬂ&ooulhﬁthSMKl.nthFalh.Ongonom1

(E) ‘Noh”nmnsthepromiuoxynoﬁesignedbyBormwaanddated August { , 2003 . The Note
states that Borrower owes Lender Fifty Eight Thousand Dollars And No Cents

Dollars (U.S. $58,000.00 ) Plus interest. Borrower has promised
topaythisdebtinmgularPuiodicPayumtsnndmpaythedebtinﬁﬂlnotlawtdmn September 1, 2033

4)) “Property"meansﬂ:ep‘opatyﬂmisdesaibedbelowundertheheading‘TransfetofRightuinthePropety."
(G) “Loan” means the debt evidenced ylheNote,plmintqut,anypmpaynwntchargesmdlatechargesdueundume

13 )] “Rlden”meansallRida'stothisSecmityInsu'umentthatmexewtedbyBonower.'I'hefollowingRidersaretobe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider  [X] Condominium Rider [ ] Second Home Rider

("] Balloon Rider X1 Planned Unit Development Rider (] Other(s) [specify]

[_] 1-4 Pamily Rider [ Biweekly Payment Rider
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(D “Applicable Law” mcans all controlling applicable federal, state and local statutes, regulations, ordinances and
adnﬂnisn'aﬁveruleaandaders(thnthnveﬂweffectoﬂaw)asweuasallapplicableﬁnal,non-nppealablojudicialopinions.
(#)] “ComudtyAmdaﬂmDuquu,aMAumﬁ’mwnsaﬂduu,fea,mmmmmdomachmguMm
imposedonBon'owera'therpertybyaoondonﬁniumassociaﬁon,homeowmamciaﬁonouimﬂnorgmizaﬁon.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similm'paperinsuument,whichisiniﬁa&dthmughmdec&onictanﬁmwlephonicinmumennoomputu,ormagneﬁctape
8o a8 to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

() “Escrow Items’” means those itema that are described in Section 3.

™M) “Mscoﬂamumeb”mmmyconmmaﬁomnﬁlLawudofdmagegmMpﬁdhymyﬂﬂm
paﬂy(o&atbaninmmcep‘omdspaidmdaﬂm&vmgudesm’bedin&cﬁmﬂfm:(i)dnmageto.ordem'ud:ionof,the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property. .

(N) “Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.Pm13500),astheymightbeamendedfmmﬁmemﬁme,oranyaddiﬁonalorsuceeuorlegislaﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA™ refers to all requiremeats
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan" under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 10719 (Vincent Drive), TRACT 1388, FALCON HEIGHTS CONDOMINIUMS STAGE 2, according to the officlal piat thereof on
file in the office of the County Clerk of Klamath County, Oregon.

which curreatly has the address of 10719VIneon§ Drive,
Klamath Falle, , Oregon 97603 (“Propesty Address™):
[City) [Zip Code] ")

TOGETHER WITH all the improvemeats now or hereafter erected on the property, and all casements, appurtenances,
andﬁxununowa'heuuﬂa'apartoftlwpmpaty.AllreplncementsandaddiﬁonsshnllalsobecovemdhythisSecm-ity
Instrument. All of the foregoing is referred to in this Security Insu'ummtasthe“Property.”_,

fies ,\J&‘,i z!\“i
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
andconveythePmpatyandﬂmtﬂxerpatyisunmctmbaed,exceptformcumbrmcesofmcmd. Borrower warrants and
wﬂldofendgenaallyﬂwﬁﬂetotherpatyagainsta]lclaimsmddemmds,mbjecttoanyenannbmncesofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L hymmdPrhdMIMmlg&meummthhthhChmBmwahaﬂpay
whendlwme[n'incipalof,nndinlmeaton,mehbtevidmoedbyﬂ:eNotemdanyprepaymentchm'gumdlatechargesdue
undertthob.Bamwershaﬂalsopayfundsfor&aowIteumpmmnttoSecﬁon&PaymentsdueundertheNotemdthis
SecuritylnuhunmtdmllbemadeinU.S.um'ency.However.ifanycheckorotherins&ummtreceivedbyLenderas
paymentundertheNoteorthinSean-itylnsmnnentisremmedtoLendauupaid.Lendermayrequirethatanyornll
mbsequentpaymentsdueunda'theNoteandﬂlinSeemityIanentbemndeinoneormoreofﬂnfoﬂowingforms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
anymchdwckisdmwnuponaninsﬁmtionwhondepodmminmn'edbyafederalngency,insu'unmtality,orenﬁty;or
(d) Electronic Funds Transfer.

Paymmtnmkanedreceivedby[md«whmreeeivedatﬂxeloeaﬁondesignatedintheNoteoratmchotherlocaﬁon
umybededgnatedbylznderinaccmdanceud&d:enoﬁceprovisiomin&cﬁonlS.Lendermayretmnanypaymentor
puﬁﬂpaymtifthepaymantapuﬁdpaynmmminnufﬁdentmbﬁngthemcmrentImda-mayaeceptanypayment
orparﬁnlpaymentinmn’ﬁcicntmbringtheLoanament.withoutwaivaofnnyrightahawnduorpmjudicetoitsﬁghtsm
refusewchpaymentorpmﬁalpaymentsinthefutme,butLenderisnotobligatedtoapplysuchpaymmtsattheﬁmesmh
paymmtsmaccepﬁed.IfthuiodicPaymmtinnppliedasofitascbedtﬂedduedate,thenLenderneednotpayintueﬂon
unappliedﬁmda.l.endermnyholdswhumppliedﬁmdslmﬁlBmwetmakupaymenttobringl’nel.oanctmmt.lf
Bon'owerdoesnotdosowithinareasonableperiodoftime,Lenda-dmlleiﬂlerapplyluchﬂmdsorreun'nthantoBorrowu.
Ifnotappliedearlier,suchfundswillbeappﬁedtotheoutsundingpﬁncipalbﬂmceunderﬂ:eNoteimmediatelypﬂorm
fcreclosure.NooffsetorclaimwhichBomwa'mighthavenoworin&xeﬁmn'eagainstl.endu-ahallrelieveBorrowufmm
mnkingpaynnntsdueundertheNotoandthisSeanityIanentorperfomﬁngthecovenanmandagmementsmnedby
this Security Instrument.

2, ApplleaﬂonofPaymenﬁoereaeth.Exceptasoﬂwrwisedesa'ibedinthinSecﬁon2.allpaymentsaccepted
and applied by Lender shall be applied in the followi ordaofpﬂoﬁty:(a)inta‘estdueundaﬂ:eNote;(b)pﬂncipaldue
undertheNote;(c)anmuntsdueunderSecﬁonS.SuchpaymentsshnllbeappliedtoeachPa’iodicPaymtinthem’derin
whichitbecmwdue.Anymmainingammﬂshnﬂbeappﬁedfimtmlntochuges,secondtoanyotheramountsdueunder
thisSecmityInmumLandthmtoreduceﬂnpﬂncipa]balmceofthoNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
paymylaﬁachargedm,ﬂlepaymentnmybeappliedtothcdelinquentpaymentandthelatecharge.IfmorethnnonePeriodic
Paymentisoutmnding.undermnyn.pplyanypaymentreoeivedﬁomBorrowertotherepaymentofthquiodicPaynwnts
if,nndtoﬂleeumntthat,eachpaymentcanbepaidinfull.Totheextentthatmyexoesseximaﬂuﬂ)epaymentisappliedto
thefullpaymentofoneorm'ePaiodicPayments,suchexeemmaybeappliedtoanylatechm'gesdue.Voluntmy
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyapplicaﬁonofpayments,insmmemceeds,orMisceﬂmmeroceedsmpﬁncipddueundatheNoteshnﬂmt
eandorpostponedleduedute,ordlmgetheamounLofﬂJePaiodicPayments.

3 FunduforEla-owItams.BorrowershallpaymLenduonthedayPeriodicPaymentnmdmundertheNote,
unl:iltheNoteinpaidinfull,asum(the“Funds”)toprovideforpaymentofamountsduefor:(a)taxesandassemmentsand
otheritemswhichcnnauainplioﬁtyovu'thhSecuﬂtyhmumentasaﬁmorencumbmneeonﬂumputy;(b)leasehold
paymentsorgrotmdrentsonﬂmepu'ty.ifany;(c)preuﬁumsformyandnﬂinsmncorequimdbyhmdaunquecﬁons;
and(d)MortgageInsurancepxuniums,ifany,oranysumnpayablebmewertoLendm'inliwofdxepnymentof
Mortgagelnumeep'emiminaccordancewithﬂwpmvisiomofSecﬁonlO.'Iheuitemsu'ecalled“EmowItans."At
miginnﬁmmﬂmyﬁmedmingthet«mofﬂwLmLendamyreqlﬁmthuCommmﬁyAmchﬁmDues,Fees,and
Assmments,ifany,beeaaowedbyBonower.andsuchduegfeesandmnnentsnhaﬂbeanEmeﬂem.Bonowersha]l
promptlyﬁn'nintheuderallnoﬁceaofamomtstobepa.idundq'ﬂ:isSecﬁon.BonowershallpayLenda-theFundsfor
Bcrowltemnunleul.enderwa.ivesBmower’sobligaﬁonnopayﬂaeFundsforanyorallBscmetems.Lendernmywaive
Borrower'sobligationtopaytoLendetFundsforanyorallewItemsatanyl:inw.Anywchwaivetmnyonlybcin
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wriﬁng.Intheeventofmchwaiva',Borrowershallpaydiredly,whenandwherepayablc,theamlmtsduefcranmew
Immnforwhichpqmmtofhmdahubemwaivedbylmduand.ifundareqlﬁms,ahnllfm'nishtobendm'meipts
evidencingmchpaynmtwil.hinsuchﬁmcpa'iodasLendermayreqtﬁre.Borrowa"sob]jgaﬁontomnkesuchpaymentsand
toptovidereceiptsshallfora]lpmpombedeanedtobeacovemntmdagmenmtcontainedinthisSecm'ityInslmment,as
lhephnse“covenantandagreement"isusedinSecﬁon9.IfBonowerisobligatedmpayEmetamdirecﬂy,pmantto
awaiver.andBon'owerfai]stopuytheamountdueforanEmwItem.l..endernmyexucineitsrightlunderSecﬁon9and
paysuchamountmdBorrowerahaﬂthmbeobﬁgntedxmduSecﬁon9mrepawaenderanysuchannunt.Leodermay
revokeﬂwwaivamtoanyorallEscrowItemsatanyﬁmobyanoﬁcegiveninaceordanoewithSectionISand,uponluch
revocalion,BorrowershallpaytoLenderallFunds.andinmwhamounts,thatmthenmquiredunderthisSecﬁonS.

Lendermay,atanyﬁme,collectandholdFundsinanamount(a)mfﬁcienttopexmitl.endertonpplythoFlmdsatthe
timespeciﬁedunderRESPA.and(b)nottoexceedthemmdmummnountalendercanrequireundetRESPA.Lendershnll
oﬁmntetheamountofFundsduoondwbasisofamentdahandmsonableesﬁmatesofoxpendiumofﬂmemw
Items or otherwise in accordance with Applicable Law.

TheFundsshallbeheldinaninstimﬁonwhosedeponitsminsmedbyafederalagency.insu'umentality,orenﬁty
(includingLender,iflﬁnderisminsﬁmﬁonwhoudepodmmsoinmmd)minmyFedemlHomeLomBmk.Lendershall
applytheFundstopaytheEsa’owItmnohwrﬂlmﬂ:eﬁmspeciﬂedmdaRESPA.LendushaﬂnotchargeBmowufor
hold'tngnndapplyingtheFunds,mnuaﬂymﬂyzinglhemowwwmtmvaifyingthe&mwlm,uduslmd«pays
BonowetinwreuontheFundsandApplicableLawwmitaLendertomakesuchacharge.Unleuanagreementismadein
wriu'ngorApplicableLawrequireainteresttobepaidonﬂxeFunds,Lendushallnotbereqdredtopameweranyintetest
orearningsontheFunds.BorrowetandLendetcanagreeinwriﬁng,however,thntintereatshallbepaidonthel“unds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Iflheteisasurplusothmdsheldinescmw,asdeﬁncdtmdetRESPA,LenderahallaooounttoBon'owafm'theexcess
flmdsinacoordancewithRESPA.IfﬂmeisaahmtageofFundsheldinmow,asdeﬁnedundaRESPA.Lendetshaﬂ
noﬁfyBa'mwerasrequiredbyRESPA,mdBorrowershaﬂpaymLenduﬂwmmtnecesmymmakeuptheshoﬁagein
accordaneewithRESPA,butinnomorethan12mon1:hlypayments.IfﬂwteisadeﬁciencyofFundsheldinewmw,as
deﬁnedundetRESPA,LendauhallnoﬁfyBonowerasrequiredbyRESPA,nndBormwershnllpaytoLendertheamolmt
nmsarytomakeupﬂaedeﬁciencyinmdnncewilhRBSPA.bminnomethm12monthlypayments.

UponpaymtinfullofallsumssecmedbythisSecmityInsu'ument.IAndershallpmmpﬂyreﬁmdtoBomwerany
Funds held by Lender.

4, Charga;LIeu.Bmowa'shallpayalltaxes,assesments.charge&ﬁnes,andimpoaiﬁomam-ibutabletothe
Property which can attain priority over this Security Instrument, leasshold payments or ground rents on the Property, if any,
andCommunityAsaociaﬁoans.Fees,mdAssesmwnm,ifmy.TotheextentﬂmtﬂwseitammEmownms,Bonowu
shallpaytheminthcnmnnerpmvidedinSecﬁonS.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtothepaymentoftheobligaﬁonaeanedbyﬂlelieninamanna'acceptabletoLendet,bmonlysolongas
Bouowerisperformingsmhagreement;(b)conteststhelieningoodfai&xby.ordefendsaga.instenfomcmentofﬂxelienin,
legal proceedings which in Lender’s "onoperatetopmventtheenfomementoftheﬁmwhﬂemosepmceedingsm
pending.butonlyuntilmchpmeeedinglmconcluded;or(c)secm'esfmmﬂleholderofthelienanngreementsaﬁsfactm-yto
LondermbordinaﬁnsthelientothisSecm'ityInsmnnent.Ifl.cndadeterminesthatanypm‘tofthePropettyilmbjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedawonwhichthnxnoﬁceisgiven.Borrowetsha]lsaﬁsfythelienortnkconeormoreofﬂnacﬁonssetforth
above in this Section 4.

LendermnyrequireBorrowertopayaone-ﬁnnchnrgefmarealeamtetaxvaiﬁcaﬁonandlmreporﬁngservioeusedby
Lender in connection with this Loan.

S, PmpatylmmmBmwashﬂkoep&eMovmnﬂnwaisﬁngmhaeaﬂuaeﬁedmﬁehopaty
insmedagdnstlmbyﬁre,hamduindudedwﬁthinﬂlotam“eandedwvemge,"a.ndanyoﬂxerhazardsincluding.butnot
limitedto,earﬂ:qlmkeanndﬂoods,forwhichlmderrequh'esinmnnoe.Thisinsmnceshallbemaintainedinﬁxeamounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentencescandmngcdm'ing!hetermofthelmn.TheinsuraneecarrierpmvidjngmeinsuranceahnllbechombyBormwer
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBonowa'mpay.inconnectionwithﬂﬁsLoan,either: (a) a one-time charge for flood zone determination,
certification and tracking urvicu;m(b)aon&ﬁnwchugefmﬂoodmedetanﬁmﬁmandcaﬁﬁcaﬁmaervicumd
mbmuentchatgaeachﬁmcremnppingsorsinﬂlarchmgesoccmwhichreasonablymightaffectsuehdetanﬂnnﬁonor
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cem'ﬁcaﬁon.Bormwa'shallalsobemponﬁbbfmd:epaymentofmyfeeaimposedbyﬂerderdEmagencmeagmt
AgencyinconnecﬁonwithﬂxewviewofmyﬂoodzonedehminnﬁonmﬂﬁngﬁommobjectionbyBormwet.

IfBo:rowerfailsbmaintninanyofﬂ:ecovmgesduuibednbove,Lendermayobtaininurancecoverage,atLendu’s
opﬁonandBmowq’lexpense.Imderilundanoobligationmpm‘chaneanyparﬁculartypeoramountofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
ﬂlecontentsofthcl’mpaty,agaimtmyﬁsk,hazardorliabilityandmightprovidegreaterorlesaercovmgethmwas
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
theoostofinmmeeﬂmtBormwercouldhnveobtained.Anyamoumtsdhbunedby[.enduunduthisSecﬁonSshallbeeome
addiﬁonn.ldebtomerowersecm'edbyﬂlisSemnityInsm:ment.TheaeammmmshaﬂbeuinterutattheNotemteﬁomﬂle
dateofdisbmsementnndshallbepayable,wiﬂlmchintuest.uponnoﬁceﬁom[.endatoBmowermquuﬁngpaynmt.

AﬂinmncepoliciesmquiredbyLendetandrenewalsofsuchpoﬁciushallbesubjecttoLendu-’sﬂghttodisapprove
mchpolicies,nhnllindudeamdmdnmtgagechuse,mdshaﬂnameLendaumongageemdlorasannddiﬁonallou
payee. Lender shall have the right to hold the policies and renewal certificates. If Leader requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwiserequiredbyLendu,fordamngew,ordeluucﬁonof,ﬂlerpaty.mchpolicyshallincludeastandm'dmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Inﬂ:eeventofloas.BurrowershallgivepmmptnoﬁcemtheinmmcecmﬁetandLender.Lendermnymakepmofof
loss if not made promptly by Borrower. UnleuLenda'andBonoweroﬂxendseagreeinwﬁﬁng.anyinmancepmeeeds,
whﬂhe:ornotmeundﬂ'lyinginlmnneewasrequiredbylmder,uhallbeappliedtoreatomﬁoncrrepairofthehopaty.if
theresmﬁonorrepairinecononﬁcallyfeasibleandLenda’ssecmityisnotlmed.Duringluchrepairandmtomﬁon
period.LendetshallhnvemeﬁghtmhoMnmhmmnmproceedsmﬁledahuhadmoppormnitymmspeaawh
Propa'tytommdleworkhubemcompldedmLendu'snﬁsfacﬁm,pmvidedthumchinspwﬁmshallbelmdnrtaken
promptly. Lendermaydisbmepmceedsfortherepainmdmtomﬁoninaninglepaynwntorinasetiesofpmgreu
payments as the work is completed. UnleuanaglwmmtismadeinwﬂﬁngorAppﬁcableLawrequiruintautmbepaidon
suchinmrmcepmceeds.LmderdmllnotberequiredtopayBorroweranyinteteatoreu'ningsonsuchpmceeds.Feesfor
publicadjumormmirdpmﬁes.retainedbyBouowasha]lnotbepaidoutoftheinsuraneeproceedsandshn]]bethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmmncep‘ocwdsshaﬂbeappﬁedmﬂwlunmmnedbythisSeanityhsmmL whether or not then due, with the
excess.tfany.paidtoBorrowet.Suchinmnnceprooeedsuha]lbeappﬁedintheorda’providedforinSecﬁonZ.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
chhmﬂ:enlmdamaynegoﬁa&andwﬂletheclaim.lhe%—dnypaiodwiﬂbeginwhenthcnol:iceisgiven.lneilha'event,
orifLenderacquixu&ePropertyunduSecﬁonZZoroﬂmwise,BorrowerhetebyauignstoLmder(a)Bmowu’sﬁghmto
anyinsm’anceproeeedsinanamountnotmaceedﬂ:eamammunpaidundatheNoteorﬂaisSeamityhs&unmLmd
(b) any other of Borrower's rights (oﬂwrﬂmntherighttoanyrefundofuneamedpremiunmpaidbyBon'ower)unduall
inluraneepoliciescoveringd:erpa-ty,inwfm'mnuchﬂghmuenppﬁcablemthecovuageofdempmy.lmdermayuse
theinsmncepmceedneith«torepairorreﬁmlhc?mpatyormpaynmmmtsunpaidunderd:eNoteorﬂ:isSecm-ity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
daysaﬁutbeexecuﬁonofd:isSecmityIanentanduha]lconﬁnuetooompytherpatyuBmqu-'sprincipal
reddmwfmﬂbaﬂmywaﬂa&eda&ofwwpancy.uﬂmLmduoth«wiuagmuinwﬁﬁng.whichconsentshn]lnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpairthePropa‘ty,a]lowtherpertymdetaiorateorconmﬁtwasteontherputy.Whetherornothmwais
residinginthel’mperty,BmmwashdlmainminthePropmyinordampmvemthePropqtyﬁomdﬂuiomﬁngm
decreasing in value due to its condition. Unless it is determined pursuant to Section S that repair or restoration is not
economically feasible, Bmowedmﬂpmmpﬂyrq)drmePropmyifdmagedmavddﬁmhadaaimﬁonmdamage.H
innn'aneeorcondennmtionprooeedsa:epaidinconnecﬁonwithdamngeto,orﬂ)emkingof,thePropa-ty,Bon'owenhallbe
responsibleforrepaiﬁngorrutmingﬂwPropettyonlyifLenderhumleasedpmceedsfmmchpurpom.Lenda‘may
disburseprooeedsforﬂlerepaimandmmraﬁoninaninglepaymentorinaseriesofpmgresspaymtsutheworkis
completed. Kﬂwinﬂmcemwndemnaﬁonpmceedamnotsufﬁcimtmrepairmmmthempaty. Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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8, Borrowar’uLoanApplleaﬂon.Bon'oweuhallbeindd’aultif.dmingthel.oanapplicaﬁonprocess,Bmoweror
any persons or entities acting at the direction of Borrower or with Bo:mwer'sknowledgem'consentgavemntuially false,
misleﬁng,mhammwhfmmaﬁonmmmnmmLmdc(mfﬁhdmpmvidelmdawdthdemfmﬁm)m
comnection with the Loan. Material representations include, but are not limited to, represeatations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9, Proheﬂonofhnder’slntemthlhe?mputyandklgthndalhhSemﬂtylu&umtIf(a)Bormwer
failstopwformthecovenantsandagreeumtscontainedinthisSeun-itylnsu'ument.(b)thereisalognlproceedingthntnﬂght
signiﬁcanﬂyaﬂ’ectLender'sintetwintberpu‘tymd/orﬁghtsundertbisSecmityInsuunwnt(suchauaproceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insu'lmentormmfmcelawsorregtﬂaﬂons),or(c)Bon'owu'hasabandonedﬂ)erperty.thenLendu'mnydoandpayfor
whaneverisreasonableoramopriatetopmtectLender’sintu'estinthePropertyandrightsunderthisSecm-ityInsu'ument,
includingpmmcﬁngandlorassecaingthnvalueofﬂ:eﬁopmy,andmningand/orrepairingﬂlerpaty.Lmder'sacﬁons
caninclude,butarenotlimitedto:(n)payinganysumsuecm'edbyalienwhichhaspdodtyoverthisSecm-ityInsmnnent;
(b)appearinginoomtand(c)payingrealonableuttomeys'feeatopmnectitsintqwintherpertyandlorﬁghtsundertlﬂs
Seanityhs&mnenninch)dingitsseamdpoaiﬁoninabanhuptcyproceeding.Secm-ingﬂ)erpa-tyincludegbutianot
limitedto.enteringmePropmymmakemchmselwh,replwemboudupdoasmdwindowgdrdnwmﬁom
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on.or off. Although
LendermnytnlneacﬁonunderthisSection9.Lenderdoeunothnvetodosoandisnotundu'anydutyorobligaﬁonhodoso.
Itisagreedtlthenderincmsnoliabilityfornottakinganyorallacﬁomwthmizedmduth.isSecﬁonQ.

AnyamounmdisbmedbylmduumierthisSecﬁon9shnllbeoomeadditionaldebtofBouoworseanedbythis
Seun'itylnsu'lmlent.'l‘heaeamomtslhallbenrinhﬂ'eatat&xeNoterateﬁ'omthednteofdisbmsementandshallbepayablo,
withsuchintetumlponnoﬁeefmmLendq-toBmowerrequeﬁngpaynwnt.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquireafeeliﬂetothePropa'ty,thcleasebldandthefeeﬁtleshallnotmergeunlessLenderagreeswthemergu-inwﬂﬁng.

10. Mortgagelmunnee.lendumqlﬁmdMortgngelnmmceasaoondiﬁonofmakingtheLoan.Bomwershaﬂ
payd:epremiumsrequ&edtomaintaintbeMortgageInsmmeeindfect.If,formymon,theMortgageInsmncecovmge
requiredbyLenderoeaseambeavnihbhﬁomthemmgageinmﬂlapmﬁoudypmvidcdawhinmmmeandmwu
wurequimdmmbsepmamlydedgnawdpaymmumwmddzepremiummemtgagehsmnoqBonowashallpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbstanﬁa]lyequiva.lentl:othecmthonowuoftheMortgagehmmcepmvioudymeﬂ’wgﬁommdtumtemﬁgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLenda-ﬂleammmtoflhesopuatdydedgnnmdpaymuthuwueduewhentheinsmmcecovaugeeenedwbein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
lossresu-veaha]lbenon—reﬁmdable,notwithmndingd)efactthatﬂJeLoanisulﬁmatelypaidinfull,andLenderuhallnotbe
reqnﬁredmpameoweranyinteuutoreamingsonmchlossreserve.Londercannolongarequirelossreaervepaynmtsif
Mongagelnmmncecoverage(intheamountandforﬂ)epqiodthatLenderrequires)pmvidedbyaninsmerseleetedby
Lenda-agn.inbecomeaavailablc,isobtained,mdLmderteqlﬂmnepmhelydedgnatedpaymenmtowmdthepmmiumsfor
Mortgagelnmn'ance.IfLenderrequiredMoﬂgageInmmasaoondiﬁonofmakingdnlnannndBon'owerwasrequiredto
makesepuntelydeaignatedpaymenumwudtheprenﬁnmsforMoﬂgageInnmce, Borrower ghall pay the premiums
requiredtomainminMortgachnsmnceincEect,mtopmvideamn-refundableloumve,unl:ilLender’srequirementfor
MortgagelnsmnccmdsinmmdancewithanywrittenasmunentbetweenBon'owerandLendetprovidingfursuch
tauﬁnaﬁonorunﬁltunﬁnaﬁonisreqlﬁredbyApplicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MmtgagelnsmncerdmbmsesLenda(oranymﬁtyﬂmtpmchmﬂwNote)fa'certa.inloueaitnmyincurif
erowerdoeanotrepayd:e[masagreed.Bmowuinnotapartytoﬂ:eMoﬂgageInmmce.

Mortgageinsmuawaluatetheirmulﬂskonaﬂwchinmnceinfmﬁomﬁmemﬁme,andmnyenterinlao
agreements with other parties that share or modi theirrisk,orreduceloues.Theseagreementsmonta-msandcondiﬁons
thatmsaﬁafwtorytomemcrtgageinam'erandtheothupmy(orparties)totheaeagreanentn.Theseagreemenmmay
requirethemongageinsm'ermnmkopaymenmusinganysomceofﬁmduthatthemoutgageinsmumayhnveavailable
(which may includeﬁmdsobtninedﬁomMortgageInsmncepmrﬁum).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s paymeats for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated antomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
eompleted.UnleuanagreanentismadeinwriﬁngorApplicableLawrequituintﬂesttobepaidonuuchMiseellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
reatoraﬁonorrepairisnoteconomicallyfeadbleor[mda'smmitywmﬂdbeleuened,theMisceﬂmwustceeduhaﬂbe
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the eveat of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the pertial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secmedbydlisSecurityhsm:mentimmediatelybeforethepmﬁaltnking.desuucﬁon,orlouinvalue,unlmBmowerand
Lender otherwise agree in writing, the sums secured by this Security Instrumeat shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaking.dem'ucﬁon,orlossinvaluedividedby(b)d:efairnm-ketvalueoftherpmyimmediatelybefmthepmﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
dnysafterthedateﬂlcnoticeisgiven,[gnduismﬂwﬁzedmcouectmdapplymemweumeoustceedaeilhum
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Pmty"meamﬂlelhhdpmtyﬂmtowesBomwerMimﬂaneoumceedaorﬂwpmyagninstwhomBorrowerhasarightof
action in regard to Miscellancous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Sean’ity[nm:ment.Bmowercancmmchadefmﬂtmd,ifmdmﬁonhnooamed,reinstnteuprovidodinSecﬁon19,
bycauningtheaetionorpmceedingtobedimﬁssedwiﬂnarulingthat.inLenda"sjudgment,precludeuforfeitmeofthe
Pmpﬁyaothamﬂaiﬂimpahmmtof[mdu‘sinmumd:ehopatymrighmmdaﬂﬁsSeun‘itylnstnnnent.'Ihc
ptoceedaofanyawndmddmfmdmguthatmamibumbhmtheimpdmmtofmsinmmmemare
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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.lz_BonowerNotReImd;ForbearanceByLendaNothalvu.Extensionoftheﬁmeforpaymentor

toextendﬁmefmpaymmtmothuwiwmodifyanmﬁzauonofﬂlemmsecmadbylhisSecm-ityInslrumentbyreasonof
anydemandmadebytheoriginalBo:mweroranySuweasominlntu'ostofBomwer.Anyfm'beuancebyLendain
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Succeasorsinlntu‘estofBomwerorinamounmleasthanﬂaeamountﬂwnduc.shallnotbeawaiveroforprecludethe
exercise of any right or remedy.

13, JolntandSeventhblllty;Co-dgnen;SnceulorsandAuI'mBound.Bomwacovennntsandagmeaﬂm
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexewtcﬂwNote(a“co—signea"):(a)isco-signingmisSeanityInsmnnentonlytomodgage,gmntmdconvey
ﬁem—dgna’sinhreatinthe&oputyunduthetamsoftbin&cmityhm;(b)isnotperaonnllyobligal:edtopay
themnnssean'edbythiuSecmityInstmnent;and(c)agreesthatlznda'andanyothetBonowercanagreetoeand,
modify,fmbearormakeanyaccommodaﬁonswithmgudhoﬂletamsofﬂlisSecm-itylnsu'tmwntortheNotcwithoutthe
co-signer’s conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underdxisSeanityImu'mnentinwﬁﬁng.andisapprovedbyLender.shallobtainallofBorrowa"lrighmandbeneﬁtsunder
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Insu'umentunlessLenderngreestosuehreleaseinwriﬁng.necovemntsandagreanentsofﬂ:isSecurityInstrumentshn.ll
bind(exceptuprovidethecﬁmZO)andbmeﬁtmemmmdnsdgnsoﬂmda.

14. LmnChnrgu.ImdamychargeBomwerfeesforwvicespuformedineonmcﬁonwitthower'sdefmlt.
fm&emnpmeofpmbcﬁnngd«'smmmmchopmymdﬁghUundamisSeamyhmnincluding.butnot
limitedto,amorneys'fees,propeﬂyinspecﬁonandvaluaﬁonfeu.Inregardtoanyotherfeea,theabunceofaxprusauﬂlority
inthisSecurityInstrumenttochm‘geaspeciﬁcfeemBmowershnﬂnotbeconsuueduapmhibiﬁononthechngingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IfmeLoanissubjecttoalawwhichsetsmaxhnumloanchargu,anddmtlnwisﬁnallyinta'pretedsothattheintetest
oroﬂlerloanchargescollectedortobecollectedinconnecﬁonwiththeLoanuoeedtbepamittedlimits.thm:(a)anyuuch
loanchargeshallbereduwdbytheamountnmsarytoreduceﬂlechnrgetothepemﬁttedlimit;and(b)anysunmalmady
coﬂecbdﬁomBmmwerwhichaxceededpermiﬁedﬁnﬂhwiﬂberefundedeormwmLendermnychoosetomakethin
refundbyreducingl.heprincipalowedunder!heNoteorbymaki.ngadirectpaymenttoBorrower.Ifarefundraduces
principal,thcreduclionwillbelnatedasaparﬁa.lprepaymentwithoNanyprepaymentcharge(whethaornotapmpayment
chm-gciupmvidedforunderﬂ:eNote).Borrowa'saoeeptaneeofanymhreﬁmdmndebydhectpaymmthmowuwdﬂ
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, Notleu.Allnou'cesgivenbyBmmweroerderinconnecﬁonwiﬂ:lhisSecmityIanentmustbeinwﬂﬁng.
AnynoﬁcetoerowerinconnecﬁonwiththisSemnitylnsu'unwntuhaﬂbedeeundtohnvebeengiveanmowa‘when
mailedbyﬁrstclnssma.ilorwhenactuallydoliva’edtoBon'owa"snoliceaddremiftbyothermeans.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
sballbeﬂ:ePropertyAddremunlmsBon’owerhasdedgnatedasubaﬁmhenoﬁceaddrmbynoﬁcetol.endmBormwershall
pmmpt]ynoﬁfy[mderofBonower’schangeofuddxus.Iflmdu'spedﬁeaaprocedmeforrepmﬁngBouowu’schmgeof
addreu.ﬂlenBou'owershallonlyrepmtachangeofaddrmthmughﬂmtspedﬁedprocedme.’lhaemybeonlyone
dedgnatednoﬁceaddreuunderdﬂlSeanityInslrumentatanyonei:imo.AnynoﬂoetoLenderahallbegivenbydeliveringit
orbyma.ilingitbyfirstclasamniltoLmdu’sadd:usmtndha'dnunlmImdahnsdedgmtedmomuaddrusbymﬁcem
Bonower.AnynoticeinoonnectionwiﬂlthisSeanityInmumentshaﬂmtbedmdtohavebemgiventoLenduunﬁl
actunllyreceivedbyLendet.IfanynoticerequiredbyﬂlinSecm-ityInstnnnmtisalsorequimdunderApplicableLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. GovernlngLaw;Sevmbﬂty;knluofCom&neﬂomThisSwmityhstmmtshaﬂbegomedbyfedadhw
andﬂ:elawofthejuriadicﬁoninwhichtherpmyinlocated.Allﬁghtsandobligationscontainedinﬂ)isSeanity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepmﬁeatoagreebycontmctoritmightbosilent,butsuchsilmceuhnllnotbeeonsu'ueduaprohibiﬁonaga.inst
agreementbycontract.InﬂlecventthatanypmvisionorclanseofthisSecm-itylnsn'umtormeNoteconﬂictswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

[SEET ¥
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AsusedinﬂxisSecm'ityInmummt:(a)wordaofthemawulinegendauhn]lmcmandincludeconupondingnwter
wordsorwordaofthefanininegender;(b)wordsinﬂlelingularmﬂmeannndincludetheplmalandvicevuaa;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, TnnsterofﬂlerputyoraBeneﬂdﬂlnmtlanwer.AuuiedinthisSecﬁon18.“Intu'estinﬂae
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
n'a.nufm'edinabondfordeed.wnmfwdwiinstdhmntmluwnm«mowagreemengthemmtofwhichisthe
transfer of title by Borrower at a future date to a purchaser.

Ifalloranyputofthel’ropertyoranyInta'estintherpertyilsoldorn'ansfmed(orifBonow«isnotamuml
petsonandabcneﬁcialintetutianowerissoldoru'amfm'ed)wimoutl.endu'spriorwrittenconmt.bendanmy
tequh'cinnnedintepaynmntinfullofnllmmusecmedbythisSecmityIns&unmLHowever,thisopﬁonshnﬂnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenda'exetcisesthisoption,ImdadlaﬂgiveBormwernoﬁceofwceleraﬁon.Thonoticeshnllpmvideapu'iodof
notleasthan30daysﬁ'omthcdatethenoticeisgiveninmdancewithSecl:ionlSwithinwhichBon'owermustpayall
uumsmmsdbythisSecm-ityInstrumont.Imerowq'fnﬂswpaytheaesumspﬂortoﬂwexpimﬁonofthispuiod.Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
saleofthePropq-typmuanttoanypowerofsalecontninedinthisSecmityInshnnent;(b)suchotha'perioduApplicable
LawmightspecifyforﬂlewrminaﬁonofBonower’sﬂghtmreimtam;or(c)entryofajudgmentenforcingﬂlisSecm'ity
Instrament. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Imu'mnmtandﬂleNoteuifnoaccelenﬁonhadooamed;(b)anesanydefaultofanyomercovmnntsoragmementn;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
intuestintherpctyandrightsundertllinSecm'ityInsmnnent,andBo:mwa'sobligaﬁontopaytheumsecmedbythis
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
inoneornmofﬂlefollowingforms,mlelectedbylmder:(a)canh;(b)moneyordet;(c)ca'l:iﬁedcheck,bankcheck,
ummw'scheckorcmhia'schwhpmvidedmymhchwkiuhawnuponmimﬁmﬁonwhowdepositsareinnnedbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this Security
Insm:mentandobligaﬁonssecmedherebysha]]mmainfuﬂyeffecﬁveuifnoaccelmﬁonhadoccmmd.ﬂowever,ﬂﬁsﬁght
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaleofNote;ClumgeofLoanServlur;NoﬂceofGﬂemu.TheNoteorapmﬁalinmratintheNotc(togetha
withlhilSeun'itylnstrument)canbesoldoneormomﬁmuwiﬂloutpﬁornoﬁcetoBo:mwer.Asalemightresultina
changeintheenﬁty(knownaslhe'TmnSaviea")thuwﬂmPaiodicPaymenmduemda'ﬂwNotemdﬂﬁsSeanity
hmummtmdpwfomsothamoﬂgagebmmﬁcingobﬁgaﬁomundaﬂnNow.lhisSemnhyInsmnnent,andApp]icable
Law.Thetcalaomightbeoneormorechanguofﬂlel.oanServicenmrelatedtoasaleoftheNote.Ifﬂwteisachangeofthe
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
tranufen'edtoammeuorLoanS@rvicernndarenotammedbytheNotepmchaserunleuomerwisepmvidedbytheNote
purchaser.

NeiﬂmerowanorLendumaycommence.join,orbejoinedtoanyjudicinlacﬁon(aseil.hetanindividuallitigantor
thememberofaclm)Muimﬁomtheothapﬁy’swﬁonap\muanttodﬂsSecm'itylnsu'umentorthatnl]egesthatme
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
IprplieableLawpmvidesaﬁmepaiodwhichmustdapnbefmcatainacﬁoncmbemken,ﬂmtﬁmepqiodwﬂlbe
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pln'stmnthed:ionnnndtiwnoﬁceofaccelemtiongivenmBormwerpmuanttoSecﬁonISshallbedeanedtoaatiufythe
notice and opportunity to take corrective action provisions of this Section 20.
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orfo:maldehyde.andmdiowtivemmials; (b)“EnvimnmtalLaw”meamfedemllawsandlawsofmejmisdicﬁonwhem
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
responseaction,remedialaction.orremovalacﬁon,asdeﬁnedinEnvironmentalLaw;and(d)an“EnvironmentnlCondiﬁon”
meamamndiﬁmthatcanmusqwnuibmm,mdhqwheuiggumEnvimnmenMCleanup.

Bmowerdmllnotcmueorpemﬁtthepreuence,use,disposaLsto:'age,orreleaneofanyHazm'dousSubamncea,or
thmtoteleaseanyl-lazardoulSubstancu,onorintherpMy. Bmowershallnotdo,norallowanyonedaetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condiﬁon,a'(c)which.duetothopremee, me.orreleaseofaanardousSubstance,auteancondiﬁonthntadvenely
aﬂ‘ectsthevalueof&ehopa-ty.'I‘hewecedingtwonentencasha]lnotnpplytothepruenoe,use,orstomgeontheProperty
ofsmallqua.nﬁﬁesofHazardomSubmncuthntmgmnnyrecognizedwbeappmpﬂatemnormﬂreddenﬁnlmesmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Botrower shall promptly give Lender written notice of (a) eny investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowethasactualknowledge, (b) any Environmental Condition, including but not limited to,
anyspil.ling.leaking.dincharge,relmeorthreatofreleaaeofanyHnmdousSubstance,and(c)anycondiﬁoncauaedbythc
preaence,uaeorrelemeofaanm'dmmSubﬂancewhichadvemelyaffectsdlevalucoftherpetty.IfBormwu'lemm,oris
notified by any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
HamdousSubamnceaffwﬁngﬂ:erpatyhmcesmry,Bmmwanhaﬂpmmpﬂymkeaﬂnecessaryremedialacﬁomin
accordance with Environmental Law. Nothingherdnihnllmteany obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lenda-furthq-covenantandagreeas follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
brend:ofanyeovmntoraareementlnthhSecm-ltyInlh'mmt(butmtpﬂortoaeeehnﬂonnnderSeedon 18
unluaApplhlﬂeLawpmvlduoﬂm'whe). The notice shall specify: (a) the default; (b) the action required to cure the
ddhnlt;(c)adate,notlenﬂnm30day|h'omﬂndatedlenoﬂcellglvmtokorrowor,bywhlchﬂledeﬁmltmmtbo
cured;nnd(d)ﬂ:athllnretocuretheddnnltonorbeforeﬁedatupedﬂedlnﬂumﬂeemnyrunltlnaecdmﬂmof
thelmneau‘dbyﬂtheunityInlhumtandnleofﬂ:erMy.Thenoﬂcashallfnrﬂlerlnforml!m'owu-of

lnduding,bntnotlhnltedto,ruaombleatﬁomeyl’ fees and costs of title evidence.
IfLmderlnvokuthepowcotnh,lmderuhaﬂexecuteoruun!‘rmhetomteawﬂttmmﬂuofﬂu
oean'nneeotaneventofdehnltnndofLender’selecﬂontoeameﬁel’ropu-tytobeloldandlhalleamoluchnotlee

lnthemannerprela'lbedbyApplleablehwtoBorrowermdtooﬂ:erpenon-prelu-lbedbyAppﬂablehw.AMr
ﬂletlmerequtredbyAppllablehw,l‘rustae,wlﬂ:outdemandoanowe,Muﬂﬂumpﬁyatpubﬂcaueﬂon
toﬂuhl;hutbldderattheﬂmelndphceandnndu-ﬂlemmdedmudlnmenoﬂeeotlalelnoneormorepareoh
Mhmorhmamwumymmnhdmummredofﬁemmbymbuc

Trluteolhlllddlvetoﬂ:epnrchuerTmshe’sdeedmnveyingﬂqupMywiﬂmntanymvemntwmmnty,
expn-cda-lmpled.TheredhlllnﬂleTrultee’ldeedlhallbeprhnahdeevldencaotﬂuhuﬂ:otﬂnltltemenh
mdeﬂlmeteeahnﬂapplyﬂleproeeedsofﬂlenhlnﬂuﬂhwlngordar: (n)to-.llexpeuuofﬂ:enle,
lndndh',butnotﬂmltedto,rmombleTrn-tee’landattomeyl’ ;(b)tonlllumnun-edbythkSecm-lty
Inmummt;and(c)anymmﬂ:epmonwml@lymdﬂedbit

23, Roconveynnce.UponpaynwntofaﬂlumsncmedbydﬁsSwmityhstenuLmdashaﬂrequutTnmm
reconvey&mepextyandshallsurrendertlﬁsSeurityInmmmtandallnoteaevihcingdebtsecmedbythissmty

onmon—smgbvmny—hmwuumommmm i, "Fom”lﬁl
GREATLAND B
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Suchperaonorpu’sonnlhallpaymymomdaﬁoncosts.[.endumaychargemchpasonorpawnsafeeforreconveyingi:he
Pmperty,butonlyifthefecilpaidmad:irdputy(mwhutheﬁmbe)fwmicesrmdaedmdﬂ!echugingofﬂnfeeis
permitted under Applicable Law.

conferred upon Trustee herein and by Applicable Law.

25, Atmmeyl'Feel.AswedinthisSecm-ityMnnentmdinﬂ:eNote,anorneys'feesshallincludothoaeawarded
by an appellate court.

26. PmteeﬂvoAdvaneu.ThisSeanityIm&umentsecmuanyadvmeuLend«,atitsdisa'etion.maymakounder
Seclion9ofthisSmﬁylnﬂmmtmmwhn&r’smmtmmewmddghumminsmmm

27. Required Evidence of Property Insurance.

WARNING

Unleuyoupmvideuswﬂhevidenceoftheinmmcecovuageumquhedbyomconhﬁmhan
agreemennwemypmchmimmceuyomexpmuwpmwaominmmininmmcemy, but
need not, dmprdectyomintueﬂ.ﬁthecoﬂatwalbwomudamaged.thcoovmgewepmcbmmy
notpayanyclaimyoumakcoranyclaimmadoagaimtyou. Youmnylam'canoelthiscoverageby
providing evidence that you have obtained property coverage elsewhere.

Yoummsponxibleforthocoatofanyinumcepmchaaedbyus.Theeostofthisinmncemay
be added to your contract or loan balance. Ifﬂ:eooaisaddedtoymn'contmctorloanbalance,the
intaedmteonﬂ:eundulyingconﬂ‘actorloanwiﬂapplytotbiaaddednmount The effective date of
coveragemaybel.hedateyotn'pria-covu'agelnpaedorﬂwdateyoufa.iledtoprovideproofof
coverage.

lhecovuagewepmchmmaybecmsidenblymoreexpemivetbmimmceyoumobta.inon
yourownmdmaynotmﬁufymyneedfmpmpeﬂydamagecoverageormymmdamryﬁabﬂity
insurance requirements imposed by Applicable Law.

OREGON—Single Family—Fannis Mas/Freddle Mac UNIFORM INSTRUMENT . 181
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this Security Wuwn«mwmmwmm
P s s
Teddy H%ﬂ: Barrower

(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Boerower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
/
This instrument was acknowledged before me on August 2 , 2003 (date) by
Teddy H Garoutts and Bonna L Garoutts
(person(s] acknowledging).
OFFICIALSEAL @ { , @ g ( ) !
NOTARY PUBLIC OREGON | Notwy Poble o Oogea
COMMISSION NO. 336758 oty

OREGON—Single Family—Fannie Mae/Freddls Mac UNIFORM
ITEM 1947112 (0011)

(Page 12 of 12 pages)
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CONDOMINIUM RIDER
THIS CONDOMINIUM RIDER is made this S+  day of 2003 .
and is incorporated into and shall be deemed to amend and supplement the e, Deed of Trust, or

Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to

secure Borrower’s Note to
South Valley Bank & Trust

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10719 Vincent Drive, Klamath Falls, Oregon, 97603

[Propesty Address]

The Property includes a unit in, together with an undivided interest in the common eclements of, a

condominium project known as:
FALCON HEIGHTS CONDOMINIUMS
[Name of Condominium Project]

(the “Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s interest in the Owners Association and the uses,

proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under

the Condominium Project’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

MULTISTATE CONDOMINIUM RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3140 181
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C. PnbuthHthImuranee.Bmmwershautakemchacﬁonsumaybereasonableto
insure that the Owners Association maintains a public liabilityinmncepolicy acceptable in
form, amount, and extent of coverage to Lender.

D.Condemmﬂon.l‘hepmceedsofanynwudorclaimfordmmges,direetor

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
LendermypaythemAnyamommdisbmsedbyImdamduthispmgmpthhﬂlbecome
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agxwwoﬂxatamsofpaymmnthmamommshanbmmmﬁommedmﬁdisbmmtu
the Note rate and shall be payable, with interest, upon notice ﬁ'omlandertoBo:mwerrequeating

payment.
BYSIGNNGBELOW,Bmowermwandagreestothetqnmandproviuionsconta.inedinpages

1 and 2 of this Con um Rider. /
(Seal) /‘f’w«- Z. ’%sm)
-Borrower

Teddy H -Bomower  Bonna I, Garoutte

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

MULTISTATE CONDOMINIUM RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 3140 101
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PLANNED UNIT DEVELOPMENT RIDER

PLANNED UNIT DEVELOPMENT RIDER is made this S T2 day of
00> ,nndiuinoorporatedinmandshallbedeemedtonmendandwpplement
the M DeedomeaLmSwmitwad(the“Swmityhs&umenﬂofthenmedate,givenbyﬂne
undersigned (the “Borrower”) to secure Borrower’s Note to
South Valley Bank & Trust

(&eimdu’)of&esamdﬂemdwvumgmehopqtydumibedhmesmwhmuthlowdw

10719 Vincent Drive, Klamath Falls, Oregon, 97603
[Propety Address]

Therpertyincludea.bmisnotlinﬁtedto,apnceloflandimprovedwiﬂ:adwelling, together with other
such parcels and certain common areas and facilities, as described in
DECLARATION OF UNIT OWNERSHIP

(the “Declaration™). The Property is a part of a planned unit development known as
FALCON HEIGHTS CONDOMINIUMS STAGE 2
[Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower's interest in the homeowners association or equivalent
mﬁtyownhgmmmaginghemnwnmandﬁdﬁﬁuof&ePUD(ﬁe“meAmodaﬁm’)mdﬂw
uses, benefits and proceeds of Borrower's interest.

PUDCOVENANTS.InaddiﬁonmthemvmmmdagmemmnmdeintheSwmitmemL
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (D) Declaration; (ii) articles of
momporaﬁommins&ummtmmyequivdmtdocummtwhichmﬂanwnmAmodaﬁom
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
pmmpﬂypay,whenduqaﬂdueaandamemsimpoeedpmmtmtheConsﬁnwnt
Documents.

B. Pmpertylmumee.SolmgastheOwnmAuociaﬁonmnintaim.wiﬂ:agmenﬂy
aecepmdinmncecmiu,a“nmwr"m“blmhf'poﬁcymnningd:ehopatywhichh
mﬁsfacmrymlandumdwhichpwvidesinsmnceoovmgeinthemmu(including
dedmﬁblelevds),fadleperiods,mdagainstloubyﬁu,hazardsincludedwithinmeterm
"extendedcovemge,"nndanyoﬂauhamda,hlcluding.butnotlimiwdm,eudnquakuandﬂoods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
PaiodicPaymmtwLmdaofmeymﬂypmnﬁuminlmllmenufmpmpatymmmceonthe
Property; and (ii) Borrower’s obligationunderSecﬁonStomaintainpmputyinsmanoecovmge
mtherpqtyhdeemednﬁnﬁedmtheemtthaﬂ:ereqtﬁndmvmgehpmﬁdedbythe

WhatLendareqtﬁruuamdiﬁmofthiswaimcancbmgedmingthetamofﬂ:elom.

Bonowanhaﬂgivebendqpmmptnoﬁceofmylapuinrequiredproputyinmmce
coverage provided by the master or blanket policy.
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hﬂnewmtofadhuibuﬁmofpmpatyimurmpmoeedsinﬁeuofmmﬁonampah
fol]owingalosstotherperty,orwcommnumandfacilitieaofﬂ:ePUD.mypmceeds
payablemBmowermhaebyamignedandshallbepaidtoLender.Lendershnllapplythe
pmeeedsmthesmucmedbytheSwmityhmnwhahamnmﬂlmdqudmmem
if any, paid to Borrower.

C. Pubﬂcuabiﬂtylmmm.Bomwershﬂlmkcmchacﬁomasmaybereaaonablom
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The procceds of any award or claim for damages, direct or
comeqnenﬁaLpayabmeomwaincomecﬁmwithmycondanmﬁonorothumHngofaﬂm
anypmtofﬂlerpertyorthecommonm'easandfacilitiesofthePUD.orforanyconveyancein
ﬁwofcondcmmﬁommhaebyudgnedanduhaﬂbepaidmLMda.SuchpmowdsMbe
appﬁedbyLeudamthesmswmedbylheSwmityhsuummtupmvidedinSecﬁonll.

E.Iander'sPﬂorComent.Borrowershaﬂnot,emeptaﬂunoﬁcem[mduandwith
Lender’s prior written consent, either partition or subdivide the Property or consent to: @) the
abandonmentortermimﬁonofthePUD.exceptfmabmdonnwntortuminnﬁonreqtﬁmdbylaw
inthecaneofsubsmnﬁddemuaimbyﬁmorod:amuahyminthecaseofnmkingby
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documts”ifthepmvisionisformeexpreubmeﬁtofhnder;(iii)terminationofpmfemional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remediu.IfBouowudoesnotpayPUDduesandamumenmwhenduqthenLendu'
maypaythem.Anyammmtsdisb\medbyLendenmderthispmngrapthhaﬂbwomeaddiﬁonal
debtofBorrowa'secmedbytheSecurityInstrmnent.UnleuBormwerandLendaagreemotha'
tumsofpaymmuthueamounmnhdlbwmtuutﬁommedueofdisbmmtattheNommw
mdshaﬂbepay&bl&wiﬂlmtumWonnoﬁceﬂomLmdamBmowumqumﬁngpayment

BYSIGNINGBELOW,Bmoweracceptsnndagreestoﬂwtamsandprovisionscontainedinpagea

1 and 2 of this PUD Rider. //
— (Seal) y (Seal)
Teddy H #ontu ./ -Bowower  Bonna L Garoutte -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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